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Two armed men killed two Soviet 
policemen, seized a grounded Tupo- 
lev-134 aircraft and shot dead two 
passengers before they were them- 
selves kilted, the official Toss news- 


The m en co mmand eer ed a tfiri 
last Saturday night in the city of 
Ufa, 720 mites east of Moscow, and 
shot dead a senior police sergeant 
and his deputy who tried to pursue 
them. 

The men seized the aircraft at 
Ufa airport, where it had made a 
stopover mi route from Kiev to a 
western Siberian town, opened fire 
and killed two of fbe 76 passengers. 

Arms deal finalised 

The Stockholm Security and Disar- 
mament Conference ended after 
three years with the adoption of 
measures aimed at reducing the 
risks of war by accident Page 20 

East-West talks 

Repre s e ntativ es from 35 nations be- 
gan work in Vienna to prepare a 
new round of East-West talks aimed 
at increasing security and reducing 
tension is Europe. Page 2 

Norway bans F-111 

Norway's Labour government has 
barred the US from sending F-111 
bomber Jets to take part in Nato ex- 
ercises over Norwegian, territory. 

N-Industry attacked 

A European Community executive 
commissioner accused -the Euro- 
pean unclear energy industry of 
shrugging off public fears of an 
afrwnie wryirignt similar to the So- 
viet Teactor disaster at ChernobyL 

Israeli troops mass 

Israel has massed hundreds - of ’ 
troops along its. northern border 
With Lebanon in support ' of pro-Is- . 
nidi Lebanese nriBttamen under 
fire from radical Shia Moskw gun- 
men. 

Memorial disrupted 

Hundreds of militant blade minds, 
disrupted a memorid service orga- 
nised by the mine’s white owners 
for fiie victims of South Africa’s 
worst gold mine accide nt , which 
ki^ed 177 miners. Page 4 r 

Missionaries released 

Angola’s Units rebels said they had 
rejeased a Brazffiac priest and two 
Angolan nuns capt u red in central 
Bie province on September 14. 

Mozambique appeal 

Mozambique launched an urgent 
appeal for international food aid be- 
cause it sa i d almost 4m of its people 
faced famine because of the long 
war with right-wing rebels. 

Iran victory promise 

Iranian leaders promised victory as 
the n ff ti p w staged a big military pa- 
rade to mark the sixth anniversary 
of the start of the Gulf War with 
Iraq. Page 4 

Attack on crime 

Greece and Italy are to step up co- 
operation against terrorism, drug 
trafficking and o ther organised 
crime under a security agreement 
signed in Athens. Page 3 

McEnroe wins again 

Former Wimbledon champion John 
McEnroe had his first tournament 
victory for nearly a year, including 
a seven-month Lay-off, when he 
beat Stefan Edberg (Sweden) 6-2 
6-3 to win the Los Angeles grand 
prix. 

Baby has transplant 

A 10-week-old baby bqy has become 

the youngest person in the world to 

be given a heart-and-bmg brans* 
plant The operation was at Hare- 
field Hospital, London. 


Business summer/ 


Hutchison 
may lift 
stake in 
Pearson 


HUTCHISON Whampoa, Hong 
Kong trading company which re- 
vealed a 4JJ9 per cent stake in Pear- 
son, UK industrial, banking and 
pu b l ish i ng group, said it wanted to 
discuss “ways to increase this in- 
vestment substantially which would 
lead to the creation of commercial 
links between the .two groups. 1 
Page S3.; Details, Page 29 

COCOA futures prices fall sharply 
in London, in a largely technical re- 
sponse to the recent rally. The De- 
cember position dosed £51 down at 
£1831 a tonne, the lowest since Sep- 
tember 10. Report and Ghana caeoa 
talks. Page 36 
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LONDON: financial markets 
gained stability from hopes that the 
weekend EEC meetings would 
smoothe the way for a US-German 
compromise on currency trends and 
interest rates. The FT-SE 100 share 
index ended 16.7 higher at 1,6173 
and the FT Ordinary share index 
firmed 13.7 to U&8. Page 44 

TOKYO: Sharply Mghw prices 
were boosted by domestic demand- 
linked issues but trading was very 
thin- The Nikkei average dosed 
182.85 higher at 17,706.30. P^e 44 

WALLSTBEET; The Dow Jones in- 
dustrial average closed up 3080 at 
1,79335. Page 44 

DOLLAR dosed in New York atDH 
28295; SFr 183825; FFr 68375 and 
Y1523A It advanced in Europe, 
inning in London at DM 28315 
(DM L9920), Y15380 (¥15135), SEY 


18385 (SFr 181) and FFr 68450 
(FEY 68250). Its Bank of England 
index rose from 1088 to 1108. 
Page 37 

STERLING dosed in New York at 
SL4475. It fell in London to $1-4565 
(SL4760), SFr 28725 (SFr 28775) 
and Y223.75 (¥224.75), a record low. 
It rose, however, to DM 28575 (DM 
284) and FEY 98775 (FEY 983). Its 
Bank of Tfa gland index slipped to 
698 from 69.6. Page 37 

GOLD closed in London at $438%, 
op $8%, the highest level since May 
1983. Page 36 

KMG, i nternational acco u n ta ncy 
firm, has suffered its first defection 
of a tending irffflftito yinnw it an- 
nounced merger talks with Peat 
Marwick aimed at creating the 
world’s largest accountancy group. 
Plage 39 

KIMBERLY- CLARK , number two 
supplier of US baby bottamware, 
accused its arch rival Procter & 
Gamble, of trying to monopolise the 
$28hn a year US disposable diaper 
market Page 21 

NATIONAL Distillers, large US 
manufacturer cd organic eh «>m Seals 
and alcoholic beverages, is putting 
its wines and spirits business up for 
sale and buying the chemicals divi- 
sion of Enron Corporation, Hous- 
ton-based natural gas pipeline com- 
pany, in a transaction worth S809m. 
PageZI 

ISRAELI Government Companies 
Authority and the country’s Fi- 
nance and Transport Mmistxiesare 
examining the possibilities of sell- 
ing El Al, the national airline, to pri- 
vate investors. Page 25 

DISNEYLAND International’s talks 
with fiie French Government over 
an amusement park outside Paris 
are understood to have stalled an a 
series of legal problems. Page 26 
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Stoltenberg tries to 
defuse currency row 
as $ rises sharply 

BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, IN LONDON 
AND RODERICK ORAM IN NEW YORK 


D 8523 B 


THE d ol l ar rebounded yesterday as 
foreign exchange markets reacted 
nervously to the weekend dwi<yinn 
by European Community govern- 
ments to seek agreement with 
Washington to stabilise the US cur- 
rency. 

Senior European ex- 

pressed satisfaction with the mar- 
kets’ response and indicated that 
they would now be trying to main- 
tain mIw until the high-level meet- 
ings of fin an c e ministers p*»d cen- 
tral bankers in Washington at the 
end of this week. 

Mr Gerhard Stoltenberg, the 
West German Finance Minister, 
sought meanwhile to defuse the re- 
cent transatlantic row over i nt erest 
and exchange rates. Hie said in 
Rrran that it WfiS +ww» to Stop mnwg 
tbe news media to discuss the dol- 
lar. “Let's call a halt (on public 
statements) for a few days,” he said. 

Developments in the maikets and 
at the EEC talks In Oeneages have 

apparently persuaded Mr Karl Otto 
P6hl, the president a£ the Bundes- 
bank, to delay his departure to the 
Washington anffl Thursday 
afternoon. Th*t will allow him to 

rTitrir fho for tni ghtl y ma tin g of (he 

central bank's council earlier that 


against the D-Mark 


-Bade- \ 

iahtad Indeer 


.mefort the Dollar 


jfay, which he had rq-igmaTTy 

planned, to miss. 

There' was no wffirfal indication 
yesterday, however, that the move 
reflected a change in Mr PBhFs op- 
position to an early reduction in 
West German interest rates. Last 
week he said that strong economic 
growth in West Germany and rapid 
wpwwnn of the money supply in- 
dicated dearly that a cut was not 
justified. 

A Bundes bank spokesman would 
make no comment cm the Glenr 


eagles talks, hut other participants 
fli»t the West Germans had 
given no sign that they would re- 
verse their position and cut interest 
rates. 

The strength of toe US reaction 
to Mr PohTs comments last week 
and fo p y ggnMing tnrmnil in curren- 
cy markets, however, did surprise 
the West German authorities, en- 
couraging t hem to take a much low- 
er public profile. 

Yesterday, the threat of central 
hank intervention was enoug h to 
ease strains within the European 
Monetary System, allowing the 
weakest currency, the Danish 
krone, to move back within its per- 
mitted trading range. 

The dnUmr surged initially in hec- 
tic trading in response to Glen- 
eagles before settling comfortably 
above the DM 2 level it breached 
last week. It dosed in London at 
DM 28315 against DM 18920 on 
Friday. 

Foreign exhange dealers, how- 
ever, were sceptical that the recov- 

Contirmed on Page 20 

Editorial comment. Page 18; 
West German bond market, Page 
22; Money markets. Page 37 


USX plans restructure 
as bid talk intensifies 


BY ANATOLE KALETSKY IN NEW YORK 


USX CORPORATION, the recently 
renamed hnMmg company for US 
Steel, has responded to the intensi- 
fying rumours of a takeover by any 
one of baH a dozen powerful corpo- 
rate raiders by «mgagfog invest- 
ment bankers to explore a "wide 
range of restructuring alternatives” 

for rtf gi pmtia natural 

TMQHTgea and financial 

Yesterday’s USX announcement, 
which gave no details of the ideas 
bong studied, or even of the banks 
which had been approached, came 
after a week of feverish activity in 
USX shares onthe New York Stock 
Exchange; USX shares were fire 
most heavily traded issue on Wall 
Street for each of the last three 
days of last week, rising £5 during 
fiie week to S24H an a volume of 
28m shares. The shares rose a far- 
ther Vft immediately after yester- 
day’s mnnnTWBpicnt on volume of 
over 8m. 

Among the speculative purcha- 
sers of USX shares pinpointed by 


market rumours were some of. tbe 
most dreaded raiders on ' Wall 
Street, inefnding Mr T- Boone Pick- 
ens,ibe Texan ofl magnate^ Mr Gad 
Icairn, chairman of TWA Cotp^arid 
Mr Irwin Jacobs, toe leading arbi- 
trageur from MiiwiPJtpriKm MY Ro* 
bert Holmes 6 Court, toe A ustra lian 
financier who first put USX “in 
play” by announcing in August that 
he might acquire up to 15 per cent 
of toe company's equity, was not ru- 
moured to be a major buyer. Most 
analysts admitted, however, that 
his activities remained a mystery. 

Tbe one substantial faint which 
USX did provide yesterday about 
its proposed defences was a nega- 
tive one, concerning the company’s 
huge pension fond. Some market 
analysts had estimated that toe 
pension schemes were overfunded 
by up to 8281m, suggesting some 
jufoy cash pickings fur any success- 
ful corporate raider s. Ho wever, Mr 
David Roderick, the USX chairman, 
said yesterday that indep en d en t ac- 
tuaries bod fod i reted that termina- 


tion of toe USX pension would not 
result in any significant cash rever- 
aion to toe corporation. In fact, USX 
said that "it. appears additional 
funding may “be required in tbe 
near future.” 

The USX investment bankers are 
bring asked to come up with their 
proposals within 3D days. Mean- 
while, same Wall Street analysts 
have been downgrading their esti- 
mates of tbe company's break-up 
value as a result of tbe low produc- 
tion costs bring achieved by UTV 
Corporation, the second largest US 
Steelmaker which is operating un- 
der bankruptcy protection, and of 
the steelworkers’ strike which hit 
USX in August and is expected to 
last well into the winter. 

Uncertainty about the prospects 
for a takeover or break-up are also 
heightened by toe fact that none of 
the alleged raiders has yet readied 
the 5 per cart stake at which disclo- 
sure of the shareholding would le- 
gally be required. 


Siebe In bid for Robertshaw 


BY CHARLES BATCHELOR IN LONDON 


SIEBE, a fast-growing British safe- 
ty predicts and engineering compa- 
ny, has made an agreed bid worth 
5466m for Robertshaw Controls 
Company, a US manufacturer of au- 
tomatic control equipment and sys- 
tems. 

The bid comes less than three 
months efts' Siebe failed in its 
£220m (S323m) takeover bid for 
AFV Holdings, the UK process 
engine er, and is the sixth and larg- 
est acquisition to be attempted by 
Siebe in the past five years. 

It will be partly funded by a 
£22Sm rights issue of five new 
shares for every six held. The issue 
is unusual in that it steers a mid- 
course between a pure rights issue 
and a vendor, planing with Setae's 
merchant bankers taking up tbe 
shares »nd offering than an. It is 
also conditional on the takeover’s 
going through. 

The bid would give Siebe a major 
presence in the US market in addi- 
tion to Its existing strong position in 
Europe ami add £28Qm of sales a 
year. Siebe's sales in the year to 
April -were £372m. It would bring 


8,000 more employees on to the 
Siebe payroll, 10825 in 1985-88 and 
add 27 manufacturing and assem- 
bly plants. 

“This is a coup, a marvellous fit," 
Mr Barrie Steohens. managing di- 
rector of Siebe said. "We are now a 

ff n T m njn fl pln y of fn ilift ifit&nmtionr 

&1 control ^ inpiiwti t market" 

Siebe is offering $85 a share for 
Robertshaw, which is listed on the 
New Fork Stock Exchange. It al- 
ready has the twrfring of Robert- 
shaw’s largest shareholder, Rey- 
nolds Metals, the US aluminium 
group, with 41 per cent and, togeth- 
er with its merchan t bonkers, has 
bought an additional 8 per cent 

Ms? Stephens fond he identifi- 
ed. Robertshaw as a possible take- 
over target 10, mnwHw ago but it 
was not then up for sale. When Rey- 
nolds put Its Vml/fmg on the market 
in July, Siebe faced tough competi- 
tion from several other large oon- 


Robertshaw’s shares traded at 
546 before the proposed sale of toe 

Reynolds' share stake was an- 
nounced in July. The price has ris- 


en sharply since. It firmed a further 
51480 yesterday to 584. 

Siebe's shares fell 80p to 805p on 
news of the rights issue. 

Analysts said the deal at first 
sight would lead to a slight drop in 
Siebe’s earnings per share, but it 
had managed to do better than ex- 
pected with its previous acquisi- 
tions. They will have to run ex- 
tremely hard to leave shareholders 
where they were before,* comment- 
ed one. 

Robertshaw made a pretax profit 
of 5408m on turnover of 5413m in 
1985 and achieved compound annu- 
al earnings gro w t h of 30 per cent 
between 1981 and 1985. 

Siebe has increased Hs market 
capitalisation from tew £20m 
in 1981 to more than £3O0m and 
may nearly double it again after 
this deal. 

Siebe has been advised by Klrin- 
wort Benson and Lazard Brothers. 
Gridman Sachs, the US investment 
bank bandied toe negotiations ioc 
Reynolds. 

Lex, Page 20; Analysis, P&ge 27 
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Whirlpool 
and Philips 
start talks 
on joint 
venture 

By Tctny Dodsworth to London 

frmf.TP fi, ih» Dntoh en maimur .lmv- 

tronics group, is entering talks with 
Whirlpool of the US on a proposed 
joint venture which would mark a 
further step in the rapid consolida- 
tion of tbe world domestic appli- 
ance industry. 

The two companies would give 
only general outlines of the discus- 
sions yesterday, stressing that tbe 
talks were at an early stage and 
had only been announced because 
of the large numbers of people in- 
volved. They indicated, however, 
that the main aim was to look for 
areas where they could bring to- 
gether their resources to compete 
more effectively in international 
markets for large domestic appli- 
ances such as washers, cookers «nri 
refrigerators. 

“The riifiTHwrinns will be primari- 
ly directed toward determining 
what synergies might be achieved 
on an international basis in techni- 
cal, Tnarltgtfog wnri wannfartirring " 

they said in a joint statement 

Yesterday’s announcement fol- 
lows a spate of takeovers and ra- 
tionalisation in toe world domestic 
goods industry. The most dramatic 
of these reorganisations has been 
the emergence of Electrolux of 
Sweden as the leading worldwide 
appliance producer. The Swedish 
group captured about 25 per cent of 
the European market with its acqui- 
sition of Thnuari in 1985, and 
gained a foothold in the US through 
its subsequent takeover of White 
Consolidated this year. 

Both Philips and Whirlpool enter 
toe joint venture talks from a posi- 
tion of comparative strength. Phi- 
lips is generally acknowledged as 
the second largest company in Eu- 
rope after Electrolux, while Whirl- 
pool is believed to be the market 
| leader in toe US, where it slightly 
outranks General Electric. 

The two operations are both 
sound financially. Last year. Philips 
made profits cd FI 397m (5177m) on 
sales of FI 6.64bn (S288bn), al- 
though this figure indudes Its small 
appliance division, which is not in- 
chided in the foifrfp, Whirlpool bad 
net income of 5182m on revenues of 
53.471m. 

In markets outside North Ameri- 
ca and Europe, Philips is in toe 
stronger position with facilities in 
Australia, Argentina and Colombia, 
and joint ventures in India, Moroc- 
co, Egypt and ffigeria. Whirlpool 
only has equity interests in three 
companies in Brazil 

During the last two years, how- 
ever, Whirlpool has mam no secret 
of its ambitions to use its strong po- 
sition in the US, where it employs 
25800, as a springboard for interna- 
tional expansion. 


Reagan strikes 
optimistic note 
on arms deal 

BY STEWART FLEMING, US EDITOR, IN WASHINGTON 


PRESIDENT Ronald Reagan yes- 
terday struck an optimistic note 
about the prospects for an arms 
control agreement with the Soviet 
Union, saying in his address to tbe 
General Assembly of toe United 
Nations that "the ice of the nego- 
tiating stalemate could break if 
both sides intensify their efforts in 
tbe new round of Geneva talks.” 

In a speech which officials said 
was designed to avoid harsh anti- 
Soviet rhetoric, Mr Reagan indicat- 
ed dearly that the US was prepared 
to accept staged cuts in nuclear 
weapons was not on 

moving directly towards the 50 per 
cent reductions in long-range nu- 
clear missiles which the US has set 
as its negotiating target 

"We continue to seek a 50 per 
cent reduction of American Soviet 
arsenals ... if the Soviet Union 
wants only a lesser reduction, how- 
ever, we are prepared to consider it, 
but as an interim measure.” On in- 
termediate range missiles in Eu- 
rope Mr Reagan said that the US 
was prepared to conclude “without 
delay” an interim agreement if 
Moscow insisted on pursuing the 
goal of eliminating such weapons 
on a global basis “in stages”. 

However, Mr Reagan reaffirmed 
his continuing commitment to the 
Star Wars Strategic Defence Initia- 
tive (SDI) saying that toe US was 
prepared "right now" to sign an 
agreement on research, develop- 
ment, testing and deployment of 



Sir Reagan 

strategic defence, and outlined 
Washington’s conditions for such an 
agreement 

Mr Reagan's address, most of 
which was devoted to arms control, 
was clearly designed to suggest that 
tbe US is as ready as Mr Mitth«n 
Gorbachev, toe Soviet leader, for a 
summit which would produce an 
arms control agreement 

But Mr Reagan sharply criticised 
tbe arrest in Moscow on espionage 
charges of Mr Nicholas Dnnihff, 
the US reporter. However, he care- 
fully avoided explicitly linking tbe 

Continued on Page 20 
Stockholm accord, Page 20; 


Shevardnadze, Peres 
in talks on Mid-East 

BY OUR UNITED NATIONS CORRESPONDENT 


MR SHIMON FERES, toe Israeli 
Prime Minister, and Mr Eduard 
| Shevardnadze, the. Soviet Foreign 
Minister, spent more t hen an hour 
! yesterday disenssing toe Middle 
East conflict and possibilities for 
r ftgtaring di plomatic- relations. It 
was tbe first high-level meeting be- 
tween toe two sides since 1984. 

Their talk took place in a room 
near toe UN Security Council cham- 
ber after they had listened to Presi- 
dent Ronald Reagan's address to 
toe General Assembly. 

Mr Peres said tbe discussion was 
held in what be termed a “quiet at- 
mosphere” during which they tried 
to work out toe necessary steps for 
re-establishing ties broken by toe 
1967 Middle East war. He said 
many differences remained, but 
that a "fair starts was made. 


Mr Shevardnadze said the Soviet 
side outlined some suggestions, but 
he declined to give reporters any 
details. ‘Bit* atmosphere for tbe 
meeting was "normal" be said. 

The last time tbe two govern- 
ments had high-level contact was 
during the 39th General Assembly, 
when Mr Andrei Gromyko and Mr 
Yitzhak Shamir, tbe Israe l i Foreign 
Minister, conferred in toe Soviet 
mission. 

The Russians have been pressing 
for a UN-sponsored international 
conference on the Middle East The 
Israelis, supported by toe US, have 
resisted the idea while insisting 
that any such conference cannot 
possibly take place so long as the 
Soviet Union and Israel do not have 
diplomatic relations. 


$ 



Two year 
performance to 
1st September. 

The most recent Oppenheimer fund 
launch was in September 1984 so we are 
now able to show the two year performance 




a 


for all of our ten funds. 

Trust Percentage 

increase 
in value 

European + 189.2 

UJC. +118.4 

Pacific +117.6 

Japan +95.8. 

International +88.8 

Worldwide Recovery +86.1 
Income & Growth + 82.7 

High Income +55.3 

Practical +52.2 

American +25.0 


Position and 
total number 
in sector 

1st 22 

6th 104 

2nd 35 

21st. 37 

6th 83 

7th. R3 

6th .81 

7th -15 

3rd. — 5 

39th — .76 


American +25.0 39th — 76 

Six: of our funds were in the top quarter 
of their respective sectors. For further 
details telephone 01-489 1078, 
or write to Oppenheimer Fund 
Management, 66 Cannon St, 

London EC4N 6AE. FuMMaNcmefltLH 


A member company of the Menaritite House Group. 
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Unifil troops to be 
redeployed to more 
defensible positions 

BY ANDREW WHITLEY IN NAQURA, SOUTHERN LEBANON 


UNITED NATIONS peace- 
keeping forces in southern 
Lebanon are to be redeployed 
to safer, more defensible 
positions, as the wave of attacks 
on their soldiers continues. 

“We are afraid the fighting 
may intensify.” said a senior 
official at Naqura, the bead- 
quarters of the United Nations 
Interim Force in Lebanon 
(Unifil). He warned that, if the 
violence persisted at its present 
level, or worsened, the 5300- 
strong force may have to poll 
out of the region entirely. 

Shooting incidents are 
reported daily, often resulting 
in casualties among the blue* 
helmet ed peace-keepers. Last 
Friday, as they were com- 
mencing their pull out from 
Unifil's sensitive northern 
sector, ast of Tyre, another five 
soldiers from the French con- 
tingent were wounded. 

The French redeployment, 
expected to continue over die 
coming days, is likely to be the 
start of tbe most far-reaching 
changes die nine-country force 
has seen since its arrival in 
Lebanon in early 1878. 

Faced with a worsening en- 
vironment, General Gustav 
TTaggiawri, the Unifil com- 


mander, recently announced to 
Mr Perea de Cuellar, the UN 
Secretary General; that tbe 
troops be moved to stranger, 

betteavmanned positions — elimi- 
nating more vulnerable persons. 

Criticised by some of the 
local population for its "in- 
effectiveness 1 ’ in ending the 
continued Israeli occupation of 
a strip of Lebanese territory, 
Unifil for the first time has be- 
come a prime target in its own 
right. 

Israel’s reinforcement of its 
positions and those of its allies, 
the mainly Christian South 
Lebanon Army (SLA), in die 
wake of the recent upsurge in 
violence is, meanwhile, evi- 
dently in full swing. 

According to Unifil, batteries 
of long-range, 155 mm artillery 
brought up from Israel into die 
Maxjayoun area last Thursday 
have been in action every day, 
pounding targets In die direc- 
tion of Si don. 

Near Haris, a hotbed for the 
Shi’ite Amal militia — in the 
Irish sector of the UN zone— a 
column of armour and supply 
vehicles was observed yester- 
day making its way to a nearby 
SLA-Israell stronghold. 


Jailed Polish activist 
‘on total hunger-strike’ 


A POLISH peace activist jailed for 
refusing military service has gone 
on a total hunger strike to dan and 
that he be covered by a government 
amnesty for political prisoners, 
members of an unofficial pnii«h 
peace group said yesterday, AP re- 
ports from Warsaw. 

TwO members of the irnnffirnnl 
Freedom and Peace Movement, Mr 
Wojriech Jankowski and Mr Jaros- 
law Nakielski, remain imprisoned 
for ref using the obligatory military 
duty although the Government says 
that all the country's political pris- 
oners have been freed under the 
amnesty, said Mr Jacek Czaputo- 
wicz, a founder of the peace group. 

Mr Jankowski, a 22-year-old 
Gdansk school teacher, had been on 
a "dry fast? refusing food and water 
since last Tuesday, a day after the 
amnesty expired, Mr Czaputowicz 
told reporters at a news conference 

Mr Jankowski had lost 43 kg (10 
lbs), and prison guards were to start 


force-feeding him on Monday, said 
Mr Czaputowicz, dting information 
received from Mr Jankowskfs fi- 
nance who visited him on Sunday 

In a letter to the Navy court 
which sentenced him to 3tt years in 
prison last December, Mr Jankows- 
ki demanded to be freed and pro- 
tested against attempts by the mili- 
tary TTrteTKgpnro service to "black- 
mail” him into co-operating with it 

Mr Nakielski, 23, a Warsaw stu- 
dent, remained imprisoned al- 
though he trrrTWjrf MmW in to the 
military prosecu to r last week to 
take advantage of the amnesty, Mr 
C zaputowi cz said. 

Mr Nakielski ^ been in 
since from a psychiatric 

hospital in April where he bad been 
sent after refusing military duty. 

Mr Czaputowicz said that foe am. 
nesty would be only a “one-time 
gesture" by the wift fw ti pf unless 
“the problem of militar y service Hn *i 
the oath are regulated tor good." 


Vienna gets 
ready for 
next round 
of talks 

By Patrick Blum In Vienna 

REPRESENTATIVES from 35 
nations begin work today in 
Vienna to prepare a new round 
of East-West talks designed to 
increase security and reduce 
tensions in Europe. 

With the ink barely dry on 
the final document adopted by 
the Stockholm Conference on 
Confidence Security-Build- 
ing Measures and Disarmament 
in Europe (CDE), fresh 
delegates have been arriving 
in tbe Austrian capital for a 
third and new set of talks to be 
held within the framework of 
the Conference on Security and 
Co-operation in Europe (CSCE). 

The full Vienna conference — 
known as the Vienna follow-up 
meeting — will officially open 
on November 4. Today’s meeting 
which is set to end within two 
weeks, will prepare the ground 
and set the agenda and time- 
table for the conference. Offi- 
cials in Vienna expect the meet- 
ing to go smoothly since it will 
deal only with organisational 
questions. 

The conference itself win be 
broken up into two parts. The 
first part will review progress 
under agreement drawn up at 
the Helsinki conference on 
security and co-operation In 
Europe — the so-called Helsinki 
Final Act signed in August 1975 
— at its first follow-up con- 
ference which ended in Madrid 
in 1983 and at the recent Stock- 
holm conference. 


IAEA meets on 
N-plant safety 

THE BOARD of Governors of 
the International Atomic 
Energy Agency (IAEA) began 
a two-day closed meeting yester- 
day in preparation for a special 
ministerial conference starting 
tomorrow which will examine 
proposals to improve nuclear 
safety. Patrick Blum writes 
from Vienna. 

The three-day special confer- 
ence Was called earlier this 
summer in the wake of the acci- 
dent at tbe Chernobyl nuclear 
power plant in the Soviet Union 
last April which caused 31 
deaths. 

The conference will be 
attended by several ™tTitgter« 
and senior government repre- 
sentatives from the agency’s 112 
member states including Mr 
Boris Shcherbina, the Soviet 
Deputy Prime Minister who led 
a government inquiry into the 
accident. 


By-elections may be uphill fight for Ozal 


BY DAVID BARCHARD, RECENTLY IN KHJS, SOUTHERN TURKEY. 


ELECTIONS In Turkey have 
something of Die heady atmo- 
sphere of a carnival When 
“ Honeycomb," the election bus 
of the Motherland Party, 
trundled into the ™in square 
of this small provincial town, 
just north of Turkey's border 
with Syria, even the trees and 
rooftops were full of cheering 
spectators. 

Children wore party political 
caps. Two light aircraft flew 
i ncessantly backwards and for- 
wards bombarding the cheering 
crowd with leaflets urging them 
to support the Motherland 
Party's candidate, former 
under-secretary to the prime 
minister, Ur Hasan Celal GQzel, 

in Sunday's by-election. 

Was it a triumph or was it 
show business? Until next 
Monday, nobody in Kills and 
the other districts of Turkey 
will be sure. Certainly the 
show of strength by the Mother- 
land Party of Prime Minister 
Turgot ' Ozal has not been 
without effort Kills has a 
mayor from the rival centre- 
right True Path Party (TPP) 
against whom Mr Oral and the 
MP are fighting for political 
survivaL 


Mr GGzel told journalists that 
at tiia start of his campaign a 
month ago. the MP had had the 
support of only a fifth of the 
voters in Kills. Today be 
reckons to be ahead. 

Though Sunday's elections 
are only to fill vacancies in 
11 out of 400 electoral districts, 
the political futures of almost 
all Turkey's major politicians 
could hang on their outcome. 

Ordinary Turks seem pleased 
simply that they have the 
chance to express their views 
freely at the ballot box once 
mors. Is tiie 1963 general 
election, this kind of meeting, 
regarded as crucial in a Tur- 
kish election, was simply not 
possible with martial law and 
press censorship still in force. 

With all the advantages of 
government, there seems little 
doubt that the Motherland 
Party is still tbe largest single 
political grouping in tbe coun- 
try.- It stresses modernisation, 
tolerance, and compromise. 
Citizens in this district and 
others joke ruefully that if tbe 
election were held a month 
later, their town would be like 
Paris, so great is the alleged 

rtiarniPllfTig Of pyya mm mf 



Mr Ozal: double threat 

funds for public works on the 
eve of polling day. 

But Mr Ozal is fighting a 
double threat His principal 
opponents in this Gaziantep 
province, and nationally, are 
the Social Democrats. They 
are not particularly well organ- 
ised or well led, but they seem 
to have a real grassroots fol- 
lowing. Mr Gflzel wlQ be hard 
put to beat them. In other 
provinces, too, key Ozal. lieu- 


tenants such as Professor 
Ekrem Pakdemirli, former 
Undersecretary of the Treasury 
and Foreign Trade, face pos- 
sible photofinish results. 

It is Mr Oral's second set of 
opponents who pose the 
greatest threat to him, both 
splitting the anti-Sochi Demo- 
crat vote and poring a direct 
challenge to his leadership and 
that of the Motherland Party. 

Mr SUleyman Demirel, the 
veteran former premier and 
right-wing leader whom the 
military threw out in 1980, has 
re-emerged as a c ha r ism at ic 
leader whom peasants line tite 
road to see in even greater 
numbers than they do for Mr 
OzaL 

His supporters say he stands 
for "social justice, tbe end of 
military rule, true democracy, 
economic expansion — and the 
rights of farmers." 

Mr Demirel, officially banned 
from returning to politics 
before 1992, is openly cam- 
paigning for his True Path 
party — and though there are 
many farmers who support Hr 
Ozal, there are many others in 
this country where half the 
working population is still on 


the land, who say they wDl vote 

By contrast. Mr Buleat 
Ecevit, tbe other ex-premier 
who has founded his own party, 
is making less of a showing. 
Social Democrats in Ellis say 
that although they supported 
him formerly, they will not for- 
give him for splitting the 
centre-left vote. 

Two doctors attend the 95-kg 
Prime Minister, watching to see 
if his health flags under the 
strain of a day which begins 
at seven and often ends well 
after midnight 

With the crowds roaring 
ecstatically at every word the 
prime minister spoke from his 
election bus, Mr Oral beamed 
and told them he was sore of 
victory. 

Most of the Turkish jour, 
nalists accompanying him were 
less sure. Mostly linked to the 
p re-1980 centre-right or Social 
Democrat Party traditions, they 
were hoping that the cheering 
was an empty ritual accorded to 
any political visitor — and that 
next Sunday's elections would 
mar k the beginning df 
disintegration of the PH’s hold 
on power. 


Italian investors reassured 
over tax cm equities 


BY JOHN WYLES M ROME 

ITALIAN investors yesterday 
appeared largely reassured that 
the Government was not about 
to follow up its decision to tax 
interest income of government 
securities with a capital gains 
tax on equities. 

After a nervous start, the 
Milan stock exchange index 
dosed marginally higher at 0.5 
per cent but suffered a small 
setback in after-hours trading 
to flwkh 0.3 per emit down. 

Clearly anxious about the 
blow to investors’ psychology 
dealt by Friday's surprise an- 
nouncement of a tax on incline 
from all new government issues, 
Mr Bettino Craxi* the Prime 
Minister, went out of his way 
to reassure equity investors late 
on Sunday evening. "There are 
no measures envisaged for the 
stock market" he said in a 
speech. 

Mr Bruno Visentinl, the Fin- 
ance Minister, is adamant that 
the state does not have the 
capability to tax the stock 
market. This point was 
emphasised at die weekend by 
Mr Carlo de Benedetti, the 
chairman of Olivetti. 

Since the Gove rn ment did not 
have the means to supervise the 



ins*. 

Mr Visentinl: ■h«»«w 

buying and selling of shares, 
any tax would yield virtually 
nothing while having “ an 
enormons negative effect," said 
Mr de Benedetti. 

The most significant visible 
impact of the new tax yesterday 
was extremely strong demand 
in tiie secondary market for 
" old " government securities 
which remain free of tu. 

The next test of investor 
reaction will come tomorrow 
when the Treasury will sell 
L18£00bn (flLlbn) of taxable 
abort-term bills. 


Production 
of steel 
falls sharply 

STEEL OUTPUT fell sharply 
in August In die US, Japan 
and the European Com- 
munity, extending a pattern 
seen in earlier summer 
months, figures published yes- 
terday showed, Reuter reports 
from Brussels. 

Industry sources said the 
reflect sluggish 
economic growth, the fact 
that other products are 
replacing steel in some fields, 
and expanding steel output in 
emerging nations such as 
South Korea. 

The figures from the Inter- 
national Inn and Steel 
Institute show that US pro- 
duction fell SL9 per cent 
compared with August IMS, 
while o utput iu Japan and 
the Co mmun ity was down M 
and V.4 per cent, respective ly.. 

The institute said total 
production in die 30 non- 
Communist countries which 
reported fell 7J per cent in 
August to 3L32m tonnes. Iu 
Juty* - production in these 
countries was down Si per 
cent, with US, Community 
and Japanese output tolling 
9J9. 108 and 20 per cent 
respectively. 
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EUROPEAN NEWS 


European 
governments 
urged to 
boost jobs 

BrJefm Wyte In Rome 

EUROPEAN GOVERNMENTS 
are urged by as international 
group of economists today to 
organise a simultaneous relax- 
ation at fiscal policies and co- 
ordinated monetary expansion 

as part of a strategy for cutting 
imemptoyment to an average of 
5 per cent. 

Governments must aim for a 
sustainable 5 per cent pear year 
growth rate which the econo- 
mists say is an essential condi- 
tion for providing 1 the capital 
investment needed to create 
the new jobs. 

Their recommendations are 
contained in the report 

to the EEC by the Macroecono- 
mic Policy Group set up by the 
Brussels-based Centre for Euro- 
pean Policy Studies. Prepared 
under the chairmanship of 
Prof Richard La yard of the 
London School of Economics, 
the report builds on the pre- 
scriptions proposed by the 
group last year, for supply-side 
measures to reduce labour 
market rigidities, accompanied 
by an expansion of demand. 

If present policies remain un- 
changed unemployment in the 
EEC will still be as high as 
10.4 per cent in 1900, says the 
report. 

“Structural changes on the 
supply side, are required if em- 
ployment growth is to be sus- 
tained, but a boost is needed to 
accelerate the progress. This 
boost must come from timely 
supply measures sustained and 
validated by demand." The fall 
in the dollar will make US ex- 
ports more competitive and will 
destroy jobs in Europe’s indus- 
tries, says the report. “This will 
make it more necessary than be- 
fore to provide a specifically 
European stimulus to demand,” 
the economists say. 

But big increases in capacity, 
will be needed to reduce unem- 
ployment, because European in- 
dustry is now working only 
slightly below previous peak 
levels of capacity utilisation. No 
single country, with the possible 
exception of West Germany, can 
go it alone in encouraging the 
necessary capital investment 
because it would' soon face a 
current account deficit and 
serious risk at a falling currency 
and renewed inflationary pres- 
sures, the report warns. 

-Temporary and simultaneous 
fiscal relaxation by EEC gov- 
ernments accompanied by par- 
ticular incentives such as mar- 
ginal employment subsidies, 
would help create the condi- 
tions for a faster rate of invest- 
ment in capital widening (that 
is job creating) ^. Spvestmmit 
This would be^financedpartly 
from reduced capital outflows 
because of a lower, trade sur- 
plus, and partly, by higher 
savings as consumption lagged 
behind the growth of Income. 

The report concludes- that the 
allocation of savings for invest- 
ment would be more efficient 
if governments regulated finan- 
cial markets rather, less. 

* Report of the CEPS Macro 
Economic Policy Group; Re- 
ducing unemployment in 
Europe; the role of capital 
formation. R. Layard.F. Modi- 
gliani , M. Monti, J. Drezc. HI 
Gierscb. Economic Papers Num- 
ber 47, Commission of the 
European Community. 

Italy, Greece in 
security accord 

By Andrian' krodfaeonou la 
- Athens 

GREECE AND Italy are-to step 
up co-operation against ter- 
rorism, drug trafficking and 
other organised .crime under a 
security agreement to be signed 
in Athens today by Mr Antonis 
Drosoylannis, the Greek Mini- 
ster of Public Order, and Mr 
Oscar Luigi Scalfazo, the Italian 
Interior Minister. 

Greek and Italian officials say 
the agreement is primarily in- 
tended to promote the gathering 
and exchange of information by 
the two countries* security 
authorities. The agreement fol- 
lows the recent spate of bomb- 
ings in France which .terrorist 
groups threatened last week to 
extend to Italy. 

A Greek Government spokes- 
man specified, however, that 
the agreement had been in 
the pipeline for some time. 
Greece has sought to Improve 
security co-operation with its 
western allie s since the hijack- 
ing of a TWA jet in June 1985 
led to advice from Washington 
for Americans to avoid Athens 
airport. The US is understood 
to favour the drawing of a 
tighter southern European 
security belt through countries 
such as France, Italy and Greece 
as an important step in the 
fight against terrorism. 
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Patrick Cockbum reports on Soviet efforts to break the networks of bribery flourishing in the country 

High life and harsh death of Moscow’s king of corruption 


THE nine-month trial of senior 
officials in marge of Moscow’s 
retail trade, . which has just 
ended with heavy sentences, has 
for the first time shown how a 
network of corruption has 
spread over 20 years. 

The key figure in the scandal 
was Mr Yuri Konstantinovich 
Sokolov, head of Gastronom 
Number One, the capital’s best 
known food shop, who was ex- 
ecuted for corruption in 1984. 
His trial provoked a wider in- 
vestigation of theft and bribery 
In Moscow's retail trade which 
has now ended with a 15-year 
jail sentence for Mr Nikolai 
Tregubov, head of the city's 
trade directorate for over 20 
years. 

The daily Moskovskaya 
Pravda has provided fascinating 
detail of now Mr Sokolov, a 
taxi driver with a minor crim- 
inal record at the end of the 
1950s, came to run Gastronom 
Number One in Gorky Street. 
Built as the Moscow equivalent 
of Fortnum and Mason at the 
beginning of the century, its 
large ball is still dominated by 
enormous chandeliers, engraved 
pillars and stained glass. 

Publication of the facts re- 
vealed at the trial of Mr 
Tregubov and Mr A. Petrlkov, 
his deputy at the trade direc- 
torate, show how corruption 
among trade officials in Moscow 
had reached saturation point by 
the early 1980s. The wide pub- 
licity given to their fate is 
dearly intended as a warning 
to others and is part of the cam- 

Portugal 
reduces 
debt burden 

By Peter Wise in Lisbon 

PORTUGAL IS restraining 
growth of its $16bn 
(114851m) foreign debt and 
plans to make early repay- 
ment in November of the 
8190m outstanding on a 9300m. 
1989 Republic loan, the 
governor of Portugal's central 
bank, said yesterday. The 
repayment follows a similar 
early settlement of a 1979 
loan in July. 

Mr Jaw Tavares Herein 
said In an Interview with a 
Lisbon newspaper - that 
Portugal had reduced foreign 
debt servicing by' $L7bn over 
both the short- and the 
medium-term by paying back 
more than it was contracting 
in new loans, He said the 
foregin debt now stood at the 
same level as in December— 
jut less than Hfibn 
He said devaluation of the 
US' dollar was the chief 
reason for- the halt In debt 
growth because 58 per cent 
of tiie foreign debt Is in 
dollars. Lower oO prices have 
have also meant tremendous 
savings for Portugal, which 
imports close to 90 per cent 
of its energy needs. (Ml 
imports during the first six 
months of 1986 are es ti m at ed 
to have cost 8550m less than 
In the same period last year. 

Itt this dimate, the governor 
said Portugal could maintain 
a balance of payments surplus 
for the next few years. An 
IMF-backed austerity drive, 
since reinforced fay the fall in 
oil prices, has helped turn the 
balance of payments from a 
1982 deficit of 9&2bn to an 
expected 6790m savins this 
year. 

Mr Tevares Herein said 
one of Portugal's worst 
economic headaches was the 
domestic defat. But he added 
that the fi nan cing of the debt 
through Treasury Bills was 
having a positive effect; for 
the .'first time the - deficit 
would net have to be fin a nced 
through creating money. 

He said flat bad or dubious 
debts to the nationalised 
banking s y s tem totalled about 
Esc 4Ma (92.71m), 15 per 
cent of tetri credit, but arid 
that it was difficult to assess 
how modi was recoverable. 



forms inside the Gum department store in Moscow, as a customer tries to resell the jeans he has just 
Shortages such as this provide fertile conditions in which corruption can flourish 


paign against corruption which 
started In 1982. 

At that time, Mr Sokolov and 
his friends were confident that 
they could protect themselves 
from any investigation. The 
newspaper describes how Mr 
Sokolov gave a party to cele- 
brate his daughter's wedding 
for over 100 guests in the 
Praga Restaurant in Central 
Moscow. The guest list was care- 
fully thought out: w Some were 
invited for prestige, some be- 
cause of tbe jobs they held — 
they could help if anything 
went wrong.” 

As celebrations reached their 
peak in the Czechoslovak Room 
of the Praga guests started 


hurling crystal glasses at the 
walls, a traditional Russian way 
of showing the party is going 
well. A waiter remonstrated 
with Mr Sokolov, standing in 
the middle of the room: “Yuri 
Konstantinovich,” he asked, 
“ what is going on?" 

“Just get out of here,” said 
Mr Sokolov to the waiter with- 
out looking at him. He sipped 
some champagne from his 
crystal, glass and hurled it 
against the wall. 

Mr Sokolov had come a long 
way from tbe taxi driver’s job 
he held in the late 1950s and 
which he had to give up when 
charged with cheating passen- 
gers. He then became an in- 


spector in the organisation in 
charge of supplying haber- 
dashery in the capital. A few 
months later he joined the 
General Trade Organisation 
where be met Mr A. Petrlkov. 
his partner for the next 20 
years, who was sentenced to 12 
years in jail last week. 

Through Mr Petrikov he be- 
came deputy head of Gastronom 
Number One. universally known 
at u Yesileevsky " by Muscovites 
after its pre-revolutionary 
owner. He also observed that 
the chief director was often 
drank. One day when his boss 
“could not walk straight, 11 he 
rang the chief directorate of 
trade and said: “ Just come and 


see what’s happening here." 

His boss was fired and Mr 
Sokolov again went to see Mr 
Petrikov, now first deputy head 
of Glavtorg, the organisation 
controlling Moscow’s trade. At 
his trial Mr Petrikov explained 
what happened: “ Sokolov came 
to see me and told me that if I 
helped him to become director 
of Yeliseevsky Gastronom he 
would pay me 300 roubles 
(£300) monthly." 

Where did the money come 
from? As soon as Mr Sokolov 
took over, explained the head 
of the fish department in the 
store, “he invited me to his 
office and suggested that 1 pay 
him 50 roubles a week." And 


so on, down the scale. 

These bribes were ultimately 
funded by the customers. In 
1982, just before the Gastronom 
Number One scandal was 
exposed, the Department for 
Struggle against Embezzlement 
of Socialist Property and Specu- 
lation (OBKHSS), carried out 
test purchases in shops across 
Moscow, in a single day 
inspectors found that in 158 out 
of 193 purchases they were 
cheated. Profits were passed up 
the line to Mr Sokolov and 
beyond. 

Back handers from customers 
at Gastronom Number One were 
supplemented by another simple 
swindle. The plan for Soviet 
stores makes allowance for 
losses during storage and before 
sale. At Gastronom, fish, meat 
and sausage wag written off 
under this heading— not difficult 
since the trade organisation was 
already in Mr Sokolov's pocket 
— even though real losses were 
small. 

The profit made by Mr 
Sokolov, the other managers at 
the store and their allies in the 
trade directorate were vast, far 
more than they could spend. 
Mr Sokolov himself buried 
money, gold coins and jewellery 
near his dacha (country 
cottage) on the Moska River. 

After his arrest police dug 
up bundles of rotting roubles 
from his garden. Another offi- 
cial did not spend the heaps of 
100 rouble bills in his house 
because he was afraid of 
attracting attention to himself. 


The gang was finally caught 
in 1983 when the KGB security 
police, not the ordinary police, 
became curious about a man 
who worked iu a special shop 
for foreigners who always had 
lots of foreign currency 
although be never went abroad. 
Then they started investigating 
his wife, who worked at 
Gastronom Number One. 

The sentences have been 
harsh: death for Mr Sokolov, 
sentences of 12 and 15 years 
for the head and deputy head 
of the Moscow trade organisa- 
tion along with lesser terms for 
five officials and 18 trade 
workers. 

Will it make a difference? 
The Soviet Supreme Court 
could find nobody approached 
by Mr Sokolov who refused to 
be bribed. But the publicity 
given to the Gastronom Num- 
ber One scandal, plus the 
sentencing to death of the 
Cotton Minister of Uzbekistan 
for corruption last month and 
the revelation of other scandals 
may make such blatant swindles 
more difficult to carry out. 

The key to the problem Is not 
just a lack of quality products 
but that basic food prices in the 
Soviet Union are so low that 
they inevitably created excess 
demand hence shortages. Given 
much increased purchasing 
power over the last 20 years 
demand Is met by vast 
secondary and black markets. 
While these conditions exist Mr 
Sokolov Is bound to find 
successors. 


Norway bars 
credit card fee 

By Fky Glester in Ode . 

NORWAY’S GOVERNMENT 
Is to bar International credit 
card companies from charging 
a fee to shops, hotels and 
restaurants which accept pay- 
ment by the companies* cards. 
From December SI all costs 
relating to nefa transactions 
must be borne by the card 


The Government’s decision, 
announced at the - weekend, 
affects fear companies - 
a E xpress, .Diners 
Qnb, Eurocard and Vim. 
Norwegian credit card com- 
panies have never been 
allowed to charge businesses 
which honour their cards. 

The araoancement confirms 
a Finance Ministry ruling 
made sevfcrtf months ago, and 
originally due to take effect 
from July 1 The antburlties 
agreed to delay enforcing it 
while the card companies 
argued their case— to no avail, 
as it turned art, 

In tiie intervening weeks 
the four funded a massive 
advertising campaign aimed 
at lufl u aid ng public opinion 
la their favour. American 
Express led tbe w, spending 
n reported N*x tin 
(£140,000) eh a series of fan 
page advertisements In lead- 
ing Norwegian newspapers. 




Allow us to present what is surely the most 
flexible business loan available on the market today. 
Namely, the Lloyds Bank Business Loan. 
With it you can borrow as little as £2000 or as 

TTUtrli a.c £| mi It inn. 

And it also offersyoua choice of rep ay ment 
options no other bank can compete with. 

Repayment Loan 

If you opt for a straight repayment loan, you can 
have up to 30 years to pay it back. And you may 
also plump foe regular monthly oar even quarterly 
payments, whichever suits you best. 

Endowment Loan 

You can take advantage of this unique option 
when the term of your loan exceeds ten years. 
Interest is payable throughout the whole term, 
while capital is repaid with an endowment assur- 
ance policy. It usually leads to a healthy cash 
bonus at autarky. No other major bank offers this. 

Fixed In terest 

There’s a simple advantage attached to the fixed 
late option. It allows you to budget precisely when 
forecasting your cadi flow. 

Variable Iatetest 

On the odher hand, you may well prefer an interest 
gate at an agreed percentage above our base rate. 

Fixed or Variable Interest 

What’s more, you can switch fiom a fixed rare to 


a variable rate or vice versa every five years if you 
so wish without any charge whatsoever: 

Capital Holiday 

From the outset of the loan, you can defer capital 
repayments for up to two years while your cash 
flow grows ever more favourable. 

Stepped Repayments 

Alternatively, stepped repayments may be more to 
your liking. This way, you can gradually increase 
the amount you pay over the first two years. 

Early Repayments 

If your business performs better than originally 
forecast you're entitled to repay part or even all 
of the lorn early without giving any notice and 
without inc urrin g additional cost. 

More Than One Loan 

You can take out as many loans as you require, 
be they for individual assets or complete projects. 

Acrident and Sickness Cover 
Should you, your partners or your key directors be 
prevented fiom working through injury or illness^ 
Loan Repayment Insurance buys valuable time by 
meeting repayments as they iall due. 

Death Cover 

This insurance also sees to it that in tbe event of die 
insured person’s death, the whole outstanding 
balance of the loan is cleared forthwith. 


The invaluable protection afforded by Loan. 
Repayment Insurance is available at set rates on 
loans up to £50,000 and for periods of up to ten 
years. However we’d be quite happy to offer indi- 
vidual quotations on other loans. 

Whatever your needs in the cut and thrust 
world of business, we can help. Simply cut out the 
coupon and thrust it in an envelope. 

Alternatively, you can always call in at your 
local Lloyds Bank branch or call us free on 0800 
444MQ. 

r~ To: Lloyds Bank Pic, Business Loans, FREEPOST, I 
| Newbury, Berkshire RG132DE. | 

| Please send me details of your Business Loans and 


Services to Business. 


NAME- 


POSITION- 


BUSINESS NAME AND ADDRESS- 


POSTCODE. 


JTELNO, 


NATURE OF BUSINESS. 


I I am*/I am not a buanett emtomtu ar Lloyds Bank. My branch*/ 
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OVERSEAS NEWS 


Arab concern grows as Iran-Iraq war enters seventh year 


BY TONY WALKER IN CAIRO 

THE GULP WAR entered its 
7th year today, amid increasing 
concern in moderate Arab capi- 
tals at the almost inexorable 
Iranian military and political 
pressures threatening the Iraqi 
regime. 

In Jordan, in Egypt and in 
Gulf states, there is growing 
alarm at developments in the 
war, which appears to have 
turned against Iraq. Nagging 
questions are also being raised 
about the stability of the Iraqi 
Administration. 

“ Most people think it is go- 


ing very badly," said an official 
in an Arab capital friendly to 
Baghdad. " The war is a tre- 
mendous drain on Iraq.” 

Alarm among moderate Arabs 
over the war coincides with 
attempts by Gulf states to per- 
suade Egypt, by far the 
strongest Arab military power, 
to increase the level of its 
assistance to Iraq. 

Such pressures are believed 
coming from Sauda Arabia, 
which together with Kuwait, is 
particularly fearful of the 
effects of further Iranian gains 


in the long-running conflict. 

Visitors returning recently 
from Baghdad speak <of 
deteriorating economic and 
military circumstances. Short- 
ages of consumer items are 
becoming more noticeable. 
Morale in the armed forces, 
according to professional 
observers, is slipping. 

Iraq’s attempts to bold the 
Iranian town of Mefaran which 
It captured In May in its first 
drive across Iran’s border in 
more than three years cost 
thousands of lives. Iran retook 


the town in July. 

Worry about developments In 
the Gulf war intensified in 
February when Iran occupied 
parts of the Few Peninsula at 
the southern tip of Iraq. For file 
first time in the war, Iranian 
troops moved onto Iraqi terri- 
tory in strength and managed 
to bold their ground despite 
intense efforts to dislodge them. 

The Faw offensive brought 
the war close to neighbouring 
, Kuwait and heightened alarm 
among Gulf states whose econo- 
mies had already been buffeted 


by more than five years of con- 
flict on their doorstep. 

This year’s escalation of the 
tanker war has added to the 
discomfort of the oil-rich states 

According to independent 
reports, Iraqi and Iranian 
attacks have hit some 60 ships 
this year, killing more 40 
seamen, and making it the worst 
year for Gulf shipping since 
the tanker war began in March 
1984. 

Saudi worries about recent 
developments in the Gulf War 
appear to have been the catalyst 


for increased contacts between 
Riyadh and Cairo. 

Earlier this year. King Fahd 
gave an interview to a. senior 
Egyptian Journalist which was 
seen here as a strong signal of 
Saucfi interest in improving 
ties. 

The Saudis also provided 
Egypt with 200,000 tonnes of 
wheat from their surplus stocks. 
At the same time, there have 
been persistent reports of an 
increase in informal contacts 
between officials of the two 
countries. 


The Saadis may well have 
offered to fund increased 
exports of Egyptian military 
equipment to Iraq. Egypt may 
also be under pressure to pro- 
vide more technical assistance 
to the Iraqis. 

But in the Egyptian Govern- 
ment there is strong opposition 
to direct involvement in the 
Gulf war. Egypt's costly experi- 
ence on file side of the revolu- 
tionary government of North 
Yemen in the 1950s and 1960s 
is a painful memory among 
senior officials in Cairo. 


Sri Lankan 
leader faces 
new threat 

By H t nyn d* Silva in Colombo 

THE BUDDHIST clergy and 
President Junius Jayewar- 
dene’s Government are on a 
collision course following a 
unanim ous decision by lead- 
ing representatives of Sri 
Lanka’s three Buddhist sects 
to write to Mr Jayewardeue 
this week demanding that his 
offer of provincial autonomy 
to the separatist Tamils be 
withdrawn. 

Nearly 70 per cent of Sri 
Lanka’s 16m population is 
Buddhist and the three sects 
manage the affairs of 17,000 
temples. 

If Mr Jayewardeue does not 
agree, a newly-formed body 
called Movement for the Pro- 
tection of the Motherland 
CMPM), will launch an island- 
wide protest campaign. What 
form the campaign will take 
has not been disclosed yet. 

The movement includes 
both the clergy and 32 lay 
Buddhist bodies although poli- 
tical parties have been kept 
out of the MPM. One of Its 
two patrons Is former Prime 
Minister Mrs BIrimayo Banda- 
runaike. 

"I have accepted the post as 
a patriot and a Buddhist and 
not as president of the Sri 
Lanka Freedom Party 
(SFLP). she said. 

Reuter adds: Security forces 
stormed rebel hideouts in the 
jungles of eastern Sri Lanka 
and killed 16 rebels, the 
government said yesterday. 


Steven Butler in Manila reports on the increasing assertiveness of the Philippines, Defence Minister 

Sense of drift raises doubt about Aquino’s future 


THE TRIP to the US by Mrs 
Corazon Aquino, the Philippine 
President is billed in Manila 
as a "working visit” with the 
accent on working. But the visit 
will also give Mrs Aquino a 
bit of a holiday, a chance to 
bask in American admiration 
for her democratic revolution. 
When she returns home next 
week, the holiday will be over. 

Her personal popularity 
among the Philippine people 
has not faded, but it has started 
to become irrelevant This is 
because Mrs Aquino has not set 
about building political institu- 
tions that are loyal to her. By 
default this task is falling on 
others with political ambitions 
of their own. 

Much of the spotlight is now 
shining on Mr Juan Ponce 
Enrile, the Defence Minister, 
who has grown increasingly 
assertive in public with state- 
ments that can only be inter- 
preted as thinly veiled warnings 
of a military coup. 

«* Fm running out of 
patience,” he said recently, 
speaking about critics of the 
military in the government. 
“Maybe these people are not 
aware that when I lose my 
patience. I am like Rambo.” 

It was Mr Enrile who, 
together with armed forces 
chief Gen. Fidel Ramos, 
delivered the Presidency to Mrs 
Aquino by launching a military 
revolt against Mr Ferdinand 
Marcos, the deposed President. 
Mr Enrile was rewarded with 
the defence portfolio, a posi- 
tion he had held far 16 years 
under Mr Marcos. 

But his connection with, the 


former martial law regime has 
left him as the odd man out 
in a cabinet that is filled with 
Marcos opponents. Including 
former (some say current) 
communists who spent many 
years in military jails. He is 
the lone voice in the cabinet 
expressing alarm about the 
22,000sstrong communist insur- 
gency led by the New People’s 
Army (NPA). 

Diplomatic and other 
observers discount the possi- 
bility of a military coup in the 
near future, despite constant 
rumours to the contrary. Mrs 
Aquino has cot yet lost control 
and her popularity provides a 
buffer of protection. 

But with a referendum on a 
new constitution to be followed 
by national and local elections 
in the coming months, time is 
quickly running out for her. 
Mrs Aquino does not have her 
own political party, and assum- 
ing that elections are held suc- 
cessfully, she could find herself 
a minority President with little 
control over the Congress. 

Even passage of the constitu- 
tion in a national plebiscite is 
far from assured. Marcos 
loyalists, who still form an 
important voting block, are cer- 
tain to oppose it 

Filipinos say that if the con- 
stitution only barely passes it 
will still be seen as a political 
defeat for Mrs Aquino that may 
erode her ability to rule. 

lbs Aquino may aim face a 
backlash from what is widely 
seen as one of her biggest poli- 
tical blunders — the summary 
dismissal by decree of all local 
elected officials. Many of these 



Juan Fence Enrile 


. “when I lose my patience, 
like Bambe” 


officials were part of the Marcos 
political macbfaa, but by dis- 
missing them all Mra Aquino 
alienated many local power 
brokers who would have gladly 
swung to her side. 

Her Local Government Mini , 
ster, Mr AquiUna Pimentel, has 
appointed hundreds of replace- 


ments, but they arrived to find 
the coffers bare. The inability 
to spend money will hurt their 
chances of competing in 
upcoming elections. 

The appointments have also 
sparked clashes within fire 
Government, with the suppor- 
ters of Mr Salvador Laurel, the 


Vice President, complaining 
that Mr Pimentel has unfairly 
favoured his own political sup- 
porters in the FDP Laban 
party, a left-of-centre group 
headed by Mr Jose Cojuangco, 
the President’s brother. 

Lining up on the right is Ihe 
newly revitalised Nationalist 
Party, which is widely seen as 
the political vehicle for Mr 
Enrile, although Mr Enrile 
denies this and has not yet 
established formal ties with the 
party. 

Mr Laurel, who is becoming 
increasingly isolated within 
the Cabinet, is expected to 
throw his own political organi- 
sation, the United Nationalist 
Democratic Organisation 

Unldo), in with the Nationalist 
Party, thus forming a large con- 
servative block behind the 
Defence Minister. 

The Nationalist Party will 
then face the PDP-Laban and 
the Fight of the People party, 
which was recently formed by 
lb Jose Maria Slson, founder 
of file Commu nist Party of the 
Philippines (CFP), and Mr 
Bexnabe Buscayno, of the NPA. 
Both ■ men were recently 
released from pail in a sweep- 
ing amnesty of political prison- 
ers. 

The outcome of the elections 
is much too distant to see 
clearly, and the fine print of the 
constitution has yet to be 
written. But it seems plain that 
the process is rapidly slipping 
from Mrs Aquino’s control. 

AH this takes place at a time 
when the army is growing in- 
creasingly restive and out- 
spoken about the Communist 


insurgency, and about file left’s 
skilful use of the new demo- 
cratic atmosphere to broaden 
its legal activities, penetrate 
labour unions, and gam control 
of government Jobs. 

Gen Ramos, the armed forces 
chief, on Wednesday again 
sharply criticised armed Com- 
munist attacks against the 
military, citing new statistics 
that show an U per cent in- 
crease in incidents since March 
compared with the previous 
year. The hope that the removal 
of Mr Marcos would deflate the 
power of the left has now been 
dashed. 

“These armed activities are 
intended to destroy the fighting 
will of the soldiers and are a 
deliberate effort to strengthen 
the NPA’s position in the 
current ceasefire negotiations,” 
said Gen Ramos. 

The army is bitter about the 
Government’s conciliatory atti- 
tude toward leftists while 
Government offiriain criticise 
tiWTimii rights by the 

army. In the meantime army 
patrols continue to be 
ambushed in the field. 

Mrs Aquino's strategy, to the 
extent she has one, seems to 
be to give reconciliation a 
chance. Yet file result is a 
sense of drift and many 
Filipinos say they do not know 
where Mrs Aquino stands 
politically. 

If the army sees its influence 
and interests seriously eroded 
in fills political drift, and its 
soldiers continue to die from 
NPA bullets, it could well Join 
forces with Mr Enrile in an act 
of self-protection. 



Swiss Bank Corporation and export financing. 

If you’re not interested in foreign markets, 
just turn the page • 


And while you’re turning, somebody 
out there is making plans to grab the 
customers your company needs. 

Maybe it’s already happening. A lot 
of companies make the news by learning 
about the international marketplace 
the hard way. 

Are we trying to tell you there’s an easy 
way? Not really. Except that the easiest 
way is probably to work the hardest 
But if you are taking foreign sales 
seriously, the transaction skills weVe 
developed over the years could make 
life easier for you. 

Remember, these are the markets 
we grew up in. And our business keeps 
growing. 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Sociefe de Banque Suisse 

The key Swiss bank 

General Mhnagsnwni in CH-4002 Basle. Aeschenplatz 6, and In CH-8022 Zurich, Paradeplafz 6. Over 200 offices throughout Switzerland. Worldwide ne t work 
(branches, subsidiaries and representatives): Europe: Edinburgh, Frankfurt, London, Luxembourg, Madrid, Manchester, Monte Carlo, Paris. North America: Atlanta, 
Calgary, Chicago, Houston, Los Angeles, Montreal, New York, San Francisco, Toronto, Vancouver Latin A m e rica : Bogota, Buenos Aires, Caracas, Lima, Mexico, Panama, 
no de Janeiro, Sfio Paula Caribbean: Grand Cayman, Nassau. HUdfffe East: Bahrain, Cairo, Tehran. Africa: Johannesburg. Asia: Hong Kong, Osaka, Singapore, Tokyo. 
Australia: Melbourne, Sydney. 

Lintas Zurich SBV2086 



Miners halt South 
African service 

BY ANTHbNY ROMNSON M JOHANNESBURG 


A MEMORIAL SERVICE for 
the 177 miners killed In last 
week’s gold mine fire at the 
Kinross Mine east of Johannes- 
burg broke up in disarray 
yesterday as hundreds of chant- 
ing m iners Interrupted . the 
ceremony. 

A crowd of some-400 miners, 
many carrying sticks and 
chanting slogans, moved onto 
the football field in front of 
the makeshift pulpit where a 
white Afrikaner and two black 
clergymen were conducting the 
service. 

The 400 miners called on the 
crowd of more than 3,000 to 
abandon Che field and attend 
their own ceremony. 

As the crowd of miners 
streamed off the field, white 
mine managers and Mr Peter 
Gush, general manager of the 
Chamber of Mines, were left 
on fire first row of chain as 
fixe service continued against 
a background of chanting from 
a distant corner of the field. 

Black union organisers from 
the National Union of Mine- 
workers later intervened to 
move t crowd away from file 
refreshm ent tent where they 
were helping themselves, and 
pleaded with them not to give 
the media a bad impression. 

Miners from rural areas iff 
Mozambique, Lesotho and the 
Homelands of South Africa 
called on the spirits to remem- 
ber file dead and the crowds 
finally dispersed. 

Meanwhile, unions affiliated 
to the Congress of South 
African Trade Unions (Coaatu), 
the largest union federation of 
which the NUM is a member, 
have gone back to their mem- 
bers to decide on what form of 
solidarity action they should 
take on October 1, declared a 
day of mourning last week by 
the NUM. 

A Coaatu spokesman said that 


at fids stage, it did not appear 
likely that Cosatn -onions 
would join the one-day stop- 
page declared by the NUM, bat 
would show their solidarity in 
other ways. 

Cosatn has asked to meet the 
Chamber of Mines to discuss the 
work safely issue and seek 
guarantees that miners taking 
part in day of mourning 
would not be victimised. 

But a Chamber s pokesman 
■aid that the Chamber would 
conduct its negotiations with 
file NUM, its usual partner in 
wage and other negotiations. 

to the wake of last week’s 
accidents, the mining houses 
are urgently reviewing their 
safety procedures. Yesterday 
Rand Mines, one of the smaller 
mining h n in ys. announced it 
was stripping polyurethane 
foam from its mines. - 

Toxic tomes from burning 
polyurethane cladding and 
coaled cables are believed to 
have been the main cause of 
death and injury in last week’s 
fire. 

Last night. President P. W. 
Botha intervened in the con- 
troversy over mine safety by 
sending a telegram to the 
International Confed eration of 
Free Trade Unions (1CFTU) in 
Brussels. 

The telegram said responsible 
representatives of all foreign 
governments and mining 
industries were welcome to visit 
South Africa’s mines and judge 
safety standards for themselves. 

Replying to an earlier 
telegram from the ICFTU, Mr 
Botha told Mr John Vender, 
veken, the union’s secretary- 
general: “ I sincerely hope l am 
wrong in my impression that 
your message regarding the 
national tragedy is an attempt 
to lay the blame at the doors of 
your choice." 


Sudanese rebels claim 70 
government soldiers kille d 


REBELS FIGHTING in 
southern Sudan have killed 
more than 70 Government 
soldiers to the besieged town of 
Kapoeta and burned down most 
of the town, they said yester- 
day, AP reports. 

The Sudan People's Libera- 
tion Army, in a radio broad- 
cast monitored in Nairobi, also 
said it had destroyed 14 build- 
ings and killed three people in 
shelling attacks on the town of 
Trait 

The broadcast said both 
towns, in Equatorial Province 
east of the main southern town 
of Juba, had been under con- 
stant attack by the rebels since 
September 1L 

The radio also said rebel 
forces M intercepted and success- 
fully blocked” Government 
reinforcements 

Government troops are con- 
fined to garrisons in about 12 
' towns In the south. 


International relief agencies 
say StabSm Southern Sudanese 
face starvation because of war- 
induced famine. 

9 Sudan has turned down an 
offer by the Libyan leader, CoL 
Muammar Gadaffl to unite the 
two countries, Sudan's Prime 
Minister. Mr Sadlq Al-Mahdi, 
told file newspaper Al-Seyassah. 


Tokyo may 
crack down 
on the 
prosperous 
squirrels 

By Gordon Cramb in Tokyo 

AS THE Japanese Government 
this week prepares to 
implement its package of 
measures to boost domestic 
demand, one sector of the 
economy has been revealed 
as needing no such stimuli. 
To the chagrin of the authori- 
ties. though, the growth area 
ds tax evasion. The specific 
culprits are well-off self- 
employed Japanese who have 
been shovelling large amounts 
into tax-free deposit accounts 
designed to benefit the email 
saver. 

By personation and other ploys, 
in the year to June they 
pushed up the amount held 
illegally in untaxed interest- 
bearing deposits by 47 per 
cent to reach on estimated 
Y12,000bn (£78.9bn). 

The Y3,600bn which the govern- 
ment agreed last Friday to 
Inject in Its pump priming 
efforts is rather dwarfed by 
contrast. 

The extent which abases have 
reached is now prompting 
official proposals to shut down 
the tax-exempt savings system 
in its entirety. 

The government's tax council 
is set next month to recom- 
mend bringing nearly ail 
individual deposits into the 
taxation net; to a move likely 
to sweep aside decades of 
stasis in Japan’s private 
savings industry. 

Shake-up 

Post office accounts, although 
excluded from the authori- 
ties’ figures, are also expected 
to be included in a shake-up. 
Individual savers in Japan are 
allowed to have up to Y14m 
each on deposit without 
becoming liable for tax on the 
— relatively low — interest 
these accounts accrue. 

They assemble their quota in a 
cocktail of deposits spread 
among banks. securities 
bouses, the post office, and 
company save-as-you-eam 
schemes, most with a Y3m 
ceiling. 

But self-employed merchants, 
doctors and the like have 
apparently become adroit at 
conducting pseudonyms and 
** borrowing" names of family 
and. friends, in order to 
squirrel away sums far 
beyond the allocated limit 
New findings by the National 
Tax Administration Agency 
show that the record level erf 
. illegal deposits across the 
country was made up of an 
average Y290m at each of the 
nearly 42,000 institutions 
which participate in the 
system. This excludes the 
23,000 post offices which alone 
draw 20 per cent of all 
personal savings. 

One Hiroshima medical prac- 
titioner was found to have 
Y214.5m placed with 
numerous financial houses 
across four prefectures. 
Transgressions like his, 
Japanese are being told, may 
now bring an end to tbe 
savings system known as 
maruyu (literally, “priority 
circle,” from the stamp on 
each account document denot- 
ing its tax-exempt status). 

Lending rates 

Maruyu deposits have under- 
pinned a personal savings 
sector where interest rates are 
otherwise unattractively low. 
Tbe structure has been 
designed to protect smaller 
fin anci a l institutions as well 
as support industry by bold- 
ing down lending rates. 

It has so far proved largely 
impervious to the deregula- 
tion moves pla ce 

elsewhere in Japan’s flnaiwxai 
markets. 

The authorities acknowledge 
that the maruyu system with- 
holds a huge amount from 
the money markets. The 
Ministry of Posts and Tele- 
communications, which says it 
wants to see tax exemptions 
retained within a less regu- 
lated structure, says the 
isolation from market in- 
fluences of its own deposits 
of some YlOO.OOObn "is not 
healthy for Ihe economics 
and financial system of a 
country." 

Personal savings are crucially 
Important in Japan because 
of file rapidity with which 
the society Is ageing; it 
argues. Opposition to taring 
small ravings accounts is also 
tikely to come from within 
toe ruling Liberal-Democratic 

Party. 

The council is due to «nh fig 
recom men dations to Mr 
Nakasone. the 
rame Mmister, at toe end 
of next month. By then, the 
Hir o s hi ma doctor and others 
“ty have recovered from 

penalty taxes 
totalling Y42Jbn. 
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BY NANCY DUNNE IN WASHINGTON 
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THE CS Home .of Representa- 
tives, facing an October 3 
adjoanunent. fa focussing its 
attention this week on money 
bills, including tax reform and 
a controversial budget package 
Including schemes to cat the 
deficit by $1 5tra (£l0.2lm). 

More than two dozen appro- 
priations bills, mostly minor, 
were to come to the floor yes* 
ten} ay and today, clearing the 
way for a vote tomorrow on a 
budget. The House bill is 
similar to one passed last week 
in the Senate, which seeks to 
cut the deficit to below the 
$l54bn limit necessary to pre- 
vent across-the-board cuts 
under the G ranun-Rudman- 
HoUings Budget Deficit Act of 
earlier this year. 

But both Houses, unwilling to 
make unpopular cuts in social 
programmes before the Novem- 
ber elections or to raise taxes, 
are settling for bills which do 
little to cut the budget in the 
long-term and fail to meet the 
8144bn deficit goal set for fiscal 
1987. 

Senator Wiliam Armstrong, a 
Colorado Republican, described 
the bill as “a package of golden 
gimmicks, a package of smoke 
and mirrors.” 

The Senate bill calls for the 
sale of Government assets, im- 
poses user fees on Government 
services and changes accounting 
methods. Zt would raise $54bn 
from the sale of loans held by, 
among others, the Agriculture 
Department, the US Export- 


Import Bank the s«m Ti 
Business Administration. It an- 
ticipates another J&ibn would 
be raised from the sale of the 
Consolidated .Rail Corporation 

(Co nr ail). 

The House bill would squeeze 
$2bn more out of the deficit by 
selling ConraiTs freight car- 
rier as well as other Govern- 
ment loans. 

On Thursday the House plans 
to take up the tax reform bQL 
While the measure has many 
critics, inrimtinff Congressman 
Jim Wright, the majority leader, 
it has momentum behind it and 
Is expected to win approval. 

House leaders plan to bring 
up a $567bn government opera- 
tions bill, which will lead to con- 
frontation with President 
Ronald Reagan. The President 
has promised to veto the 
measure, saying it overspends 
for domestic programmes . and 
arts too deeply into foreign aid 
and Pentagon spending- 

Meanwhile, the bipartisan 
Joint Economic Committee has 
released the result of a staff 
investigation concluding the 
US trade deficit is ** even worse 
than the figures indicate” and 
is aproaching $200bn this year. 
According to the staff, recent 
trade figures have been dis- 
torted by tiie sale to Japan of 
gold whiCh was purchased 
abroad. 

“The transaction apparently 
created no American jobs other 
than the minimal work in sell- 
ing; insuring and transnorting 
the gold,” the report said. 


Posner wins jail respite 


BY WILLIAM HALL IN NEW YORK 


MR VICTOR POSNER, tiie re- 
clusive 67-year*old Miami 
financier, has won a brief 
^ respite in his long-running 

battle to avoid being sent to 
; jail on tax evasion charges. A 

Maim! judge yesterday over- 
v turned an earlier conviction 

and ordered a new trial. 

lb Posner was convicted in 
July of evading more than $L2m 
(£816,000) in federal income 
taxes by inflating the value of 
land donated to a Miami bible 
college. Mr Posner faces a 
maximum sentence of 40 years 
~ . • in Jail and a $75,000 fine. 

However, a district court 


judge in Miami yesterday over- 
turned the earlier verdict be- 
cause evidence not heard in 
the courtroom was obtained 
and discussed by the jury. 
Judge PngPM Sp ellman aaltj 
the jury had show total disre- 
gard for ids instructions. 

He sadd it was possible that 
Mr Posner's right to a fair trial 
had been prejudiced. 

If -Mr Posner is imprisoned it 
could exacerbate the financial 
problems of his sprawling -finan- 
cial empire which at its peak 
continued more than 40 com- 
panies and was said to be worth 
over $4hn. 


Spanish king 
calls for 
talks on 
Gibraltar 

KING JUAN CARLOS of Spain 
expressed hope yesterday for a 
negotiated solution of what he 
termed the unjust situation 
over Britain's colony of Gib- 
raltar, which is claimed by 
Spain, Renter reports from tike 
United Nations; 

In an address to the UN 
General Assembly, tire first of 
several world leaders including 
President Ronald Reagan to 
appear at the new session, he 
spoke of “ residual colonial 
situations” and of Gibraltar as 
an anachronism. 

"Spain maintain* vigorously 
and with the weight of the 
reason inherent in its cause, 
tiie wffl to find a rapid solu- 
tion to tiie problem of 
Gibraltar, so that tiie Rock can 
be rein te grated into the 
Spanish national territory.” 

“A new chapter has opened 
up since the Brussels declara- 
tion of November 27 1984 and 
since the governments of the 
United Kingdom and of Spain 
decided in February 1985 in 
Geneva, to resolve the problem 
in oU its aspects. Including that 
of sovereignty, through 
negotiation. 

“This new phase is domi- 
nated by the nope of putting 
an end to an unjust situation 
wi tho ut harm for tiie interests 
of tiie local population.” 

AP adds: Mr Javier Feres de 
Cuellar, the UN Secretary 
General, faced with the worst 
financial crisis in the UN's 41* 
year history, says he Is not cer- 
tain he will seek a second five- 
year term this autumn. 

In an interview in the New 
York Times, he said: “I don’t 
see any reason why I should 
preside over the collapse of 
the organisation.” 

The UN would run out of 
money by the end of the year 
if the US decides to cut its 
assessed contribution o£ $210m, 
or a quarter of the UN budget. 

Mr Peres de Cuellar wants 
guarantees bom Washington 
that it will pay dues this year, 
despite Congressional cuts that 
could go as higi as $149m. or 
70 per cent of what tiie US is 
required to pay. The UN chief 
also wants other countries that 
owe money, including the Soviet 
Union, to make an effort to 

pay. 

“If I drat have assurance 
of support for my next man- 
date, I drat know why I should 
stay . . . Even if it sounds 
inelegant, finances have very 
great importance.” 


Bernard Simon on why Ottawa’s budget deficit problems won’t go away 

Regional problems retard Canada’s economy 


WHEN THE Canadian Finance 
Minister, Mr Michael Wilson, 
was introduced as the guest 
speaker at a banquet in Toronto 
last week, he was reminded 
that the day after his 
appearance was announced, tiie 
Toronto Stock Exchange took 
its steepest dive in half a 

century. 

The jocular remark seat a 
twitter of laughter through the 
room. But it is also a sober 
reminder that the Canadian 
economy has recently per- 
formed in a most unhelpful way 
for a Government devoting a 
large part of its energies to 
Improving a sagging political 
image. 

As part of its efforts to raise 
opinion poll ratings, the Pro- 
gressive Conservative Govern- 
ment is expected to use the 
opening of a new session of 
Parliament on October Z to map 
out its political strategy for the 
two or three years which 
remain before the next general 
election must be called. 

The state of the economy 
shows, however, that the Tories* 
room for manoeuvre is much 
more limited than it appeared 
to be a year ago. 

The main purpose of Mr 
Wilson’s appearance was to dis- 
close that slowing economic 
growth and increased official 
support for hard-pressed 
western Canadian energy and 
grain producers have led to an 
unavoidable rise In the federal 


Chile police hold 
German teacher 

THE WEST GERMAN Foreign 
Ministry summoned Chile’s am- 
bassador to Bonn yesterday to 
demand the release of a West 
German-born schoolmistress 
arrested by Chilean secret 
police, Reuter reports from 
Bran. 

Mr Vasco Vndumga was In - 
formed that officials wanted 
access to the woman, Ms Beatrix 
B rintanann, demanded that 
she be freed. 

Ms Brinkmann, who has Wert 
German and Chilean nationality, 
works at a German school in 
the Chilean town of Valdivia. 

West Germany's Green Party 
said she was a member of a 
human rights group in the town 
and bad been arrested with 11 
other members of tiie group 
West ftPi-man consular 
authorities in Chile have dis- 
cussed Ms Brmkxnaxm’s deten- 
tion with tiie governor of Val- 
divia, who had undertaken to 
mediate on her behalf with the 
ChSMTi authorities. 


Hungry miners are turning to cocaine, reports Roger Attwood 

Bolivia struggles to survive tin price crash 


THE STEEL-BARRED lift 
known as “the cage ” goes 
clanking down the 1.850ft shaft 
to the bottom of Bolivia's Siglo 
XX mine, where miners have 
been hewing out tin for a 
century. But at the bottom of 
Siglo XX today, there are no 
chisels and no drills. 

Instea d, 600 miners lie 
quietly on tiie bedrock with 
blankets over them, on hunger 
strike to protest against plans 
by the Government that eonld 
close their mine and 10 others. 
They are victims of Bolivia’s 
economic depression which, 
officials say, threatens to lay. 
waste the country's centuries- 
old mining towns and create at 
social catastrophe. 

Few countries in the world 
depend as much on mineral 
prices as Bolivia and the col- 
lapse in tin prices has meant 
that the country now faces the 
prospect of seeing three cities 
virtually disappear from the 
map, four centuries after 
Spanish- settlers founded t hem . 

“ The drop in tin prices has 
been cataclysmic for Bolivia,” 
said Mr Jaime Villalobos, the 
Mining Minister. The Govern- 


ment is planning to dose up to 
11 mines and drastically reduce 
operations at five others as part 
ef a sweeping res truc t uri ng of 
the state mining company 
ComiboL 

The company's tin production 
fell to 10,000 tonnes lart year 
compared with 21.400 tonnes in 
1078. Tin accounted for up to 
70 per cent of the country's 
total exports until the late 
1070s. 

The number of unemployed 
miners could rise to 22.00Q, or 
more than three-quarters of 
Gamibol’s normal level, adding 
to an unemployment 

estimate of 10JS per cent. 

President Victor Fax Eaten- 
ssoro who was elected in July 
last year, introduced an 
e co no mi c austerity plan in 1985 
to try to halt Bolivia’s Inflation 
rate then running at 22,000 per 
cent Following spending cuts, 
tax increases and a . wage 
freeze, the annualised rate for 
the five months of this year 
ending in August, has been 
reduced to 20 per cent. - 

But Bolivians have paid a 
high price. The minimum wage 
stands at the sa m e fSO a month 
it was a year ago, .while prices 


have risen slowly to inter- 
national levels. The number ef 
beggars in the streets of La 
F ax has grown and unemployed 
miners have moved from rural 
areas to the city slums. 

According to Monsignor Mo 
Terrazas, president of the 
Bolivian Episcopal Conference, 
more still may head for the 
foothills of the Andes— cocaine 
country. Bolivia is believed to 
supply half tiie world's cocaine. 
A report issued earlier tills 
month by the Bolivian Senate 
said the country produced 
fSBSbo worth last year, com- 
pared with a legal gross domes- 
tic product of $2£6bn. 

Bolivian and US troops 
began joint operations in July 
to eradicate the cocoa crop 
after US-financed efforts last 
year proved unsuccessfuL 
Police say the troops dealt a 
heavy blow to local coca plan- 
tations and destroyed seven 
major - cocaine processing 
plants. They failed to nab any 
major traffickers, however, and 
the. long-term impact of the 
operation on the traffic is not 
yet dear. 

The Senate report said that 
despite an infusion of foreign 


c ur re n cy, the cocaine trade 
actually drains money away 
from the local economy and has 
created both a tiny, untouched 
mafia of drug executives and a 
“ brutally exploited ” under- 
class of small-scale traffickers. 

Left wing opposition leaden 
Who attacked Mr Paz Estens- 
soro for allowing American 
troops on Bolivian soil also say 
the drag trade has worsened 
poverty and made Bolivia even 
more dependent on the whima 
of demand abroad. 

The 7Byeanold president 
declared a state of siege late 
last month as some 7.000 miner* 
marching in protest neared the 
capital. Saying that leaders of 
the march would create chaos if 
they arrived In La F as, Mr Pas 
Estecs s or o sent troops, tanks 
and combat aircraft to disperse 
them. 

At the same time police 
arrested 162 opposition trade 
union and political leaders 
accused of seeking to take ad- 
vantage of the miners* march 
to overthrow the Government 
Fifty-six of the 162 have been 
banished to internal 'exile in 
two villages in the Amazonian 
jungle. — Renter. 
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Government's 1988-87 budget 
deficit from the original target 
of C$29 fibn to C$32bn (£14.5ba- 
£18bn). 

Canada's budget deficit at 
around 7 per cent of GDP, is 
already among the highest of 
any industrial country. Federal 
public debt has almost doubled 
in the past three years. 

Ottawa’s success in bringing 
down the budget shortfall has 
thus become an important 
measure of Canada's economic 
prospects 

Mr Wilson did his best to off- 
set the slippage in his deficit 
forecast by pointing a bright 
picture of the state of the econ- 
omy. He pointed out that, in 
spite of overshooting the orig- 
inal target, the deficit will fall 
in fiscal 1986-87 for the second 
year in a row. Government 
spending remains on target. 

Since the Tories came to office 
in a landslide election win in 
September 1984, Canada has en- 
joyed one of tiie strongest 
growth rates among OECD coun- 
tries. Its GDP grew by 5.6 per 
cent In real terms in 1984, and 
by 4 per cent last year. 

Unemployment has dropped 
from 11.7 per cent to 9.7 per 
cent Inflation has remained con- 
stant at around 4 per cent 
Banks’ prime lending rates have 
fallen from 12 per cent to 9.7 
per cent 

There is a less rosy side to 
those figures, however. The re- 
covery has been unevenly spread 



Michael Wilson: bright picture 


among Canada’s diverse regions, 
and the picture is becoming 
more distorted as depressed 
energy and grain prices hit 
Alberta and the Prairie pro- 
vinces. 

Much of the growth of tiie 
past three years has centred on 
the Ontario-based car and home- 
building industries. Ontario is 
expected to post a growth rate 
of close to 6 per cent this year, 
while Alberta's economy will 
probably shrink in real terms. 
The country's overall growth 
rate will slip to 2-3 per cent. 

The strong growth in indus- 
trialised Ontario has contributed 
to a sharp deterioration in the 


foreign trade balance. With im- 
ports at record levels, Canada in 
July posted its first trade deficit 
in ten years. Oil and gas ex- 
ports dropped to C$256m in July 
from C$41 9m a year earlier. 

Domestic interest rates have 
come down, but the need to bold 
up the Canadian dollar by 
attracting foreign capital has 
kept the gap between US and 
Canadian short-term rates un- 
usually wide for much of this 
year. 

In spite of the sharp fall in 
inflation since the early 1980s, 
prices in Canada are still rising 
twice as fast as those in the US, 
by far its biggest trading 
partner. 

One reason is a relatively 

strong trade union movement. 
Canadian members of the Inter- 
national Woodworkers Union 
voted last week to break away 
from the organisation because 
their colleagues south of the 
border agreed to accept a wage 
cut before expiry of a labour 
contract. 

Time lost through industrial 
disputes is expected to double 
this year. Among the stoppages 
currently interfering with key 
Canadian exports are disputes 
involving grain handlers at the 
Great Lakes port of Thunder 
Bay and sawmill workers in 
British Colombia. 

Mr Wilson eonld. of course, 
have chosen to stick to his 
original deficit target by rais- 
ing taxes or further pruning 


government spending. But 
neither course is politically 
acceptable at present. 

The average family tax rate 
in Canada has climbed from 25 
per cent to 35 per cent in the 
past 28 years, and the Govern- 
ments’ share of gross national 
product (GNP) has ballooned 
from 30 per cent to 46 per cent 
Far from raising taxes again, 
the Mulroney Government has 
announced tentative tax reform 
plans 

Cutting Government spend- 
ing is politically risky at a time 
when the pace of business 
activity is already slowing, 
when some sectors genuinely 
need official support, and when 
the ruling party has begun to 
set Its eye on the next general 
election. 

The Government has seldom 
shown an Inclination for tough, 
bold derisions, and it seems un- 
likely to change now. Mr Wilson 
said last week that further 
large spending cuts cannot be 
made “ without significantly 
affecting spending on regional 
economic support programmes 
and social assistance.” 

Instead, Mr Wilson appears to 
be banking on factors over 
which the Canadians have little 
control — a revival of the US 
economy, greater benefits from 
falling oil prices and interest 
rates, and stronger markets for 
some of Canada's other resource 
exports, like gold, base metals 
and forest products. 
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What do they 
all agree upon? 


That Inter • Continental Hotels are the right places to hold their most important 
meetings. Send for our Conference Brochure which gives you all the details. 

Our 29 locations' are central to each city's business areas. Our meeting facilities 
are versatile, well equipped and flexible enough to accommodate gatherings 
of almost any size and type. We offer a superb range of food services, from 
24-hour room service, to excellent, varied restaurant dining and elegant banquets. 
Our staff of convention and meetings personnel will assist you through every stage 
erf your meeting; from planning to completion. And it's all done with incomparable 
Inter • Continental taste and style. It's this combination that makes some of the 
world's most successful companies want to hold their most successful meetings with us. 

Because when the success is international, the hotel is Inter-ContmentaL 
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To receive our Conference Brochure or for more information, call: 

London: (01) 930 5981, Frankfurt: -(069) 271 00 630, 

Pans: (01) 42 68 13 80, Madrid: (01) 250 9501, and Milan: (02) 80 72 51. 
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Tokyo accepts 
criticism 
of trade policy 


BY CHRISTIAN TYLER, TRADE EDITOR 

JAPAN HAS accepted a state- 
ment issued on behalf of the 
world’s main trading nations 
that implicitly blames its manu- 
facturing export surpluses for 
creating serious world trade 
problems. 

The statement came after the 
launch this weekend in 
Uruguay of a new round of 
negotiations within the 92- 
member General Agreement on 
Tariffs and Trade (Gatt). 

During the Uruguay meeting, 
Japanese ministers fought off an 
EEC move to have their 
country's trade policy obliquely 
attacked in the final declaration 
and agenda. 

But they agreed to a state- 
ment from the chairman, Mr 
Enrique IglesJas of Uruguay, 
that called on unnamed 
countries to tackle “growing 
disequilibria " by changing their 
economic policies. 

Japan’s assent was described 
as unprecedented yesterday by 
Mr Paul Channon, British presi- 
dent of the EEC trade ministers. 

“It’s a face-saving thing for 
them," he said. 

“This is a major step for- 
ward. We shall be able in the 
negotiations to argue that these 
are points that must be 
tackled," be added. 

The statement records 
Japan's objection that the EEC's 
proposed clause might have 
authorised discrimination 
against it in violation of Gatt 
principles. 

But it goes on to say: 

“ Nevertheless it was common 
ground that growing dis- 
equilibra in world trade con- 
stitute a serious problem and 
will need to be tackled by the 
countries concerned by various 
policy means including macro- 
economic policy, exchange 
rates, structural reform and 
trade policy.” 

Ministers also agreed another 
coded criticism of Japan that 
calls for "genuine efforts to 
ensure mutual advantages and 
increased benefits for all par- 
ticipants." 

The EEC, US and some Asian 
countries have complained con- 
stantly that Japan has enjoyed 
the benefits of the free-traders’ 
club without doing anything 
fundamental to encourage 
imports of manufactures. 

Yesterday Mr Tetsuo Konda, 

Japan’s minister for economic 
planning, replied to US 



Hr Paul Channon: "a face- 
saving move" 

criticism of its policies, saying 
it was not realistic to demand 
rapid reduction of Japan’s 
$50bn trade surplus with the 
US. 

Neither a further apprecia- 
tion of the yen nor an increase 
in domestic demand would have 
a significant impact on the sur- 
plus. "It is not realistic and it 
is not even q good thing to 
rectify our imbalances too soon, 
too quickly," Mr Konda said. 

Commenting yesterday on the 
outcome of the Gatt talks. Hr 
Clayton Yeutter, US Trade Rep- 
resentative, claimed it was “a 
great result for the US." He 
added: "Everything we wanted 
on the table was there." Mr 
Channon also said that all the 
central British objectives had 
been achieved. 

The inclusion of agriculture 
in the new Gatt round was an 
amazing achievement, according 
to Mr David Lange, New Zea- 
land’s premier, but import bar- 
riers and subsidies would not 
be removed quickly. 

In Brussels, EEC diplomats 
were reported to have said that 
the community had prevented 
the Common Agricultural Policy 
from being singled out for 
attack, but they were aware that 
the EEC posed the biggest 
Obstacle to free trade In farm 
products. 

The diplomats said the EEC 
aim was to focus attention on i 
US farm practices, whose bene- 
fits for farmers almost equal the 
Community's more " trans- 
parent" subsidies. The Com- 
munity also hoped to highlight 
forms of indirect subsidy for 
formers 


US group 
‘offers F-16 
to replace 
Lavi jet 9 

THE US has proposed licensing 
Israel to manufacture 300 F-16 
fighters to replace its controver- 
sial home-made Lavi project 
that is expected to run into pro- 
duction over-costs, reports 
AP-DJ from Tel Aviv. 

The offer was made last week 
in Washington to Mr Yitzhak 
Rabin, Israeli Defence Minister, 
by General Dynamics, which 
manufacturers the F-16, on be- 
half of the Pentagon, the 
Jerusalem Post reported 
yesterday. 

The newsnaaer said the pro- 
posal included a US offer to 
help set up the industrial 
infrastructure required for 
manufacture of the jet. 

Mr Rabin told the Americans 
that ecranping the Lavi fighter 
jet would be a costly proposi- 
tion. with Israel having to nay 
hundreds of millions of dollars 
to US companies for contract 
canrellations. 

The Dally D»var. another 
newsnaner. said Mr Rabin be- 
lieved that the US would dron 
the Idea In view of the high 
costs involved, but that Israel 
had not made a final decision 
The Davar also wrote that the 
Pentagon oroposal involved 
joint Isrseli-American nrnduc- 
tion of a iet based on the bodv 
of an F-16 but with aeronautical 
systems developed hv Israel. 

The Defence Ministry de- 
clined to immediately confirm 
or deny the report 
The Lavi is nearing comple- 
tion of the development stage 
but the test flight scheduled for 
September, has been postponed 
indefinitely. 

The US and Israel are divided 
over the production costs of the 
Lavi. Pentagon experts estimate 
the fly-away cost of each jet 
would be $22m (£l5m) while 
Israel puts the figure at 615m. 

The US is concerned that 
Israel will use up all its US aid 
funds on the Lav! and pot have 
anything left for other projects 
Israel has contended that the 
project is vital for advancing its 
domestic arms industry and pre- 
venting a brain drain from the 
country. 

Mr Rabin has warned that 
cancellation of the project 
would put 2,000 engineers out 
of work. 

Our Trade Staff adds: Last 
week it was reported that Israel 
Aircraft Industries and 
Grumman, the US aerospace 
group, have agreed to examine 
the possibility of jointly pro- 
ducing and marketing the Lavi 
fighter aircraft 


Protests on ski standards put Japanese in a flurry 


THE JAPANESE Government, 
faced with a torrent of foreign 
criticism and ridicule over its 
newly established standards for 
skis, is trying to find face- 
saving ways of undoing the 
damage to its image caused by 
the issue. - 

However, ■ European govern- 
ments, angry at Japan over a 
number of trade issues, are in 
no mood to help. Led by the 
European Commission, they 
have turned down Japan’s pro- 
posal for an international con- 
ference in Tokyo to harmonise 
Japan's new S&ffiark standard 
with international ISO 
standards. 

They have also rejected 
Japan’s claim that it will take 
at least eight months to modify 
the SG-mark. They demanded 
in a recent aide-memoire that 
it be suspended immediately. 

The storm over the ski stan- 
dards blew np earlier this 
month when it emerged that 
Japan had developed Its own 
set of standards for skis 


rather than adopt ISO stan- 
dards. The standard began to 
appear on skis in the shops last 
month. 

The authorities claimed that 
a special Japanese standard 
was needed partly because 
Japanese snow was wetter th an 
European or North American 
snow. 

Outraged European ski 
makers, which supply about 
half of the Y72bn (£320m) 
worth of skis sold in Japan 
annually, charged that this was 
another example of Japan’s 
tendency to set up non-tariff 
barriers to protect its domestic 
manufacturers. 

They said it was astonishing 
that at a time when Japan was 
trying to improve its behaviour 
as an international trader, the 
country would do something 
like this in one of the rare con- 
sumer product sectors in 
which foreigners had a large 
Share of the Japanese market. 

Ministry of International 


BY IAN RODGBk IN TOKYO 

Trade and Industry (Miti) 
officials initially said that they 
had no responsibility fqjr the 
SG-Mark standard. It was 
developed by the non-profit 
Consumer Production Safety 
Association (CPSA). 

However, Miff officials con- 
firmed. yesterday that CPSA 
had been set up by the Mini- 
stry in 1973. Miti, which pro- 
vides 20 per cent of its fond? 
and has the power t o approve 
or reject any proposed CPSA 
standard, said It was very up- 
set about the furore caused by 
the SG-Mark standard for skis. 

Ministry officials said foe 
SG-Mark svstem was not in- 
tended to be a non-tariff bar- 
rier. It had been set up to help 
consumer claims on products 
which tended to be involved in 
many accidents, such as pot? 
and pans and baby prams. 

The idea was that a minimum 
safety standard would be set 
Then manufacturers wishing to 
use the SG-mark on their pro- 


/ 


ducts would subscribe to an fn- 
surppee fund foal pays compen- 
sation immediately when an 
accident occurs. 

The ski case was a logical 
one, officials safd. because there 
were more accidents involving 

skis than with any other type 
of sports equipment. However, 
skis were different from the 
other products in that most of 
them were imported. 

The CPSA has pointed out 
that the Japanese import agents 
of foreign' ski manufacturers 
were iairited to participate In 
the development of the 
standard, but Miti officials 
acknowledged yesterday it was 
regrettable that the manufac- 
turers themselves had not 
been invited. 

Also, Mr KJyosJiJ Mbpura. 
CPSA’? executive director, has 
justified the creation of the 
local standard by citing foe 
fact that .the ISO standard fpr 
skis has so fay been delineated 
only partially. 


Miti officials said there were' 
national standards in Austria, 
West Germany, Switzerland and 
the US covering many of the 
criteria not yet included in the 
ISO standard, so there was no 
reason why Japan, which has a 
very large number of ski con- 
sumers, should not establish its 
own standards. 

However, they acknowledged 
that they were insensitive to 
the possible trade abuse impli- 
cations of the standard. Now 
that this has been made dear, 
they said they would monitor 
the market carefully. 

European manufacturers fear ■ 
that sld sal esmen will teller 
customers that Japanese skis: 
are better than imported ones 
because they have the SG-mark. 

Miti officials said that the 
reaction of the Europeans had 
been excessive. Only a few 
Japanese manufacturers, ac- 
counting for about 10 per cent 
of the domestic market, had 
decided to join the SG-mark 
scheme. 


Indian deal on Harriers 
dose to completion 


BY JOHN BLUOTT IN NEW DBM 


BRITAIN is finalising negotia- 
tions with India to supply 
eight Sea Harrier jump jets 
worth around £lD0m, bringing 
the total number of Sea Har- 
riers in the Indian Navy to 27. 

The letter of totem was 
signed some weeks ago for 
these eight, but the final con- 
sent has not yet been com- 
pleted. Admiral R. Tahilianf, 
chief of naval staff, is In London 
this week on an official visit 
and will discuss the terms and 
equipment. 

Negotiations on the contract 
are going ahead, despite the 
low point readied in diplomatic 
relations between India and the 
UK over various issues, includ- 
ing the activities of militant 
Sikhs in Britain. 

The UK has lost spme of its 
competitive advantage, which, 
to the past, stemmed from 
strong historical ties between 
the two countries. But India 


is, nevertheless, going ahead 
with UK orders when there is 
no alternative supplier. 

The series or Sea Harrier 
orders, coupled with Sea King 
Westland helicopters and Sea 
Eagle missiles, is one of 
Western Europe’s most success- 
ful attempts to ensure that 
India buys defence equipment 
from the West, as well as from 
the Soviet Union. It started 
with a £50m order In 1979 for 
eight Sea Harriers and was 
followed last November by an 
order totalling flfiOm for 
U more with missiles, which 
included an option for the 
latest eight 

India is buying the BMS 
Hermes aircraft carrier from 
Britain for f60m to service the 
Sea Harriers- It has also been 
talking to Swan Hunter of the 
UK and other countries’ ship- 
yards about building a new 
carrier. 


UK moves on imports ban 


BY OUR TRADE STAFF 
BULK iron and steel imports 
into the UK from South Africa 
will be banned from Saturday, 
following the EEC's agreement 
to a limited package of eco- 
nomic sanctions to protest 
against apartheid. 

Importers were told yester- 


day that tiie ban would cover 
most categories, but not ferro- 
alloys nor iron ore. 

Contracts concluded before 
the EEC ban was gazetted last 
Friday will not be Interrupted, 
and ' goods on their way to 
Britain -on of before that day 
will be allowed to. 


China nears Peking reports rise 

in flawed imports 


signing on 
nuclear plant 

DETAILS were stiff being 
finalised late yesterday for the 
signing today of contract* for 
what wffl be China's hugest 
foreign investment project, a 
$4bn (£2.7bn) nuclear plant at 
Daya Bay, near Guangzhou, 
writes ffiobert Thomson from 
Peking. 

Sources said yesterday that 
the British and French govern- 
ment export credits for thq 
project will total almost fl.4bn, 
with Britain contributing just 
over £200m. The loans cover the 
cost of turbines from Britain’* 
GEC, and the nuclear reactor* 
from Framatome of France 
and engineering design by 
E16ctrieit& de France. 

The loans will be made to 
the Bank of China, with repay- 
ments beginning when the 
first generator Is commissioned, . 
which is expected to be to 1993, 
The amount is -to be repaid- 
over 15 yens, with Interest act 
at the OECD consensus rate. 

Negotiations for the plant 
began in 1079, with agreement 
on prices for the imported 
equipment finally reached iq 
late December la*t year. 
Letters of intent were signed 
in March, and discussions hayq 
continued -since then on thq 
financing of -the package. 


BY ROBERT THOMSON IN PEKING 


CHINESE authorities have 
r eported an increase fa the 
number of substandard imports 
this year, but did nqt specify 
from which countries the poor 
quality products ’ were bought. 

Diplomats believe foe issue 
of sub-standard imports has 
political significance because 
some Chinese officials are hesi- 
tant about making large-scale 
purchases from overseas and 
are known to be particularly 
concerned by purchases * ' of 
flawed goods from Japan- 

Last year resentment against 
the influx of Japanese goods 
culminated in student pro- 
tests. Besides foe issue of any 
Chinese dependence p n 0 jd 
adversary Japan, there is also 
foe Ideological question of bow 
far China should bp reliaqt on 
imported goods. 

The State Administration of 
import and export commodity 
inspection reported that about 
1L2 per cent pf all imports were 
below standard ip foe first half 
of this year, an Increase of just 
over 4 pw W5 on foe w me 
peri®d tost year. 

Zbu Zbcpynair. foe bureau's 
deputy director, was reported In 
the- official Bustoses Weekly as 
saying that domestic customers 


have " suffered great losses 
dealing with some foreign sup- 
pliers," although he did not 
give any names. 

Zhu said that the 8£17 cases 
of poor quality goods reported 
in foe first six months fell into 
four main categories: sub- 
standard vehicles (a company in 
north-eastern China found that 
About 30 of the 153 buses and 
vans It Imported did not meet 
specifications), sub-standard 
workmanship, low-quality 
metals (one factory found 
cracks to io.poo tonnes of hot 
rolling, sheets) and commodity 
adulteration (a factory in Guan- 
dong province, in the south, 
received four tonnes of corn 
starch Instead of skim milk 
powder). 

Provincial officials have also 
complained that some joint v 
venture partners do not provide 
the equipment that is specified 
under venture contracts, with 
second-hand or outdated tech- 
nology sometimes being given 
to Chinese partners. Officials 
complain privately that 
Japanese companies, in particu- 
lar, will' provide initial equip- 
ment at reasonable prices but 
then- charge excessively for 
replacement parts. 




If you were a seagull flying anywhere near a 
major gasfield in the North Sea, you’d find it very hard 
not to see an Elf. 

Because more than half the 17 billion cubic 
metres of gas it produces, as operator, each year is 
brought ashore by Elf Aquitaine. Enough to keep 
Britain going for 16 weeks. 

Elf are just as busy mother parts of the North 
Sea. Exploring as well as producing. 

World-wide operated production is now 
running at over 27. 5 million tonnes of crude oil and over 
31 billion cubic metres of saleable natural gas. 

More than enough to make the average 
seagull take notice. 

\f: The ubiquitous Elf Aquitaine. 



If you're going to be working in 
foreign dimes your salary cheque isJUcdy 
to get a healthy boost 

But how do you make the most of 
your extra income and avoid the pitfalls 
that may await you? 

Thkls where Barclays comes in. 

By ensuring that your earnings are 
carefully managed, our JExptoMteAdwory 
Service can help to make your speD abroad 
even more financially rewarding. 

Bardays Expatriate Advisory Service 
is based in foe Channel Islands. 


. At its a mpl est; we will arrange a 
Higher Rate Deposit Account into which 

you can make regular payments. But we 

cm also hefowffoawhofc range ofoSshore 
savings and investment schemes.* 

More importantly, perhaps,ooe ofour 

UK spcdaKsts win advise you on tow best 

to organise your financial affairs btfar 
you lore. 

y&u may be eligible fora tax refond/or 

example/ybu may need health jranraiw, 
You mayv^nt to let yourUK property 
while you’re away. 


I 


Use As cocpon to obtain further dc*™?* 

Mr/Mrt/Mss (delete as applicable) 
Surname: 

Rxcnancfs): 

Address to which details 
should be sene 


j Telephone Nb. Home: 


Complete appropriate seethe: 

AJ intend to work overseas and would JSce to know 
more about tbc Expatriate Advisory Service. Please 
send me Bardays Expatriate Pack. {tkkb«)Q 
Date of departure 
from UK: 

Ifyourdcpa a tore date is imminent, you can telep hon e 
053478511 for infbrmaDon. 

Proposed country 

of employment: 

Most convenient 


Or you may even need to make a w3L 
As you mght expect of the UKls 
leading international bank, Bardays has 

v astexp erjroceinhelpingex|^rriateswr fo 

nmjm like these, and many more. 

'Wfe wxlfofcourse, continue to provide 

brip and advice while yotf re away 
And well apply our expertise to help 

you avoid any problems on your return. 
For more information please fill b 

foe coupon and send it to the Expatriate 
Department at the address below 
And mate foe most ofyourtmKdxoadL 


Present budoea 

and branch; 


FT/l 


B. lam already working overseas »ad would Ha to i 

Ex P Hri2 « AWy Service. 
Please senddetzils. Sfbox)Q I 

Expatiate Department, PO Box No. 8 , 13 library 1 
Place, St Hefei; Jersey. Channel Islands. | 



I irr? Brara/ffE ADVISORY SERVICE I 

— T— mumn |i||M||MHI 
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Do your lead banks 



Bankerslrust does 



tfcreditisaboutaflyoucanexpectfrom . 
your lead banks, perhaps it^s time to consider 
changing one of them. 

-/•lb Bankers Trust. ^ 

■With'Over $52 billion in % ' 
assets, we can. and do supply credit 
in all its many forms. 

Butthrough our potent 
combination of investment 
banking skills and commercial 
banking strengths, we provide 
our corporate clients with far 
more than credit. 

Our skilk extend to cor- 
porate finance, management 
buyouts, loan syndications and 
yes, to the Euro-commercial 
papa: market through our 
London subsidiary. Bankers 
Trust foternatianal,LtcL Our 
track record!? second to none 


Swaps. Bankers Trust is a universally 
acknowledged market leader in the intricate 




BantexsTnathas] 

tpwiy pii mnottani 

paper pr o gr ams a tiWaM fix high: qual- 
ity corporate *od sovereign «h 

aa Unilever, the Kinpiom of Sweden. . 
Oe wgnddri«die KonBolB»afc«ndCBeiBt: 
National. 


commercial paper and Euro- 
note programs which have 
accounted for the majority of 
totalnotes outstanding to date. 

One reason why we lead 
the way: our enviable position 
ofbeing an. active participant on both sides of 
thematket, acting for issuers and investors 
alike. f 

ItVour wide range of services in so many 
areas that has helped make us a lead bank for 
so many corporations. That^s because the 
financial needs of die modem corporation are 
conrplexand interrelated. Such needs almost 
invariably require cross-disciplinary skills on 
the part ofalead banker. 

Among die many services Bankers Trust 

offers: 


Tokyo, Hong Kong and Toronto completes an 
average of five deals every day. 

Corporate Trust and Agency. Over 
2,000 corporate and other entities depend on 
Bankers Trust to service over $150 billion in 
securities. We are the largest fiscal and paying 
agent in the internationaldebt markets. 

Trade finance. Our knowledge of govern- 
ment export credit programs and our expertise 
in the capital markets enable us to structure in- 
novative trade transactions that 
give our clients a distinct edge 
in importing and exporting. 

Optkms. Bankers Trust 
is a leader in interest rate and for- 
eign exchange options, purchasing 
and selling options on both short- 
and long'tenif instruments. This 
strength enables us to design option 
packages specifically tailored to our 
customers’ investment 
or financing require- 
ments. 

Today, 

any lead bank 
worthy of 
its position 
should be able 
to deliver all of 
these services. 

Which is why 
so many 
tionshave 
our bank as one of 
their lead banks. 

Bankers Trust. 


Bankers Trust is one ofibe lead banks ibr 
Northeast Uolbzes. the largest deeniciiril- 
ity in New F - n g fanrt . In a d dition to being a 
major lender, we also provide a range of 
corporate fi n a nce, corporate trust and 
employee bene fit ser vices. 


Bankerslrust Company 

Merchant bankings vwrWwide. 

Dashwood House, 69 Okl Broad Street, Ixwtoa KshimotbBuild^MManinoucbi.Tcdcyo 
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UK NEWS 


Slide in world 


WESTERN SCIENTISTS WILL DISCUSS CO-OPERATION IN MOSCOW 


tractor demand Soviets may put Briton in space 


causes lay-offs 


BY PETER HARSH 


BY NICK GARNETT 


A STEEP slide in the worldwide de- 
mand for agricultural tractors has 
caused Massey Ferguson to an- 
nounce its first compulsory redun- 
dancies since the early 1970s. 

The company, part of the re- 
named Varity Corporation, said 
some of the 150 redundancies 
among its total UK staff of 1,700 
would be compulsory. 

The staff cuts will affect office 
workers at its Banner L ane plant in 
Coventry, the Western world's big- 
gest tractor factory, and at its sales. 
TnArlrAfing n pri h pjiH quar ters build- 
ing at Stoneteigh, Warwickshire. 

The Banner Lane plant has been 
crippled by a strike, now in its third 
week, of 900 indirect workers, in- 
cluding nfiainienamy and forklift 
truck drivers. The dispute started 


over a disagreement about work al- 
location. More than 1,000 assembly 
workers have been laid off. 

The company said yestwday that 
the redundancies had nothing to do 
with the dispute. It also said that it 
hoped to cope with sliding demand 
by short-tune working 

ftnnngT Tjctw mijiii i k 90 per fWit 

of its tractor output Worldwide de- 
mand for trac to rs above 40 horse- 
power is down so far this year by 14 
per cent' 

Output from all tractor plants in 
the UK, which ranks with Italy as 
the Western world's largest produc- 
er of wheeled tractors, actually fell 
amost 19 per cent in the first six 
iwmrfh-c of this year, according to 
the Agricultural Engineers Associa- 
tion, 


PROSPECTS for putting a Brit- 
ish astrenaid into space on board 
a Soviet vehicle may come doser 
as a result of a meeting in Mos- 
cow next weds between nffiriafa 
bum the two countries. 

The is a further rip * 

from the USSB that it is interest- 
ed in coflahorating with 1 Western 
countries in space sBienwi and 
technology. 

The flnwmbv untf whw m, 
ranged at toe befrsfLoftoDSoviat 
Union about a month ago, will 
discuss general areas where Brit- 


ain and the E3SR could co-op- 
erate in space science. 

Mr Boy Gibson, director of the 
British National Space Centre 
and flu leader of die OK team to 

risft Moscow, said yesterday that 
the dncmsfans could embrace 
the proposal, which the USSR 
made three wmriha 

ago, that a UK dtixen could go 
brio space on a Soviet space craft 
to conduct space experiments. 

This earlier In vitati on was 
made during a visit to Moscow of 
UK members of pariuunezd. At 


the time, dm UK Government 
promised to consider tire 
aL 

In another move t »n H < —U ng a 
■ more open a pproach on space 
co-operation, the USSR has al- 
ready hivitod Western satellite 
companies to pnt their payloads 
into orbit on bored the Soviet 
Daks’! Proton rockets. launch 
services hi the West have been 
delayed as a result of technical 
■hnlta a ff e cting Weotara Nnwp rt 
Ariaae rocket ami the US fleet of 


The seven-person team from 
Britain to virit Moscow includes 
two leading UK space scientists, 
Professor Peter WUhttore of Bfr- 
Univer sit y and Preles- 
sor David Soothwood of Imperial 
CoDogo in London. 


BA tries to safeguard 
southern Africa access 


Today’s £7m relaunch 
admits early errors 


Miners join stoppage 


BY OUR LABOUR STAFF 


MINERS at a pit in Durham, north- 
east England, went on strike yester- 
day in support of a 24-hour stop- 
page by mechanics who had 
stopped work in response to British 
Coal's recent pay award. 

Mr David Hopper, leader of the 
National Union of Mmeworkers in 


Durham, urged miners in other- 
areas to telco ormilni* action. 

Durham's 8,000 miners will wait 
for the outcome of tomorrow’s 
meeting between the NUM and 
British Coal before deciding 
whether to start a “mid-week" over- 
tune ban next week. 


BY LYNTON McLAIN 

BRITISH Airways tried to win ap- 
proval yesterday for flights to safe- 
guard its access to southern Africa 
in the event of wnfHnnt; mi fl i ght ? 
to South Africa. 

The airline gave evidence to the 
Gvil Aviation Authority on the first 
day of a public hearing into the 
competing bids by BA and British 
Caledonian Airways (BCal) to start 
air services between London and 
Gaborone, Botswana, on the border 
with South Africa. 

The UK Government refused to 
accept tiie ban on flights to South 
Africa recommended by the Emi- 
nent Persons Group set up by the 


Commonwealth heads of govern- 
ment under the Nassau accord last 
year. The Hague d e clarati o n by the. 
members of the European Commu- 
nity, including the UK, this summer 
called for a ban on the import of 
South African Krugerrands and 
iron and steel but did not call for a 
ban mi flights. 

British Airways was concerned 
about tim political sensitivity of the 
ap p lica t i o ns. to the CAA to start 
flights between London and Gabo- 
rone, but the airline was unable to 
comment on ite plans yesterday be- 
cause of the ruiHip to its privatisa- 
tion early next year. 


BY RAYMOND SNODDY 

TODAY, the revolutionary colour 
tabloid which failed to five up to ex- 
pectations, is trying again with a 
£7m promotional campaign and a 
contrite face. 

"We’re saying; We got it wrong.’ 
It would have been stupid if we had 
gone On saying Today was a great 
newspaper. We said that six months 
ago,” Mr Terry Cassidy, Today’s 
managing director, said ye sterd ay. 

Tha television advertising cam- 
paign, which is costing £900,000 this 
week alone, goes on to emphasise 
the changes that have been made 

■rinw* the disastrous inmu»h in 

Marche . , 
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. OJL, Wherever it is, *mU find it, QU 
s the primaiy source of energy, It is 
the power that moves the world and 
wiu be so far many years to come. 

But; it is necessary to be prepared 
to wrestle this treasure from tbe 
earth's most secret stronghol ds , irons 
the latest continuously evolving tech- 
nology, and to venture into hostile, 

inaccessible places. 

Agip, Italy's national oQ company, 
took up this challenge sixty years ago; 
probing into tbe origins of toe eatfh, 

experimenting with new technique^ 
and devoting to these activities 
human and economic resources flat 
are always up to tbe (fifficulties to be 
overcome. 


\ 


r' 


7 


v 




/* 


Wherever the possibaitjes of 
finding oil exist, Agip is present with 
its spirit of initiative and decades of 
experience. The results achieved, 
alone or in cooperation with leading 
oil companies, m 30 countries, on 5 
continents, make Agip a reliable 
operator in any oil activity. 

Even where rawoe has ever 
reached. 
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French boost GEC ,\ff § 



Tbs in dndfle MgM* 
fry d i sr u pted tbe UK’s to 
pot a person Into space. Squa- 
dron Leader Nigel Wood, doe to 
be Britain’s first astronaut, 

should have Sown on a shuttle in 

June bat b now grounded indeS* 


bid to keep airborne jp 
warning contract 




BY DAVID BUCHAN 


GEO'S Md to keep its contract to 
provide Britain with an airborne 
early warning (AEW) system was 

yesterday stren gthene d with a pub- 
lic endorsement from British Aero- 
space (BAe) and with further re- 
ports of potential French interest in 
buyingit. 

At a press conference at the GEC 


moots to the GEC radar made an 
aH-British AEW system the best op- 
tion. Sot the Royal Air Force, he 


Apart from increased news cover- 
age ffli i the that they have 
now got the colour right, the adver- 
tisements promote the tour new ex- 
tra sections. Money, Woman, Week- 
end and Sport, which will run from 
Wednesdays to Saturdays. 

A new game, Que Bril, based on 
the position of the balls in a real 
snooker game begins next week 
with £ 14)00 in television equipment 
as prizes every day. 

Mr Cassidy said six to nine 
mantiuf work an what was effec- 
tively a relaunch was compressed 
into just over two months to meet 
yesterday's deadline. 


Mr Bill Alexander, the 
compan y’s managing director, said 
(SEC had made aS its promised im- 
p g pve m eate to the troub l ed N i m rod 
radar within the six-month tune 
schedule and the £30m cost agreed 
with the Ministry of Defence in 
march. 

GEC, which is trying to fight off 
strong US c ompetitio n fear the AEW 
co ntract was committed to setting 
a first batch ol three MmrodAEW 
-aircraft into service in autumn 1B87. 

Mr S fydngy wmimging 

director pf BAe's civil aircraft dhri- 
tdon, yesterday used the occasion of 
tiw GEC press con feren ce to come 
out openly m support of the GEC 
bid. 

BAe, which has worked with GEC 
on the Nimrod p rog ramme, was 
now convinced that recent iniprove- 


E for some reason GEC failed in 
tbe competition, then the second 
best option, Mr Giilibrand said, was 
that which would use a British air- 
frame - tire placement by BAe oL 
the US-built Grumman radar in the? 
Nimrod. Hitherto, BAe has sat on' 
the ridelines, as the various conten- 
ders for the prime contract have 
sought to enlist maximum support 
from UK defence sub-contrac to rs. 


GEC also disclosed that last week 
officials of the FTOnch Defence Min- 
istry and air force had visited tbe 
company and had expressed inter- 
est m trying out a Nimrod AEW air- 
craft over France later this year. 
GEC had agreed to the request 
France is now surveying the 
same major AEW options as Britain 
with a view to saving money by a 
common purchase of tbe same sys- 
tem by both countries. If it bought 
the GEC radar, it would put it in a 
different, and probably French, air- 
frame since production of the Nim- 
rod aircraft has now stopped. 


Saatcbi shares fall 


after US resignation 


BY ALICE RAW8THORN 


srarhs in Smuriii & Saatchi, the 
international business services 
group, fell bylOp to 835p yesterday 
on the news that Mr Robert Jacoby,. 

and chief ex ec utiv e of 
Ted Bates, tire US agency which 
Saateht took over in May, bad left 
ffie agency.' 

Saatchi is now in tire process of 
reviewing tire structure of its com- 
w u n kf UniM division. 

Mr Jacoby relinquished his post 
on Thursday. He has since been erf- 
ferad a “senior post!* within 
SastdiFs communications division. 
His dep artu re ama after fltmfannte- 
thmK with both theTed Bates board 

anil tiw imriTi board OVOT 

Ms proposals for senior manage- 
ment changes at Ted Bates. 

In Mr Jacoby’s proposals tire 
pr eakten t of tire Tea Bates agency 
in New York, Mr Donald Zuckert, 
wra to move toto Oh administrative 
port to be replaced by the executive 
vice p re side n t f'glebri develop- 
meat, Mr JohuNfoMds. 


After days of conflict within Ted 
Bates Mr Anthony Simmonds- 
' Gooding, diaiwhpn and chiaf execu- 
tive of Saatchfs wwnTHupfoa tifl ns di- 
vision, confrxmted Mr Jacoby. As a 
result Mr Jacoby has given up his 

post as ptmiimain an d phiof execu- 
tive, to be succeeded by Mr Zuckert 


Since tbe merger’s completion. 
Tad Bates has lost a series of adver- 
tising accounts because of per- 
ceived conflict with accounts han- 
dled by Saatchi. Ted Bates’ losses of 
substantial dients such as Warner 
Lambert and Colgate Palmolive 
was followed by the decision two 
weeks ago by Procter & Gamble, 
tire world's largest advertiser and 
Saa tc hfs largest client, to remove 
550m of business from Sa wtr-hi 


NatWest shares service 


BY OUR FINANCIAL STAFF 


NATIONAL WESTMINSTER Bank 
is today h mo ririn g an experimental 
share informatio n service in eight 
branches. Called Market View, it 
wfll enable c u stomers to use 
screens to obtain information about 
ahare Prices and tire stock market, 
as wefl as investment advice via a 
"hatBirer to NagWesfr stackfaraktog 
«ubsufiary,Relding Newuon-Smith- 


Tbe branches will also be jinked 
by computer to Firidhigs to initiate 
and confirm transactions. 


Hispano Americano International 
Limited 
$ 100 , 000,000 

OwrantaBri Floating Rats Notes due 1995 
Guaranteed by 

Banco Hispano Americano, SA, 

Bwly redemption on October 24, 1986 

3 of «fw Twma and Condjtiorti of die 
£ue£iNo** am catted lor eariy redemption at par on October 

24, 1806 . 

Tbs Bondi wfl be paM rt 

e A,- Itedr^ eonwnerabank 
^ ■ CtedK Lyomate. Paris and Luxem- 

bMg. KtedMbwikN.Y^ Brureete wid Swiss Bank Qoipqrafion, 


0c ^ ber 23. 198 6- 

Corejorttw per Apt! 1987 and Mowing we to be attached to Hie 
Notes. 7hB coupon as per October 24. 1886 wffl be paid sep- 
araffNy. 


OeorBB TowjVQrand Cayman, September 1986 

Htepano Americano (ntemarional Umited 


drer system (the “EurtMdear Operator 5 ) againa receK 


ownership 


By The Ouse Manhattan Bank NJL, London 
Principal Paying Agent 
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The S450m (E300m) merger be- 
tween Saatchi and Ted Bates, 
which fulfilled Saatchi’s long-held . 
ambition to become the world’s £ 
largest advertising agency, h»? 
been far from happy. 


Tire scheme is one of a number of > 
As l a un c h ed by the banks to r 
hraug stock-exchange services di- 
rectly to tisrir customers as a result 
of the changes brought about by the 
etHteUed Big Bong. 
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NOTICE OF BEDEMPnON 


To the Holders of 

Naamloze Vennootschap DSM 

8%% Debentures Due August 1*1968 


• - "V 


NOTICE. IS HEREBY GIVEN dut, p ura n on t to the peorMam of Ac Imfeului e dated m tf 
August 1,1976 providing fe>f the nbowa Debe nt ar ea, (the "Debentures”) and Paragraph 7 of the 
Debentures, Naamlom Vennootschap DSM has elected to redeem «U of the Debentures on 
October 17, 3986 at the redemption price of 300% of the pdncfpel amount tbareofpfas accrued 
interest thereunto said date In the amount of HB.47per 0,000 principal amount otDebenturea. 

On October 17, 3966. the Debentures designated above will b ecome doe and payable in such 
coin or currency of the United States of America a® at the time of payment shall be legal tender 
for the payment of pnhhc and private-debts. Said Debentures will be paid, upon pr esent a ti o n 
and surrender thereof wtihaUconpong appertaining thereto maturing after the rmlainption date, 

t ttw» np^nm pf the hnliW ritflsr{«)«t the -■■■MMaWi bf wSnflh^ n fMtUjsn f BoMtCoofy 

«fHam York, 130tFtoon 30 WimtAvpcIinft N«* 20OSS, at the main office cdEawpam - , 


BBZTESS AEROSPACE is 
expected to submit to the 
Government some time later 
this year its request for launch- 
ing aid for its share of the 
work on the next generation' 
of European Airbuses — the 
A-330 high-density twin- 
engined medium range jet and 
die A-340 long-range four* 
engined airliner. 

Precise details of the amount 
to be sought are still being 
clarified, but it is expected to 
be not less than £500m, for 
work on design, development 
and production of the advan- 
ced technology common wing 
to be used for both aircraft, 

Although designed for dif- 
ferent roles, the two aircraft 
will be built together on one 
assembly line with common 
fuselage size as wen as com- 
mon wings, and common 
systems. 

The way ahead for both air- 
craft depends entirely upon the 
cash support that will be forth- 
coming from the European 
governments that are the share- 
holders in Airbus Industrie — 
the UK, West Germany, France 
and Spain. 

For it is dear that nose of 
the eompasfies involved — 33 Ae 
in the UK, Deutsche Airbus 
(which includes Messerschmitt- 
BoUcow-Btobm and Dossier) of 
Germany, Aerospatiale of 
France and Casa of Spain— has 
the internal funds to cover the 
estimated $4bn (over £2.7bn) 
cost of the prospective joint 
A-330/A-840 venture. 

The possibilities of spreading 
this cost and reducing the fero- 
city of competition in world 
markets for the next-generation 
jets, by collaboration between 
Airbus and the Douglas Aircraft 
Division of McDonnell Douglas 
of the US. have faded. 

Talks between them over 
recent weeks have been officially 
described as “inconel naive," 

i^ltiAk ffve ■JTnet' m nana tStet fli nv 


will be no collaboration in the 
foreseeable future, although 
both companies declare that 
they are ready to explore other 
possible “areas of common in- 
terest” 

Those . tiitni foundered be- 
cause neither side was prepared 
to give up its most cherished 
ambition— -Airbus the desire to 


UK AEROSPACE 


Airbus cash support puts 
Government on the spot 



widen its programme into a 
“family” of jets by building 
both the high-density medium- 
range A-830 and the long-range 
A-340 for routes of low traffic 
density, and Douglas to build a 
successor to its long-running 
DC-10, the MD-ll tri-jet. 

At the recent Faxnborough 
air show, both companies stood 
firm. Douglas said that it 
Intended to go ahead with the 
MD-lT, and that it already bad 
commitments for seven aircraft 
from three airlines and needed 
only another 13 aircraft com- 
mitted to permit formal launch. 
It alga said it was already con- 
templating further versions of 
the MD-ll for even longer 
ranges and higher payloads. 

Douglas' view was that Airbus 
should drop the A-340 and join 
it on the MD-ll, with Douglas 
then co-operating on developing 
the A-330. 

Airbus’ reply was blunt Zt 

J mov Jkwuwtfnsr 


the Ar340, which it claimed was 
att r a ct in g increasing Interest in 
world markets. Nor would col- 
laboration on the A-330 alone 
make sense, because apart from 
being part of a dual aircraft 
strategy even that aircraft 
would clash with. the HD-11 on 
trans-US flights, or similar 
medium tin hint routes. 


Iff Jean Pierson, president of 
Airbus, said that in any event, 
the Airbus strategy was to 
develop the A-330 and A-340 
together, with common fusel- 
ages, wings end systems, and 
that to split them by dropping 
the A-340 and continuing the 
A-330 alone would not be a 
viable proposition either tech- 
nologically or economically. 

Airbus Industrie is now pot- 
ting considerable energy into 
refining the costs and technical 
details of the A-330/ A-340, and 
discussing them with airlines 
world-wide. Later this year, the 
Airbus Board will review the 
situation, and make a final 
commitment on the aircraft 

At that stage, it win invite 
its member companies to sub- 
scribe cash in proportion to the 
amount of work they want oat 
of the new venture. 

It will then be up to those 
companies to decide what to do 
— stay in, or withdraw. All are 
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whether they will be able to 
do so will depend on how far 
they can convince their govern- 
ments to put up the money. 

The sum is considerable. The 
earlier estimates of 92.5tm for 
development costs have been 
revised upwards and are now 
believed to be closer to fihu, 
if not mom. 


BAe, which wants to build 
the advanced technology com- 
mon wing for the aircraft, and 
on which it has already done 
much design work, will need to 
put up between $7S0m and 
film, or over fSOOm. BAe has 
a stake of 20 per cent in Airbus, 
but the work Involved on the 
common wing will probably 
account for more than 20 per 
cent of the total cost of the 
A-33O/A-340. 

It will ask the UK Govern- 
ment for all of It. in the hope 
of getting some. It says it can- 
not subscribe It all by itself, 
because its own cash reserves 
are already committed on 
other civil aircraft ven t ur es, 
especially the 146 regional jet 
airliner and the Adv a nced 
Turbo-prop aircraft. 

It could borrow the money, 
but Is reluctant to do so 
because it would encumber its 
balance sheet with a long-term 


anw back from aircraft sales — 
probably Involving several 
years. 

The Government could find 
itself la a dilemma on the 
issue. To grant all the money 
sought in launching aid could 
lay tt open to a charge of exces- 
sively supporting tile venture 
from public funds, even on a 


repayment basis, to help an 
industry that is already one of 
the most weti-enpported by the 
Government, especially through 
defence votes. 

Although BAe itself has only 
received launching aid for civil 
ventures on the Airbus A-320 
airliner, other aviation pro- 
grammes on which it la in- 
volved— Hawk, Harrier jump- 
jet, znisafle and space ventures 
— do have Government support, 
with substantial cash for the 
new Eurofighter also on the 
verge of being sought 

Moreover, Airbus Industrie 
has yet to earn profits, and there 
is no guarantee that the UK 
Government will get its money 
hade on the launch aid already 
provided for the A-320, let 
alone on any support for the 
A-330/A-S40 ventures. 

At the same time, however, 
to deny launch aid for the 
A-330/A340 could result is BAe 
withdrawing from those ven- 
tures (although it would con- 
tinue existing Airbus work), 
and thus the valuable advanced 
technology wing development 
would pass to continental or 
even US companies. For Airbus 
has made it dear that its new 
aircraft will be built, with 
other partners if BAe or any- 
one else drops out 

Tbe trade unions, conscious 
of the potential loss of jobs if 
the A-330/A340 wtng work went 
overseas, are already pressing 
for Government support 

Thus, a delicate balance will 
have to be struck by the 
Government. The last thing it 
wants is major political storm 
on a par with last winter's West- 
land afiblr, especially when it 
also already faces other avia- 
tion problems, such as what to 
do about tile fixture of the Nim- 
rod airborne early warning air- 
craft— -buy American or con- 
tinue to support the Nimrod, 
In each case at considerable 
expense, 

BAe recognises that It will 


Government carefully, and that 
it will have to mobilise public 
opinion on its side. The next 
few months, therefore, could be 
particularly critical not only for 
the company, but also for the 
UK aerospace Industry as a 
whole. 

Michael Donne 
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) principal amount raDcbc ai t ur ea. 

1 become due and payable in such 
e ofpnment shall be fogd tender 
■ uui be pefcL upon pre s e n ta ti on 


any umftw in London; the 


nw: 


20% of any grow payments made within the united Staten to certain 
with, and certify under penalties of peijurjv a correct taxpayer identifying number 
identification number or social security mnaben » appropriate) or an exemption eextl 
before tbe date the securities are presented far payment. Those holders who.are required to 
provide their coned t ax payer ide ntfflc a ti o n nundier mi Internal Revenue Service Form W-9 and 
who fad to do so may also be subject to a penalty of 950. Please therefore provide the appropriate 
certification when presenting your securities for payment. 
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For worldwide financial service, you should 
look for a bank that offers you a bit more than 
just services worldwide. 


You need a bank whose interest 
doesn’t stop short at your balance sheet. 
A bank that takes the trouble to under- 
stand your business, in order to provide 
you with sound advice; and not just in 
financial matters. A bank that is large 
enough to offer you a complete range of 
financial services, yet flexible enough to 
produce taiior-made solutions to your 


international problems. We are Germany’s 
second largest bank, with 1,000 domestic 
branches, and over eighty offices world- 
wide. After being in international busi- 
ness for more than a century we work for 
more than 100,000 companies. They 
know what they can expect from us. A full 
range of international financial services - 
and a bit more. 


One of the leading b;mks in the world. 

-jO::. -e: -J : j •: n P*nto P : 3tz i.6'>00 r-;r.ki.jm 
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Dresdner Bank 

Bank with imagination 
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UK NEWS 


NOTICE OF REDEMPTION 


THE PROCTER & GAMBLE COMPANY 


Extendible Notes Dae December IS, 1994 


NOTICE IS HEREBY G IVETTA*!, pursuant to paragraph 7(c) of the 1 
of the Nates described above (the “Notes”) the Ccramny. has elected to 
October 25, 1986 (the “Redemption Date") US. 152,000.000 awrerate grin 


of the Tfcnns and Condition 
cted to and shall redeem rax 


Tory leadership faces 
policy challenge from 
party supporters 


Higher European coal demand 
forecast following Chernobyl 





ofioTsTofthe principal amount there? (the “Redemption Price”), pin* 

December 15, B65 to the Redemption Date to the bkmbi of 590-63 &r 
amount of Notes. The serial numbers of the Bearer Notes selected tor 
IW6: 


BVJom Man- 


each 81,000 prim 
redemption are as 


OUTSTANDING BEARER NOTES IN THE DENOMINATIONOF 
US. 51,000 EACH BEARING THE FOLLOWING SERIAL NUMBERS: 

FROM THROUGH FROM THROOOH FROM ^HBOOC g 

iaiai cnnrtn 



OUTSTANDING BEARER NOTES IN THE DENOMINATION OF 
US. 910,000 EACH BEARING THE FOLLOWING SERIAL NUMBERS: 


THROUGH 

100 


THROUGH 

2200 

2400 

2550 

2700 

2800 

2950 

3450 


THROUGH 

5150 

5350 

5550 

5700 

6000 

«]50 

6650 

6800 

€900 

7230 

7400 


The Notes shall become doe and payable on the Redemption Date at the Redemption Price, 
plus accrued Interest, which shall be paid upon presentation and surrender of the Notes, together 
with all coupons thereto appertaining maturing after the Redemption Date, at the paying agents 
listed belorc 

The Notes to be redeemed will no huger be outstanding on and after the Redemption Date, 
interest on the Notes will oease to accrue from and after the Redemption Date, the coupons for 
such interest dull be void, and the sole right of a Note holder shall he to receive the redemp- 
tlon prtte plus interest accrued on such Note to the Redemption Date. 

Payments at the. office of any paying agent will be made by died: drawn on a bank in New 
York Gty or by transfer to a dollar account maintained by the payee with a bank in Europe. 

Following this redemption, US. 915,000,000 aggregate principal amount of Notes will remain 
outstanding. 


THE AGENDA for next month's 
Conservative Party annual confer- 
ence shows strong dissatisfaction 
among the Tory rank-an d-file at fe 6 
way the Government is presenting 
its policies in the run-np to the next 
general election. 

There are 90 motions on party 

pnHry and pihHo relations, tnnef rrf 

.them critical of what is perceived as 
a f ailure to put the Government's 
— m nofiiff tn tim flhrtffr n tft 

Una unusually large nm abar at 
resohitions indicates that 
the party faithful will be meeting in 
a troubled mood for the crucial con- 
ference in Bo ur nemo u th which 
could be the last before a general 

■ In r H aw 

The agenda reflects great con- 
cern over education winch tops the 
Bst with 140 resofations, ana law 
and order wife 90. intense worry 
about fee continued high level of 
unempfoymeat -is rejected. 
The re axe 51 m« Kn n « on employ- 
ment, many u rg in g ft* Govern- 
ment to <fo more to reduce the num- 
ber of jobless. 

The debate mi taxation, a central 
thane in all parties, will come up at 
the on w fairitoa although it is not 
m e n t ku m d **> ft* motion i’>nuwn tv 
fee economic debate. However, #ea- 

nhHniu fooBt fee ■ ’ w d l hi ai idi^ 


give a wanting that tax cots should 
not be made at the expense of pub- 
lic services. 

Mr Peter Wafer, the Biergy Sec- 
retary, who has been critical of gov- 
ernment policy, will be to 

the Tory reform group about the fa- 
tore co u rse of fee pezty and ad- 
dressing two other meetings. Mr 
John Eigen, leader of the House of 
Commons, who hoe not always been 
in step wife Mrs Margaret Thatch- 
er, Prime Minister, will talk Id fee 
reform gro up an the need to win a 

tftin l tefiu t 

Mr Norman Tehhii, party chair- 
man, will be m fee firing Hue at fee 
co nferenc e. Yesterday, when he 
fa fUd lHMi fee Agprvfa fag 
off fee many h«*chT«» iwrtjyma He 
predicted feat -he would have a 
"pretty good story" to tril about 
wind fee Government had been do- 
fag. He thougbt the laxge number of 
resolutions cm education was not 
surprising in view of a towcihcnfdto- 
pate and fee need to improve stan- 
dards. 

Mr Jeffrey Archer, deputy chair- 
man, said fha& when he toured fee 
cons tit ue nc ies a year ago, he had 
been very depressed at what be had 
seen, but now morale had im- 
proved, and he left a lot happier. 

UM assent*, Age 12 


BY MAURICE 8AMUEL80N 

A REPORT an Europe's market for 
pow er- s t a ti on Coal assumes feat 
Britain win gu-ahead wife fee com 
traversal irndear power station at 
SizeweU on fee east coast at Eng- 
land and feat hy fee year 2005 ferae 
plants of tiie same ldnd win have 
been iw MHhw im?»d : 

But with politicians still influ- 
enced by fee disaster at Chernobyl 
in fee Soviet Union, earlier this 
year, it expects most European nu- 
clear plants still at fee planning 
stage to be replaced by new coal- 
fired power stations. 

The report, issued by DEI Euro- 
pean Energy Services, says the rise 
of tire power-station coal market 
over fee next two decades is «l«i 


doodad by uncertaint y about elec- 
tricity demand growth «qd by fee 


It predicts feat fee amou n t at 
coal Europe’s power stations burn 
could risefrom 17Qm tonnes in 1985 
to between 207m tonnes and 3«m 
tonnes in 2085 but makes three ma- 
jor Qualifications: 

' • 9 the all price settles again at 
S1Q a band, some Sim tonnes of 
powci -station coal could be dis- 
played by 1990, cutting fee coal 
used to Iflm tonnes below the 1985 
leveL 

• A deviation of only 1 per cent 
from CRTs cen tral fore cast of elec- 
tricity demand growth rates would 
lman of COal homed 


could range between. lTto tonnes a 
year and 254m tomes m 1995 and 
b e tw een 181a tonftes and 858m 
to mes in 3005 . ' ... 

• Premature closures of .nuclear 
plants because at Chernobyl might 
boost coal hum by only 4m tonnes a 
year by 1900. But a reduced nuclear 
programme could boost coal usage 
by Rm tonnes by 380ft and by fifcn 
tonnes by 20Q5i 

DRI foresees little growth In flu 
industrial fuel markets where coal 


iy a 9 per cent share 


lean Coal Markets ~ Prospect* 
tfsfcxr avaBabU from BRt Eu,- 
13 rue du Quota r S ep t u nXm, 
Paris. 


PAYING AGENTS 


'Tew York 


Morgan House, 1 Angel Court 
London EC2R 7 AE,EngUcd 


Morjjsn Guaranty Trust Company 

Avenue do Arts 35 
B-1040 Brussels, R»jgi«ww 


Morjzan Guaranty Trust Company 

Maktzer Landstrasse 46 
6000 Frankfurt-am-Main 
West Germany 


ministers disMs^ 
new jobs strategy 


BY JAMES BUXTON, SCOTRSH CORRESPONDENT 


Union Bank of Switzerland 
Bahnhofittnsse 45 
CH-8Q21 Zurich 
Switzerland 


Amstet da m-Bouerdam Bank II V. 
Herengrecht 595 
Amsterdam 
The Netherlands 


Eredietbank SJL LuxembourgeolBe 
43 Boulevard Royal 
Luxembourg, Luxembourg 


Dated: September 15, 1986 


THE PROCTER & GAMBLE COMPANY 
By: Morgan Guaranty That Company 
0 illwnmfiailairiAyi^4pM 


j RMP j/ Wh^ ^ minigrerg frrm, 

; European Community yesterday 
began a two-day meeting in Edm- 
burgh which Britain hopes will lead 
to the EEC adopting a new strategy 
in its ap proac h to fi ghting unem- 

ptoyment 

*n» ininktaw are discusong a. 
set of proposals aimed at creating 
jobs which cmacentrate-on assisting 

nrull hii dii» wn« imH (h epring «a»Tf- 
wiyln y niwit , and on non raging 

more flexible working practices. 

thp me e ting is rf m i wH by Lard 
Young, fee British Employment 
Secretary, since Britain currently 
hridstim presidency of the Commu- 
pjty. The ministers are examinin g a 
document drafted by fa employ- 
vwtit ministers of Britain, Italy and 
Ireland. • -- - 


. ‘Yesterday Lord Young and Mr 
Kenneth Cfo&e, the UK Employ 
mart Munster, explained rt a pres 
conference that the proposes being 

wwriib.nl rfrift 

in the way the EEC enq&yment 
ministers’ co uncil 
the Gnmmmity’s ezr^rfoyment prob- 
lems. 


- Britain wnfc fa put gw wijiui. 
sis on freeing wwri w mfct rm pm ., 
ptoyment, in line wife the policies 
pursued by the Thatcher Govern- 
ment in Hritorn. Thw TfalHufi team 
prints out that tiie two other em- 
ployment ministes who drafted fee 
document being considered in Edin- 
burgh are both Socialists - Mr 

fliamii ii» UMmiK« n t Italy ml Mr 

Beery Quinn riMrebmd. 


This advertisement is issued in compliance tsah the req ui rements ofThe Council of The Stock Exchange. It does not constitute an offer 
of, or invitation to the public to subscribe for, or to purchase, any securities. The securities referred to bebs have not been registered 
under the United States Securities Aa of 1933 and may not be offered, sold or delivered directly or indirectly in the United States of 

America, its territories or possessions or to United States persons. 


The Commissioners of 
The State Bank of Victoria 


(a corporation constituted under the State Bank Act 1958 of the State of Victoria, Australia) 


U.S. $125,000,000 
Guaranteed Undated Capital Notes 


Repayment of principal and payment of interest and othercharges 
guaranteedpursuant to the State Bank Act 1958 by 
the Treasurer of the State of Victoria 


The folbramg have agreed toproam subscribers of the Notes: 

Merrill Lynch International ft Co. Morgan Stanley International 


Banque Bruxelles Lambert S.A. 
Baring Brothers 8C Co. » limited 
Fuji International Finance Limited 
IBJ International limited 
Kyowa Bank Nederland N. V. 
Manufacturers Hanover Limited 
Samuel Montagu & Co- Limited 
Morgan Guaranty Ltd 
Saitama Bank (Europe) S. A. 
Sanwa International Limited 
Sodetd Gen&ale 


SumitomoTnist International Limited 

Takugin International Bank (Europe) S. A. 

S. G. Warburg, Akroyd, Rowe & Pitman, 
Mullens Securities Ltd. 

Ya maic hi In ter national (Europe) Limited 


BankcrsTrurt International Limited 
C hri st ian ia Bank (UK) Limited 
EF Hutton SC Company (London) Ltd. 
Irving Trust International Limited 
LTCB International Limited 
Mitsui Trust International Limited 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co., (Europe) Ltd. 
Salomon Brothere International Limited 
Shearson Lehman Brothers International, Inc. 

Sumitomo Finance International 
Swiss Bank Corpor a ti on In ter n ational Li mi ted 
Union Bank of Switzerland (Securities) Limited 
Westdeu t sc be L an de sba nk Gicozentrale 


Linen promotion 


YasudaTrastEurope Limited 


Application has been made for the Notes, in fee denominations of U.S- $10,(100 and U.S. $2$), 000 each, constituting the above 
issue to be admitted to the Official List by the Council of The Stock Exchange, subject only to the issue of fee temporary global 
Note. The issue price of the Notes is 100 per cent, of their aggregate principal amount. Interest will be payable semi -annually in 
arrear in April and October, the first payment beingmadc in April 1987. 

Listing Particulars are available in the statistical services of Ex tel Statistical Services Limited. Copies of the Listing Particulars may- 
be obtained in the form of an Extcl Chid during usual business hours on any weekday (Saturdaysand public holidays excepted) from 
the Company Announcements Office of the Quotations Department ofThe Stock Exchange, Throgmorton Street. London EC2. 
up to and including 25th September, 1986 or during usual business hours ou any weekday at the addresses shown below up to and 
including 7th October, 1986: — 


State Bank of Victoria, 
30 (Hd Jewry, 
London EC2R8EY. 


Bankers Trust Company, 
Dashwood House, 

69 OM Broad Street, 
London EC2P2EE. 


Cazeuore&Co., 
]2TokenbouseYard, 
London EC2R7AN. 


23rd September, 3986 


EUROPEAN linen-producers are to 
lnwffh 4 imihMirinim 1 pniiwl cam- 
paign to boost the fabric’s profile. 
Retailers wiD be asked to. ensure 
fort aR Ena goods carry a label 
wife a L symbol, ifa -ij w. 

era win Be regularly checked to see 
fort certain standards are reached. 




More fashion specialogues planned for 1987 


UTOQjjDGDCDi? 










• If you happen to be flying along the Atlantic 
coast erf Gabon and you glance out to sea, chances 
are you’ll spot an Elf drilling barge. 

Hf Aquitaine have been drilling both off and 
onshore in this part of Africa since the early fifties; 

Today, Elf produces, as operator, over 
23 million tonnes of oil from West Africa alone. And 
creates 5700 jobs into die bargain. 

Who’s a pretty boy then? 
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: • I h^r** tP* tax- nee investments yuu 

3on*t eyqil^'i^d^daie anyourtaxfomi. 

They are exen^ fixm UK Income TiK at 
all levels, and Capital Gains To. 

Moreover; all three of these tax-free in- 
vestments have the added benefit of interest 
rates that ate guaranteed over a full five years, 

Whatev er happens to other rates. 

So it’s worth asking yourself whether 
your current investment portfolio is as tax- 
effident as you would like it to be. 

Do your investments, far example, in- 
the ninent 3 1st Issue of National 
Savings Certificates? These give you a tax- 
fee return of 7'85% pa, guaranteed over a 
fall five years. 

The tnavimum holding has just been 
doubled to £10,000. You may invest up to 
this amount in addition to previous issues 
Certificates you have already. 

At the same time you can hold tax-free 
fadex-linkedCertificates.The new 4th Issue 
gfives you Extra Interest of 4% pa guaranteed 

over a fall five years, on top of inflation- 
proofing. 

The maximum holding is £5,000. 

fa addition you can subsqibe up to £200 

a month to Yearly Han, which yields fixed 
and tax-free returns at rates notified to you 
annually . The guaranteed rate currently on 
offer is 819% pa over five years. 

Monthly payments are simple to mak 


by standing order and you can stop whenit. 
suitsyou. 

And remember everyone in your family 
has a separate entitlement to their own 
holding of tax-free National Savings 
investments. 

Application farms and leaflets giving 
intere st rate details for all three products are 
available at post offices. 

The two current Issues of Savings 
Certificates can also be bought through 
your bank. 

Or if you prefer you can fill in the 
coupon or telephone free on 0800 100 100 
(24-hour service) and we will send you a 
comprehensive information pack on tax- 
fee National Savings investments, in- 
cluding a copy of our book ‘Investing in 

National Savings! 

It’s worth doing now, because the 
longer you delay, the longer you could be 
payin g more tax than you need. 

To National Savings, FREEPOST 4335, 

Bristol BS13YX. 

Name 


Address 


13002 


Postcode 


NATIONAL SAVINGS 


NATIONAL 


SWINGS 
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ALL RIGHT, 
HAVE IT 


YOUR WAT, 
YOU 


SAW AN 



Just about the only thing a puffin sees off the 
wild coast of Alaska is another puffin. 

Until, of course, he sees a drilling rig. 

Which is by no means an uncommon sight in 
this bleak, inhospitable part of die world. 

Elf Aquitaine are to be- found in one or two 
other transatlantic locations too. 

Including the Gulf of Mexico, Oklahoma, 
Alabama, and further south in Columbia. 

Where you don't see too many puffins. 


The ubiquitous Elf Aquitaine. 





UK NEWS 


Steel expects support on for " 
nuclear defence stance share In 


BY PETER NDDELJU P0UI1CAL BXTBR 


MB DAVID STffil* the Literal 
leads, was last night confident of 
winning the support today of his an- 
nual party assembly in Eastbourne 
for a flexile negotiating position in 

reaching agreement with the Social 

Democratic Party (SDP) cm a joint 
Alliance nuclear Hpfcrwp policy. 

This followed a day of consider- 
ab le behind-the-scenes manoeu- 
vring and a «Wfni conciliatory 
speech from Dr David Owen, the 
SDP leader. 

Dr Owen pleased liberal leaders, 
as well as SDP colleagues, by 
gt rtisin g the far disarma- 

ment This follows recent criticism 
that he pi«wng too much 

on defence and weapons. 
However, after what one senior Lib- 
eral described as a an 

arms talks, he emphasised that 
Bri tain ft* ATU»mra most show 

a firm anri w wnini fa w nt nn fe- 

fbnw to be n«biwl to an disanna- 
ttiptHl This was seen as a warning 
to Liberal Tmfl*tpgy ii< t s,, 


Last night in a lengthy speech to 
liberal candidates, Mr Steel sought 
to reassure them that his and Dr 
Owen's support far a possible pool- 
ing of British and French nndear 
resources could help disarmament 


timw Ji nwi wa m w and toe party 
should not try to dot the Vs and 
cross the Ts on the policy to be 
presented to the electorate. 

The time of these remarks was 
regarded as politically skilful even. 


industry 


Liberal Party assembly 


and would not create a third nu- 
clear superpower. 

Both Alliance leaders enqtha- 
sised the latest international initia- 
tives on arms control and foe Stock- 
holm talks. They noted that both su- 
perpowers acc^ited that the British 
and French deterrent would be left 
out of immediate arms negotia- 
tions. Mr Steel said that with this 
background Hr fbifn wrigW. «luwrinn 
its deterrent ca p a bilit y unwittin gly 
through ob solescen ce, but tins 
would not achieve a non-nuclear 


He said that toe leadership 
should therefore be allowed to ean- 


by the many liberal suppo r t er s of 

unilater al HilMfmiimwit but they 

frit there had been no change at 

substance in Dr Owen’s support for 
a c ontinue d HptiA imnWr capabil- 
ity. There is also criticism of Mr 
Steel's Kuo-initiative, so yester- 
day’s spoodiftfl may not change 
many votes by themselves. 

However, the leadership has 
strengthened its position by agree- 
ing to accept an amendment which 
refers to existing Iibmal policy on 
defence. This is parallel to a condli- 
atory move at last week’s SDP con- 
ference in Harrogate which was in- 
tented to Increase the flexibility of 
Alliance negotiations. 


Michael Cassell examines the arms issue 


European mission bids for time 


pyTon Lynch 

THE GOVERNMENT had stolen 
toe liberals’ slogan of profit shar- 
ing but had not adopted the policy 
which went with it, toe assembly 
was told. 

Ms Chris Graham (Wiltshire) saicL 

toe Chancellor of the Exchequer's^ 
recent proposals for profit-relatew 
pay might seem like a great leap fa . 
the Government, bat for the Lib- 
erals it was only a small step. 

The conference ove r whelmingly 
backed her motion, urging wider 
worker participation in industry, 
encouragement for co-operatives 
and profit sharing. 

Lord Ezra, former d«n™n of 
tiw National Goal Board (NCB), 
strongly becked the motion but said 
participation was not an easy 

course to follow. 

Drawing on his experience at the 

NCB, where, be said, he had tried to 
hove “ttwiiuB consultations and 
partitipation at all levels, he said: 
‘You need a lot of faith and determi- 
nation to persuade both manage- 
ment and unions that this is desir- 
able." 


• There was unanimous s u pport 
for a resolution seeking more crer- 


ALLIANCE UADEBS last night 
made strenuous efforts to protect 
their fragile, joint Initiative to ex- 
plore the chances for a European 
wirter mtofanm n itim te t farthpy 
white leaving open the question of a 
Polaris replacement - . ’ 

The issue represents for the Affi- 
ance one of the greatest areas lor 
potential disagreement, given Dr 
David Owen’s rea din e ss to main- 
tain a British T rocten r wm iwiti r mrf 
the liberal Party’s long-standing 
ODOOsrtion to nnctear weaoons. 

But although today’s debate is ex- 
pected firmly to nnH wKm toe lib- 
eral P ar t y’s continuing commit - 
iwwrt to Dan-nudeer defences, its 
leaders before that they w3L win 
more time to continue their Euro- 
pean mission. 

Last week's SDP conference vot- 
ed to give Dr Owen, the party lead- 
er, tbe widest possible roam for ma- 
noeavre in mntjiurfog to investi- 
gate, with tbe liberals, tbe opportu- 
nities for a European noctenr de- 
fence policy. Yester day , tbe lib- 
erals lammed a repe a t exercise 
aimed at an a ltoge t h er tougher au- 
dience. 


Dr Owen, in a noticeably cool and 
conciliatory speech to his liberal 
partners, attempted to smooth toe 

way for today’s debate by repeated- 
ly emphasising toe need far peace 
«*mi for dteann—t nilnnpaib his 
call for an effective defence strate- 
gy. 

He mnmded iMmw<pii that tfo 
debate was not just about defence 
hut qbnwt ■ c ommitm ent «w«iih 

HlMn iam n irf and ffi p farniMfn 

of a po&cy which would make aenae 
to tits British cte cte r ate and prove 
acce^abte to Nato. Butheempha- 
. »*a n « i that only if B r i ta in appeared 
c ommi tt e d ami firm on defence, 
would its for d teei mam ml be 

takes aerioariy. 

Mr Sted, in an evening rallying 
call to the Liberal PartLsmenlary 
Asaodation, said it wasundearrabite 
at tins stage to work out toe fine de- 
tail of an Affiance policy which 
would nut be put to toe test at a 
general election untfl 1987 or 1988. 
Hie assembly, be said, had to estab- 
hsh as dearly as posribfe the princi- 
ples on which the polity would be • 
based, against a backdrop of 


^ ^ era argued tout it did not go far 

pooling British ami French nuclear 
resource s , toe two countries could 

exert a stronger influence on the *. . . , 

course of disarmament both within rTlOnty tO CHu 

E urope tmA glnhatly AlKunwi poti- * 

cy, be stated, had to be based on Industry Je ClfalC 
Vemime defence and real drive far IUUI "“J tiwuuv 


genuine defence and real drive far 

intwraatfawal itiwrnumwif * 


But yesterday also reveated tire 
strength of some of the opposition 
within tbe Liberal Party to toe Eu- 
ropean alternative. Mr Paddy Ash- 
down, tiw MP for Yeovil, attacked 
the suggestion of a European oam- 
pwwni to toe Western de- 

toiw i L At ) jBj qenAmttmriwir^ii. 

parity, he riahned, would compli- 
cate and undermine the process erf 
arms control and *tmnM be resist- 
ed. 


Mr Shwnn Hn ghpg Hw MP fof 
Southwark and Bermondsey, who 
last week called for tbe liberals to 
restate Uadi commitment to a non- 
nuclear Europe, said he could not 
su pport the lea d er s hip tit its latest' 
effort. Lad Tbrdoff said he believed 
toe liberals bad to fedge away 
from the fallacy.'' 


By Ivor Owen 

MR PADDY ASHDOWN, MP for 
Yeovil and toe parly’s spokesman 
an trade ^ industry, toe 

nmornWy flirt rwurdn g Hin iWhnp 

in toe manufacturing sector would 
be an economic “priority" for lib- 
erals in government 

He attacked the Government's 
complacency in face of the fact that 
Britain had now become a net im- 
porter of m a nufac t ure d goods and 
had a lower level of industrial in- 
vestment ft™ all tiw other mem- 
bers of toe EEC, apart from Bel- 
gium and Denmark. 

Mr Ashdown also criticised toe 
"stick uparalor s" in tbe Qty of Lon- 
don who fabulous sums cha- 
ring a “fast bock” rather than in- 
vesting in tiie longterm prospeity 
of Britain. 
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MALAYSIA 


MORE ROOM 
FOR 


BUSINESS 

j 


Kuala Lumpur’s soaring 
skyline reflects Malaysia’s 
thriving business profile in 


Asia. Its trade and industries 
present excellent business 
opportunities, with 
tremendous room for 
growth. 
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Business is sweeping into the US state, which 
^Jj>ramises it will provide tomorrow’s 
gobs but fight to retain yesterday’s values 
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TENNESSEE is setting 
America’s agenda for the late 
logos. If the state can deliver 
tts promise of 41 tomorrow's 
fobs, yesterday’s values," it will 
establish itself as a .success 
symbol of the decade* 

Thousands of tomorrow’s jobs 
are coming with a tidal wave 
ot new immtwjmt pa -the 
crest Is General Motors* $S£bu 
Saturn plant, won last year 
against fierce competition from 
other states. 

Home • grown entrepreneurs 
are leading the nation in the 
development of new services 
that catch the American mood— 
from private prisons to educa- 
tion management consultants. 
Yet Tennessee remains relatively 
poor among US states and bUbq 
faces R haem«vhage of jobs 
from traditional industry. Boom 
in one part of the state may 
explode with a political bang 
in others it growth la apt more 
evenly spread- - 

-If education Is one of the 
foremost of yesterday's values, 
Tennessee is already leading the 
way with a Better Schools pro- 
gramme intended to improve 
basic sldDs act the primary level, 

emphasise science and maths In 
secondary schools apt! establish 
centres of excellence in the state 
uni varaj ties, i • The programme 
Includes r “merit pay" for 
teacherarrpcymeiJt by restflte-- 
the dm* state tp enact the hotiy 
debated principle. * 

“ Tomorrow's lobs, yesterdays 
values" bears the nranrtm of 
Governor l#m»r- . Alexander, 
architect of the state 1 * inter- 
national success in attracting 
more than glbn in Japanese 
direct investment snao Imu Jfa 
two terms (the state's Unfit) 
the Republican governor has 
dominated the Democrat-eon- - 
trolled legislature and gelled 
out his own priorities for Ten- 
nessee. 

It is a measure of his accom- 


Survey written 
by Clay Harris 


plishment in (his Southern state 
that his slogan carries pq ppii- 
tical overtones. It communicates 
Instead the ties to the past and 
to the land fait by black and. 
white, city . anfi mountain 
dweller alike— the tradition of 
civility and hard work. 

Homecoming '88, *Ttntfr«r 
state promotion, also Castrates 
Governor Alexander's knack for 
catching and moulding; the 
mood of his fellow Tennesseans. 
It celebrates tradition, provides 
an incentive for volunteer clean- 
ing up of many q dowmat-heej 
small town— and those tourist 
dollars don’t; hurt, The co-chair- 
men. Boots author Alex Haley 
and country comedienne Minnie 
Pearl, would balance any ticket, 
especially in Teuneseee. 

Tennessee has been defined a* 
"southern" for more than a 
century. Bat it originally was 
“ western," the first frontier for 


BASIC STATISTICS 

Population (1984) 4.72m 

Per capita income (1084) 

Unemployment (My WW) _ 
cities <Ui*> 

948.748 

. . tiWti 

JCnoxvifle 175^08 

P hatta nooga M8 ,mb 

Capital . . ' Nashville 

Corporate eaudae (inmate) 
to 

nambfap tax an capital 


largest cities C 
MempWt v.' 
WtehriHc 


white settlers coming over the 
Appalachians Tennesseans got 
their name as Volunteers by 
oversubscribing any call to 
arms, sometimes paying for the 
right to enlist. They flooded to 
Teas to fight against the 
Mexicans, and the state's most 
famous ex-congressman— David 
Crockett— died at the Alamo. 

Tennessee has long been 
America’s cultural crossroads. 
Country met western, bines met 
Uuggrass, Elvis Presley left 
Mississippi tor Memphis, where 
jazz musician W. C. Handy had 
already put Beale Street on the 
map. 

Nashville has gr o w n from 
"Music City" to "The Third 
Coast;" and the ra n 

worship anywhere from Elvis’s 
Graceland shrine In Memphis, 
to • Grand (Me Opxy untamed 
by a theme-park setting .to Ms 
Parton’a own Bollywood in the 
shadow of the Smoky Mountains. 
Tennessee has five official state 
songs; at last count. 

Tennessee has now discovered 
that it occupies the economic 
crossroads of America’s largest 
market. With the shift to the 
Sunbelt. BO per cent of US 
population now lives within 000 
miles of Nashville, 

“Wp have just popped into 
the centre of the US market," 
says Governor Alexander. 

- The state's largest cities have 
good access to interstate high- 
ways, Memphis boasts one of the 
.ftfftWt growing US airports, 
thanks to Federal Express, 
world leader In smaB-package 
delivery, and is a "bub" for 
Northwest Airlines flights. Nash- 
ville is buOdiag a-. Sworn 
terminal. In part to accom- 
modate the growing operations 


shops, or any form of compul- 
sory union membership, {firing 
it a recruiting advantage over 
neighbouring Kentucky, which 
la closer to mid-west and north- 
east markets. 

As dose as it is to important 
markets, Tennessee itself is a 
broad and diverse state, with 
three "grand divisions’* sep- 
arated by geography, history, 
economics and culture. With 
pride, and perhaps with resig- 
nation, Tennesseans point out 
that Bristol, In the ter north- 
east of the state. Is closer to 
Canada than to Memnhis. 

The three regions— east, mid- 
dle and west Tennessee— -domi- 
nate the state’s political life 
even more than political parties. 
East Tennessee may have been 
staunchly Republican for VKS 
years, but woe betide the Repub- 
lican governor who tries to give 
it a new prison but not a medi- 
cal school. 

If there is anything East and 
West Tennessee ean agree 
about, It Is that middle Tennes- 
see gets more than its share 
of everything good, largely be- 
cause tee state capital is in 
NashvQle, When the world says 
Tennessee is the new industrial 
Mecca, often these days it means 
middle. Tenness ee . 

years to July, 
middle Tennessee received 
more than 54 per cent pf tee 
state’s gllbn in new or ex> 
pended investment; against 33 
per cent for the east and only 
13 per cent for the west. The 
central region also won 41 per 
cent of the resulting II 2 J 000 
new jobs, against 33 per cent 
and $4 per cent for east and 
west respectively. Almost glhn 
in building permits were Issued 
in Nashville last year, tee high- 
est total for any south-east city 
and 10th te the US- 
** One of the challenge s It 
haw do you spread the benefits 
to the rest of the state, 1 ' says 
Dr John Gnusehke, a Memphis 
State University economist 

Economic performance will 
have to pick up if the promise 
of tomorrow’s jobs is to be ful- 
filled. From 1979 to 198S. the 
state’s non-agricultural employ- 
ment grew by only 4,7 per cent 
i agghtg well behind tee VS fig- 
ure Of SB -per cent The Nash- 
ville metropolitan area led the 



property 

■Perron*! fafgf tax hew with 17,? percent growth. 

Naim aa wages and mtfartf ”mjni-hvb 1 ’* and north-cast T enn essee’s in- 

0 .U, loeaii Tennessee If also Dm most cUugrial Tri-Cities (Kingsport 

Sales to (state am row) CtpfiteOy located M rigb top-work” Bristol and Johnson City) added 

u_ t. state. Its laws prohibit dosed 111 per cent Memphis and 


Knoxville both exceeded the 
state average, but Chattanooga 
bandy added any jobs In the 
six years and the non-urban 
areas of the state showed 3 A 
per cent growth. 

Tennessee’s per capita income 
has levelled off at just above 
80 per cent of the US figure 
since the earty 1970s, the end of 
its steady post-war improve- 
ment In the Ptet five years, 
bowever { Tennessee has im- 
proved its ranking from 45th 
to 40th among US states. But 
regional disparities also prevail 
here. Nashville exceeds the US 
per capita figure, but 10 rural 
counties have incomes of less 
than half the national average. 

Governor Alexander admits 
the task teeing Tennessee. “ Ten 
per cent of our jobs disappear 
every year," he told the state 
legislature in February. "That 
means that about 200,000 people 
have to find new jobs every 
year if we are to keep malting 
gains. 

“ So the key to our progress 
is not government giveaways to 
industry, or slowing down the 
loss of jobs that are destined to 
disappear, or even good market- 
ing and recruiting. The key is 
keeping an environment that 
attracts new jobs." 

Governor Alexander's admini- 
stration has focused on a few 
key areas at a time, and the 
approach has paid off. 



lAwmr Alexander 

Tennessee State Governor 

The governor’s successful 
selling of Better Schools made 
him a national leader in educa- 
tion reform. A $3Jbn roads 
programmer-funded by a tax on 
petrol enacted In an election 
year— Is intended to give rural 
areas the links to interstate 
highways that they need to 
attract and keep jobs. 

Can the Tennessee Juggernaut 
survive his leaving office next 


year? Polls give Governor Alex- 
ander, still only 40, an un- 
precedented 75 per cent 
approval rating in his eighth 
year. The state’s morale has re- 
bounded following the removal 
of a previous Democratic 
administration plagued by 
patronage and bribery scandals. 
(Governor Alexander’s pre- 
decessor, Mr Bay Blanton, 
eventually went to prison for 
selling liquor licences.) 

Both contenders in what Is 
likely to be a dose election in 
November are publicly com- 
mitted to economic develop- 
ment, but it is unclear whether 
either termer Republican 
Governor Winfield Dunn or Mr 
Ned McWberter, veteran 
Democratic speaker of the state 
Bouse of Representatives, will 
prove quite as persuasive a 
salesman. 

Mr McWberter, especially, 
would be expected to take a 
more active role In directly pro- 
moting rural development 
Governor Alexander opposes 
such regional “targeting” and 
a weak state planning office’s 
biggest responsibility at present 
Is the Homecoming ’86 pro- 
gramme. 

Whoever wins, Tennessee 
may well see a shift away 
from the position where, as 
Vanderbilt *--<ew»oroi«t- — JOr. 
Timothy Barttk says, “he Is the 
key to anything happening." If 
Governor Alexander has been 


less interested in a subject, it 
has tended to be neglected. 

“ His success reflects the fact 
that he focuses on just a few 
issues," rays Dr Bartik. “ His 
failures reflect the tact that he 
focuses on just a few issues." 

But the Alexander years have 
at least given Tennesseans a 
road-map to a more prosperous 
future, and won international 
acclaim for the successes so far. 

“ It’s not where you are that’s 
important,” says Dr Gnusehke 
at Memphis State, “It’s the 
image you project about where 
you're going to be.” 

Tennessee, especially the 
Nashville area, may now express 
America’s economic Zeitgeist in 
the way that California has in 
recent decades, suggests Dr 
John Cotitoms, law school dean 
at Vanderbilt University in 
Nashville. It is the “ focal point 
of the mixing chamber" of 
influences from north and south, 
east and west 

Entrepreneurial anticipation 
of new demands for services, 
modern manufacturing opera- 
tions without the constraints of 
inflexible work rules, nostalgia 
expressed through country 
music, and a culture of "honest 
open-faced optimism," may com- 
bine to create a “unique and 
counter-cyclical " economy, he 
says.. . „ . — -w. m 

White indeed would qualify 
as tomorrow's jobs; yesterday’s 
values. 
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WHEN IT COMES TO 
■U.S. MARKETING,! 


TENNESSEE MEANS 



Our Central South location gives companies 
easy access to all major markets tfcoughout America. In 
fact, businesses here are within erne day's delivery of 
three-fourths of fee U.S. population. 

Tennessee is served by seven Interstate highways 
and four major waterway systems. Vlfe have an excellent 
rafl service. And Memphis and Nashville are hub cities 
to two OKjar airlines. Which means you can fly in or out 
virtually any hour of the day; 

3Fs no wander then that 78 European companies 
have already invested iaTfennessee, 

WE'RE GEARED TO PRODUCE. 

Tkmesseansaremoth^tedbyapoweffolwOTkethk: 
based on sudi okl-fashioned values as thrift, craftsmanship, 
andcMveringada/sworkforad^spay. 

It is this attitude tot attracted the Japanese to invest in 
a Nissan plant here, not to mention the largest American 
inv e s tment. General Motors’ Saturn plant 
And it's proving irresistible to European 
companies who seek an American location where they can 
be sure tomorrow's jobs will be done right 


higher than the U.S. average. And we lead the country in 
fewest man-hours lost to work stoppage. 

YOU’LL LIKE OUR BOTTOM LINE. 

Those European companies already doing business in 
Tennessee have found us to be careful with a defflar, 
operating witbina halanced budget that is mandated by Jaw. 

Our state and local taxes per $1,000 of personal 
income are the lowest in the nation. V\fe have no payroll tax 
and no unitary tax. And our bond rating is AAA. 

There’s much more we'd Eke to tdl you about the 
outstanding quality of fife and advantages of doing business 
inTfennessee, so please let us hear from you. 

Any quay addressed to Loins C. Lockhart, Economic 
teConminity North, Suite 

B07A, Nashville, Tennessee 37219, will receive prompt 
attention. GrThlex 499-3829 ECD NAS. 


;Yesterda^wriues.lbau^^ 
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POPULATION DISTRIBUTION IN THE CONTINENTAL UNITED STATES 
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Industry 


Gathering by the rivers 


WHEN THE Tennessee Valley 
Authority (TVA) tamed the 
river, its dams brought cheap 
power to attract heavy industry 
and to light up the rural South. 
The ending of spring floods 
which had wreaked havoc laid 
the foundation for the state's 
rapid manufacturing growth 
during and after tile second 
world war. 

The state’s rivers remain 
valuable resources, Memphis is 
the second largest inland port 
on the Mississippi, which 
defines the western border ttf 
the state. The Tennessee sweeps 
down through Knoxville and 
Chattanooga in east Tennessee, 
curves through northern Ala- 
bama and then slices through 
the state again on Its northward 
course to the Ohio. 

The opening of the Tennessee- 
Tombxgbee waterway brings the 
Gulf of Mexico up to 830 miles 
closer. The Cumberland, the 
state’s third major river, swings 
in a smaller curve within the 
great arc of the Tennessee. 

TVA was the magnet for 
electricity-intensive industry 
like aluminium smelters and 
chemical plants. Cheap power 
brought uranium en richmen t to 
Oak Bidge and the US Air 
Force's Arnold Engineering 
Development Centre to Tulla- 
homa. 

Heavy industry still gathers 
by the river, but large users 
now pay higher rates than the 
US average. TVA’s costs have 
risen because of greater depend- 
ence on coal, bought on long- 
term contracts well above the 
depressed spot market price. 

TVA’s own nuclear - plants, 
which had been supplying 17 
per cent of its power, have been 
out of service since August 
1985 for safely checirg . forcing 
the federal agency to buy 
electricity from neighbouring 
utilities. 

Soaring power costs meant 
that Oak Ridge’s uranium en- 
richment plant was the one to 
close in the face of falling 
demand from the nuclear in- 
dustry. Three of the four 
aluminium plants along the 
Tennessee River will be shut 


by the end of the year. Only 
Alcoa, with Us own pre-TVA 
hydro power to reduce average 
electricity cost, has bucked the 
trend. 

Financing costs for the 
nuclear power programme and 
the fall in demand by large 
users puts further pressure on 
industrial rates, because TVA 
gives residential mummers all 
the benefit of inexpensive hydro 
power, which, was contributing 
only IS per cent of supply 
before the nuclear plants were 
shut down. 

The troubles of the nuclear 
power industry have hit home 
at Combustion Engineering, 
formerly Chattanooga's largest 
employer. The maker of boilers 
and containment vessels has cut 
all but about 1400 of its 6,000 
jObs 

Chattanooga, centre of the 
state’s traditional metal-bashing 
industries and a strong chemi- 
cals and textiles base, added 
fewer jobs in 1979-85 than any 
other Tennessee city. But in 
the year to July, it has re- 
bounded strongly, increasing 
Ron-agricultural employment by 
4J8 per cent, well above the 
state average of 3.4 per cent 
and the national figure of 2.7 
per cent 

Chattanooga has confidence 
In the future of manufacturing, 
even in import-sensitive indus- 
tries like apparel. One small 
firm. Mountain Creations, has 
trained inner-city workers to 
use computerised spreading 
and cutting equipment With 
flexible high-tech manufactur- 
ing, the company is counting 
on its quicker response time to 
maintain competitiveness, even 
though Its labour - costs will 
still be M piw Him fawip i 
rivals. 

Like other Tennessee cities, 
Chattanooga touts -its central 
location for dis tribu t i on. Some 
8m people live within a 150- 
mile radius, -putting the city 
well within' a delivery circle 
for Atianfn, Birmingham 
Huntsville as well as Nashville 
and Knoxville. 

in north-east Tennessee. 
Knoxville is diversifying from 
its textile and clothing base, and 


the TzfrCitleg (Kingsport, John- 
son City, Bristol) are adding to 
their traditional strength In 
chemicals and printing. Elec- 
tronics has contributed many of 
the new jobs in the region. 

In services, the state's entre- 
preneurial spirit is most pro- 
nounced in Nashville and 
Memphis. Nashville's Massey 
Burch Investment Group is one 
of tiie South’s leading conduits 
of venture capital. 

Out of Nashville have come 
Hospital Corporation of 
America, the world’s largest 
hospital management chain with 
1885 turnover of S4J,5bm 
Corrections Corporation of 
America, pioneer in private 
prisons; and sow Education 
Corporation of America, which 
offers management services in 
one of the hottest new areas of 
US public concern. 

Memphis also has two home- 
grown world leaders. Holiday 
Corporation in hotels, and 
Federal Express, the success in 
small-package delivery. Federal 
Express has already spawned 
two piggyback services at Its 
Memphis hub; First Express, a 
cheque and credit card clearing 
operation owned by the First 
Tennessee bank holding com- 
pany, and MedExpress, which 
specialises in prompt laboratory 
testing services. 

Memphis does not limit its 
emphasis on distribution to air. 
land and water. It is emerging 
as a major telecommunications 
centre. The world’s largest 
privately owned satellite com- 
munications network, a joint - 
venture between subsidiaries of 
Holiday and Comsat; specialises - 
in corporate video-conference 
services. 

Federal Express uses fac- 
simile transmission for its Zap- 
Matt, RCA Data Transmission 
Services provides a satellite 
network for computer data. 

Leading manufacturers in 
Memphis include Plough (drugs 
and cosmetics), Kimberley- 
Clark (paper products) and a 
host of food processors. Malone 
and Hyde is a leading stores 
and distribution group. 

Nashville's biggest manufac- 
turers include Avco (aircraft 


Motor Industry 



Economy 


Work ethic runs deep 


Elvis Presley’s statue in Menu 
industry is an important port of 


The music 
stale's economy 


High unemployment is linked 
is most cases to poor transport 
links. Tennessee's central 
location for the eastern US 
market cannot benefit rural 
areas which lade easy access to 
the interstate highways that 
cross the state. Jobless rates 
are worst along the Tennessee 
River in the western part of the 
state, on the Cumberland 
plateau between the prosperous 
Nashville and Knoxville-Oak 
Ridge conurbations and in the 
rural Appalachians of East 
Tennessee. 

Governor T-**n«r Alexander 
concedes that the decline 
of traditional industries has 
created “ huge economic tur- 
moil " for those Involved. But 
he says: "My focus is on the 
new jobs, not the old jobs." 

. His -emphasis has been to 
create a fertile environment for 
job creation. His Better Schools 
programme, intended to improve 
basic skills and to create centres 
of excellence, is a trend-setter 
for the US- The roads pro- 
gramme will open up large 
areas of rural Tennessee. 

The state emphasises its cen- 


wings), Aladdin (vacuum flasks) 
and Genesco (clothes and 
shoes). Its biggest homehased 
retail chain is Service Mer- 
chandise. - - 

Nashville is a leading national 
printing centre. It also presses 
more than the single-play 
records in the world. Every 
stage- of.- the music Industry is 
represented in Nashvill e fr o m 
songewrltfng to. recording to pro- 
duction to the printing of 
-recordxteeves. 

* - Its rntfwest nickname, "The 
Third CoaSt,** recognises that its 
Influence on US popular culture 
has grown beyond country and 
western music. 

-Coal production is likely to 
fall to between 4m and 5m tons 
tills year, the lowest output in 
recent times. Transport costs 
work against Tennessee for 
once. 

“ We are at the southern end 
of the northern market and the 
northern and of the southern 
market," says Mr Fred Wyatt, 
executive vice-president of Coal 


Creek Mining and Manufactur- 
ing. ' 

To' break, even, Tennessee 
operators need a price for their 
medium-sulfur steam coal of 
$26 toJb. a ton. against a spot 
market that has only just 
recovered to $22 to $23. 

US tourists poured -$3.73bn 
into Tennessee last year. The 
Great Smoky Mountains along 
the border with North Carolina 
retain their position as the most 
visited US national park. 

Other lMiflng attractions In- 
clude the Opryland theme park 
In Nashville, the Lookout Moun- 
tain park and battlefield site 
overlooking Chattanooga and 
the Moccasin Bend of the 
Tennessee River, and the Jack 
Daniel’s Distillery in Lynchburg. 

Memphis has Elvis Presley’s 
home, Graceland; Beale Street; 
cradle of 'the blue; and Mud 
Island, where one can wade in 
a' scale model of the Mississippi 
and look around to see Ol’ Man 
River- himself rolling along. 


Nation watches as Saturn ris es 


THE FUTURE of the US motor 
industry is riding on General 
Motors* Saturn project; accord- 
ing to Tennessee Governor 
TrflTnap Alexander. 

"Saturn will decide whether 
Americans can make a small 
car In America, whether Ameri- 
can car manufacturers can make 
cars and trucks at all that will 
sucessfully compete with can 
made in other countries," he 
said at the dedication of 
Saturn’s Spring Hill site 30 
miles south of Nashville. 

“ There is a new management 
and a new agreement and a new 
product, a new labour relations 
project, new computer systems, 
a new attitude and new 
optimism. And Tennessee is the 
new environment." 

The $3.5bn project is expec- 
ted to begin producing cars in 
1989 and win find tough com- 


petition . around Nashville. 
Japan's Nissan has been miMny 
light trucks since 1983 and cars 
since March 1985 at Smyrna, 15 
miles from Nashville. Nissan 
has invested more than $848m 
in the plant, its largest project 
outside Japan and the largest 
US motor vehicle facility of any 
foreign group. 

Toyota's choice of a Kentucky 
site prevented Tennessee from 
making it three In a row, but 
the state was not disappointed. 
"We don't want Nashville to 
become a little Detroit,” Gover- 
nor Alexander saw. 

The state rebate fears that 
its recruiting success will 
increase the vulnerability of the 
diversified and recesslaiHesis- 
tent middle Tennessee economy. 
Even with Satarn’s 6.000 jobs 
and those of its suppliers, the 
motor industry wDl account for 


BRITISH INVESTORS HAVE 
DISCOVERED AMERICA 
AGAIN 

LEARN ABOUT MANUFACTURING 
AT THE CENTER OF THE U.S. 
MARKET. WE ARE VISITING 
SEVERAL ENGLISH CITIES 
BETWEEN OCTOBER 20 AND 
OCTOBER 31. CONTACT 
MR. DWIGHT NELSON 

MORRISTOWN AREA CHAMBER 
OF COMMERCE 
P. Q BOX 9 

MORRISTOWN, TN 37815 
U.SA 

TELEX: 535516 (615) 586-6382 


Superstate, 

Superhub, 
Super Service. 

The Federal Express Supertiub, rn Memphis, 

Tennessee, is the heart of the Federal Express Corporation. 

The Superhub is the control and distribution centre 
for over one and a half million parcels, letters and documents ' 
Federal Express carry across the world every day 

Federal Express are proud to have their home in the 
stats of Tennessee 

Federal Express -fast and foremost for international 
express package and document service 



Federal Express (UK.) Ltd 
Unit laGlrilng Why - Great South West Road • Feltham 
Middlesex TW14 OPH ■ TeL 0800-1 23-BOO 


less than 5 per cent of the 
region’s employment! 

NashvfQe is already “home to 
Petexbilt, manufacturer of 
heavy truck tractors, and a Ford 
glass plant. Bridgestone, the 
Japanese tyre maker, rescued a 
failing Firestone plant near 
Nashville. The refitted facility 
now makes radial truck tyres 
(but none go to Nissan's plant 
a few miles away). Goodyear 
operates the world's largest 
radial car-tyre plant at Union 
City, in the northwest corner 
of the state. 

Tennessee knows well the 
huge boost Nissan and Saturn 
have given to Its economy. 

“The Impact of Nissan Is frit 
all the way from the Smoky 
Mountains to the Mississippi 
River," says Mr William Boozer 
of the state’s de pa rtment of 
economic and community 
development Nissan has 33 
suppliers in Tennessee. 

Saturn win create an esti- 
mated 12.000 to 14,000 indirect 
jobs at 150 first-tier and 2S0 
second- tier suppliers. Most are -, 
likely to be within 250 miles of 
the spring Hill plant. 

Saturn win be seeking longer ' 
til an normal contracts with its 
suppliers. “We are getitng close 
to being able to make commit- 
ments,” says Ms Laurie Kay of 
Saturn. The plant’s foundation 
is due to be laid next spring. 


• The ^ 78 acr e Nissan plant' has 
set the- standari— onLrtfirown 
down ,tiie gauntlet-*— for auto- 
mated motor -vehicle' production 
in the US. From -Stamping on 
state-of-the-art transfer presses 
to final assembly, the manufac- 
turing operation is monitored 
and controlled by computer; 

Nissan uses 351 robots in 
tasks ranging from .welding to 
painting. The plant, which em- 
ploys 8^00 people; will have 
annual capacity of 240,000 
vehicles by the end of the year. 
The strong yen is fuelling Nis- 
san’s efforts to increase US con- 
tent of its Smyrna models from 
the present SO per cent for 
tracks and 52 per cent for cars. 

The Smyrna plant Js non- 
union. Although the United 
Auto Workers has made 
organising Nissan an article of 
frith, the company claims never 
to have heard of any union 
activity among its workers. 

Nissan says its wages are 
“ comparable " to UAW- 
organised US plants. All hourly 
employees, fall into four classi- 
fications with uniform pay 
wtthin.ekcb apart from a “ ver- 
-saSUityP rise after three years. 
-Production teams have con- 
siderable leeway to organise 
their working methods and to 
allocate tasks; each team is 
responsible for its own quality 
control. 


■At Saturn*/ the UAW is 
involved. 2 b : decision-making at 
all levels. Eight but of 15 
full-time- Saturn employees in 
Tennessee -are from the union. 
The UAW won the wider role 
by conceding lower basic pay 
and agreeing to perfbnnance- 
related bonuses. 

The pact also commits Saturn 
to giving unemployed GM 
workers the first opportunity to 
apply for jobs. Applicants* 
experience and attitude will be 
assessed, Ms Kay says. • " We 
want them to know what Saturn 
expects of than." 

Tennessee’s “right to work” 
laws prohibit closed shops, so 
employees would not have to 
join the UAW— or any union- 
even zf it wins Saturn’s recogni- 
tion as the collective bargaining 
unit 

Mr Jerry Benefield. Nissan's 
vice president for manufactur- 
ing and a former senior GM 
manager himself, expects no 
significant effect at his plant 
from the proximity of a facility 
where the union has such a- key 
role- By the time Saturti- begins 
production, many of Nissah’s 
employees will have six years or 
more experience at Smyrna and 
are likely to find, that their pay 
and conditions are competitive 
with whatever is offered at 
Spring Hill he says. 


NEW AND expanding industry 
last year announced capital in- 
vestment of WJSSbn in Tennes- 
see, a record, total for a Southern 
state. The investments will 
create 25,730 jobs when com- 
pleted. Even excluding the 
$3J5bn for General ' Motors' 

Saturn project; it was Tennes- 
see’s fourth best year. 

By early last month, capital 
investments this year in new 
and expanded projects exceeded 
$75301, 68 per cent ahead of the 
1985 pace excluding Saturn. . 

Between 1979 and 1985, how- 
ever, non-agricnltural employ- 
ment grew by only 4.7 per cent 
in Tennessee, against 8B per 
cent in the US. Apart from 
Nashville, with a soaring 17.2 
per cent rise, and the Tri-Cities 
in the far northeast of the state 
(UJ. per cent), Tennessee's 
other cities ami its rural areas 
lagged behind the national aver- 
age. . 

In 1985, unemployment aver- 
aged 8 per cent in Tennessee 
against 7.2 per cent in the US. 

Of the state's 95 counties, 52 
had average unemployment of 
10 per cent or more. - 

On closer inspecti on, ' Ten- 
nessee’s economy . beg ins to 
resemble a patchwork quilt 
Some squares are . new, others 
frayed and threadbare. 

• Tennessee is far mo 

ST JS.’WSP.Si *S new. otheisfraj-ed ... 

manufacturing . Within this — — — — — ■ 

seeming contradiction lies an 
important characteristic of the 
economy: the traditional 

strength of low-wage rural 
manufacturi ng. 

These import-sensitive indus- 
tries have suffered the worst; 
in the 10 years to July, 7,500 
textile jobs disappeared, more 
■ Hum a quarter of the 1976 total. 

The apparel . industry lost 
10,400 jobs, one in six,. .and 
employment in the leather 
industry fell from 22,900 to 
only 9,700. 

Even the cowboy-boot fac- 
tories are dosing. • 

Over the 10-year . period. 

Tennessee added more - than 
340,000 nan-agricultural jobs, a 
21 per cent increase,, to a total 
of' littm. - 'M at1 Mto wt ™ r i w g em- 
ployment fell fractionally, 
however, to just under 483,000. 

The chemicals industry cut 
employment by 30 per cent, a 
loss of 17,000. jobs, and primary 
metals — largely aluminium — 
saw jobs toll by 3,600, nearly 
20 per cent. 

But Tennessee .also added 
manufacturing jobs. The grow- 
ing importance of the motor 
industry was reflected in 10,500 
additional transportation equip- 
ment jobs, a 50 per cent rise, 
and 6,000 jhbre in. rubber. Cop 


Tennessee's economy 

resembles a patchwork 

Tennessee is far more -rural quilt Some squares are 


trail location— half the US popu- 
lation lives within 600 miles of 
Nashville — and, perhaps above 
all, Tennessee’s rigorous work 
ethic and legislation outlawing 
compulsory union membership. 

The state’s “right-towork" 
law has been a key to att r acti ng 
Japanese ' Investm ent and 
appears to be a prime factor in 
most decision to start or relocate 
operations in Tennessee. In east 
Tennessee, where union mem- 
bership is even lower than 
average. Hr David Swanner of 
the state's industrial develop- 
ment division explains workers’ 
antipathy to unions: “They just 
do not want to join things. 
They do not like anybody speak- 
ing for them — they can speak 
for themselves." 

General Motors has agreed to 
give unemployed United Anto 
Workers members priority at 
its Saturn plant. Knoxville, for 
Its part; claims' to- welcome 
Saturn’s choice of Middle, 
rather than East, Tennessee. 

“It would have altered the 
economics of the area," says 
Mr Michael Mag iTi, the local 
chamber of commerce's vice- 
president for economic develop- 


ment. Employers have already 
'■begun to contact Knoxville, as 

:;34 percent); where the miJn' 'a result,' hte toys. “They dontr : 


product is tyres. Printing and 
publishing and ' paper also 
showed considerable gains. . 

The big increase was a 81 
per cent rise in rum-manufac- 
turing employment. Services, 
even excluding finance, whole- 
sale and retail trade and 
government, added 150,000 
jobs, a 62 per cent rise. 


Want 'to be around 6.060 UAW" 
workers." 

Whether . Saturn changes the 
labour climate in Tennessee re- 
mains to be seen. But the work 
ethic runs deeper than simple 
anti-union feeling. Dr Timothy 
Bartik, an economics professor 
at Vanderbilt University, re- 
ported in a recent study that 


managers with experience in 
both north and south found that 
Tennessee employees — once 
trained — were harder-working, 
and more flexible and produc- 
tive, than their northern coun- 
terparts, regardless of union 
membership. 

In any case, Tennessee in 
1980 had the second highest 
rate of union membership of 
any southern “right-to-worfc” 
state, although still well below 
the national figure. 

But perception is as im- 
portant as fact. Chattanooga, 
at one time considered a hot- 
bed of union activity, had the 
state's lowest growth rate in 
1979-85. 

“Bad reputations are easy to 
get but hard to shake," says Mr 
Michael Leiper of the local de- 
velopment agency, Partners for 
Economic Progress. 

Federal research at Oak 
Ridge, now managed by Martin 
Marietta, increasingly finds 
commercial applications, and 
academics at the university are 
now actively encouraged to 
start their own businesses, (hie 
company now produces 40,000 
houseplants and garden shrubs 
a week M manufactured * 
through propagation of tissue 
cultures. Other companies make 
image-enhancement equipment 
for medical and other uses. 

The Technology Corridor has 
attracted national research faci- 
lities including the American 
Welding Institute and the Elec- 
tric Power Re s e a rch Institute's 
.RAD centre. Knoxville also has 
a growing pool of software 
developers and consultants. 

Telecommunications groups 
help to fund a research and 
training centre at Christian 
Brothers College in Memphis, 
while Chattanooga State Techni- 
cal College is a leader in 
computer-aided design and 
industrial • ntwiniHftii , u«nphi» 
is promoting a biomedical 
research zone in a city where 
health care already provides an 
estimated 10 per cent of all 
jobs. 

Tennessee increasingly is 
attracting divisional and 
regional bases of leading US 
and foreign companies, but it 
has not fared so well in the 
quest tor corporate head- 
quarters. Saturn’s manufactur- 
ing plant will be in Tenenssee. 
but its administration will 
remain in Michig an. Some, 
including Dr Bartik at Vander- 
bilt, suggest that the “branch 
plant" manufacturing economy 
is being reproduced in the 
services sector. 

He notes: “Every metropoli- 
tan area is Tennessee 1s at 
least 10 per cent below the 
national average in proportion 
of employment in corporate 
headquarters and related acti- 
vities.”. 

Nashville, especially, will 
have to develop what Dr John 
Goetonis, dean of Vanderbilt's 
law school, calls “ first-tier ” 
rapport services to attract and 
keep corporate headquarters if 
It has ambitions to grow beyond 
simply a regional centre. 


Finance 


Prey to merger moves 



The Nissan plant near Nashville is the largest foreign motor plant in the US and 

Nissan’s biggest outside Japan 


TENNESSEE banks are likely 
to be prey rather than predators 
aa the trend continues to huge 
regional holding companies m 
the southeast US. Hie possi- 
bility remains that one or more 
of the state'B leading institu- 
tions will retain its independ- 
ence, perhaps through a 
“merger of equals” either 
within Tennessee or In neigh- 
bouring states. But intra-state 
rlvalxy and sheer financial fire- 
power cast a shadow over even 
that prospect 

“Tennessee's banks are likely 
to be part of, but not the focal 
point of, large companies, 1 ' says 
Mr Buck Jones of J. C. Brad- 
ford, the Nashville securities 
firm. 

The biggest breakthrough 
into the Tennessee market came 
earlier tills month when Third 
National Corporation, the 
state’s second largest bank hold- 
ing company, agreed to a 3775m 
takeover by Atlanta-based 
SunTrust Banks. Third National 
will add $5bn in assets to 
SunTrustis nearly $19bn to 
create the second largest 
regional group behind North 
Carolina-based NCNB. 

Although Third National will 
retain its identity and manage- 
ment of Tennessee operations, 
there Is no question but that 
ultimate control will leave the 
state. 

“Atlanta is the home of 
SunTrust — - major decisions 
will be mads In Atlanta,” says 
Mr Dale Policy, executive vice 
president and chief financial 
officer at Commerce Union, one. 
of Third National's Nashvffle- 
based rivals. 

Even Governor Lamar 
Alexander admitted that he had 
qualms: “This merger will 
either suck a lot of money out 
of Tennessee or it will put a 
lot of money in." 

Mr Jones, however, did not 
see the merger In negative 
terms: “The fact that Third 
National is owned by somebody 
else may,.lf anything, increase 
the propensity ' of that some- 
body else to tell Third National 
to take care of their deposi- 
tors." 

The merger dealt the final 
blow to any prospects of a link 
between the two largest hold- 
ing companies in the state. 


leading bank 

HOLDING COMPANIES 

Assets at 

Jane 38 
* (81m) 

First Taunesseet ...... A3 

Third National** 5.0 . 

First Amerirant 5.0 

Commerce Unions ... u 

Union ■ Planters) ...... 2JL 

National ^‘nitviffi i.b> 

* ItaahvUIa. 

Soared: J. C. Bradfo rd. 

Memphis-based First. Tennessee 
has been open about its goaL 

Ms Susan Schmidt Bies, 
«*e*«tive vice president and 
chief financial officer, says: “ if 
we could choose any deal, we’d 
love to do one with one of the 
major Nashville banks so we 
wold keep a major bank based 
in Tennessee, bat it just hasn’t 
happened — yet" 

•■tat Tennessee said that the 
Third National-SnnTrust dea l 
had not changed its policy. 

Talks between First Tennes- 
see and Third National came to 
222§? 1 ' t The Memphis group's 
tightly centralised organisation 
could not be reconciled with 
tile more devolved management 
approach that Third National 
shares with Commerce Union 
American, another 
leading Nashville group. The 
aite of the corporate head- 
quarters was another issue that 
would not have been easily 
resolved. 

Tennessee banks, in any case, 
are starting from a handicapped 
position in the question for 
regional supremacy. Hobbled 
tor many years by restrictive 
0 ranch-banking laws and 
fags on interest charges, they 
still are limited In where they 
cot open branches or acquire 
other banks. Tennessee banks 
were unable to capitalise on the 
state's growth to the same 
extent that giants like NCNB. 
First 'Wachovia and lire l Union 
were in North Carolina and thus 
were less prepared for the new 
world of interstate hawking . 

Tennessee’s banking groups 
are minnows in the national 
pond, with the largest ranking 
only 81st in the US. 


The state’s banks also suffer 
a blow to morale from t 
• collapse In 1983 of banks aa 
dated with Hr Jake Butch 
a former Democratic candid* 
for governor now serving 
20-year sentence for bank fra 
and income tax fraud. Sir 
June 1979, 35 banka with to 1 
assets of S2.51bn have be 
closed in the state, with all t 
three being bought by otl 
Tennessee banka 

Tennessee allows interst* 
takeovers on a reciprocal ba 
wlthlSnei^bouring states, t 
til the Third National deal, t 
biggest interstate merger v 
agreed takeover of Naahvi 
City Bank, with $600m 

assets, by Virginia-based Dorn 
»n Bankshares. Comznei 
union and First American ha 
eac* bought a Kentucky-fcae 
holding company. St. Loud 
based Boamen’s Bancshares h 
acquired a foothold in the Me: 
phis market by buying t 
Missouri parent of C A IBar 

One barrier to Tenness 
hanks' going on the acquisWi 
trail themselves is the fact th 
legislation allowing takovers h 
not yet become effective in A1 
bama Md Mississippi, two stat 
to which Tennessee groups cou 
hope to emerge as domina 
partners even in a “merger 
equals." 

a? Charles Cook Jr, Thi 
National's president and chi 
executive officer, conflnne 
A**?* was one of the stat 
thi^ continued to have an i 

But some Nashville banks 
suggest that the future may 1 
m links — even as a junior nai 
TO*"*" Ailant 

Canflhto. Gemtta and Florf, 
rather than with what may wt 

SLSPW 0 *. second divisit 
of states like Alabama, Miss! 
jrtppi and Arkansas, which wi 

52? less in cm 

with booming midd 


the moment, 
Mr Nell Cunningham, 
*fce president a 
American, speaks tor i 
om own group when 
we want to be an ind 
survivor." 
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IN SEVEN YEARS to 1985 
Japan has invested more than 
aibn in Tennessee, The jewel 
was Nissan's $750m tmck axid 
car plant at Smyrna, near Nash- 
vole, the largest Japanese pro- 
ject ever to the US. 

Gov Lamar Alexander, who 
took office to 197?, has Jed the 
eastern courtship with nine 
visits to Japan. *' I've spent 
more time to Tokyo than I have 
in Washington since I became 
governor," Hr Alexander says. 
“ There are pore jobs for Vfl to 
Tokyo than there are to Wash- 
ington," 

Japanese investment has 
grown fast The 36 Japanese 
groups - that have invested a 
total of $1.2bn to Tennessee 
employ more than 7,500 people. 

Sharp and Toshiba make tele- 
vision sets and microwave ovens 
at Memphis and Lebanon 
respectively; Matsushita makes 
electronic componen ts to Knox- 
ville; Cftisotoc- and GKH make 
car components at Sbelbyvflle 
and Winchester; and Komatsu 
will begin production of con- 
struction equipment at Chatta- 
nooga in 1988. 

Bridgestone took over, re- 
tooled and made a success of a 
failing Firestone tyre plant at 
LaVergne, near Nashville. 

Tennessee’s recruiting 

success has been achieved with- 
out any permanent overseas 
offices, unlike many other US 
states. Its department of eco- 
nomic BT|rT commu nity develop- 
ment prefen instead Co send 
frequent missions to other 
countries, enabling the same 
personal contacts to be main- 
tained toter prospects visit 
Tennessee. 

Although concentrating on ' 
Japan hay paid off so fay, the 
state is broadening its horizons 
around tike Pacific Rijn to try 
to establish s imila r contacts in 
South Korea and Taiwan. One 
factor in Tennessee’s success 
was its anticipation of Japanese, 
companies' eagerness to invest 
in the US'because of trade pres- 
sures and the rising yen. 
.■"Japan is the hot aMfr tater- 
■ nationally god- Tennessee is the 
hqt state," says Mr Lotos Lock- 
hart the state’s international 
marketing director. 

Tennessee's. Japanese eonnpc- ; 
tion is aU the more remark# we 
considering the Jack to CBltWri 
qr geographic logic, Mr Alex- 
ander is the tirst-to admit that • 
Tennessee is not pp iptoreatiw- . 
alist' state. ■ 

Nevertheless. Mr Alexander 
has discovered an affinity for 
the Japanese, which he has cele- 
brated in Friends, a lavish book 
of photographs which highlights 
the similarities of the two cul- 
tures in an affectionate way 
that banishes the suspicion that 
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it is simply a woric of sublime 
salesmanship. 

Tennesseans' awakening in- 
terest to Japanese culture — per- 
haps a mixture of honest curb 
oslty and economic self-interest 
—has also been noted by Dr 
Luriep Ellington, associate dir- 
ector of the University of Ten- 
nessee at Ch a tt an o oga's Japan 
Project. He has been surprised 
at toe strength of demand tor 
Japanese language instruction 
and for courses in local schools. 

In all the Japanese fever, Ten- 
nessee has not ignored other 
sources of Investment It ac- 
tively recruits to Western 
Europe but finds itself handi- 
cappod by the lack of an ocean 
port 

Japan is only now matching 
the cumulative investment of 
UK . companies in the state. 
Blount County, south of Knox- 
ville, concentrates its entire ef- 
fort on attracting British com- 
panies, citing a connection dat- 
ing to the first white settlement 
to what is now Tennessee. 

Six UK-owned companies now 
employ a total of 125 people 
In the country, manufacturing 
Car-tyre moulds, bulk-handling 
conveyors, aircraft antennae, 
stone-cnphlpg equipment, valves 
and dress forms. 

After Nissan, the state’s largest 
foreign employers are North 
American Philips* consumer 
electronics division which makes 
television seta, audio equipment 
and home computers at two east 
Tennessee plants; BASF Fibres' 
synthetic y area plant, also to 
east Tennessee; Canada’s 
Northern Telecom, which moved 
its us headquarter* to Nashritie 

10 j ?uni ago; and AUmtowe’s 

Maremop* subsidiary, which 
make* cay component at three 
(tom* 

Another 3d Wetffro Sure- 
pem nine Canadian and five 
Japanese groups hare work- 
forces to ifio or- more jg the 
states 

Tenara&ee’s economic develop- . 
wentagepcy believes -that to’ ■ 
dnstrial ropmitment baa now 
gained enough momentum and 
international attention to-fitoP 
the investment flowing to- 

Mr Michael Dubois, assistant 
commissioner, says: “ If you get 
enough lookers; you’re going to 
it some takers, and we’re going 
get more lookers than wo 
are ever had. 



Agriculture 


Subsidies provide welcome relief 


FARMERS are branching out 
from their traditional reliance 
on field crops and livestock in 
Tennessee to grin a broader 
base and new sources of income 
from higher-vriae products. The 
state has weathered the high 
dollar and falling commodity 
prices better than some areas 
in the US farm belt, and cotton 
growers are beginning to get 
some welcome relief from 


tobacco- It u grown widely 
everywhere except West Ten* 
nessee but the dsrk-'/ed and 
dirk aircured varieties (for 
chewing tobacco, snuff and cigar 
wrappers) is limited to about 
10 per cent to the state in a thin 
strip along the north-west 
border with Kentucky. 

Production of soyabeans, 
Wheat and sorghum steadily 
diminishes moving from west to 


Washington’s new subsidy pro- east across the state, but maize 
gramme- is more evenly distributed. A 

Memphis epitomises the long growing season and the 
State's key position in agricul- fertile soil of West Tennessee 
turri processing and distribu- enable many farmers to double- 
tiqo. It is the world's largest crop their land, following spring 
trading centre for cotton and wheat with soyabeans, maize or 
hardwood and leads the US in sorghum. This year, 18 per 
soyabean processing. Memphis cent of the state’s planted un- 
it si^o a major food processor, bean acreage was double- 
espcririly of livestock products, cropped with wheat 


FARM PRODUCTS 



1986 

cash 

receipts 

(8m> 

Uretfoek red products 

1, ooo.o 

Soyabeans 

243.9 

Tobacco 

22L6 

Mails 

128.0 

Cotton and cottonseed 

1X12 

Fruit and vegetables— 

72.4 

AH other 

280.3 

TOTAL 

2457.4 

source; Tmmiw Department ol 

AfiriOJlItUM. 


Agriculture plays an import- 
ant role in the Tennessee 
economy, supplying more than 
- $ pep cent of jobs in the state, 
against a US total of less than 
4 per .cent. Throughout the state. 


Cotton’s stronghold has 
shrunk to a few counties in the 
south-west corned from its 
former domination to the west- 
ern third of the state. The US 
government's new farm pro- 


many manufacturing sod office gramme, which took effect in 
workers farm small-holdings in August, is rimed at recapturing 
their spare time — a few head the .country's share of world 
of livestock or a plot of tobacco, markets. Washington has 
livestock accounts for about pledged to match world prices. 


Cotton is receiving new federal subsidies 



half of the farm sector's cash 
receipts of more than S2bn. 
Breeding stock for beef cattle is 
one of the state’s fastest grow- 
ing exports. Cattle and calves, 
the single biggest sector, is 
concentrated in Middle and East 
Tennessee. 

The state ranks SQth in the 
US in beef cattle and 14th in 


which had fallen well below 
toe US level in the last 18 
months, by subsidising sales to 
domestic and foreign buyers 

US export orders in the 1986- 
1967 crop year beginning 
August 1 have already exceeded 
3.5m hales, against 2m bales in 
1985-86 as a whole, and full- 


dairy cattle. Hogs are stronger year estimates range as high as 
to West Tennessee, often as an 9m bales. 


additional crop tor soyabean 
farmer*. 

With 221,000 horses,, the 
state’s equine population is the 
10fo largest to the US. Its most 
distinctive breed is the 
Tennessee walking horse whose 
running walk was developed to 
cover long distances over rough 
ground with apred nod comfort. 
Trainers accentuate the horse’s 
natural pace to produce a 
unique high-stepping gait 

Farmers cut their plantings 


On the ground in Tennessee, 
farmers are benefiting from 
higher equity payments from 
merchants who lure discovert® 
that US cotton is competitive 
again. The first surge to export 
orders has helped western cot 
ton because to its 1 


this year tor most crops ^except 


better quality 
and lower freight charges to 
Far East boyare. but Tennessee 
will cash in on its proximity 
to US mills. 

Farmers, however, are mov- 
ing to smooth out the ride of 
the commodity rollercoaster, 
soyabean* and wheat The US Fruit and vegetables are among 
Farmer* Home Ad m inistration the fastest growing products in 
received only 1,400 applications toe state as growers devote in- 
fer credit this year against 2.900 creasing slices to their acreage 
to 1983, The federal agency’s to these higher-value crops, 
total advances in Tennessee fell Tennessee now ranks third 
from ffiSm to 347m. in the US in production of 

Sorghum acreage fell by two- tomatoes, although well behind 
thirds from the 1980 level, leaders California and Florida, 
eotinn and tobacco by 18 per The crop brought in f2&9ro tost 
cent, hsy by Iff per cent and year, nearly three times the re- 
mrixe by 4 ner rent Total pro, ceipts in 1983, The surge in 
duction will plummet because tomatoes represents a revival 
of sharply v»wer yields as a of a traditional local crop, 
result of drought to toe soyth- which bad declined as better 


east US. 

The state - > forecasts ••• that 
sorghum -output- wiU faD by 76 
per cent from 19S5. with 
declines of 50 per cent for hey 


distribution created national 
markets for the most efficient 
producers." 

Tennessee’s 10-month grow- 
ing season gives it an oppor- 


Tobaeco oatpotis the third highest of US states 

Regions 


and from 27 to S8 per cent for' tunlty to fill the gap in eastern 
soyabeans, maize, cotton, tobacco US markets when Florida is 
and wheat. too hot to grow tomatoes. Pro- 

Tennessee ranks third in .the (faction is spread throughout 
production of tobacco. Burley, the state, as farmers diversify 
which accounted tor 80 per cent from cotton and soyabeans to 
of the state’s output in 1984. is the west and from tobacco in 
used in cigarettes and pipe middle and east Tennessee. 


Frictions survive for more than century 


WHEN Governor Lunar Alex- 
ander outlined his 88Abn roads 
programme to state' legisla tors 
in February, he took Care to 
emphasise that it fjvoured 
neither one section of the state 
over another, nor the ernes 
over rural Tennessee. 

His assurance represented 
more than mere lipseratee, fe r 
Tennessee's three “grand divi- 
sions” remain central to the 
state’s political, economic and 
cultural me.’ The recent to dus- 
trial recruiting success onvasm 
ville and surrounding lUddje 

Tennessee has ex a cer b* ted the 
regional frictions WWW &?VC 
survived for a century and ■ 
half. 

The distinctions between toe 

three <Uvtetq<is— w?*®* ,*** 

recognised in the st ate consttm- 

tioti for the purpose of bafane- 

ing certain goyernmentappejnt 

meats but Save ito etotorti)*' 
live role — are rooted in geo- 
graphy and history. T RS8ce 

Mountainous east Tennessee 
was the first region to be 
settled by Pioneers coming over 
the Appalachians. Slavery was 
exceptional, to some extent 
because the terrain made large 
holdings and pi an 

uneconomic, and 
Tennessee followed the W# “ 
the state Into tiie ConfedW»ey 
with the greatest reluctance, . 

It has remained the Son*® 
most faithful redoubtof 

KepubUcan Party-wlto roots 

stretching down to the MW* 
One K 

raises jnQTfJ with a dtimer 

ss. 

"'Sst^TW^e aL». «»<*<«“. 

ville to Chattanooga. But the 
SiThotts tight to its sorvsjmd 

daughters, as many 

farm smaU-hoIdtogs to their 

spare time. 

Chattanooga abuts the 
Georgia border and looks south 
to Atlanta as much as to more 
distant Nashville. The agreed 
takeover to Nashville-based 
Third National Corporation, the 
state’s second largest bank hold- 
ing company, by Atlanta’s Sun- 
Trust Banks raised few qualms 


to Chattanooga. Ultimate deei- 
sioq-maktog fa Atlanta- was. if 
anything, preferable to the 
Nashville eeptrpl implied by the 
earliermergef of Chattanooga’s 
own American National Bank 
and Trust Into Third National. 

At another Corner of the 
state, Memphis sometimes finds 
itself described' as the capital 
of north Mississippi, Despite 
great strides toward* becoming 
a leading national distribution 
centre, its immediate hinterland 
is thousands of square, miles 
of rural Arkansas, Mississippi 
and West Tennessee, an econo- 
mic- domain hard-hit by foe 
troubles of U2 agriculture. 

Although considerably larger 
than Nashviltei Memphis bag 
not felly shared to Tennessee's 
economic bonanza, and . especi- 
ally the accompanying attention. 

•‘Memphis eftbtf has no 
image* or it has an image of 
an old South kind to community 
— slow-moving, living in the 
past, or as a rough red rowdy 
river town," says Mr Dayid 
Cooley, chamber of commerce 
president. - 

West Tennessee's rich flat- 
land* stretch from the .Tennes- 


see River’s second, northward 
traverse to the state to the 
Mississippi. Antebellum cotton 
plantations made this the strong- 
hold of slavery. Exodus from 
the land has given Memphis a 
black population three times 
-the state figure of 16 per cent. 

Urban poverty, skills short-, 
ages. and racial friction — albeit, 
mud less fore in foe immedi- 
ate aftermath of foe assassina- 
tion of Martin Luther Bung 
during a dustman's strike in 
1968 — leads Memphis to feel 
disadvantaged in foe competi- 
tion for outside investment. 

One Memphis leader com- 
plained to Vanderbilt Univer- 
sity economist Dr Timothy 
Baxtik: ** The state's rite reports 
to prospects always list per cent 
blare for old black Memphis, 
but you never see per cent hill- 
billy listed for dean white 
Knoxville." 

Governor Alexander, a native 
of east Tennessee, suggests 
that Memphis's major problem 
has been “ a lack of self-concept 
and of self-confidence. 

“Memphis is like an adoles- 
cent city just finding itself,” he 


said, “ As soon a* It finds itself, 
it has plenty of strength that 
will give it a bright future. The 
adolescence is just a bit pro- 
longed.” 

Rural west Tennessee is domi- 
nated by conservative Demor 
.crats like Mr Ned McWherter. 
-veteran . Speaker of foe state 
House of Representatives and 
the Democratic candidate to 
succeed Mr Alexander as 
governor. 

Between the flat west and 
foe mountainous east lie foe 
rolling hills of middle Tennessee 
with Nashville, the state capital, 
at its hub. Although origtoaljy 
pro-slavery and.' indeed, the 
birthplace of foe Ru Klux Rian, 
middle Tennessee has tended 
in modern times towards foe 
moderate wtog of the Demo-' 
crats, balancing foe Republi- 
cans to the east and the 
urban bjack /rural conservative/ 
suburban Republican polarisa- 
tion in foe west 

Nashville’s diversified 
strengths to government 
finance, medicine, education! 
publishing and music have 
insulated it better than any 


ofopr city frop* recession, The 
state's biggest cash crops, beef 
aqd dairy cattle and tobacco, 
are strongest in middle Ten- 
nessee. 

Nissan. 6a torn and an Ameri- 
can A irlines . hub: small wonder 
that east Tennessee has - not 
forgiven Nashville for appro- 
priating mountain music, and 
musicians - and transforming 
itself into the cultural ami 
economic capital of a hybrid 
country and western. 

NssbvQle was once content 
to be “Athens of the South," 
with a fell-rise replica of foe 
/Parthenon for whose marble 
(piaster casts) no one— not even 
Memphis-— has fver expressed 
envy. Now It clearly has greater 
ambitions. 

Travellers were welcomed 
to “The Greet States to Ten- 
nessee" until 13 year* ago, 
when a newly elected governor 
onto red highway signs changed 
in a gesture of state unity. But 
Winfield Dunn. Tennessee's first 
Republican chief executive for 
half a .century, could not so 
easily banish the centrifugal 
spirit. 


Hig unsuccessful effort in 
that 1971-75 term to oppose a 
new state medical school In east 
Tennessee still rankles In the 
strongly Republican region and 
casts a shadow over his cam- 
paign to return as governor. It 
does not help that his original 
political base was to Memphis 
and that be has worked for 
Nashville-baaed Hospital Cor- 
poration of America since he 
left office. 

Memories are long, and Ten- 
nessee’s grand divisions con- 
tinue to divide. In 1342. a west 
Tennessee legislator complained 
that taxpayers around the state 
were subsidising turnpikes in 
middle Tennessee — “ every road 
leads to Nashville," Jfo suc- 
cessfully won rid for improve- 
ments to assist other areas. 

Nearly 125 years later. Gover- 
nor Alexander's roads pro- 
gramme, Intended largely to 
link rural areas to interstate 
highways and to underpin indus- 
trial growth around Nashville, 
had to go through a lot of legis- 
lative horsetradteg before it 
emerged in a form that was 
palatable to foe three grand 
divisions. 



Insurance 


Airing for Opry 


•Hie Grand de Opry became the longest-nmuing American radio programme 

and a Nashville landmark 


COUNTRY MUSIC came out to 
foe jQOuqtato* and field* to foe 
South but it got p big-city boost 
from insurance for nearly 60 
years. Nashville-based National 
Life and Accident created the 
South's most famous radio 
station. WSM (short for We largest 
Shield Motions), to 1925- with « 

The station's powerful trans- 
mitters broadcast the Grand 
Ole Opry, America’s longest 
running radio programme, to a 
wide regional audience every 
Saturday night. Under National 
Life and Accident, the Nashville 
Sound expanded to include the 
Opry land theme park and cable 
television’s Nashville Network. 

But Houston-based American 
General bought NLT, Life and 
Accident's parent in 1982 and 
got out of foe media and enter- 
tainment business a year later 


by selling WSM and foe Opry- 
land group to Gaylord Broad- 
casting to Dallas. American 
General had previously taken 
over Nashville’s ' life red 
Casualty. American General 
Life and Accident is foe 31st 
largest US insurance company 
assets of g&SSbo. 

The state's leading home- 
based insurer. Provident Life 
and Accident, ranks 47fo with 
assets to $2.34bn. It is Chatta- 
nooga’s largest employer. 
Smaller Tennessee insurers in- 
clude Appalachian National 
bought by Mutuelles Vnies of 
France in 1979. and Volunteer 
State Life, owned by Monu- 
mental Chubb. 

.Citicorp is to establish a new 
subsidiary to NafovQle to pro- 
vide administrative support ser- 
vices to insurance companies. 


Other crops include green 

beans, belt pepper*, cabbages, 
lettuce, spinach and apples. The 
state’s entire peach crop, worth 
more than 32m in 1984. was 
wiped out by frost last year. 

About 25 per cent of total 
farm production is exported, 
and Tennessee plans a more' 
aggressive approach to promote 
overseas sales, especially of 
livestock. Within Tennessee, foe 
state is working with co-opera- 
tives to develop national mar- 
kets-— -and brand identity— for 
their products. It has devised a 
“ Tennessee Country Fresh " 
label to raise its marketing 
profile. 

One medium-term goal is to 
create three regional food dis- 
tribution centres — farmers’ 
markets that will attract big 
wholesale buyers as well as re- 
tail trade. The markets will also 
include garden centres and per- 
haps craft stalls in an effort to 
stimulate rural jobs. 

Two of the markets will be 
withto a 10-mile radius of Nash- 
vflle and Knoxville, foe largest 
cities In their regions. The 
third will be at Agricenter 
International on foe outskirts 
of Memphis, where 4,500 acres 
of a county prison farm have 


-been transformed into a per- 
manent exhibition centre for 
agricultural technology. 

The complex include 1,000 
acres of fertile farmland for foe 
testing of seeds, fertilisers and 
production methods. In one 
field alone, 125 varieties of 
soyabeans are being grown. 
Agricenter also will establish 
a databank for foe international 
exchange to the latest agricul- 
tural technology. 

The Tennessee Valley 
Authority has been instru- 
mental m Increasing the forest 
resources of the state and its 
neighbours. About two-thirds of 
the state lies in the Tennessee 
Valley, and TVA estimated in 
IflSl that 55 per cent of rh« 
area was occupied by forest. 

In 1980, the state's commer- 
cial forests contained l0.4bo 
cubic feet of hardwood and 
2.4bn cubic feet of softwood. 
Tennessee vies with Pennsyl- 
vania for national leadership 
in hardwood production, with 
output of 70im beard feet to 
1984. 

The main commercial hard- 
wood species are red and white 
oaks, yellow poplar, hickory 
and walnut. Tennessee's 22 per 
cent share of the US hardwood- 
flooring market makes it the 
largest supplier. Other leading 
finished hardwood products 
include furniture and cabinets. 
Eight pencil factories employ a 
total of 1,880 people. 

Tennessee is also a major 
producer to pulpwood, with out- 
put in 1983 of more than lm 
standard cords. 

Chattanooga’s Continental 
Caviar, meanwlole, won 10 per 
cent of foe total US market 
last year with 10,000 lb of 
sturgeon and paddlefish roe 
collected by fishermen to 
southern rivers. 


Third National Bank: 
Tennessee’s Premier 
Bank for Business. 


In Tennessee, one bank has emerged to 
establish itself as the bank for business. 

Third National Bank. 

Our reputation as the leading business bank 
in Tennessee and the Mid-South is built upon 
our firm commitment to meeting both the 
credit and non-credit needs of your business. 

As Tennessee's pr emi er financial institu- 
tion, Third National Bank has more invested 
in Tennessee than any other bank in the 
-world. And if your company is considering 
expanding into the Mid-South, we can make 
our financial and human resources work to 
your advantage. 

For example, to help your company make 
a smooth transition into Tennessee, we have 
an entire unit that specializes in assisting 
international companies locating here. 

So, if you’re looking for a partner, not just 
a bank, put the resources of ^ Tennessee’s 
premier business bank to work for you. Just 
contact J. Lee Lamprecht, Senior Vice Presi- 
dent, at (615) 748-5745. Telex: 4621024. 
SWIFT: TNBIUS44. Or write him at Third 
National Bank, Nashville, TN 37244, US.A. 


THIRD 

NATIONAL 


bank: 


We measure oar success 
by your success. 


MirrfiwFDfC.. 

•raw 

AbAOBmc 




moving to the 
USA? 


Mount County tifaiatod In East T kuwsm* is th* MM location for 
Brireh c o mp ml — looking to w» Mhrii tht m W w In tfaeUA marttot 
Ctioorinp ttw right location is «R Important, e*t the total poefcago 
and more— ftdl pononol upport from Blount County— 
waVo got character. 

□ Prem ise s □ Recruitment 

□ Legal □ Marketing 

□ Financial □Sales Promotion 

□ The Total Package 

Btouni County European Representative is David Gibbons, Gaddes 
Advertising and Maritatinfl, Urxten House, 34 Moprgate Road, 
ftjtftsrttam, or caK direct to Btt Dunmant. Chief Executive. BCtD& 


I B 

I a 


STOP PBESS • STOP PRESS 


BD Outwent Chief Executive BCIDB is In the UJC from Monday 22nd 
September 1 986 to Friday 3rd October 1 9SS - if you would like to see 

him control David Gibbons on 0709 375 iw. 




BLOUNT COUNTY 

Industrial Development Board 

309 South Washington Street, Maryville; 
Tennessee 37801 USA 010 1 615 983-7715 


POE GOT 
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TECHNOLOGY 


A £200m drop in the ocean 

Lucy KeQaway looks at the major problems caused by Ekofisk’s sinking sea bed 


IF YOU lived in a building 
that was sinking into the ground 
at the rate of half a metre a 
year, it probably would not take 
you very many months to work 
out that something was amiss. 

However, the hundreds of 
workers on the platforms in 
the Ekofisk field in the Nor- 
wegian sector of the North Sea 
failed to notice for nearly five 
yean that the platforms that 
they were working on were 
gradually descending towards 
the waves. 

The problem, which was first 
identified nearly two years ago, 
is not that the platforms are 
sinking into the sea bed, hut 
that the sea bed itself is being 
pulled down into the earth. 

This has posed a major 
challenge for Phillips Petro- 
leum, the operator of the field, 
and is set to cost the company 
dearly in lost production and 
money. 

Ekofisk is not only one of the 
largest producing oil fields in 
Norway, due to go on yielding 
oil for at least 30 years to 
come, but it handles nearly all 
the gas from the other major 
Norwegian fields en route to 
European markets. 

The subsidence cannot be 
simply ignored. North Sea 
platforms are designed to with- 
stand the kind of freak wave 
that comes every 100 years or 
so, which in the case of Eko- 
fisk is about 78 feet high. The 
platforms are built a few feet 
taller than the " design " wave, 
and if this gap is eliminated. 


they can no longer he con- 
sidered safe. _ _ . 

The si nking of the Ekofisk 
sea bed has occurred as the 
reservoir has become depleted. 
This has caused the chalk 
layers in which the oil is con- 
tained to compress, dragging 
down the sea bed with it. While 
compression is no new pheno- 
menon, until the Ekofisk subsi- 
dence was discovered geologists 
did not think it could occur at 
such depths— the reservoir is 
3 km below the surface of the 
earth. 

The industry's imagination 
has been stretched by having 
to cope with the Ekofisk subsi- 
dence. Measuring the extent of 
the sinkage, attempting to make 
the platforms safe, and trying 
to tackle the cause of the 
problem itself, have all involved 
adapting known technology to 
new ends. 

The subsidence was dis- 
covered almost by accident 
when somebody noticed that 
more of the vertical holes 
punched In the base of one of 
the structures were visible in 
earlier photographs than in 
later ones. This alarming find- 
ing produced a serious measure- 
ment problem: how to gauge 
changes in water depth when 
the sea is constantly moving. 

Phillips first tried wave radar 
systems, originally designed as 
an early flood warning device. 
This confirmed that subsidence 
had occurred, but did not give 
particularly accurate readings. 

It then tried underwater pres- 


sure sensors, and later used 
satellites, which proved by far 
the most accurate method. 
Antennae were placed on 
several platforms in different 
parts of the field, which each 
picked up repeated signals from 
the satellite. The readings were 
then assessed, and compared to 
signals received at monthly 
intervals under exactly the 
tamo conditions. 

The results show that not all 
the platforms are equally 
affected, but that the overall 
Tate of subsidence is steady, 
notching up 40 to 45 cm a 
year in the worst areas. How- 
ever, Phillips' geologists expect 
the movement to slow as the 
reservoir becomes depleted, and 
are now working on the assump- 
tion that the sinking will stop 
at 5.5 metres to 7 metres, of 
which half has already occured. 

At the beginning of last year 
It became apparent that urgent 
action was needed, first to make 
sure that the platforms were 
safe, and then to attempt to 
tackle the subsidence itself. 

The first thing to be done 
was to move equipment, shops 
and offices on the lower decks 
of the worst affected platform 
to other areas. A huge welding 
programme was then started to 
protect this platform against 
the force of the waves. 

This involved streamlining 
the steel girders supporting the 
deck by adding a half section of 
piping to make the edges round 
rather than flat Carrying out 
some £20m of welding work in 


the sea was not easy. However, 
by doing so the horizontal force 
of the waves on the platform 
has been nearly cut in half. 

Phillips had hoped that such 
measures would be enough to 
protect against the subsidence 
that had already occurred, 
whereas future problems could 
be averted by tackling the sub- 
sidence Itself. Since last summer 
it has been injuring large 
volumes of gas into the reser- 
voir, hoping to maintain the 
pressure and thus halt the sink- 
ing. 

Before the problem emerged, 
gas was already being injected 
(as is normal practice) to boost 
recovery of oil from the field. 
However, this has been greatly 
increased so that 350m cubic 
feet of gas a day are now being 
injected into the reservoir. 

Injecting gas is an expensive 
option. Although most of it can 
subsequently be recovered, the 
costs of delaying such sales for 
up to 15 years can be quite high. 

In any case, the results of the 
project have been disappoint- 
ing. The latest satellite tests 
have shown no indication that 
the subsidence is slowing, and 
Phillips has decided to abandon 
the scheme by the end of the 
year. 

Another option is to inject 
nitrogen into the field. But the 
lightness of the nitrogen would 
cause a sharp increase in the 
amount of gas recovered, a 
prospect which at current low 
prices Phillips does not seem to 
welcome. 



The good news is 

FERRANTI 

Selling technology 


It was only when somebody noticed Oat more of the vertical holes in the base of EkoBsk’s 
stonge tank were visible iu earlier photographs Hta» biter ones that the field's, subsidence 

was dis c overed 


Having failed to stop the 
sinking itself, Phillips is now 
having to go ahead with a 
mighty project, which at first 
it hoped could be avoided: If 
the sea bed is going to end op 
some six metres lower than the 
platforms were designed for, 
then the legs of the platforms 
are going to have to be made 
some 6 metres longer. 


In theory toe task Is simple. 
In fact it is monumental. The 
project will cost some £200m 
and involve about 250 people, 
many of whom will start work 
early next month in prepara- 
tion for a lift which will not 
happen until next July. While 
toe platform is actually being 
lifted, production of both 
Ekofisk, and all toe fields using 


its pipeline will have to be 
dosed down. Implying an 
‘ enormous loss of revenue. 

Most of the work will be done 
in advance, but even so almost 
toe entire Norwegian North Sea 
will dose for a month while 
the work is being done. 

In order to make toe shut 
down as brief as possible, all 
six of toe Ekofisk platforms 


will be jacked up at the same 
time, Phillips is praying for 
good weather to allow the work 
to he done swiftly. 

The company has commis- 
sioned Hydraudyne, a specialist 
Dutch company, to supply it 
■with 124 hydraulic jacks, each 
weighing up to 21 tonnes, and 
designed to lift weights of up 
to 700 tonnes, and strong 
enough to withstand a summer 

In December work will be- >_ 
gin on installing the jacks on 
the vertical legs under toe 
platform. Once the jacks are 
In place, the legs can be cut 
and devices fitted to support 
the leg extensions, so that once 
toe platforms have been lifted, 
the leg extensions can be 
slotted quickly into place. 

The only structure on the 
field that cannot be raised is 
the oil storage tank, which Is 
not on legs that can be cut and 
leng thened. Instead ballast win 
be added to toe tank and Its 
deck strengthened in a project 
planned for 1988. 

Phillips hopes that by then its 
nightmare will be over. How- 
ever. it cannot dismiss the pos- 
sibility that the subsidence will 
not grind to a halt at six metres. 
Then what would it do? Start 
ordering the jacks all over 
again, and prepare for another 
lift. 



The Magnificent Seven. 


With the introduction of the 
PCA40, a 40 Megabyte AT compatible, 
the Thndon range of micros is even 
further enhanced. 

A range that consists of seven 
micros, each designed to meet the 
individual needs of an y business- 
large or small. 

And not only is our range less 
expensive than IBM, it’s arguably 
better. Our PGA40 has greater disk 
capacity and faster access time than 
IBM’s top machine and comes with 


larger monitors as a st anda rd feature [ 

Yet on average the Tkndonrange j ^^^ Ca °y | riCT(UK)Ltd^fTccpogtBe<kBtidi.B97-4BK. j 
costs 40% less than the IBM 
equivalent. 

And because our range is IBM 
compatible, you have immediate 
access to the world’s largest library 
of business software 

For further information on - NaofEmpk*«* 

Tendon’s Mag nificent Seven send off ! 
the coupon or phone Thndon now on: I 

0527 46800 . 
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IBM sees CIM as 
the way forward for 
itself and others 


BY GEOFFREY CHAMJSH 


IBM dearly intends to be a 
major player in toe implemen- 
tation of computer integrated 
manufacturing (CIM) In 
Europe’s factories. 

In the last 18 months It has 
risen to toe top of the com- 
puter-aided design and manu- 
facturing (CAD/CAM) world 
sales league and CAD/CAM is 
a major starting point for OH 
Implementation. The company 
is about to open a full scale 
computer-integrated manufac- 
turing centre - at Warwick 
in toe UK, and has just pub- 
lished a comprehensive 80 page 
management guide to COL In 
addition it is' funding a CIM 
In s ti tute -at ■' Cranfidd College 
and is making a major contri- 
bution to toe UK Government- 
backed advanced manufacturing 
event (CIHAP) in Birmingham 
in December. 

Speaking at the corporation’s 
annual manufacturing confer- 
f ere nee in Bournemouth last 
week, Mr Tony. Cleaver, chief 
executive of IBM UK, described 
dM as toe provider of “a clean 
sheet of paper” for Industry. He 
sees it as a weapon with which 
the West can counter toe low 
wages, low costs and favourable 
trading arrangements enjoyed 
by the new Industrial economies 
of the East. 

“For many manufacturers in 
the West the challenge is to 
begin before it is too late,” he 
stated. 

Such exhortations (“automate 
or liquidate" was another) are 
not unknown in computerised 
manaiifac tnring circles. They 
are often part of the sales pitch 
to sell yet more computers. 

The fact is, however, that IBM 
is taking its own medicine and 
has Cm working in a number 
of its own plants. And the - 
technology was not implemented 
just because IBM is the world's 
biggest computer company and 
ought to find it easy to institute 
CIM. The decisions were taken 
because, like any other com- 
pany, IBM needed to stay profit- 
able in highly competitive 
markets. 

A good example is the com- 
pany’s typewriter plant in 
Lexington, Kentucky. Suddenly 
in 1980 IBM found it had 20 or 
so competitors in the electronic 
typewriter market; whereas 
there were none in 1978. (There 
are 43 now). Costs therefore 
had to be cut and quality had 
to be improved. 

"Communications ruled” says 
Dr David oilman automation 
consultant at Lexington. Today, 
a hierarchy of three niainfmm. 
and 200 mini c omput er s all 
“talk" to each other and control 
the 3300m operation at site, 
plant, area, local and machine 
control levels. Some 7.5 miles 
of conveyors connect up the 
work areas and 2,000 people 
make over lm machines a year 
whereas 7,300 were o,5m 
to 0.7m in 1980; 

Dr EHmann revealed, how- 
ever, that computerisation is 
only part of the story. Siw>» 
IBM had a "dean sheet of 
paper" and a new building. 

It could- implement other dis- 
ciplines and ideas. TO start, 
the product was designed for 
automation using CAD/CAM 
and toe parts count in the 
machines reduced from 3,000 
to 1,000. The number ' of 
adjustments needed came down 
from 321 to six. 

Line operators almost dis- 
appeared. Some were retrained 
as programmers or mainten- 
ance men. Some became 
secretaries. But toe time to 
make a typewriter came down 
from six to L25 hows and 
quality has become such that 
a repair is needed only once 
every three or four years in 
the field. The line people that 


remained became more versa- 
tile, trained to do many 
different tasks. . . 

On toe engineering side, 
Ellmann had found that 30 per 
cent of toe parts were being 
changed each .year. with, flocks 
of engineers tracking the 
changes. There is now "much 
stronger ” engineering change 
manage ment. 

The keys of keyboards are 
Injection moulded In complete 
sets rather than one at a time, 
platen production is automated, 
and motor production has been 
rationalised so that one is now 
made every 10 seconds. EIl- 
mann also discovered that 50 
different kinds • of"’ 'paper 
teporti 'were being made- out, 
75 per cent of which were 
never read. These too - have 
become a thing of the past 
A similar tale is that of 
IBM’s Greenock plant in Scot- 
land, where colour monitors are 
now being made more efficiently 
than in the company’s Japanese 
colour monitor plant Over 
350m has been Invested at 
Greenock since 1979, and the 
monitors are made almost 
completely automatically, con- 
trolled by a hierarchy of 
communicating computers. 

.CIM also recently went into 
IBM’s Havant UK plant where 
computer disk stores are made. 
Each employee now generates 
eight tunes as much revenue 
as they did previously, output 
per shift is up 50 per cent and 
the manufacturing cycle time 
has been halved. 

IBM plants are also now seek- 
ing to work with fewer, more 
computer-literate suppliers on a 
Just in time " supply basis. 
The Idea is to obtain better 
quality components from a few 
suppliers with whom IBM will 
be In contact by standard, elec- 
tronic methods. (General 
Motors similarly haw marto its 
automation suppliers conform 
under MAP — manufacturing 
automation protocol.) 

IBM and other speakers at 
Bournemouth were intent on 
emphasising that CIM must be 
seen as much more than just a 
collection of wwiwwimi eatin g 
computers and automation hard- 
ware. The Implementation 
decision is for the board to take, 
not a manufacturing manager 
or director, because the deri- 
sion will affect most, if not all 
aspects of a business. 

For example, IBM, according 
to one executive, has recruited 
no shop floor staff for 12 years. 
Redeployment . policies, asso- 
ciated with re-training will be 
f eed S2«? y any company deploy- 

J” 8 . C ™: n T** people in fac- 
JJ 111 “eed to be better 
educated. As Sir Henry Chil- 
Vice Chancellor of 
Cranfield Institute of Teeft- 
to “I cannot con- 
template a scenario in which 
large numbers of uneducated 
people can be employed.” 

But_ other links, currently 
sometimes tenuous, will need 

strengthening for fra . 

engineering has 
already come closer to manu- 
facturing via computer-aided 
and keyboard systems 

to mandatory 

MstKh Products for CIM. 

™»r toe thoughts of manu- 

to^'SSU^®'- beeause “time 
to market" is becoming a 

55SU JPEfrta and will be 
improved by CIM, 

mu o S f ir TBM’1?^ N “ on - c ^- 
foreword wntes 10 2 

m.w O, ?. t0 t* 18 new IBM CIM ' 

SnJto ft . «*»•« us the oppor- 
to? up on the start- 

SriST - .sees 
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Whitechapel Gallery/William Packer 


Master Schnabel’s new clothes 


■ If . nights ,« tht Paris 
Olympia dk> t on Sunday 
afternoons)' is to eontinne in 
chronological -order, its chwm 
for me 1* already done. The 
Olympia -was converted from 
at dnftma to. a Tnngi/vhaii jn the 
fifties, and In the fifties the 
best tradition of the French 
cto iwnaten survived. We were 
not played, anything by .Jean 
Sablon or Charles Trenet on 
Sunday September 14, hut we 
kicked off with Gilbert Bdcsud, 
who has something of the same 
style; and we went on to the 
immortal Piaf, with a song 
about death, “Les np«g»r (Tun 
jour.” We had Lea Compagnons 
de la Chanson (but wit in “Les 
trois cloches ”). 

But then there was Frankie 
la i ne , and there was Fetula 
Clark in her careful French, 
there were the Beatles, and, 
horror of horrors,- there was 
Johnny HalHday. Things looked 
up again with Franco tse Hardy, 
and a singer whose name I 
could not catch, with a song 


Nowadays the French 
do what they can to compete 
with the Americo-British rock 
singers, and however well they 
do that they will never offer the 
characteristic delight of their 
own songs sung in their own 
manner. If, in the two remain- 
ing programmes, they could 
even find room for Sablon in 
“Je tiro me rtvdrence,” I will 
take back some, though not all, 
of what I am implying; 

Badio 4 gave us a c ur ious pro- 
gramme on Wednesday. Among 
Its curious factors were its name, 
Dreamflower and the ToadsUn 
Spell, the dramatic grandilo- 
quence of the commentary, 
written by the producer, George 
Monbiot, and spoken by Tom 
Baker, and the uncreditea aeant* 
garde music, bat none of than 
were as curious as its subject, 
the influence on Western cul- 
tures of addiction to the fly 
agaric m ushroom. 

The red-and-white-streaked 
fungus, says Mr Monbiat. was 
eaten by Siberian nomads and 
their attendant reindeer, and so 
gave rise to the red^nd-wbite- 
draped Father Christinas and his* 
Rudolph- More, “Jack and the 
Beanstalk” and "Aladdin and 


his. Lamp” are versions of . the 
magic plant story, aznl Alice's 
"Eat me" and "drink me" adven- 
tures in Wonderland were in- 
spired by CarroFs familiarity 
with Cooke’s Plain mid Easy 
Account of British Fungi. More 
still, the Old Testament and the 
New both contain, according to 
John Allegro of the Dead Sea 
Scrolls, a mystification of drug 
culture intended to fool the 
Roman occupation authorities. 
She Revelation of Saint John 
is drog-bssed; so is the Indian 
rope trick. fkw»*"g down the 
scale, we learn that nutmeg a mi, 
mace are haUudnogens, that 
hops are related to rannihis, 
that potatoes ware once re- 
garded as aphrodisiac. All 
fascinating stuff. 

Sean O'Casey’s Purple That 
was put out last Tuesday on 
Radio 3, but it is not much of 
a play. Two English gentlemen, 
Messrs Stoke and Foges, decide 
to settle in an old Irish country 
house with their mistresses, but 
in a welter of Obvious Jokes 


and misund erstandin, of the 
Irish they come to grief almost 
at once, the two girls eloping 
with men from the builders, the 
house overtaken by the first 
flood of the season. The Irish 
are given the exaggerated 
lyrical speech that Irish writers 
give Irish countrymen. They 
sound pretty, especially as their 
accents come from South of the 
border.- But I found it hard to 
believe that, as his finery 
turned to purple dust, as they 
say. an English City man would 
lament that "My house of pride 
jg straining towards a fall." 

Radio 4 gave me 20 minutes’ 
enjoyment on Wednesday with 
Uncle Clarence, Alan Bennett’s 
reflection over the gr a ve, or 
rather the memorial, of his 
ancle who died at Ypres in 1917, 
a soldier of the KRR — who died 
before he was able to be Alan 
Bennett’s unde. This kind of 
talk could be the equivalent of 
the " middles ” in weekly maga- 
zines in more cultured days. We 
could do with more of them r if 
they were an as well-written 
and weltspoken as this. 

This column, held over from. 
Saturday, wUL resume its 
normal position on Saturday's 
Arts page this meek. 


Clement Crisp 


The moral of the tale of the 
Emperor in his fine new clothes 
and the little boy trim was not 
impressed is dear enough and 
might even seem to supply for 
the critic the first measure and 
example. But to act upon it is 
another matter, for it stands 
firm upon the certainty and 
simple courage of innocence; 
these - are stiff virtues to lay 
upon anyone, but for the critic 
they are stlffer than most 
Sooner or later, however, one’s 
tom comes round: no age is 
immune from bad art from 
mistaken, inflated reputation, 
nor from work from which one 
can turn away only so many 
times. So here we go. 

With a major review of his 
work since 1975 now at the 
Whitechapel (until October 26 
— closed Mondays: then on to 
Paris and DOsseldorf), It is 
time to consider the curious 
ease and wonderful success of 
Julian Schnabel of New York. 

He is now 35, but though he 
showed his work off and on 
from the time he was a student 
in Houston in the early 1970s, 
it- was not really until some 
seven or eight years ago, by 
which time he had established 
himself in New York, that his 
career prospered. Certainly he 
had the great good luck to find 
himself in the right place at 
the right time. 

The New York art world, 
which we all know to be the 
soi disant and natural focus of 
all that la original and creative 
and modern, had found to its 
horror that in painting; at 
least, significant moves were 
afoot elsewhere, most especially 
in Europe with Germany and 
Italy in the lead. Expressionism 
was back and figurative, 
symbolic expres si onism at that; 
and what elsfe to do but search 
desperately for the local pro- 
duct In that sellers* market 
the work only had to hit the 
wall to be sold out by the 
exhibition load; who was to say 
that the image had been mis- 
taken for the substance, with 
so much at stake? With the 
punters still punting, Schnabel 
has not been the only one to 
benefit from a market that sus- 
tains itself. 

Even SchnabeFs apologist, 
Thnnai McEvilley in his cata- 
logue introduction, feels 
obliged to address this issue. 


glossing "the market's adula- 
tion of him and the critics' 
frequent hostility towards 
him n as "two ramifications of 

one fact: that Schnabel has 
been received as a champion 
of Modernism, which is dear 
to the market, and lmplidty 
as a destroyer of Post- 
Modernism, which is dear to 
many critics.” 

Well, I am not so sure that 
those critics and curators, who 
have been made sure to include 
Schnabel in their major and 
even definitive exhibitions 
these past few years, have 
always found the market quite 
so inimical; nor do I accept 
altogether MeEvflley's dis- 
ingenuous suggestion that 
Modernism is Just what hap- 
pens to be all the go at a given 
moment. What worries me is 
that a painter such as Schnabel 
should be raised to the status 
of a Modem Master simply by 
the uncritical insistence of the 
market, through The price 
his work commands. 

Schnabel himself has little 
doubt of his right to stand 
shoulder to shoulder with the 
Masters of this or any age. In 
an interview with Matthew Col- 
lings of Attaeribe International 
he rounds upon an unnamed 
critic who “ looked at my paint- 


ing Of St Francis and said that 
the image came from Bellini. 
In fact A came from a picture 
of an Ethiopian in Notional 
Geographic. The skull didn’t 
even look like Bellini — it was 
better than Bellini, it was El 
Greco.” One can hardly argue 
against confidence like that, but 
the fact remains that by every 
criterion of criticism, whether 
of form or content, Schnabel the 
painter has little to recommend 
him; it is only Schnabel the 
phenomenon and sport of onr 
time that is of passing interest. 

By habit the work large, too 
large. Eves before it is touched 
by the brash, a large canvas — 
and some of these extend over 

more than 20 feet — is possessed 
of a naturally impressive 
presence. Images stated on 
such a scale with a modicum of 
flair or spirit may achieve an 
easy authority; it takes more 
the common ran of incom- 
petence and ineptitude to 
divest such an object and sur- 
face of all interest 

Schnabel throws himself into 
it with commendable energy 
and persistence and manages 
the trick every time. The paint 
is uniformly dull, the surface 
dead, the imagery banal and 
poorly drawn, the whole charac- 
terised by pomposity and pre- 


tension and a total absence of 
wit He evidently finds it hard 
to manage paint yet bis conceit 
Is invulnerable, for he quotes 
repeatedly from great art— 
from Caravaggio for example 
in his Exile painting— with a 
bamfistedneas that would dis- 
grace the student and without 
a blush. 

Where the comparative sim- 
plicity of much of his work is 
insufficient for his purpose— 
perhaps even he grows desper- 
ate — he resorts to the technical 
device by which he first 
achieved his notoriety, clotting 
the surface with broken pots 
and plates, or such things as 
antlers, rods and branches, to 
fracture and violate the picture 
plane. "I had a funny Idea that 
X could make a painting the size 
of the closet . . . (and) cover 
it with broken plates. A render- 
ing of the shadows of the plates 
on the closet seemed futile. I 
couldn’t drew it so I thought it 
would be a good painting. My 
interest ... to be honest, I 
didn’t know what I was 
interested in. I was looking In 
wonderment at something that 
was all broken up.” 

There Is of course no reason 
why paint should not be applied 
to anything at all by a true 
artist and a true work of an 




General view of the exhibition shows large scale of Schnabel's canvasses 


Rogtr Taylor 


result, but mere wishing or 
asserting will not make It so. 
Schnabel's wonderment does 
him credit, but it is what he 
makes of it that matters, not 
his explanation and self- 
justification. We must look at 
these things of his as they 
actually arc, and behind the 
flannel what we find is no 
formal excitement in the fresh 
association of paint and china 
but only the crudeness of 
Images crudely Imposed. A 
hermaphroditic Christ on the 
Cross is only the most 
embarrassing of them, and more 
embarrassing for Schnabel than 
for us. 

Brave Modern Art will always 
need its defenders both In prin- 
ciple and particular, and the 
more difficult and extreme it is, 
the greater will be the need. 
Bat the danger is that the 
indefensible slips through and 
we must always remember the 
little boy In the street as his 
Emperor walked by. Painters 
like Schnabel are the ones who 
put us to the test. 



On Saturday afternoon. X a piercing simplicity that teQ 
found David . Bintley’s - The of dance acting of tiniest merit 
Snow Queen transformed from. In small gestures as In the broad 
a protracted fairy tale into a . flow of. his movement — big, 
drama of real urgency. The space-cleaving leaps— <bere is 
reason was the first appearance an Inevitability and an emotional 
of lain -Webb ras . the hero; -Ray, ^hHm ym hm^to tills reading which 
whose tragedy is told in the reveal an artist absolutely in 
ballet’s second and third acts, command of the stage. 

(The first act remains an inter- -Alas for Mr Webb as. Kay In 
rainahip conflation of bits of the third act. He most -stand 
Petrushka, Le Bauer de la fie, shivering through its opening 
and dubious folklore replete, prolixities— David Bintley has 
with tiny bells, antlers, and far never made anything dull er fla n 
too much apple-cheeked the divertissement which rattles 
joviality from Sadler’s Wells about the stage for the first half 
Royal Ballet’s dancers.) of the scene-before he can 

. , - again assert his abilities and 

-Wftk the se«md act. and toe the closing sequence, 

•"“J" 8 s f* T £ l ? f i where Kay abandons Gerda for 

Webb and Sandra Midgwick, tte Iast tbatt something 
making her debut as Gerda. sfarfnijble In -Its sustained 
Kay's beloved, brought such 

freshness and integrity to their jjoth the lea din g female roles 
playing that the piece suddenly ta £now Queen have the 
seemed to me serious. Its naira- of postage stamps, 

tive authentically touching. - Sandra Madgwick, so bright and 
That it was' so is owed to - fleet a dancer, does everything 
T» tn Webb's dramatic sensitivity in her power to make Gerda 
and to the communicative interesting, and bolds our sym- 
claxity of Us dancing.. He sets pathles In the girl’s sufferings 
Kay's identity as a happy lover as In her Initial happiness. The 
with complete sincerity: Gerda part of the Snow Queen seems 
and Kay are enchantingly in to me wholly undeveloped — she 
love. The faint cry of the. Snow may have been winner of the 


Hertfordshire Chamber Orchestra Ballet Rambert’s 

1 ■ diamond jubilee tour | 

; . David Murray The Ballet Rambert is. to take ! 

. " 7_ .7 . .. . " . all its new works presented in 

Amateur groups ara-ifire in" " able expressive ‘ contra], and dnrmg the summer an 1 

the Elizabeth HalL the Hert- Zaeharias’s pianissimo delicacy tour during . the autumn. ! 
fordshire Chamber Orchestra carried as effectively as his bold together with , the premiere of 
consists of amateurs, though One doesn't often Dutiful Ducks by Richard 

, . . . "^ W TOWB , hear a performance at once so Alston and a revival nf 1 

you might hardly guess it, and intelligent and so playful as Christopher Bruce’s 
they are not by any means all thiTmie was. The* orchestra 
keen youngsters. Some of the lacked an ounce or two of dark Thenew works a 
credit for their zestful weight at the start of the Clark's Swamp, Asl 
unanimity most belong to their - And ^nte; otherwise only praise carmen Arcadiae, 1 
conductor Edmon Colomer, but 105 aue ' Mercure, Christoph 

there is a strong sense of After the interval we had a Ceremonies, Bichan 
uncommercial musicianship devoted reading of Ginast era’s to*® end story 
bubbling np everywhere (with- Vanadones Concertantes, a Dipping Wings. 
out competitive star turns), friendly study-piece in which The towns to 1 


Eleventh Gdansk Film Festival 


The image of Poland as 


Ronald Holloway 

title, the “love affaire” 


phoenix rising from its ashes ring sot only to an sutobio- 
could not be more true than graphical teenage romance but 
it was tills month at the also to the people, the land- 


love affaire” refer- Beirut and the Personality Cult, 
nly to an autobio- it describes the frantic happen- 


eleventh Gdansk Festival of 
Polish Feature Films. Just a 


graphical teenage romance but ings during a three-day mars- 
also to the people, the land- thon “race for peace” in the 


scape, and nature. The sound- spring of 1952. 


track bristles with the sounds 


Christopher Brace’s Night with few yean ago, in the aftermath and rustling of late summer. 


Waning Moon. 

The new works are Michael 


at martial law, no one would the photography (by Edward 
have predicted that; amid the Elosinski) embraces all the 


The screening coincided with 
the release of some 200 political 
prisoners across Poland in a 
show of government amnesty. 


dark’s Swamp, Ashley Page's shelving of many politically figures in a warm flood by whereupon at a forum of film- 


critical films and the emigre- shooting against the sun, and makers it was announced that 
tion of directorial talent, the stoiy distils the essence of more shelved productions will 
Polish cinema would recover humanity. soon be released as well — 


Carmen Arcadiae, Ian Spink's critical films and the emigre- shooting 1 
Mercure; Christopher Bruce's tion of directorial talent, toe story 
Ceremonies, Richard Alston’s Polish cinema would recover humanity. 
Zansa and Mary Evelyn's with such dramatic switfnesa. The wri 


out competitive star turns), meatfly stuay-piece in wrnca 
On Sunday they began promts- the many mini-solos were taken 
ingly with a buoyant Pi»aro with conviction if not with full 
Overture; swift and bright, and professional security. Colomer 
then got down to providing a shaped individual variations 
notably - alert c nfm ***? gracefully, though be allowed 

tor Christian Zacharias in Beet- too generous pauses between 
hoven'e Piano Concerto no. 4. them. His Allegro for the begin- 

ning of Prokofiev’s “Classical” 

Once almost a connoisseurs’ symphony was cautious, but it 
piece, the Fourth is assiduously built up an exuberant head of 
performed now by almost every- steam. Slightly stiff Larghetto, 


Zansa and Mary Evelyn's with such dramatic switfnesa. ^The writer Konwidd appears among them Krzysztof Kieslo- 

Dtpptng Wings. Yet the evidence is there: half intermittently in brief dream- wgki'g coincidence and Jtmusz 

The towns to he visited * dozen productions are ripe like conversations with toe Zaorski’s Mother of Kings, both 

between October 7 smd IteceS Pokings tor festival directors, protagonist Witek, a lad pro- SSSJSduSonL 

^tween Oetober and Dec gome might even reap an paring for his exams to enter das at the festival had 

F^ua? the modestly cwonti, WlSd 

-BESrssrsgN rs&WffiE/SE arBS^r-rtaa 

SSSWiTittW St£ £ BBS toSSrSE SirWKfc SS&A 

New presidents for right relief after toe fumbling army—than his own. die retreat of a student to a 


le- Following the lines of a 
eh Romeo and Juliet tragedy of 


ihe retreat of a student to a 
wintery wilderness to come to 
terms with himself in much toe 


and German productions with- suicide (which fails, like most ^ame manner as many Polish 


Queen’s voice, and toe appear- 
ance of her wolves, inspire in 


Polar arabesque contest hut is 
otherwise two-dimensional — 


Mr Webb a transformation of albeit Ch enc a Williams, also 
Kay's character which gives the making a debut, gives her an 
ballet a heart and a profundity incisive style and presence. The 
1 tad not sensed before. The ballet, though, was XainWebb a 
darkening of Kay’s tempera- at this matinto: he justified it 
meat, his mocking anger and in a memorably good and 
his sufferings, are shown with serious interpretation. 


novens roc ™ “OiS55” New presidents f Of of a * e “™L° l a ***** t0 " 

Once almost a connoisseurs symphony was cautious, but it lTr»1e+ abroad^ to say sometbingrele- Following tee fln« of a wintery wilderness to come to 

piece, toe Fourth is assiduously built up an exuberant head of HoiSt Singers vant J^k^most ;enns with him5eU to 

performed now by almost every- steam. Slightly stiff Larghetto, Composers Oliver Knussen and ^ rtSf °2 iaxn ?, xnan “ er *?, “*“7 Polish 

££-c£^5a]i^£™*bJ comiedly pompons Gavottewfth Colin _M.ttl. ews re. t o.smred $5 bffit.MhT'&S ««=We the problen. 

SeseSonTlr takes* performer birthing rubato; then a flnHng a nostalgic glance-over-the- has a rich texture and depth Feliks Falk (the scriptwriter 

like Zacharias tobring it back Finale which kept its sparkling president Imogen Holst. shoulder to the summer of 1989 at nearly every turn and twist hr The Great Race) picked up 

to spontaneous imaginative life, edge to the last Chord. For a The choir opens its 1986/87 in that culturally rich capital Most intriguing of all Is toe a story that made both him and 

Hfe ptajtog teemed wflh Bar. white, one hegu to wonder iLSSi. *S?: ‘"SfflirjBP 


jg^ MNoybg r .m. tht 

left-hand pointing, unusually , first of a three-concert senes of 

Stringent rtaccato in teSS ^prove out of recognitum if we mnsic written in Paris, London 
placed The trills that stud the "H* without professionals alto- and Vienna, i nc l ud i n g that of 
Concerto were under remark- gether. Faurf, Brahms and Elgar. 


surprises, 


* . • . -fl Muale/Monday. Opm an 

Arts Guide sa s-* 


NOTICE OF REDEMPTION 


subsisted from 1920 until th*» religious experience (Catholic- , n Wajda’s Crime and Punish 
outbreak of the Second World Protestant Russian Orthodox; ment la Edinburgh) household 
"War as a part of Poland. and Jewish) into the whole, as nam^s back in 1978 and pro 

The film is based on Tadeusz well as the sketching of cultural duced a striking sequel to Top 
Konwicki’s novel with the same and national layers of life in Dog in the critically satirical 

toe university city of Vilnius. Hero of the Year, a film that 
- Another important film also definitely has its roots in the 

came off toe shelf at Gdansk, contradictions of martial law 
Jerzy Doxnaradzki's The Great in Poland. 

Race, produced for Polish Tele- And Tomasz Zygadlo’s Child 
vision and toe “ X " film unit hood Scenes of Prorincial Lift 
in 1981 and released now via adapted Stendhal’s Le rouge tr, 
the “ Perspektywa ” film unit, le noir to events in Poland ai 
Set in the postwar Poland of the turn of the present decade. 


Muale/Monday. Opm and BUM/TUesday. IMnWMtei- 
day. ExhibttksfWThursday. A aalaettw gMSe toaB the Arts ap- 


Opera and Ballet 

TOKVO 

Pina Bwarh and Wuppertal "Dance 
Theatre, Knrrtakthof. National 
Theatre (Mon, Toe, Wed). (580 0031). 


concert version, has Galina Savova 
in title role. La Bohftme. a VoDe- 
er Schlondorff production, has a 
par ticularly strong o—* with 
Tokody, HOdand end 

Alejandro RamireK. (25621). 

Stuttgart, Wfirttemberglsches Stub- 
theater: Die Fledernuuia will have 
the main parts * tm g by Milagro Var- 
gas, Eva T.itvl uni! Thai 


■itridam The Netb- . _ . 

erlands Opera preaenta Verdfs FM- *mtsepaz Tom conducted by Budt- 
staff directed by Lbto Quiet The fey with Tamora-ffintojr, AiwaB. 
Hague Phfflianrmric conducted by Bmis and the Vi enna B oys 

Hans Vonk. with Timothy Noble in 

the title mle. Ashley Putnam and FSs ™ er . tnth Marion, sennsemuc, 
Anne HbSto (Md? The National 

ifa.ito with the world premiere of anaea by Muna wttb Luova, 
Hans van Manen’s Opening- the Col- McLaughlin. Janowits H Trovatev 

swaaf - s ^ av 

heSuvm* dism Theatre Nader- 55®“ a 

tebDraf Theater with a new bat j?jsa«awn Dodriwckpfe2 ^ 
let bv Nadu Dnato. and Jin Kyi- (SI 444/28 57). 


September 19-25 

tide role and Aim Howard as Amre- 
na. (836 3161). 

WASMNOTON 

Moiseyev Dance Goopsaar (Opera 
House); The Soviet folk dance 
troupe provides native fare from 
dozens of regkms end ethnic groups 
in its week-long stay in Washington. 
Ends Sept 2a. Kennedy Center 
(2543770). 

NEW YORK 

IHeitepnlftew Open (Opera House): 
The season opens with John Deu- 
tefs production of Aida cond u ct e d 


Grace Bumbry, and Cornell Mac- 
NeiL along with the premiere of Ot- 
to Schenk’s production of Die 
WaMre conducted by James Le- 
vine with Effidegard Behrens, Jean- 
nine Altmeyer and fihnm Estes. 
Lincoto Center (3626000) 
Out-oflhwnere Series (Dance Theater 
Workshop): The ninth annual invita- 
tional daw**, mhw and perfor- 
mance whirlwind features this week 
Janie Geiset from Atlanta perform- 
ing Blue Night flhor). (19th St W. 

of7fliArflB400m 




Scene from Wajda’s A Chronlde of Amorous Accidents 


Eight venues for Dance Umbrella *86 

Dance Umbrella ’88 will run in eight different venues: The 
for six weeks in London from ICA, Riverside Studios, The 


October ft to November 8, with Place, 
performances by over 20 com- Gallery, 


Whitechapel 

Bloomsbury 


panies and soloists from Theatre, the Doomar Ware- 
Britain, Europe and the US. house, toe French Institute 
The festival win take place and Chisenhale Dance Space. 
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Gleneagles: 
oceans apart 


THE GLENEAGLES meeting of 
European finance ministers 
makes a thoroughly depressing 
prelude to the annual meeting 
of the International Monetary 
fund this week, for it shows 
that the Americans and the 
West Germans, the most vocal 
participants in the international 
debate on economic policy, are 
barely even discussing the same 
subject 

The European position would 
probably get good grades from 
any committee of academic eco- 
nomists, especially if they were 
inclined to monetarism: current 
monetary and budget policy in 
the US does court Inflationary 
risks; and a European or 
Japanese gesture of monetary 
or fiscal expansion would do 
little to relieve the basic im- 
balances in the world economy. 
A period of exchange rate 
stability would also be desirable 
in decision-making everywhere, 
and the internal imbalances of 
tiie US must be addressed 
sooner or later. The logic is 
irrefutable. 

However, like most logical 
abstractions, it leaves a great 
deal out — especially the finan- 
cial and political issues which 
mainly preoccupy the Ameri- 
cans. These are clustered round 
the twin issues of debt default 
and protectionism. Mr Paul 
Volcker, the Fed chairman, has 
for four years taken the lead 
in relieving what had become 
quite insupportable financial 
pressures on debtors in the 
developing countries, and in the 
US itself. More recently, Mr 
James Baker has taken over 
his message that increased ex- 
port opportunities for debtors 
provide the only constructive 
answer. 

Indignation overdone 

US domestic pressures for 
protectionism have also been 
very strong, and remain a 
threat; depreciation of the 
dollar has been adopted as a 
more constructive way of re- 
ducing competitive pressures 
(and here the academics would 
give their high marks to the 
US). The consensus of recent 
studies — the most recent from 
the National Bureau of Econo- 
mic Research in Washington — 
and of US manufacturers is 
that even now the dollar is 
significantly over-valued against 
the D-Mark and the Japanese 
yen, so European indignation 
at Mr Baker's recent remarks 
about the dollar seem over- 
done. 


In any case, European leaden 
cannot shrug off the problems 
which preoccupy the Americans 
as none of their business, and 
call for everyone else to put 
their houses in order, Agricul- 
tural policy is now a major 
cause of dislocation in some of 
the poorest countries of the 
world, which can no longer 
compete with the produce 
dumped by the EEC and now 
counter-subsidised by the 
Americans, who are contending 
with a disaster in their own 
farm belt. 

It is a pity that Mr Nigel 
Lawson will not be in Santa 
Lucia for the meeting of Com- 
monwealth finance ministers to- 
day, to experience the full heat 
of the anger which agricultural 
exporters, vocally led by the 
Australians, now feel on this 
issue. Unless the main agricul- 
tural producers are not to be 
allowed to exploit their com- 
parative advantages through 
trade, then again logic argues 
for a devaluation to offset the ; 
comparative advantage of those 
who can rely more heavily on I 
other goods and services. Much 
will depend — in the long run 
— on the current Gatt talks. 

Massive intervention , 

This is not only the logic of 
trade economics, but the logic 
of financial markets; if the 
causes of imbalances are not 
tackled, then their conse- 
quences in the exchange 
markets cannot be resisted. The 
dollar has not, after all, been 
falling in a free market; the 
most recent figures for the US 
capital account simply imply , 
Intervention on such a massive ; 
scale that in the second 
quarter of this year it financed 
two-fifths of -the US current 
account deficit Intervention Is 
no more effective now. In the 
absence of appropriate changes 
In economic, monetary and 
trade policy, than it was in the 
late 1970s, and tearful appeals 
to the spirit of the Plaza 
agreement will not change 
that 

The good news from Glen- j 
eagles is that the Europeans do I 
want to revive a co-operative 
spirit. The IMF meeting could 
still be the stage for a meeting 
of minds if both sides realise 
that policy choices determine 
sustainable exchange rates. If 
realistic targets could be 
agreed on this basis, then 
indeed it would be best to 
reach them swiftly, and then 
try stability. 


A step forward 
in Stockholm 


THE AGREEMENT in Stock- 
holm by all the Nato, Warsaw 
Pact and European neutral and 
□on-aligned countries on 
confidence-building measures to 
reduce the risk of wars marks 
an important development in 
East-West relations. As much 
as the content of the agree- 
ment, which goes considerably 
further than expected only a 
few months ago, it is the con- 
ference's likely effect on the 
whole cltmate of East-West 
relations tnat could prove to be 
the most significant result 

A major East-West security 
deal has been concluded at a 
time when Washington and Mos- 
cow are involved in an acri- 
monious quarrel over the 
alleged spying activities of Mr 
Nicholas Daniloff, a US corres- 
pondent in Moscow, when the 
proposed Soviet- American sum- 
mit is still in doubt, and when 
the Geneva nuclear arms con- 
trol negotiations remain stalled. 
Needless to say. that could not 
have been possible without the 
necessary political will to make 
substantial concessions on the 
part of the principal protagon- 
ists in Stockholm — the US and 
the Soviet Union. 

The Stockholm agreement, 
despite imperfections and 
limitations, should therefore be 
seen as a good omen for pros- 
pects at the nuclear and 
chemical weapons disarmament 
negotiations in Geneva, and 
even the hitherto Intractable 
conventional forces reduction 
talks in Vienna. 

There are other grounds for 
hope to be found in the detailed 
provisions of the agreement. 
The acceptance by the Soviet 
Union and its allies of the prin- 
ciple of on-site inspection of 
their military activities by Nato 
and neutral countries from the 
ground or the air has been 
described by the chief US 
negotiator as nothing less than 
" an historic step.” 

Important decisions 

That claim Is justified not 
only by the fact that the 1973 
Final Act of the Helsinki 
Security Conference provided 
only for the voluntary Invita- 
tion of foreign observers to 
manoeuvres and did not include 
a verification scheme, but also 
by the implication of the 
principle of mandatory inspec- 
tion for other arms control 
negotiations. 

The Stockholm conference 
dealt only with confidence build- 


ing measures, but the really 
important decisions on arms 
control will be taken in Geneva 
and Vienna. It will not be until 
the Soviets show that they are 
prepared to accept a much more 
complicated and rigorous on- 
site inspection and verification 
scheme — including the new 
principle of “challenge Inspec- 
tion " Incorporated in the 
Stockholm agreement, for 
nuclear, chemical and conven- 
tional arms — that a real break- 
through will have been made 
in the field of disarmament. 

The US and some other dele- 
gations were particularly dis- 
appointed with the fact that the 
Soviet Union managed to impose 
its views on the matter of the 
nationality of inspecting air- 
craft. Bath Nato and the neutral 
and non-aligned countries 
reasonably believed that the use 
of neutral aircraft to inspect 
military activities of both sides 
was a fair and reasonable pro- 
posal. But the Soviets insisted 
that the inspected nation should 
provide the aircraft. 

Greater defect 

A much greater defect of the 
agreement is that It fails to 
deal with the important issue 
of exchanging military informa- . 
tion, which has been one of the i 
main obstacles to an agreement 
on conventional force reduc- 
tions in Vienna. An exchange 
of information on Nato and 
Warsaw Pact force strengths 
and capabilities in Europe is 
rightly considered by the 
Western alliance as a basic, 
requirement for ensuring peace 
in Europe. ! 

It should be remembered, 
too, that the confidence-building 
measures dealt with by the 
Stockholm conference are no 
more than a part of the 
Helsinki process, started more 
than 10 years ago and continued 
in Madrid between 1981 and 
1983. 

While the Stockholm agree- 
ment will, no doubt, weigh posi- 
tively In the balance, the same 
can hardly be said of some of 
the other aspects of the 
Helsinki agreement such as the 
respect of human rights, on 
which the Soviet Union has 
fallen far short of the standards 
required by the West 

Only a full acceptance by 
Moscow that confidence building 
extends to this area as well will 
achieve the balanced new deal 
in East-West relations which 
Mr Mikhail Gorbachev, the 
Soviet leader, says he wants. 



Cfi\l7 HEELS UP on Satur- 
VV day morning,” Mr 
T T Mike Smith, the 
deputy US trade representative 
warned ministers at the 
beginning of last week's meeting 
in Punta del Erie. After 
battling fOr two years to start 
nations negotiating a widening 
of free trade, the US was not 
concealing its impatience that 
the ministers should meet their 
deadline. 

They almost made it. The US 
Air Force jet lifted from 
Montevideo airport just after 
midday on Saturday, carrying 
home a US team armed with a 
ministerial declaration launch- 
ing a new trade-liberalising 
round under the General Agree- 
ment on Tariffs and Trade 
(Gatt). 

The prize, snatched after 30 
frenetic hours of non-stop 

wrangling and horse-trading, 

should,, the Reagan Administra- 
tion hopes, dampen the ardour 
for trade protection in the US 
Congress. 

A breathing space is now 
needed' — and a strict observance 
of the commitment by govern- 
ments in Uruguay not to intro- 
duce new trade restrictions — to 
enable negotiators to gather in 
Geneva and organise the new 
round. 

An optimistic four-year limit 
has been set for completion of 
the talks. Earlier Gatt rounds 
have regularly exceeded their 
schedules and this one is the 
most ambitious and complex yet. 

But a convincing start 
before the end of the year 
would signal that Gatt’s efforts 
on tiie trade front were at last 
joining the international 
attempt to co-ordinate economic 
policies initiated last year by 
the big industrial powers. 

Reform of the currency 
system and co-operation in 
solving the debt problem can 
only be hindered by the pre- 
sent discord over trade and the 
hovering threat of a relapse 
into full-scale protectionism by 
the US Congress. 

Mr Clayton Yeutter, the US 
Trade Representative, aims to 
start persuading senators and 
congressmen in Washington 
this week that the results he. 
Commerce Secretary Malcolm 
Baldrige and Agriculture Sec- 
retary Richard Lying obtained 
in Punta del Erie should lead to 
an opening up of world 
markets for US business. 

The US has pushed on to the 
agenda for the new trade round 
all the Items on which it was 
insisting — agriculture, trade in 
services, Intellectual property 
rights, and even the trade- 
related investment issue, on 
which Mr James Baker, the 
Treasury Secretary, had put so 
much emphasis. 

Yet the most significant out- 
come of the Punta del Erie 
meeting may well be not the 


L, to r. US Representative Clayton Yeutter, EEC Commissioner Willy de Clerq, EEC Chief of Geneva Delegation Paul Tran Van 

T hinh and US Agriculture Secretary Richard Lyng 

The mood, at least, 
appears positive 

By William Dullforce in Punta del Este 


US success bat the feeling at 
the end that all sides had come 
out with something. 

The ministerial declaration, 
riddled as it is with language- 
contorting compromises, will 
probably be forgotten by all 
but serious Gattologists in a 
year’s time. But if the 
lightened mood and sense of 
accomplishment it generated 
among ministers ana senior 
delegates on Saturday morning 
can be sustained into the real 
negotiations, who knows, it 
could be M wheels up " for Gatt 
as welL 

Some sobering up is inevit- 
able when trade officials in 
capitals start to ‘ draw the 
implications of the declaration 
and to prepare Their briefs for 
Geneva. Ministers committed 
their governments to the most 


serious attempt yet to fit the 
grossly distorted trade in farm 
products into the Gatt 

They also undertook to con- 
sider extending the general 
agreement to cover trade in 
services and the other “new” 
issues. 

The 12 member-states of the 
European Economic Community 
now have to come to terms with 
the fact that EEC agricultural 
policy has effectively been 
sucked into the Gatt France’s 
desperate resistance to any 
interference with the Common 
Agricultural Policy was broken 
in Punta del Este by the 
combined weight of the US and 
the new grouping of 14 “free- 
trading ” fanning countries 
organised by the Australians. 

Mr Michel Noir. the French 
Foreign Trade Minister, claimed 


accurately that the EEC. Com- 
mission negotiators had success- 
fully prevented CAP export 
subsidies from being singled 
out in the declaration as the 
object for attack in the com- 
ing negotiations. The declara- 
tion Implicitly puts up for 
negotiation the US domestic 
support to farmers as welL al- 
though with a farm-belt crisis 
on it hands in an election year, 
perhaps too much should not 
be expected from Washington. 

With equal justification, how- 
ever. Mr John Dawkins, the 
Australian Trade Minister, 
triumphantly announced at the 
end of the meeting in Punta del 
Erie that what he called the 
real cause of the crisis in world 
agricultural trade — EEC export 
subsidies — would be on the 
negotiating table. 


It is no secret that the 
•British and some other EEC 
governments are less than 
alarmed at the thought of the 
CAP coming under external 
pressure to reform. Senior 
British officials welcome the 
opportunity of being able to re- 
open in the heart of the Com- 
munity dlrirussion on what 
should he done to reduce price 
levels for farm products and 
cut the CAP budget. 

In this context Punta del 
Este is likely to be remembered 
for the emergence of a third 
force in world agriculture in 
the shape of the ’Tree trading” 
Cairns group, so called from the 
venue of their lari meeting in 
Australia at which they pre- 
pared a common programme 
for the Gatt ministers* 
gathering. 


Some EEC officials dismiss 
(be 14 Cairns countries as a one- 
issue grouping. 

Nevertheless, they worked 
well together in Uruguay and 
immediately after the Closing 
plenary sessions they agreed to 
bold annual meetings of minis- 
ters and to co-ordinate their 
farm trade strategies in Geneva. 

The service issue Is more 
inchoate. Only a few countries 
have , so far started to analyse 
the trading interests of their 
banks, insurance companies and 
information technology indus- 
tries and to draw up policies.- - 

Toe compromise at Fonts del 
Este concerned how to start 
negotiating on the general 
framework of rules for services 
which the US sees as the first 
step towards the elaboration of 
more detailed sectoral regula- 
tions. 

A firm commitment has been 
made by ministers to elaborate 
within Gatt new rules for in- 
tellectual property rights and 
the handling of counterfeit 
goods. Despite the frequently 
expressed dissent of several 
developing countries, national 
regulations which prevent 
foreign companies from invest- 
ing in a country to promote 
their trading interests will be. 
a subject for negotiation. 

The US Treasury hopes to 
exploit the negotiating group 
on this subject . to remove the. 
national legal hurdles which 
are hindering heavily indebted 
countries from taking advantage 
of the opportunity to change 
loans into equity investment by 
lenders. This is also in line- 
with the debt-relief programme 
proposed last year by Mr James 
Baker, the US Treasury Secre- 
tary, but in practice companies' 
have not been eager to take on 
eqnity commitments at a time 
when national regulations 
hamper them from generating 
and repatriating profits. 

These were the big issues in 
Punta del Este; but there was 
another perhaps of even 
greater potential importance: 
tiie decision to clean up the 
Gatt itself. 

The ministers’ declaration 
consecrates again after years of 
neglect the signatories’ commit- 
ment to observe the basic Gatt 
principle of non-discrimination 
in trading practices. 

Many of these attempts at re- 
form have been made- in the 
past to little or no effect That 
Is why the mood at the end of 
the Punta del Este meeting is 
especially interesting. Gatt is 
a contract without a legal 
system to enforce it so that its 
effectiveness depends on the 
political commitment of its 
members. 

The right mood is needed to 
generate the political will. The 
next few weeks should show 
whether the mood at Punta del 
Erie can be sustained. 


DEVELOPING COUNTRIES FIND SOME ALLIES 


DEVELOPING countries Talked on equal 
terms with the Industrial powers at Punta 
del Erie for the first Hnn» in the- history o f 
the General Agreement on Tariffs and Trade 
(Gatt), Mr Roberto de Abreu Sodre, Braid's 
External Relations Minister, said at the end 
of the trade ministers’ meeting. 

His observation was echoed by Gatt Secre- 
tariat officials, acknowledged by European 
ministers and confirmed by other Third World 

delegates. 

“Brazil and India played chicken with the 
US over the services issue,” Jamaica’s Tony 
Hill said. The US conceded them something 
like the “ twin track” they had fought for, 
keeping the talks on services separate from 
those on goods In the new round. 

Pnnta del Este, a Uruguayan resort deserted 
In the dead winter season, was chosen for the 
Gatt meeting In a deliberate political gesture. 
The confident handling by some developing 


country delegates suggests that the move may 
Indeed have helped to allay Third World 
mistrust of Gatt and preference for the more 
cumbersome United Nations Conference on 
Trade and Development (Unetad), the forum 
for north-south issues. 

Should that prove to be the case, it would 
Indeed be a Mg step forward for Gatt. Since 
It was founded 40 years ago, the organisation 
governing world trade has carried the cachet 
of a rich man's dub, even though more than 
two-thirds of Its present 92 members are 
developing countries. 

The impression that the Third World is 
playing a bigger role in Gate needs to be 
tested against the objective benefits they 
brought away from Punta del Erie. To start, 
with, Gatt’s last report showed that the export 
earnings of developing countries fell in value 
by 5.5 per cent last year, while Imports were 
down by 6-5 per cent. 


Many developing countries sought and 
obtained with the backing of the European 
Community n strong statement that one - 
objective of tiie new round should be to 
Improve the functioning of the international 
monetary system and the flow of investment 
to the Third World. 

Among the subjects for negotiation in the 
new round some are of special interest to the 
developing countries. They are the liberalisa- 
tion of trade in tropical products and natural 
resources and talks about Integrating textiles 
and clothing into Gatt. 

The Third World cheers on the free farm 
traders in their campaign to get rid of the 
subsidies paid by the EEC and the US on 
their farms exports. The subsidies spark off 
trade wars for the control of third markets, 
from which developing countries are then 
dislodged. 

Mr Clayton Yuetter, the US trade repre- 


sentative, argues that the developing countries 
will benefit more from free trade than- from 
the current shielding of their markets. ’.The 
US. plans to phase out the preferences it 
grants to imports 

An Important theme to US eyes is the view 
that newly industrialised countries such as 
South Korea and Singapore should move into 
a non-Thlrd World category and start assum- 
ing the responsibilities of the industrial 
powers. 

Singapore’s desire for an agreement oh 
trade in services distinguishes it from most 
developing countries. The Third World is 
fractured by interest and stages of develop- 
ment and the north-south division is obsolete. 
But for the developing world, the key 
judgment is whether a reinvigorated Gatt 
and a more open trading system can deliver a 
better deal than today's web of bilateral 
restrictions. 


Men and Matters 


Leading Edge 
of technology 

Four pbone calls from different 
parts of the world provided 
proof at the weekend of the 
reputation that Gordon Edge 
has established in 17 years at 
the helm of FA Technology, one 
of Britain’s leading technical 
consultancies. 

Eadh of the calls— from busi- 
ness acquaintances who had 
heard he was leaving the busi- 
ness he founded in 1969 — was 
to offer cash, of up to several 
million pounds, to back him in 
whatever he decided to do next. 

The quietly spoken Edge, 49, 
has perhaps more claim to the 
title of the UK's leading tech- 
nology guru than such flam- 
boyant figures in the high-tech 
business as Sir Clive Sinclair 
and Alan Sugar. 

After a spell in electronics 
research with Pye of Cam- 
bridge, Edge started work In 
1962 for Cambridge Con - 1 
suit ants, a UK research com- 
pany which Is now part of the 
Boston-based Arthur D. Little 
consulting group. 

In 1969, Edge persuaded PA, 
the management consultants, to 
back him in setting up a new 



“That's a very nice compro- 
mise, dear— non-nuclear but 
patriotic” 


style of technical company 
which would work on scientific 
projects for blue-chip manufac- 
turers around the world. The 
formula worked so well that PA 
Technology now employs 900 
people in three continents and 
has annual sales of £50m. 

Edge has left PA to set up a 
new organisation— title as yet 
undecided — which will carry on 
the idea of channelling expertise 
to big companies in manufactur- 
ing. financial services and ad- 
vertising. 

Some of the offers of cash 
support over the weekend may 
well be taken up as Edge says 
the new enterprise will need 
hefty finance and will grow 
vigorously. 

A workaholic who begins a 
12 -taour day at 5.30 am, Edge 
used to compose light operettas 
but is now short of time for 
such frivolities. 


Sign posts 

Morgan Grenfell, due to report 
next month its first interim 
results since the June flotation, 
has been circulating to its 
clients and friends an exceed- 
ingly glossy brochure about 
itself. The blurb is illustrated 
with photographs of some 50 of 
its top directors, posed amid 
highly polished wooden sur- 
faces in London or more exotic 
locations such as the Raffles 
Hotel in Singapore. . 

Nothing unusual about that 
in these increasingly competi- 
tive times in the City— except 
that each photograph Is accom- 
panied by a meticulous repro- 
duction of its subject's signa- 
ture, authentic even to tbe 
colour of the ink he uses, and 
the scratchiness of his pen nib. 

Might this not, I wondered, 
be a little Imprudent for a 
banking group which controls 
many billions of pounds of 
assets? Morgan tells me it 


thought about this, and even 
took professional advice. But 
ft was decided that, since many 
of these signatures have 
already appeared on numerous 
public documents, it did not 
matter. And anyway, it wanted 
to point up the group's 
“ Individualism.” 

Even if there is nothing 
there for the forger, I should 
think a handwriting expert 
would have a field day. 


No sports 

The choice of the Scottish golf- 
ing resort of Gleneagles as the 
venue for the six-monthly 
informal get-together of EEC 
finance ministers and central 
bankers would seem to indicate 
a sporting instinct in that 
worthy and often weighty body 
of men. 

Not at all. When they met 
at the weekend, barely a muscle 
was stretched. 

Nigel Lawson, Chancellor of 
the Exchequer and host, was 
positively proud of the fact tbat 
he had no intention of wielding 
a dub. He regards all forms of 
sporting exercise as an offence 
against human decency, it 
seems. 

Dutch minister, Gnno Ruding, 
did claim at one stage that he 
was going for a swim; and 
Jacques Poos of Luxembourg 
confessed to taking a stroll. 

But on the whole, ministers 
did at Gleneagles pretty much 
what they do each month in 
Brussels — talk. talk, and break 
for a substantial dinner. 

The bank governors were 
more energetic. Robin Leigh- 
Pemberton, governor of the 
Bank of England, who once had 
to identify his golf clubs on the i 
tarmac at Shannon airport to 
prevent them being seized as 
a suspected bomb, was clearly 
the enthusiast behind the choice I 
of location. 


Karl Otto Poehl, of the West 
German Bundesbank, also 
showed his only real enjoyment 
of the weekend talks during an 
early morning foray on to the 
fairway. 

Those in the know say Poehl 
really enjoys best his games 
against Willem Duisenberg, 
governor of the Dutch central 
bank, because they are well 
matched. 

Mischievously, the sources 
add that h§ also rather likes to 
play Le igh-Pem be rton because 
then he always wins. 


Borrowed time 



Austrian officials, hosting the 
35-nation talks on European 
security in Vienna, hope they 
will end within a year, but tbey 
are not taking chances. 

After the recent experience 
in Stockholm where docks had 
to be stopped just before the 
final deadline to enable the 
conference to conclude its busi- 
ness, a new clock that can be 
stopped has been bought and 
hastily installed in Vienna’s 
old imperial Hofburg Palace 
which houses the conference 
halL 

“ It’s not a question of being 
pessimistic but I think it will 
turn out to be a wise decision,” 
said one Austrian offidaL 


Short story 

When Gerry Corrigan, presi- 
dent of the New York Fed, 
addressed a meeting of money 
market dealers in New York 
last week just as Wall Street 
was having its fit of nerves, he 
confessed to a big problem — 
just about anything he might 
say was bound to knock the 
market one way or the other. 

“One possibility that occur- 
red to me,” he said, “was to 
stand up and read the Declara- 
tion of Independence, on the 
assumption that surely it would 
not have a market impact On 
reflection, however, 1 decided 
against that approach; too many 
of you might have shorted 
sterling.” 

Observer 


Are you a part of it? 

For Britain’s charities, proposals in the last Budget could be as 
important as the ‘Big Bang 1 is for the stock market. Ringi#- or 
long-term donations ami sponsorship payments from 
companies now attract tax benefits in cer tain circumstances 
and from April 1987, Payroll Giving becomes a reality. But 
which chanty should employers and employees support? 

One charity perhaps narrows the choice among the many 
deserving causes. The Disabled Living Foundation is unique 
in being a ble to help, whatever their age, all Britain’s disabled 
people — from the partially sighted to the totally chair-bound 
and those with multiple handicaps — by resolving the 
problems of daily living. Through a progamme of research and 
information provision, the DLF gives access to anything from 
wheelchairs, adapted kitchens and stairlifts, to clothing, 
musical instruments and children’s toys. Only the DLF 
concentrates on every aspect of ordinary life, and the better we 
cando our job, the more disabled people will be able to stay 

*3* rf life amtam inde P eiKlence ’ individuality and 


ui uiw wiamy ior au disa bl ed 
makes sense. Give us more than a thought right now. 



Disabled 
Living Foundation 

Practical help in daily living for all disabled people 

Reg. Charity 290069 

380/384 Harrow Road, London W9 2 HU. Td 01-289 6111 
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Letters to the Editor 



Overvalued currencies 






From fte treasurer, Labour 
EctmomicPoticy Group 
■‘c^. Sir,— As s result of Bank 

-i 7*4 • Intervention in t he money 

markets to bold up interest 
I:-‘~ rotes the real grange rate 
• against the D-Mark in the third 

V- j*' quarter of last year rose to 60 

per cent above tin figure 

- \ agreed with the DCF In Decern* 

ber Z976L 

, The dollar had likewise risen 

by 81 per cent since 1878 com- 
pared to the peak in early 1985 
f'C * v* rf HO per cent 
> ^,ut DM 2.83 and DM 198 
■> •.*. jderiing and the dollar are still 

.■'* overvalued In each case by at 
least 25 aid 26 per cent 

Kfcmeeiwted in late IflSl 
that the US and France bad set 
me world the problem of how 
to do without their goods. 
Japan and' Germany have now 
dime the same. 

Britain solved the problem in 
1931-33 by raising tariffs to 
between 10 and SO per cent, by 
letting the exchange rate fall 
30-35 per cent, by setting up an 
E xch a n ge Equalisation Account 
. _•*; to hold down the rate, and by 
Increasing the zeal money 
■firs': supply by no less than 18 per 

i. • cent in the first half of 1933. 

„ The yield on- Consols fell to 
. 289 per cent and on Bank BUIs 
to 089 per cent - Employment 
rose- by 2.6m in four years. 
Manufacturing output rose by 
68 per cent In six years. 

We forgot this after the war. 

I-* We stack to the 1949 parity for 
- ' 18 years, despite a Board of 

Trade study a year later show- 
ing that we were not compett- 

- tive with Germany and a 
Treasury recommendation in 
1952 favouring a return to a 

: f : s -jX managed rate, 

v -s Nothing ■ has really changed. 
• :f The 4m jobs which have been 

destroyed since 1974 can be 
attributed to the reduction of 


• \ 


v 


nearly 30 per cent in the real 
money, supply under the last 
Labour Government and the 
consequential increase of 40 per 
cent in the real exchange rate. 

Under this Government, the 
real money supply bu s in- 
creased by 20 per cent, bat it 
needs to go up by another 
8540 per cent to draw back into 
use the resources made idle 
since 1974 by lade of spending 
power. Transfers of spending 
power through taxation and/or 
borrowing will do tittle if any- 
thing to create additional jobs, 
whatever other purpose they 
may serve. 

What is now required is a 
huge increase in private as well 
as in public spending on goods 
and services. This would have 
to be financed by the creation 
of credit in the form of a 
reduction In national insur- 
ance contributions and an in- 
crease in social security benefits. 
Asset inflation would be cur- 
tailed by imposing selective con- 
trols on bonk advances- The 
money economy would then be 
serving the real economy. 

Our deficit in trade in manu- 
factures with the EEC is now 
running at £22bn a year, and Mr 
Lawson would be failing in his 
doty if he now played into the 
Germans’ hands by agreeing to 
full membership of the EMS. Be 
should know that the rate of ex- 
change, tike the rate of interest. 
Is a market-clearing nwriiMiinn 
and that a fixed rate of exchange 
could only impede our return to 
full employment at a high and 
sustainable rate of growth. The 
huge imbalance in world trade 
is rut going to be corrected until 
the dollar and sterling have 
fallen by at least another 20 per 
cent 

Shatm Stewart 
72, Albert St, NWL 


Good news, jitters and puzzles 
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From Mr G. S. HatjouMx and 
Ur G. R. Lewis 

Sir, — The article by Samuel 
Brittan entitled “When even 
good news causes, jitters’* 
(September 18) contains a 
number of puzzling fitoflau 
and conclusions. Mr Brittan 
alleges that “. . . there is 'very 
little evidence that the major 
atodc markets have been over- 
valued hi any absolute sense. ” 
He asserts that “the adjoining 
chart originally pre p ared by 
Bands Bank, shows that US 
equity profits have been rising 
faster • than share prices, 
whether the comparison is the 
last five nr the last 20 years.” 

But the chart provides no 
evidence uf .“ equity profits.**' 
It does include a senes that 
purports to be the level of 
earnings per share for the 
S Mifl P Composite.. If parwtngn 
per Share of the S and P Com- 
posite have indeed been grow- 
ing faster than the S and P 
Composite stock price, one 
wotOd expect the historic price/ 
earnings/ratio to have declined. 
This has not beenthe case, at 
least not since 1979. 

Mr Brittan also asserts GNP 
deflators are H . . . the best 
guide to domestically genera 
a ted inflation in the indnstrial 
countries and are much less 
distorted by once-and-for-all 
Import price movements ...” 
The distortions to the West 
German GNP deflator caused by 
the -sharp drop in import 
prices have been widely repor- 
ted, Including comments by 


your own Lex column. 

Put simply. In so far as lower 
import prices are not passed 
on through lower final goods 
prices, they will be reflected 
in greater profits and/or labour 
costs. The latter are directly 
reflected in the GNP deflator 
but not in the consumer price 
index. Lower Import prices can 
thus paradoxically appear 
“inflationary” if the GNP 
deflator is used as an indicator 
of inflation. 

We would agree with Ur 
Brittan that there is more to 
US grumblings than the j-curve 
effect. The volume of US ex- 
ports is still declining while 
US import volume bee con- 
tinued^! rise at -a rapid rate- 
despite the ’ decline in: 'the 
dollar. This suggests the prob- 
lem may be that domestic de- 
mand i a the US ia growing too 
fast relative to demand in the 
rest of fiie world. One solution 
is for US domestic demand 
growth to slow down. Another 
would be for demand in the 
rest of the world to grow foster. 
In view of the fragile state of 
flie US economy, the latter 
seems a safer alternative. 
Either way, we fail to see why 
excessively cautions demand 
management in West Germany 
and Japan . , has almost 
nothing to do with US trade 
anxieties.” 

G. S. Hatjonllis and 
G R. Lewis, 

BA Investment Management 
International, 

1 WatUng Street, EC4 
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ing: verdict ‘not proven’ 


From the Scottish 
representative. Forest 

Sir, — I am pleased to see that 
the President of the Royal 
College of Physicians now 
(Sept 12) admits that the cla i m 
of 100,000 premature deaths 
due to smoking is an M assump- 
tion.” I hope that all those in 
the anti-smoking lobby who 
regularly repeat that claim as 
if It were a fact will take note. 

I am less pleased to see that 
be still sticks to the claim that 
smoking-related deaths are 
“ premature.” The statistics 
which he does not appear to 
contest Indicate that deaths 
from smoking-related diseases 
are not occurring significantly 
earlier Bum are deaths from 
other causes among the rest of 
the population. 

Most disappointing, however. 
Is his adherence to the view 
that the existence of a statis- 
tical nwk between smoking and 
some forms of fatal illness 
proves that umpirin g is the cause 
of those diseases and that no 
farther research is needed. 
Surely the fact .that most 
smokers do art die of recalled 


smoking-related diseases should 
be sufficient grounds for wish- 
ing to find out why fixe minority 
do so 7 Surely the fact that 
people who have never smoked 
also die of such diseases Indi- 
cates a need to seek a cause 
other than cigarettes? Surely 
the varying incidence of these 
diseases in different parts of 
the country, unrelated to the 
prevalence of smoking; indi- 
cates a need for more study ? 

I find it disturbing that, on 
this issue at least, the medical 
world has closed its mind to 
further inquiry. I hope for the 
sake of the nation’s health that 
such assumptions of omni- 
science are not too widespread. 

Smokers, at least, are aware 
that there Is a possible danger 
to their health. In how many 
other areas are the public left 
to eat and drink or pursue 
other pleasures ia near or total 
Ignorance of the damage they 
might be doing to their health ? 
Anne Moody. 

Freedom Organisation for the 
Right to Enjoy Tobacco, 

28, AUmrne Crescent, 
.Glenrothes, Fife. 


Wages council straitjacket 


From Iff D. Byrne 

Sir, — The recent ™ opting of 
the hotels and restaurant wages 
council has shown the Govern* 
menf s Wages Act to be unwork- 
able. It comes as no surprise, 
therefore, to learn that the 
Department of Employment is 
dragging -its heels In endors- 
ing the outcome. 

The wages council found 
itself caught in the straitjacket 
of the Wages Act It was pre- 
vented from setting legal 
minima to cover such basic 
items as holiday entitlements, 
differentials and wrmoeui hours. 
Faced with the prospect of 
hotel and catering becoming the 
only industry of its size Oat 
fails to set national standards 
covering such fundamental 
terms, the wages council de- 
cided to. continue to make non- 
binding re commendations on 
these items. 

The continuation of a role for 
wages councils in influencing a 


range of basic standards will 
benefit the industry as a whole. 
Many firms look to the wa* 
council for guidance on wL.. 

kind of term s and conditions 
should be offered. This not only 
saves time and expense but 
helps to promote efficiency and 
good employment practice. 

There is no legal barrier to 
sodi a move. The Department 
of Employment rather lamely 
argues that employers may 
think that all the contents of 
the wages council decision will 
be binding. This does little 
justice either to the intelligence 
of employers or to the drafting 
skills of the wages council. In 
reality, it is a shabby attempt 
by the Government to try to 
find administrative excuses to 
further restrict the Independ- 
ence of wages councils. 

Dominic Byrne. 

Low Pag Unit, 

9 Upper Berkeley Street, WL 


Competition can be damaging 


From the managing director, 
Sky-Net Pubtic Relations 

Sir,—-! read "Mr Leveneh 
plan to torpedo a monopoly ”- 
(September 17) with interest 
Although the new procurement 
system is seen to help file 
Mbxistzy of Defence save money 
on its purchases, the system of 
competitive tendering can in 
many cases produce too many 
producers of the same product 
In a limited market. 

If three more manufacturers 
were to' bid for file Spearfish 
contract it would mean three 
more manufacturers trying to 
sell their goods overseas in 
order to recoup their invest- 
ment in plant and R & D. 

We have seen time and time 

» ph» of AAiiMt sales 

being lost to the UK because of 
three British companies fight- 
ing over an order and losing to 
a French or US company. If 


the new procurement policies 
mean a proliferation of new 
defence >><w "p «" iM m»Hwg pro- 
ducts such as torpedoes where 
worldwide demand runs Into 
only several thousand, it can 
only mean bad news for the 
lead contractor company con- 
cerned, in this case Marconi, in 
lost orders and therefore lesr 
money to spend on future 
R ScD. 

UK Ltd win. also lose export 
orders to the Italians, Germans, 
French ar *^ who 

have only one company man 
factoring this type of product 

While recognising that com 
petitive tendering works in 
some areas, them must be t 
rule made In cases such a* 
Hnint aircraft submarines as*.' 
torpedoes where competition is 
more tfi«n produo 

tive to the economy as a whole. 
Julian Nettlefold. 

40 Catherine Place, SWL 



From Mr D Morgan and on occasions seems to leave 

Sir, — The E&nanciai Times them rose-tinted, 
my spectacles far better D. P. G. Morgan, 
smw any ofler newspaper I buy 23 Rose Walk, St Albans, Herts. 

Europe’s technological future 


From Dr I. Mackintosh 
Sr,— What a pity that Dr 
Lambert (September Id) has 
chosen to criticise my book. 
Sunrise Europe, without appar- 
ently reading it But since non- 
readers of my magnum opus 
still outnumber (temporarily. I 
trust) the informed minority 
who have taken the trouble to 
absorb its messages, perhaps I 
should try to put him straight 

The question of Europe’s 
high-tech renaissance strategy 
is immensely important and 
daunting Iy complex. Europe is 
perceptibly fading into insignifi- 
cance in the sing le most 
important industrial sector of 
the 21st century. None of the 
nostrums tried so far has had 
any discernible effect in revers- 
ing the decline. Dr Lambert’s 
pet nostrum, the Eureka pro- 
gramme, is neither large 
enough nor sufficiently focused 
on demand pull, to be anything 
more than a small step in the 
right direction. 

Indeed, such is the com- 
plexify of the problem that it 


has taken me an entire book 
(almost equivalent to 1,000 of 
Dr Lambert’s letters) to 
examine and buQd the case, in 
layman's terms, for file only 
strategic plan which can restore 
us to a position of high-tech 
parity with our American and 
Japanese competitors. 

Moreover, Dr Lambert Wffl 
be delighted to learn, the plan 
does allow full participation by 
such non-European companies 
as IBM, which have made a full 
commitment ( in rinding miy 
stantial R & D facilities) to 
Europe. And It is fully conn 
patible with Amstrad’s impres- 
sive business strategies. 

It is possible, of course, that 
the total plan painstakingly 
constructed in Sunrise Europe 
will not work. But only a full, 
dispassionate, intelligent and 
Informed examination will 
show conclusively whether this 
is Europe’s one escape from 
h orfymrpg a community of once- 
industrialised countries (OICs). 
Dr Ian iri^p ^ h i 
Chatham House, 

ISO Regent St, Wl. 


Tender years of TSB applicants 


From Ur H. F. Bear 

Sir. — The machinations of 
the City never cease to bewil- 
der me; a sore sign, perhaps, 
that I am getting old. 

I have always understood 
that applicants for Shares, 
through new issues, had to be 
over 18 years of age merely to 
qualify as a party to an enforce- 
able contract, as opposed to a 
voidable one. 

The TSB’s advisers have 
Been fit to set the age limit for 
public applications from 
youngsters (other than those 
through parents) at 16 . 


What recourse has the TSB 
against juveniles of 16 and 17 
whose cheques are dishonoured, 
stopped or returned because of 
lack of funds — overdrafts not 
being permitted — or who sub- 
mit multiple applications? Can 
such youngsters be held to the 
declaration on their application 
terms? If so. Is the normal 
“over 18” stipulation just 
another of the outmoded relics 
of bygone times, which still 
beset new issues? 

Henry Bear. 

71, Towncottrt Crescent; 

Petty Wood, Orpington, Kent. 


Britain’s contemporary image abroad: poor and mean 



From Mr D. MoeShene. 

Sir, — Is John Redwood, the 
termer head of Mrs Thatcher’s 
Think Tank, serious ( September 
17) when he says London Air- 
port and the underground are 
now more cheerful places to 
visit? The last time I used 
Terminal 4 I tried to get an 
intelligent magazine and * a 
serious book to read on a long 
flight Impossible. The maga- 
zines were either the American 
news weeklies or about the 
Royal Family, the Financial 
Times was sold out and all the 
pape;tocks were by Jeffrey 
Archer. 

As to the tube: The few pretty 
tfles that have been put up 1 
would swap any day for escala- 
tors that worked, corridors that 


were not so filthy and trains that 
arrived. Compared with Frank- 
furt, Stockholm or even Parts, 
the London Underground is a 
■ national dispace which shames 
Britain. 

I would like to meet the 
foreigners who told Mr Redwood 
that Britain under Mrs Thatcher 
has changed for the better. Foot- 
ball hooligans, growing unem- 
ployment, racial tension, and the 
dirtiest trains and most crumb-. 
ling motorways in Europe, aQ 
combined with a fast disappear- 
ing 1 manufacturing industry 
(you cannot find British-made 
goods ter sale on the Continent 
any more) add up to Britain's 
contemporary image abroad. 

Even the Ruritanian charms 
of royal weddings fad to mask 


fiie decay, decadence and lack 
of citizenship in today's Britain. 
It has been a rough decade for 
all, but no other Western demo- 
cracy has become quite as poor 
and mean as Britain. 

Denis Me Shane, 

2 Route de Loaf, 

Geneva, Switzerland. 


From Mrs S. EdlsatL 

Sir.— Mr Redwood, like many 
of Mrs Thatcher’s apologists, 
seems to equate the South-East 
of England with Britain (the 
odd gesture to the likes of 
Newcastle and Liverpool 
excepted). 

How wonderful it all sounds 
down -there. And poor Parts. 
Funny that when I recently 


lived in that concrete girdle. I 
noticed not the rust but the 
superior public transport, phone 
system and services. 

Some of us cannot afford to 
fly British Airways. X do, how- 
ever, regularly drive to Crewe 
(bus service from Market Dray 
ton DOi*«xf$tent) to meet trains 
which are 20 minutes to two 
hours late. But then Mrs 
Thatcher does not like the rail- 
ways so they are not being 
made ready ter privatisation. 

Any bets on a privatised bus 
service from Market Drayton to 
Crewe? 

Sh»il» WbIjwTI 

84, Longsloto Road, 

Market Drayton, 

Shropshire. 


ONE NIGHT in May last year 
Professor Helmut Kieninger, an 
expert in the brewing of beer, 
committed suicide by slashing 
Us wrists 'rich a razor blade in 
a Munich police celL 

Prof. ISenlnger was suspected 
of having supplied chemical 
preservatives to a number of 
small Bavarian breweries from 
a laboratory attached to 
Munich’s prestigious Technical 
University. 

Traces of the chemical, a dis- 
infectant, were subsequently 
found in the product of more 
than a dozen breweries, unleash- 
ing a major scandal on an 
Industry whore governing 
decree, first issued hi the 
Middle Ages, states that beer 
can only contain malt, hops and 
waiter. 

The discoveries could not 
have come at a worse time, in 
Luxembourg; at tee European 
Court, Gennan lawyers were 
(Ufluing a challenge to the 
decree, the SeinheitspehoL It Is 
the country's oldest law and one 
of which coast Germans, but 
especially the Bavarians, are 
fiercely proud. 

The German argument is that 
Germans have to be protected 
against additives permissible in 
other countries because of the 
volumes they consume — an aver- 
age Bavarian drinks 235 litres 
of beer a year, compared with a 
weedy 45 litres for the French. 

The court made it clear last 
week, however, that it backs the 
foreigners. A flna] ruling 
against the decree, which will 
open the German market to 
foreign beers, is expected with- 
in a few months. 

Does this call for a renewed 
campaign by West Germany's 



L200 breweries against foreign 
chemiebicr? 

Many brewers are confident 
that on price and quality alone, 
they can beat file competition. 
But Mr Joachim Grote, director 
of the Bimdesverband miuel- 
standucher Prtoatbrrmereien, 
which speaks for more ♦h*ti goo 
medium-sized brewers, is more 
cautious. 

“Over a period of decades, 
the consumer could get used to 
different types of been that 
contain additional materials. 
\nd if it comes to the point 
.There somehow we accept the 
worsening of the product then 
That we have will no longer be 
teat we once bad — a product 
tree from scandal We’ve seen 
teat happened to wine.” 

Although German brewers 
md the umbrella organisations 
insist that they will continue to 
apply the Rehtheitsgebot, it is 
difficult to see how it could be 
enforced once importers are 
exempt from It. The threat has 
to be made though because Ger- 
man beer has one great weak- 
ness — it does not keep. “It 
doesn't last because it is not 


The pure beer 
battle comes 
to a head 

By Peter Bruce and lisa Wood 


made to last.” says Mr Grote. 
“We can’t nuke anything else 
and neither do we want to.” 

But the temptation to add 
preservatives, as the Kieninger 
case showed, exists. Today less 
than 5 per cent of German beer 
is exported, some of it contain- 
ing preservatives, a miserable 
performance when compared to 
other parts of industry and a 
direct result of the Sein- 
heltageboL German beer has 
such a good reputation teat 
brewers know they could find 
new markets abroad if they 
were allowed to produce an 
exportable product 

Even now, protected from 
competition, the industry is in 
a constant state of Change, if 
not turmoil. There are fewer 
brewer i es there were 2218 in 
2960 — and they are bigger: 
average annual output has risen 
to nearly 80 hectolitres a year 
from 24 J3 in I960. In Bavaria 
the number of brewer i es has 
halved in the same time to 
some 850. But German brewers 
are still nowhere near as large 


as their biggest competitors. 
Heineken, the Dutch group, 
produces as mueh beer as the 
20 biggest German breweries 
together. 

Foreign brewers seem, on 
the whole, to share their Ger- 
man counterparts' view. “ There 
Is not a huge market for British 
brands in Germany,” says one 
UK brewer. “People are loyal 
to their own local drinks and 
beer drinking ia a religion 
there.” 

Other continental brewers 
have avoided onslaughts on the 
German market Grolsch, the 
Dutch brewer, which is making 
a push Into US and British 
markets, says: “ There is a com- 
mercial problem In Germany. 
Distribution is difficult and the 
mar ket is ao fragmented that it 
is difficult to fight a way in.” 

One way into a foreign mar- 
ket Is by licensing agreements. 
Ibis is occurring in Britain with 
many lagers, such as Bud weiser. 
Fosters and Casflemaine XXXX 
brewed under licence. No 
British ales are brewed under 


franchise in Germany or any 
Other continental market; mainly 
because consumers prefer lager- 
type beverages and not the 
darker English beer. 

Watney Vann A Truman, now 
the Grand Metropolitan sub- 
sidiary, made a foray into 
Germany in 1973, when it 
bought the Stern brewery. The 
aim was to develop nationwide 
brands, as the UK pattern. 
Stent was sold earlier this year 
with the ambition unfulfilled. 

In some ways tee traditional 
British pint is hard to sell in 
Germany ter the same reasons 
that German beer attracts such 
a loyal domestic following. 

Dry seaweed, extracts of 
fish bladders, crushed shells of 
sea creatures, vitamin C and 
carbon dioxide are but a few 
of tee additives thrown into 
varieties of English beer. 

All are products, according 
to tee Brewers Society, which 
comply with tee most stringent 
legal standards In the world. 
“We cannot brew Impure beer,” 
says tee society, indignant at 
tee German claims that the 
health of tee German beer 
drinkers could be harmed by 
foreign brews. 

Additives and alternatives to 
malted barley are used In tee 
industry, says tee society, to 
make a clear product which 
does not spoil — in a country 
where beer is transported over 
long distances — to overcome 
natural variations In water and 
to increase tee efficiency of 
breweries. 

The additives, brewers argue, 
give tee customer what he 
wants, a case in point being 
the “Burton” characteristic, 
so-called after the gypsum-rich 
waters of the river Burton 
where some of Britain’s most 
famous beers have been 
brewed for generations. So 
some brewers; not so fortunate 
as to be on tee banks of the 
Burton, add a dollop of calcium 
sulphate (gypsum). 

The carageenan (dried sea- 
weed), isinglass (from swim 
bladders of fish) and kleael- 
guhr (crushed shells of sea 
creatures) are needed, among 
other things, to achieve a 
“traditional” texture. 

Perhaps the relative silence 
that followed last weeks 
remarks In favour of importers 
at the European Court Is a sign 
of growing confidence that the 
Burton touch will never make 
it on tee Rhine. Or it could 
be something to do with tee 
fact that the Oktobetfest began 
In Munich this week. 

Bavarians like to deal with 
changes one at a time and 
alcohol-free beer is making its 
first appearance at tee world's 
biggest annual quaff -in. This 
prospect was being met a few 
weeks ago by Bavarians with 
comments teat, had they been 
translatable, would probably 
have been unprintable. 



buyouts. 

If all companies 
were the same 
thevid be easy 


At Phillips and Drew 
Development Capital we recog- 
nise that every management 
buy-out is unique. Each one is a 
complex fusion of personali- 
ties, past history and future 
plans that defies pigeon-holing 
into neat categories. 

So before we put together 
a funding plan for your buy-out; 
we’ll make sure we understand 
the needs of your buaness. WfeTl 
talk to you in person at length, and only 
then will we present you ^vith our proposal; 
a proposal that is tailored to the needs of 
all parties. 

As part of Phillips and Drews one of 
fee Cityk principal fioandal groups, we can 
supply fee funding you need to negotiate 
fee best possible buy-out deal, the expertise 
and backup service to ensure it is com- 
pleted in fee shortest possible time, and a 
helping hand with fee future development 
of your business. 



If you are considering a buy-out requir- 
ing approximately £2 million to £50 million, 
why not discuss your plans with Phillips 
and Drew Development Capital, by calling 
lan Hawkins today on 01-628 6366. 

You could be heading up = 
an independent business EE = 

sooner than you == = = 


Phillips & Drew Development Capital 

Ufom Court, 14 Finsbury Square, London EC2A IBS. 
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Paul Betts in Paris examines a French banking innovation 

CCF breaks geographic barrier 


CREDIT Commercial de France 
(CCF), the large French commercial 
bank, is again breaking tradition by 
deciding to do away with tie hither- 
to sacrosanct barriers between do- 
mestic and foreign operations of 
most French banks. CCF has been 
at the forefront of a number of inno- 
vations in French hanKng, includ- 
ing the introduction of electronic 
hanking 

“We have decided to break down 
the old geographic barriers and re- 
organise the bank in two depart- 
ments, one dealing with our main- 
stream hanking business the 
other with our financial activities. 
Each new department will be re- 
sponsible for the bank's worldwide 
activities in its sector," explained 
Mr Michel Febereau, CCFs presi- 
dent chief operating and 
main architect of the new reorgani- 
sation. 

Mr Pebereau believes CCF is tak- 
ing a lead in French banking with 
its reorganisation, which is de- 
signed to adapt the bank to the 
changes brought about by deregula- 
tion of financial markets and bank- 
ing in France and abroad. In a fur- 
ther effort to position itself in a 

world Of rapidly O-hang in g financial 

markets, CCF has been developing 
its corporate and Eurobond busi- 
nesses and its electronic banking 
services as well as increasing its in- 
ternational presence. 

Last year CCF took control of file 
London stockbroking firm Laur- 
ence Prust in what represented at 
the time the first mqjor foray by a 
large French bank in the newly de- 
regulated UK financial markets. 
More recently, CCF has forged ties 
with Klein wort Benson, the UK 
banking group, to try to boost their 
respective chances of playing a ma- 
jor advisory role to the French Gov- 
ernment and other state groups due 


CCF is taking a 


lead in French 

ipl 1§1B 

banking with the 


decision to break 


down the division 


between foreign 

M 

and domestic op- 


erations, according 
to Mr Michel 

w rrm 

Pebereau (right). 

CCF’s president 

HF. ■" ■! 


to be privatised, as well as pick up 
some lucrative share placement 
business. 

CCF, France's fourth largest com- 
mercial bank «nd the biggest bank 
to have been taken into state 
ownership by the Socialists in 1982, 
is hoping to be an early candidate 
for denationalisation under the 
Conservative Government privati- 
sation programme. 

Indeed it clearly hopes to he the 
first commercial bank to be picked 
for privatisation by the Govern- 
ment which has so far selected the 
SainirGobain gfao* wnd pipes group, 
the Paribas finandat group the 

AGF insurance company to kick off 
its denationalisation programme. 

But Mr Pebereau, who has given 
the bank's top management a sense 
of continuity during the last five 
years despite the fact that CCF has 
three different flHaiitnpw dar- 
ing the past three years, says the 
new reorganisation was in the pipe- 
line well before the elections last 
March which returned the right to 
power. 

"We long felt we needed to bring 

fflir French and in f e rn H trnnwl uriinj. 


ties closer" explains Mr Pebereau, 
the younger bro ther of Mr Georges 
Pebereau, the former chairman of 
the nationalised Campagnie Gen- 
erate (TELectridte replaced this 
summer by the Conservative ad- 

He added that the need appeared 
all the more important with the in- 
creasing rapprochement of banking 
and finanHnl market activities in 
Europe. Moreover, the reorganisa- 
tion also anticipates the lifting of 
remaining exchange controls in 
France by the end of this year as 
pledged by the new Government 

However, the new reorganisation 
of the bank is not altogether uncon- 
nected with privatisation. The new 
structure will cleady help CCF 

adapt f fraptf Tuna Frnnnrial an d 

hanlring smHm nniMt In SO doing it 
will also prepare and equip it better 
for privatisation,” remarked Mr 
Charles de Croisset, who has been 
pot in charge of the new main- 
stream' banking de partm ent The 
other new department responsible 
for worldwide financial activities is 
beaded by Mr Ren6 de la Sene. 


Mr Febereau explained that the 
integration o f French and interna- 
tional activities was more advanced 
in the financial markets depart- 
ment Assisted by Booz Allen, foe 
US management consultant group, 
CCF has already begun the integra- 
tion of its financial market activi- 
ties. 

With deregulation the liberal- 
isation of the fiwaiwaal m»riryt s 1 fi. 

nawcial npPT-»rftr'f| | g Qg ppfiaTiy i|i the 

trading and commission businesses 
have been an increasingly impor- 
tant factor behind the recent rise of 
French banking profits. 

In line with other major French 
hanfcs, CCF this month repor ted a 
47 per cent rise in its first-half prof- 
its this year to FFr 145.6m (522.3m) 
from FFr 103m in the same period 
last year. It said foe increase ref- 
lected profit gams from por tfolio 
and currency operations. 

Basque National de Paris 
(BNF), the country’s biggest com- 
mercial bank, also reported a 42 per 

rant increase in first-half profits to 
FFr 1.411m from FFr 993m in tbe 
first half of last year, while Credit 
Lyonnais, the country's second larg- 
est bank, reported at the beginning 
of the month a 48 per cent increase 
in first-half pie-tax profits. Soctete 
Generate, the country's third larg- 
est bank, announced, for its part, a 
lfL6 per cent rise in first-half pre- 
tax operating profits. 

However, despite the- bank’s in- 
creasing interest in financial mar- 
ket operations, Mr Febereau said 
that foe “g eneinKwed activities" of 
French banks with a foot in classic 

banking and annthor fo financi al 

operations was mm of their 
strengths. He d aimed thia had en- 
abled banks to compensate for a 
downturn In. financial operations 
with an upturn m mainstream 
banking and yiefrversa. 


LME in 
urgent 
need of 
‘radical 
overhaul 9 


Agreement sealed on reducing war risks 


BY ROBERT RIAU1HNER, DIPLOMATIC CORRESPONDENT, IN STOCKHOLM 


THE Stockholm security and disar- 
mament conference mwM yester- 
day after nearly three years of la- 
borious negotiations with the for- 
mal adoption of the terfa of the 
agreement reached on Sunday 
ni ght on enn firlpncp -h nilding mea- 
sures to reduce the risks of war by 
accident 

After having "stopped the dock” 
since Friday night, when last-mi- 
nute difficulties prevented the 35 
participants from canchiding their 
work, by their longstanding dead- 
line of September 19, the final for- 
malities were completed at a short 
plenary session. 

The agreement, which includes 
the obligatory advance notification 
of military exercises involving more 


than 13,000 troops and 300 tanks, 
«nd mandatory an-site inspection of 
military activities, will now be re- 
viewed at a conference In Vienna 
starting at official level today. 

Tbe Vienna conference will ex- 
amine the progress made in the se- 
curity field and other areas since 
the conclusion of the final act of tbe 
conference on security and co-oper- 
ation in Europe (CSCE) in Helsinki 
in 1975. 

Mr Oteg Grinevsky, tbe chief So- 
viet delegate at the conference, said 
the Stockholm agreement was "a 
manifestation of good sense in in- 
ternational relations” and had al- 
lowed a new level in confidence 
budding between states to be at- 
tuned. 


The agreement had aim the 
foundation for a second phase of 
the Stockholm conference, which 
tiie Soviets hope will be expanded 
to deal with concrete disarmement 
measures, such as the reduction of 
conventional forces in Europe, now 
tiie subject of negotiations in Vien- 
na. 

Mr Robert Barry, the chief US 
negotiator, said that the agreement 
reached malm * aa important 
conlfH^lion to a more stable and 
secure Europe and to an improved 
East-West relationship." 

It should also provide "a positive 
political impulse” to other arms 
control negotiations. However, Mr 
Barry complained that foe confer- 
ence had not achieved nearly as 


much in the field of military infor- 
mation exchange as the US had 

thought HmhaHa The es tablish- 
men t of a militar y information base 
was essential for any serious efforts 
to reduce the level of forces in Eu- 
rope, be said. 

David Buchan in London writes: 
Soviet military observers will be on 
hand today to watch Nato farces, in- 
cluding the 15,000-strong UK Mo- 
bile Force, hit the beaches of 
Schleswig-Holstein, ynHw a sy s t e m 
now regularised by the new Stock- 
holm agreement 

TOe agreement requires that mili- 
tary exe r cises of more than 13,000 
me n be notified and those involving 
more than 17,000 men must be open 
to inspection. 


By Andrew Gowers In London 

METAL TRADING companies were 
told yesterday that the London Me- 
tal Exchange (LME) is in urgent 
need of a radical overhaul. Hie 
warning came in a scathingly criti- 
cal report by Price Waterhouse, the 
accountancy and management con- 
sultancy firm. 

The report commissioned by the 
IMF, au thori ties several months 
ago *nH presen ted to exchange 
members yesterday, says the ad- 
ministration of tiie tmf is unwiel- 
dy; its authorities are out of touch 
with the membership; its relation- 
ships with “external bodies" like tbe 
Securities and Investments Board, 
tbe new City of Tnndnn regulatory 
body, are ted; and there is uncer- 
tainty about the exchange’s "strate- 
gic direction," 

It suggests a thorough res tr u ct ur - 
ing “to make the i -king an adminis- 
tratively effective which 

is alert ,to tbe current and future op- 
portunities fa cin g tha market” 

This would entail the abolition of 
the present management structure, 
■which consists cf an alartyA l&man 
co mmittee an a p pointed nine- 
man board and its replacement 
with a more deariy defined and ac- 
countable two-tier organisation. 
The exchange’s rale-book also 
needs to be rewritten and a strate- 
gic plan d fffrdimg where the U1E 
wants to be in the 1990s produced. 

Mr Michael Langdon, a partner 
wifoFrire Waterhouse, also told the 
meeting the* he personalty favours 
consideration by tiie LME of a pos- 
sible move to new premises being 
purpose-bnflt for the London Com- 
modity Exchange, which trades co- 
coa, coffee and sugar futures. How- 
ever, Mr Jacques lion, tiie LME 
dish-men , 5gjfl he thought this WBS 
of doubtful mter est- 

The report follows a series of se- 
vere blows to the LME, the world's 
lending metal market; a "d its trad- 
ing members. Business on the ex- 
change is still straggling to recover 
fr om the tin. crisis earlier .this year; 
in which LME members lost hun- 
dreds of mflBons of pwruh and 
several rnmpHfiiAs hail fo withdraw 
from the trading ring. 

Deep uncertainty also continues 
to surround the structure and trad- 
ing systems of the exchange as a re- 
suit of pressure for change from the 
Securities and Investments board, i 


Japan accountancy firm ends KMG link 


BY LIONEL BARBER M LONDON 


KMG, foe international accountan- 
cy firm, has suffered its first major 
defection since it announced merg- 
er talks with Peat Marwick aimed 
at creating foe world's largest ac- 
countancy group. 

Japan's largest accounting firm, 
Tohmatsu Awoki & Sanwa, said 
yesterday it was altering its dual af- 
filiation with Touche Ross Interna- 
tional (TRI) and KMG in favour of 
sole representing byTRL 

The kiss of Tohmatsu Awoki & 
Sanwa is a blow to KMG and has 
revived speculation of further de- 
fections as a result of the global 
merger plan. 


Mr Bill Morrison, UK managing 
partner of KMG Thomson McLin- 
tock, the UK firm, said: “One would 
be surprised if everyone came on 
board in a worldwide merger. That 
would be remarkable. But all tbe in- 
dications are that foe major firms 
will join up." 

KMG and Feat Marwick an- 
nounced the merger talks earlier 
this month, after weeks of specular 
turn. The combination would create 
the largest grouping in the world, 
with foe income of SL7bn and 584)00 
staff in nearly 500 offices. Partners 
are to vote on the merger proposals 
before the end of foe year. 

Before the vote, it is difficult to 


judge whether discontent in either 
Feat or KMG is widespread. Both 
firms are confident of partnership 
support, particularly in KMG’s 
strongest business bases in West 
Germany and tbe Netherlands. 

The Japanese defection was not 
unexpected. Last April, KMG’s affil- 
iate, Sanwa, a nnounced it intended 
to merge its practice with Tohmat- 
su Awoki & Co from October 1 1986 
to form the country’s largest ac- 
counting firm with 990 partners and 
staff. 

Initially, tiie new Japanese 
grouping elected for joint affiliation 
with Touche and KMG. In foe past 


few months, Touche has lobbied to 
win sole representation. 

Mr John Keydel, Touche Ross In- 
ternational executive responsible 
for Japan and Korea, said: “In Ja- 
pan, size counts for a lot The big- 
gest firm in accountancy is often 
seen as the best" 

If the KMG-Peat Marwick merg- 
er comes off, the group will still be 
represented in Japan through 
Peat's affiliate. Minato-Ku. The last 
major defection from KMG cam? 
earlier this year when Thorne Rid- 
dell, the big Canadian firm, linked 
to Ernst & Whinney, fuelling specu- 
lation that KMG needed a strong 
international accounting partner. 


$ rises sharply as officials try to maintain calm 

Continued from Page 1 


ery could be maintained unless the 
US Administration changes its view 
that the dollar should fall further. It 
was a statement by Mr James Bak- 
er, the US Treasury Secretary, indi- 
cating that a further dollar depre- 
dation was inevitable unless West 
Germany and Japan cut their inter- 
est rates that prompted last week’s 
dollar slide. 

The threat of intervention may 
work for a few days but unless 


there is an agreement with the US 
then the dollar looks likely to con- 
tinue down,” the foreign exchange 
manager of one major Frankfurt 
bank said. 

Sterling, meanwhile, remained 
under pressure against other lead- 
ing currencies, with its trade- 
weighted index falling by OJ points 
to 69.5. Gold, which has been a ma- 
jor beneficiary of recent uncertain- 
ties in tbe financial markets, rose 


by $8% to 543814. 

Tbe dollar also rebounded strong- 
ly in New York in busy early trad- 
ing but after hitting a high for the 
day of DM 2.049 it eased back two 
pfennig s fo DM 2.029 in late trad- 
ing. slightly below the London 
close. Tbe pound slipped further 

against the dollar to 51,4477. 

Partial recovery of the US curren- 
cy from its steep fall Last week help- 
ed spar an upturn in the bond mar- 


ket althimg h t rading was light The 
price of the benchmark longhand 
rose % of a point to 9311 to yield 
7.79 per cent 
The more positive mood spread to 
the stock markets where the Dow 
Jones industrial average of 30 blue 
chip stocks dosed 30.80 points up 
on the day at 1,79345. But the ad- 
vance was narrowly led by about 10 
blue chips many of which had un- 
derperfonsed the market last week. 


World Weather 
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Reagan optimistic on arms deal 


Continued from Page 1 

Panfloff case to a summit meeting, 
saying only that "a pan has been 
oak over our relations with the So- 
viet Union. I refer here to a particu- 
larly disturbing example of Soviet 
transgressions against human 
rights." 

He described Mr DanOoff as a 


Mr Reagan’s optimistic assess- 
ment of the prospects for an arms 
control agreement and by implica- 
tion a summit, contrasts with the 
political pressures he is facing in 
Washington. 

It is generally recognised that un- 
til foe Soviet Onion agrees to a res- 
olution of foe Daniloff case the 
White House will find it difficult If 
not impossible to agree to a meet- 
ing between Mr Reagan and Mr 


Gorbachev. The affair is thus forc- 
ing the White House on to the de- 
fensive In the propaganda battle 
with foe Soviet Union. 

Mr Reagan's remarks appear to 
be a calculated attempt to minimise 
this disadvantage and to counter! 
Soviet charges that foe US is using | 
the arrest of Mr Daniloff as a pre- 
text for Hodring progress on arms 
control. 

On Washington's proposals for an 
agreement on SDI, he said that the 
US proposed that both sides limit 
themselves until 1991 to research, 
development and testing of weap- 
ons for strategic defences permitted 
under the anti-ballistic missile trea- 
ty. The US is continuing to insist on 
a broader interpretation of what is 
permitted under this treaty. 


Commodities, ftgeN 

Le Pen urges 
tough action 
on terror 

By David Housego In Parte 

FRANCKS EXTREME right-wing 
National Front yesterday naifad for 
tougher action against terrorism at j 
a meeting to central Paris that the 
police had earlier tried to ban. 

More than 2J0Q0 supporters of Mr 
Jean-Marie Le Fen, tbe party lead- 
er heard him call the Government 
“incompetent and powerless” in its 
handling of the terrorist issue. At 
the end of Mr Le Fen's speech in 
front of the Paris Opera building 
they dispersed quietly to avoid a 
confrontation with the police. 

Some carried banners calling for 
foe return of foe death penalty - a 
demand that Mr Le Pen also repeat- 
ed. He called for the "pitiless expul- 
sion” of illegal foreigners and a 
breaking off of diplomatic ties with 
"pirate nations." 

He insisted on going ahead with 
the demonstration despite an ap- 
peal from Mr Jacques Chirac the 
Prime Minister, and an order for- 
bidding it by foe Paris police. 

The Government feared that the 
demonstration by a party that has 
ca mp a i gned an racial issue* could 
prompt a retaliation from Arab- 
backed terrorist groups and would 
add to racial strains in France. 

The Front has so far been the on- 
ly political party to criticise foe 
Governments handling of the re- 
cent ware of terrorism in Paris. Bat 

yesterday the Socialist Party also 
struck a sharper note in calling on 
Mr Chirac to explain more about 
who was behind the terrorism. 

Police announced yesterday that 
they had arrested an Iranian after 
seizing 15 kg of explosives con- 
cealed in woods to the east of Paris. 

It is the second find the police 
hare m ade since foe new anti-ter- 
rorist measures were announced 
last week 

The French police still believe 
that the nine members of the Leba- 
nese Armed Revolutionary Faction 
whose p ictures have been distribot- , 
ed throughout France are tbe lead- 1 
ing figures behind the recent bomb- 1 
ings. All but one of the wine _ in- 
cluding foe brothers of Georges lb- i 
rahim Abdallah — their suspected 
leader - have since been photo- , 
graphed in Lebanon where they | 
clai m to have been rim y before the | 
bombings. 


THE LEX COLUMN 

Indian summer 
for rights 


Gwen foe desire to make mon- 
ster takeovers, which flourishes in 
half tiie boardrooms of Britain, a 
crop of monstrously heavy share is- 
sues should be e x pected. Offers of 
two shares for three, seven for eight 
- though not actually one for one - 
have been landing on foe institu- 
tional doormat with a repeated 
tirud. Once the respectability of tak- 
ing over Bfimpnii^ larger than the 
bidder ^ tywi established - not 
least by Argyll and Guinness in go- 
ing after DCL — so had the malting 
of share issues that doubled the 
capitalisation. It is only a surprise 
that there have not been more. 

Tbe five for six issue launched by 
Siebe yesterday has every latest re- 
finement Since the purpose is to 
make a strategic leap into the US - 
buying Robertshaw Controls for 
$480m - Siebe could not simply is- 
sue shares to foe vendors. Yet a 
normal vendor placing on this scale 
would go beyond foe limits of tiie 
acceptable, even with 100 per cent 
clawback. To avoid the unnecessary 

gipwiw and dilution ftutwnlil fh L 

low if the money were raised but 
the Robertshaw <Hil fan tiirongh, 
Sfebe’s issne is enwdjfinmai . But to 
get the money in the right place at 
the right tim» i tiie shares are acts- 
ally being to famine 

The complicated upshot is - wait for 
it — a wwiiaiftTnii vendor rights, 
partly paid. .. . 

K may be that some of the com- 
plication could have been avoided if 
Siebe had not needed to act quickly 
after winning an ynr*tion over the 
weekend. Though Siebe's manage- 
ment arts a pretty fair dash in foe 
City, and it is persuasive on the 
merits of Robertshaw, tiie price is a 
xtUT one, at ehnnst 20 times earn- 
ings. With pwffttngg dflntion to be 
avoided only by some smart post- 
acquisitkm work by Siebe, the insti- 
tutions win hare had the whip hand 
when it came to financing the de&L 
Having «i«w‘ihii to go ahead, Siebe 
and its advisers wfil have picked 
their method as ™n-h as anything 
with a view to getting approval 
from the Hkes of M&G. 

In tiie last weeks before Big 
Thing an obeisance to the preemp- 
tive right is only tactfuL It has cer- 
tainly avoided the embarrassing 
(and costly) bickering about tbe ap- 
propriate degree of dawhack which 
spoiled the underwriting of the last 
large Dee issue. What happens 
when dual capacity comes into its 
own, is anybody’s guess. Invest- 
ment banks are unlikely to leave in- 


RIGHTS ISSUES 

to 1975 sKire pne 



per cent is less of an iaducemftot, 
compared with some other oQ 
stocks, bat Elf claims that its divi- 
dend policy will be more attractive 
as it becomes more of an interna- 
tional ins ti t uti onal stock. The man- 
agement is already entrepreneurial 
orymg h to stand up to any scrutiny. 
But the downstream’s overwhel- 
ming reliance on the highly compet- 
itive French market, and foe con- 
centration of three quarters of dl 
and gas production in West Africa, 
is bound to make Elf a specialist's 
investment 


3 Tarmac 


stitutions in undisputed possession 
of the position they have been try- 
ing to share up. Namely, lengthy 
underwriting periods, with commis- 
sion, followed by an each-way op- 
tion an the shares. 

Elf Aquitaine 

Hf Aquitaine is not in the first 
phase of the French Government's 
privatisation programme. But the 
rhampagne reception given by the 
company to UK institutions yester- 
day suggests that a large issue of 
Elf stock is inmingntL The exact 
mixture has yet to be revealed, bat 
a package of convertible paper and 
sales from foe government holding 
of ordinary seems likely. 

In foe first instance, tiie state 
may reduce its holding from 87 per 
cent to as dose to 51 per cent as 
market conditions will allow. There 
mast he some doubts about the 
French maikeYs ability to absorb a 
series of issues from the biggest 
company on tiie bourse, when it wfil 
be setting so much aside to deal 
with more obviously a ttrac ti ve priv- 
atisations such as Paribas and 
Saint Gobain. the availability of 
French capital will determine the 
size of any issues, since anty a max- 
imum of 20 per cent of any offering 
will be allotted to other markets. 

Those markets are not exactly 
bursting with enthusiasm far tiie ofl 
sector. London financial institu- 
tions in particular, post Britoil and 
pre British Gas, will need more of a 
come-an than a glass or three of 
fanww and handouts of Roger 
Gullet scad. In fact. Elf can offer a 
share price an a multiple of barely 
6.5 times 1985 earnings and onty L3 
times 1985 cash flow. The yield of 6 


Tarmac has been turning in prof- 
its and dividend growth ahead of 
tbe market for over fire years, but - 
its share rating has suffered from 
the tap of equity to finance acquisi- 
tions or the huge expansion of the 
UK housebuilding operation. Yes- 
terday’s interim figures show that 
Tarmac is on course to produce the 
better part of 20 per emit growth at 
tiie pre-tax level this year; but foe 

pjiirrp is inriiing up cfaa fj j- 

ly against the trend of rates and the 
year will see a return to cash out- 
flow. At a price of 482p, unchanged 
on foe day, the market values Tar- 
mac at 13 times. 

The 14 per cent improvement in 
pre-tax profits (to £415m) was a 
good performance in she months ! 
where it rained most of the time. 
Volumes and margins were »>»« 
in the UK quarry products busi- 
ness, with a help from falling bitu- 
men prices, and spectacularly so in 
UK housebuilding. Tarmac is exf 
p e elin g to complete more than 
10,000 houses this year at substan- 
tially higher average prices, which 
should mean the best part of £50m 
in pre-interest profit; but high 
prices for budding land in the south 
of Fn gland mean that SUCh a 

tight operation as Tazmac, with on- - 
ly a twoyear land bank, may soon 
be tying vp 10 times that in working _ 
pnpifa l 

Next year should be equally good 
in volume and profitability in bo&s- 
■ingLbutitte hard to see the sense of 
paying top-whack for land to build 
cm after the election. He growt h 
foregone can, no doubt, be replaced 
through an excursion into house- 
building in florida or expansion in 
aggregates outside foe Sunbelt; but 
an equity issue from Tarmac would 
scarcely fit a pre-election sell-aff of 
building stocks. 
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David Goodhart In London looks at a Hong Kong group’s growing appetite 


shift into chemicals 


Mills Hutchison may lift Pearson stake 


BY ANATOLE KALETSKY H4 NEW YORK 


NATIONAL Distillers, the large IS 
manpfa cturer of organic riwmii^ig 
s* - and alcoholic beverages, is putting 
iy -.1 its wines and spirits business up for 

^ ; / sale and buying the rhomimk <tivi- 

sion of Eoron . Corporation, the 
% ; Honstonrbased natural gas pipeline 

it company, in a transaction worth 


National Distillers is at present 
among the top six spirits producers 
in the US, with brands iw»hrHfng 
Windsor Supreme whisky, Old 
Grand-Dad bourbon, Gtlbeys gin 
and vodka and De Kuyper 
schnapps. Although its spirits busi- 
ness, which accounted for 30 per 
cent of the group’s £2Jbn turnover 
in 1985 has performed well in re- 


cent years. National Distillers has 
been focused increasingly on petro- 
chemical and energy marketing op- 
erations. 

Analysts had been speculating 
for some time *h«* the company 
might be tempted to dispose of its 
interests in spirits after the high 
price commanded by Hiram Walk- 
er’s brand names in its recent deal 
with ADied-Lyoos, the UK foods 
and d rinks group. Based on the 
earnings multiples in the Hiram 
Walker deal. National Distillers' 
spirits operations could fetch S450m 
to 5500m, according to a recent 
study by Mahon Nugent, a US secu- 
rities house. 

Meanwhile, the acquisition of En- 


ron Chemical, which produces pet- 
rochemicals and ethylene feed- 
stocks, will strengthen National’s 
position as the second largest pro- 
ducer of polyethylene, vinyl acetate 
and ethyl alcohol in the US. 

For Knmn, which was fanned in 
1985 by the merger of Houston Na- 
tural Gas and InterNorth, the pro- 
ceeds from the deal may be used in 
part to repay some of the compa- 
ny’s heavy borrowings at a time 
when the core gas distribution gas 
operations are under severe pres- 
sure. National is paying Enron 
$575m in ^ and debts 

of 534m. Enron's total longterm 
debts at the end of 1985 were 
$2J2bn. 


HBO & Co rejects $326m bid 


BY WILLIAM HALL IN NEW YORK 


HBO & CO, the small Atlanta- 
based computer rampamy which 
specialises in supplying hospitals, 
has rejected a 5326m bid from a 
group of investors from the state of 
Virginia. 

The company's response followed 
an approach by the Andover group 
to take the company private in a 515 
a share deal in which the compa- 
ny’s management would play an ac- 
tive role. HBO, which lost S5J5m on 


sales of S78 Jm in the first half of 
1988. said yesterday that it had “no 
interest in engaging in any discus- 
sions with members of the Andover 
partnership with respect to the mat- 
ters contained in the letter.” 

HBO said the Andover's proposed 
financial trflngaprtnng rontpmplateH 
at least 5300m in new debt but did 
not constitute an offer to purchase 
the company. HBO shares rose by 


tt to 512% in early trading yester- 
day. 

Andover already owns 5J per 
cent and disclosed its interest in 
acquiring HBO in a filing with the 
US Securities and Exchange Com- 
mission. Andover said in its filing 
flint ftp price w i'M be 
iiwtai- certain conditions, but gddpd 
that it believed the proposal would 
"provide fair value to HBO’s public 
shareholders." 


Write-offs at French steel groups 


BY DAVID HOU8EGO IN PARIS 

USINOR AND Sacilor, the French 
state-owned steel groups are to 
write off accumulated losses under 
a iwpital restructuring plan fi- 
nanced by the French Government. 

The aim of the operation^ re- 
quired by French law and approved 
by the EEC Commission, will be to 
leave the two groups with capital 
and reserves sufficient to cover an- 


ticipated losses and restructuring 
costs up to the end of this year. 

The plans announced by the two 
groups provide for converting low- 
interest loans advanced by the state 
into equity, writing off the capital, 
issuing new shares that the state 
has guaranteed to buy and writing 
down tiie capital a second time. 

The initial write-off will involve 


losses for private shareholders who 
own 20 per cent of Usinor’s stock 
and 9 per wmt of Sadia’s. 

The capital r e stru cturing will, 
however, stiD leave Usinor with 
ffonsnlidatwd finanria! charges this 
year of about FFr L5bn ($230m - 
equivalent to 4.6 per cent of turn- 
over) and Sacilor with interest 
changes of FFr 2Jftm 


growth 

continues 

By Our Financial Staff 

GENERAL MILLS, the US pack- 
aged foods, restaurants and special- 
ity retailing group, has extended its 
recent strong earnings performance 
fay lifting first-quarter profits from 
S4&9m or S1.10 a share to $59 Jm or 
SI. 32, and is lifting its quarterly div- 
idend from 58 cents a share to 64 
cents. 

On a continuing basis, profits 
rose from S48.1m or $1.08 a share to 
560 Jm or 51.34, while sales rose 
from SL05bn to 5 1.1 9b a. For its last 
fiscal year ended May 25, the com- 
pany reported net profits of S183.5m 
or $4.11 a share. 

Mr Bruce Atwater, chairman, 
told ti*** »nnnni meeting in Minnea- 
polis yesterday that each of the 
company's three industry areas re- 
corded strong gains in the first 
quarter, with operating profits up 
22 per cent to 5133m. 

In consumer foods, sales and op- 
erating profits rose 10 and 20 per 
cent, respectively, to £786 Jm and 
599.2m. Important contributions 
came from volume gains in Betty 
Crocker mixes and Big G cereals. 

Restaurants reported increases 
in sales and operating profits of 17 
per cent and 13 per cent, respective- 
ly, paced by strong gains at Red 
Lobster Inns. The operating profits 
gain to 533 Jm was achieved despite 
heavy start-up costs associated with 
opening 28 of 100 new restaurants 
planned thie year 

Speciality retailing recorded 
sales gains of 31 per cent to 584m 
and a 53.1m year-to-year improve- 
ment in operating profits. Excellent 
gains were reported by both Talbots 
and Eddie Cauer. Talbots opened 
six new retail stores in the first 
quarter out of more than 20 units 
planned for the year. 

Atwater told shareholders that 
the company planned to invest 
51 J8bn in its core established and 
growth busin e ss e s over the next 
three years. 


HUTCHISON Whampoa, the Hong 
Knng trading company which at the 
weekend revealed a 4J9 per cent 
stake In Pearson, the UK industrial, 
banking and publishing group, yes- 
terday said it wanted to discuss 
"ways to increase this investment 
substantially which would lead to 
the creation of commercial links be- 
tween the two groups." 

In Hutchison’s first official state- 
ment since news leaked out of its 
private talks with Pearson, pub- 
lisher of the Financial Times, the 
company also stated: "At this time it 
is not intended that the Hutchison 
Group will make a takeover bid for 
control of Pearson.’ 

It continued: "However, this cur- 
rent bolding represents an attrac- 
tive investment for the Hutchison 
Group and places it in a flexible po- 
sition which win be kept under ac- 
tive review.” 

Expanding on Hutchison’s stated 
intention to increase its stake in the 
Pearson holding company, Mr Phi- 
lip Hose, of Hutchison's merchant 
bank Citicorp, said it would prob- 
ably be looking for a percentage 
holding “in the twenties". Under UK 
Take-over Panel rules a stake over 
29 J per cent has to trigger a full 
bid. 

Hu tchis on said it currently pre- 
ferred the use of cash for waving 
major acquisitions and ruled out an 
"equity swap" by emphasising that 









Mr LI H ashing, of Hutchison Whampoa, the Hoag Kong 

tra d i n g company and Lord Biakenham, chairman of Pearson, the UK 

industrial , hawking nnii publishing group. 


“there is no intention that the 
Hutchison Group will issue shares 
to Pearson.” 

However, both Hutchison and 
Pearson hove said that following 
the talks on September 12 initiated 
by Hutchison, between Mr Simon 
Murray, manag in g director of 
Hutchison, and Lord Biakenham, 


chairman of Pearson, discussions 
remained at a friendly but prelimi- 
nary stage. 

Mr Murray said yesterday: “It is 
fairly broad brush at the moment 
until we get a response from Pear- 
son." He thought another meeting 
would be arranged "sooner rather 
than later". 


He added that Pearson was "well- 
run, broadly based, and underval- 
ued,” and there was considerable 
common ground between the two 
groups. He pointed to Pearson's de- 
sire to expand in Asia and Hutchi- 
son's to grow in the UK or US and 
the shared interest in magazine 
and newspaper publishing and film 
and television. 

Mr Tose also repeated that 
Hutchison was interested in Laz- 
ards merchant bank (part-owned by 
Pearson), Pearson's property inter- 
ests and its oil division. "Almost 
wherever you look there is a possib- 
ility of linkage," he said. 

Mr Murray said the form of link- 
age could take several forms: 
acquiring individual Pearson busi- 
nesses for cash, swapping busi- 
nesses or holdings, or developing 
joint ventures on the basis of a size- 
able minority stake in Pearson. 

A contested bid for Pearson 
would face the obstacle of a Cow- 
dray family holding of about 20 per 
cent. Coincidentally there is a fami- 
ly link between Hutchison and 
Pearson, lard Derwent, Hutchi- 
son's European managing director, 
is related to Mr Alan Hare, former 
chai rman of tho Financial Times, 
who is Lord Blakenham's father-in- 
law. Pearson rose 12p yesterday to 
close at 522p. 

Background, Page 29 


Kimberly sues Procter over diaper ‘monopoly 9 


BY OUR NEW YORK STAFF 

THE BATTLE for control of the 
S2Jjbn a year US disposable diaper 
market intensified yesterday when 
Kimberly-Clark, the number two 
supplier of US baby bottomware, 
accused its arch rival, Procter 3c 
Gamble of trying to monopolise the 
market. 

The Dallas-based Kimberly-Clark 
announced that it was suing Proc- 
ter & Gamble for “unlawfully mo- 
nopolising the market for dispos- 
able diapers and other violations of 
US antitrust laws.” Its antitrust 


lawsuit follows Procter & Gamble’s 
(P & G) efforts to obtain an injunc- 
tion that would stop Kimberly- 
Clark (K-C) from manufacturing 
ami selling disposable diapers with 
the elastic waistbands that it cur- 
rently uses. 

P & G has maintained that K-C*S 
elastic waistband on its Huggies 
disposable diapers infringes the 
patent P & G acquired from Ray- 
chexn. K-Cs Huggies brand has 
about 285 per cent of the market 
and is the wain competitor for P & 


G, whose two main versions of diap- 
ers- laws and Pampers - together 
have over 50 per cent of the US 
market 

While the dispute might sound 
rather childish, both companies 
have a lotto lose in their legal bat- 
tles surrounding the US diaper 
market P & G, one of the most 
glamorous consumer product stocks 
on Wall Street has been under a 
cloud over the last couple of years 
because many of its products are 
faring extremely tough competi- 


tion. The growth of its diaper busi- 
ness has accounted for much of the 
company's earnings gains since 
1982, according to analysts. 

Meanwhile, diapers are Kimber- 
ly-Clark's best selling consumer 
product accounting for over a quar- 
ter of its sales, 

K-C contends that the acquisition 
of rights under the Raychem patent 
in 1983 was unlawful because it was 
intended to exclude competition at 
a time when P & G already had a 
dominant share of the market 


> •• • These securities have been sold outside the United States of America and Japan. This announcement 

appears as a master of record only. 
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DENSO 
NIPPONDENSO CO., LTD 


(Nippondenso Kabushiki Kaisha) 


U.S.$100,000,000 
2% per cent. Bonds Due 1991 

with 

Warrants 

to subscribe for shares of the common stock of 

Nippondenso Co., Ltd. 


Issue Price 106 per cent. 


Algemene Bank Nederland N-V. 

Banque Nationale de Paris 

Cr&tit Lyonnais 

Daiwa Europe Limited 

Dresdner Bank AktiengeseDschaft 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 

The Nikko Securities Co., (Europe) Ltd. 

Swiss Bank Corporation International Limited 
Union Bank of Switzerland (Securities) limited 


Nomura International Limited 

Banque Bruxelles Lambert S. A. 

County Nat West Capital Markets 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets limited 
% Kleinwort Benson limited 

Mitsui Finance International limited 
Morgan Stanley International 
ie) Ltd. Shearson Lehman Brothers International 

ional Limited Tokai International Limited 

rities) Limited S. G. Warburg Securities 


Westdeutsche Landesbank Girozentrale 


New Issue 


These Notes having been sold, 
this announcement appears as a matter of record only. 


September, 1986 




The Mortgage Bank and Financial Administration Agency 
of the Kingdom of Denmark 

(Kongeriget Danmarks Hypotekbank og Finansforvaltning) 

U.S.$150,000,000 

934% Guaranteed Notes Due 1996, Series 123 

unconditionally guaranteed by 

The Kingdom of Denmark 

Issue Price llSVfe per cent. 


LTCB International Limited 


BanKAmerica Capital Markets Group 
Bank Brussel Lambert N.V. 

Credit Lyonnais 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 


Bankers Trust International Limited 


Credit Commercial de France 
Goldman Sachs International Corp. 
Samuel Montagu & Co. Limited 
Prudential-Bache Securities International 


Privathanken A/S 


S. G. Warburg Securities 
Copenhagen Handelsbank A/S 


Den Danske Bank 
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INTERNATIONAL CAPITAL MARKETS and COMPANIES 


Andrew Fisher looks at recent changes in the Frankfurt bond market 

German houses hold their own 


"THE GERMANS prefer to seek 
the safe ground rather than go 
for gimmickry." So commented 
a Frankfurt banker candidly 
about the rash of innovations 
on the capital market since the 
Bundesbank last year swept 
away die hindrance to foreign 
banks lead- manag in g D-Mark 
Eurobond Issues. 

Not that German banks have 
shied away from Innovation. 
But it Vis generally been left 
to Swiss and US banks to make 
the running in such exotica, for 
Germany at least, as floating 
rate notes, zero-coupon bonds, 
and swap-related issues. 

Since the Bundesbank, with 
the strong encouragement of 
Mr Karl Otto Poehl, its presi- 
dent, ds-ided to open up the 
market, the number of foreign 
hanini with ambitions to estab- 
lish themselves more fully in 
Frankfurt has grown. The Swiss 
are here in force, with CSF^- 
Effectenbank, part of Credit 
Suisse, far and away the most 
prominent foreign lead manager 
of D-Mark issues. 

The Americans have also 
been pushing deeper into the 
market. Morgan Guaranty. Citi- 
bank, and Chase have all led 
issues, while Salomon Brothers 
is preparing to open up in 
Frankfurt, as are other US 
investment houses like Morgan 
Stanley. 

So far, only Morgan Guaranty 
and Chase have led issues for 
borrowers other than their own 
parent companies. Last year, 
Morgan led a DM 265m loan 
for R. J. Reynolds — the 
maturity was 15 years, then 
unprecedentedly long for the 
D-Mark foreign sector — while 
Chase recently led a DM 250m 
issue for Cathay Pacific, also at 
15 years, to meet the finanm-p 
needs of the airline. 

The Cathay issue was not a 
success. Some sceptical spirits 
within the foreign banking 
community blame the big Ger- 
man banks for declining to 
participate. But they, for their 
part, argue that the length of 
the loan made it relatively un- 

Air India 
chairman 

A REPORT in yesterday's 
Financial Times on new execu- 
tive appointments at India's 
two nationalised airline groups 
inadvertently stated that Mr 
Rahul Baja] had been appointed 
chairman of Air India. 

The new chairman of Air 
India will be Mr Ratan Tata, 
while Mr Bajaj has been 
appointed chairman of Indian 
Airlines. We apologise for the 
error. 


att ra ct i ve for them and their 
clients. 

Although competition for 
mandates is fierce, the German 
banks and the foreign new- 
comers are learning to live with 
ea ch other. “ The Swiss houses 
have achieved a lot,” said 
another German banker. But 
it is dear that the liberalising 
measures of the Bundesbank 
have made life rather less com- 
fortable for Germany’s banks, 
headed by Deutsche, Dresdner 
and Commerzbank. 

With the Bundesbank having 
followed up its move of last 
year by recently allowing 
foreign banks to take part In 
the consortia which issue 
Government bonds and those 
for public bodies like the Post 
Office and the Railways, there 
is little of major significance 
left to be done. 

Even so, foreign banks are 
irked by certain remaining re- 
strictions, some within the 
power of the Bundesbank to 
remove, others of a political 
nature. And there is the big 
question of when Japanese 
banks will be allowed to lead 
new D-Mark issues. That; too, 
is a question to which the 
answer will be to a large detent 
political. 

Most bankers expect the 
Government to eliminate the 
stock market stamp duty on 
securities transactions levied on 
investors. But the sharp rise in 
bond and share business in the 
last few years has sharply in- 
creased revenues from the duty, 
or Boersenuxnsatzsteuer. 

Thus, there could be some 
political opposition to the 
removal of a tax which now 
yields nearly DM Ibn a year and 
white could be seen as a 
tightening of the financial 
burden for capitalists. While it 
is hardly likely to be « voting 
issue, no action is expected 
until after next January's 
general election which the pre- 
sent conse r v ati v e government is 
expected to win. 

Doing away with the tax 


would certainly help the 
secondary market So, too, would 
a derision by the Bundesbank 
to change the system under 
which public loans are offered. 
At present, banks in the 
consortium— 19 forc&i banks 
now have -a 20 per cent share of 
new Government and Govexn- 
mentaejated loans— can forfeit 
part of their commission If the 
investors with whom they place 
the loans sell them on -and they 
find -their way back to the 

Bundesbank. 



Mr Karl Otto PmM, preside* 
of the Bundesbank 

Through controa numbers, the 
federal bank can estattite which 
bank bad the bonds dn the first 
place. If it has to boy them 
back within a year at less than 
the issue price, the consortium 
member is penalised. 

There seems to be no strong 
feeling at the Bundesbank that 
this procedure should be 
altered. But bond managers at 
some foreign banks find the 
system anachronistic, especially 
since most of the loans ere 


sold abroad an y way as investors 
are keen to move into the ever 
strengthening German currency. 

Another source of discontent 
at somri banks, and again as 
area in which the Bundesbank 
seems unlikely to make any 
changes^ is the minhoum reserve 
quotas. In May this year, the 
requirements governing the 
sums that banks have to deposit 
interest-free with the Bundes- 
bank were relaxed. But the 
issue of certificates of deposits 
(CDs) has been inhabited by -the 
effect of the quotas on foort- 
tenm money instruments. 

Still, niggling apart, the in- 
flux of foreign banks is not go- 
ing to be lessened for some 
time. Already since the opening 
up of the market to foreign 
binks last year, they have led 
around 20 per cent of the 
volume of new D-Mark loans. 

As for the Japanese, active 
in the market but not allowed 
to take the leadership in new 
issues, they could become a 
major competitive force next 
year. They were left out of last 
year's liberalisation move, 
though they are in the Govern- 
ment loa niwuiwg consortium, 
because foreign banks in Japan 
are restricted from operating in 
the securities business. 

Bnt talks in Tokyo next 
month between German and 
Japanese authorities and banks 
could pave the way for a lifting 
of the Bundesbank's Terrier. 
When that happens, the Frank- 
furt sene will receive a further 
nudgq, as Japanese borrowers 
use th*dr own country's banks 
to handle their loans. 

Thus the position of foe big 
German banks will inevitably be 
eroded further. Tet few foreign 
bankers here are under-estimat- 
ing the muscle and resilience of 
local instit u tions. While the 
German mentality may be 
against the sort of rapid-fire 
trading and hasty derision- 
making required on foe bond 
markets, the Frankfurt banks 
have a broad and well protected 
pedestaL 


Montreal SE seeks UK companies 


BY HOBBIT GIBBENS IN MONTREAL 


MR ANDRE SAU1QER, the 
president of the Montreal Stock 
Exchange. is visiting London 
this week to encourage British- 
based companies to ake an 
interest dn the exchange’s new 
International division. 

The exchange opened the 
division a year ago, listing 
Lyoim arise des Eaux, the Faria- 
based water treatment and 
chemicals group which does 


around C$400m of business in 
North America a year. Next 
came Latvouto, a Geneva-baaed 
investment management group. 

The exriiange offers listings 
on its international division, 
with acceptance of home- 
country disclosure rules, to 
European-based companies 
wanting to be better known in 
North America and seeking new 
sources of finance. 


Initial listing costs C$20,000 
and C&500 a year thereafter. 
Trading is done through a book- 
based computerised system 
without physical exchange of 
stock certificates. The exriiange 
is connected electronically with 
other North American trading 
systems, and offers an alterna- 
tive to the cumbersome Ameri- 
can depositary receipts. 
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EUTELSAT 


European Telecommunications Satellite Organization 

ECU 200,000,000 

Multiple Option Facility 

Arranged fiy 

S. G. Warburg & Co. Ltd. 


Lead Managers 

Banque Internationale k Luxembourg 

S a d* A—qw 

Credito Italian© 


Banque Paribas (London) 
S.G. Warburg & Co. Ltd. 


Co&ead Manager* 

Svenska Handelsbanken Group 

Banco di Napoli Banque Bruxelles Lambert SJL 

Banque Nationale de Paris Credit Commercial de Fiance 

Credit Lyonnais National Westminster Bank PLC 

PKbanken The Sumitomo Bank, Limited 


Managers 


Banque Eoropdenne de Tokyo SLA. 

The Daiwa Bank, Limited 
The Industrial Bank of Japan, limited 
The Long-Term Credit Bank of Japan, Limited 
Mitsui Finance International Limited 
Sanwa International Limited 


Credit Industrie! et Commercial de Paris 
The Fuji Bank, Limited 
KansaBis Banking Group 
The Mitsubishi Bank, Limited 
Rabobank Nederland 
Soci£t6 G6n£rale JUsarioune de Basque 


Partkfpaats 

CompagiueMon6gasquede Basque 

Banco di Roma (France) SJL 

BSFE -Banque de la Soti£t6 Finandtee Europ6enne 


Banque Tndostmz 
National Bank of Greece SA 


Banque Paribas (London) 


TenderPanel Agent 

S.G. Warburg & Co. Ltd. 


Jane, 1586 


| Sterling CP 
for BTR 
and Sears 
Holdings 

By Peter Montagnon, 

Ewomuteti C or mp ondw* 

BTR, the British industrial 
holding company, and Sears 

Holdings, tte retail 

group, each announced £100m 
programmes In the sterling 
commercial paper market 
yesterday in a fresh flurry of 
activity after foe summer 

inn. 

BTR said it wffl use the 
proceeds of its borrowing for 
general corporate purposes, 
while Sears to ad ding to its 
range of opportunities for re- 
financing existing debt. 

Announcement of the pro- 
grammes to a further boost 
to foe slowly growing sterling 
commercial piper market. 

Rnk of England 
figures show that the volume 
of paper outstanding rose by 
£106m to £280m in foe five 
weeks to August 20. 

The Bank estimated test 
only some £56m of the out- 
standing paper was held by 
the hanging sector. Hus 
suggests a fairly steady de- 
mand from non-bank inves- 
tors for sterling commercial 
paper. 

As a result, the market is 
now looking for more bor- 
rowers to aid its further 
development. Yesterday’s 
announc ement* ire believed 

to represent only foe first of 
a large number of deals in 
the pipeline. 

Barclays, County NatWest 
Capital Markets and Samuel 
Montagu will be dealers in 
the BTR issue. Morgan Gren- 
fell to arranging the Sears 
m o g r a mme for which Bankers 
Trust, Credit Suisse First 
Boston, Lloyds Merchant 
Bank Samuel Montagu 
will also be dealers. 

Separately, ' County Bank 
said it has also been appointed 
sole dealer on a £5ftm pro- 
gramme for Property 
Security Investment Trust, a 
holding company wfakh deals 
in property investments. 


Tightest terms 
eal 

for Hungary 

By Our Euromarkets 

Correspondent 

HUNGARY has shared the 
conditions on its E u r o market 
borrowings even further with 
the launch of u 5160m, 
eight-year credit package 
through four Japanese banks. 
The deal carries the lowest 
margins Hungary has yet 
achieved. 

It is divided into two 
tr a nc h es oT f50m apiece. 
One to a term loan carrying- 
interest at a margin of i per 
cent over the London Inter- 
bank offered rate far Euro- 
dollar deposits (Libor) for 
the first four yean and rising 
to i per cent thereafter. Re- 
payments begin after a grace 
period of five years. 

The other to a revolving 
credit carrying a commit- 
ment fee of i per cent. For 
the first four yean drawings 
win carry In te r est at a margin 
of 5 basis points. The margin 
then rises to 12-5 basis points. 
In addition Hungary will pay 
a utilisation fee of up to 15 
basis points depending on 
how much to drawn. 

The four banks leading foe 
transaction • are Daf-Iehl 
Kangyo Fuji, Mitsubishi and 
Sumitomo Trust Though this 
gives the deal very a m e h a 
Japanese flavour, it Is not in- 
tended ...to ...exclude ...non- 
Japanese institutions from the 
syndicate. 

The participation of other 
banks will depend on the 
level of demand, white to 
difficult to predict as Hungary 
plumbs new lews on margins. 
Its last major credit, earlier 
this year, carried intere st at 
J per cent ever Libor for two 
years with the margin rising 
to i per cent for foe remain- 


STC plans 
£200m credit 


By Our Euromarkets 
Correspond ant 

STC, the UK telecommunica- 
tions and computer concern, 
to expected to launch soon a 
£200ra credit facility in the 
international capital markets 
under the lead of Barclays 
Bank. 

The deal, for white terms 
are not being revealed at 
present, is the latest in a long 
string of credit facilities for 
British companies which have 
featured actively in the Euro- 
credit market In recent 
weeks. 

Separately, National West- 
minster announced yesterday 
that it had won a mandate 
from Canard for a £46m, 81- 
year credit to finance the 
refitting of the liner QE2, 


Bonn to sell 
45% of IYG 


eminent's plans to privatise 
Indnstrieverwahungsg e s e 1 1- 
stiaaft (IYG) will involve the 
offer of 45 per cent of foe 
property and transport group 

from October 6. The govern- 
ment will keep majority 
ownership of IVG. 


Issue dearth continues 
in Eurodollar sector 


BY ALEXANDER NICOa 

THE VOLATILITY of foe 
foreign exriiange markets, 
following the weekend meeting 
of European finance ministers, 
meant another quiet day for 
foe primary Eurobond market 
yesterday. 

Although European attempts 
to restore stability to the cur- 
rency markets could make the 
Eurobond market a friendlier 
place eventually, yesterday’s 
sharp movements in currencies 
persuaded most borrowers and 
investors to stay away. Dollar 
Eurobond prices were mixed in 
the secondary market 

With US Treasury auctions 
due this week, foe atmosphere 
in foe Eurobond market re- 
mains extremely gloomy on 
inflationary and currency fears, 
with interest from retail in- 
vestors . almost completely 
absent Consequently, there to 
a continuing dearth of straight- 
forward new issues in the 
Eurodollar sector. Two that did 
issue dollar bonds yesterday 
were British. 

Investors In Industry, the 
business financing concern, 
solved the problem .of market 
reception — as have several 
other issuers recently — by 
having a 896m deal essentially 
preplaced before la ouch. The 


proceeds were believed to be 
being swapped into sterling. 

The five-year deal carries a 
coupon of 7| per cent and is 
priced at 101f, giving a 48 basis 
point spread over US Trea- 
suries at launch, net of fees. 
Warburg Securities led the 
deaL 

The other UK issue in dollars 
was for Ftoons, the drugs and 
horticulture group, white 
raised 850m through a cosve> 


INTERNATIONAL 

BONDS 


tible issue to finance foe pur- 
chase of Applied Research 
Laboratories of the US. 

Led by Morgan Stanley 
International, foe issue is for 
15 years with an indicated 
coupon of 5} per cent, a con- 
version premium of nine to 12 
per cent and a price of par. It 
was being quoted above par. 

Daiwa Europe led a 830m 
high-coupon deal for Orient 
Leasing, the Japanese leasing 
concern, with a seven-year 
maturity, a 10 per cent coupon 
and a price of 112} per cent. 

A British flavour was also to 
be found in foe D-Mark market 


where, undeterred hy the cur- 
rency's fall against the dollar, a 
subsidiary of Midland Ba nk 
made a DM 200m issue to 
replace an outs t a nd i n g Issue. 

Led by anofoer subsidiary, 
Trinkaus und Burkhardt, the 
Midland deal was for 10 years, 
with a 6jr per cent coupon and 
par pricing. The market viewed 
foe terms as fair, though foe 
timing of the Issue made for a 
fairly wide range of quotes in 
tee market. It was, however, 
quoted at discounts to issue 
price less than the total fees. 

D-Mark bonds were marked 
down i to i point, mainly on 
New York's weakness rather 
than on currency considerations. 

In Switzerland, Carter Holt 
Harvey, a New Zealand diversi- 
fied industrial concern, made a 
bondowitb-wasrants issue with 
a maximum. amount of SFr 200m 
and maturity of 15 years. Led 
by Soditic, it has an indicated 
coupon of 5} to 5( per cent and 
a conversion premium of 15 to 
20 per cent 

Ford Credit Canada, with the 
guarantee of the US parent, 
made a SFr 116m seven-year 
private placement priced at par 
with a 4 i per cent coupon and 
led by Credit Suisse. Swiss 
bonds were slightly firmer. 


Foreign bond trading doubles in Tokyo 


TRADING IN foreign curreocy- 
denaminated bonds in Tokyo 
baa more than doubled In foe 
past year to an estimated daily 
volume of g4bn to 85bn, Kyede 
reports from Tokyo. 

Among tee most popular 
foreign bonds traded are dollar- 
denominated issues ante as 80- 
year US Government bonds 
which amount to about one-third 
of Jang-tmn US Government 
bonds traded In New York. 


Japanese institutional inves- 
tors, snoh as Insurance com- 
panies, pension fends and 
mutual funds, are attracted to 
US issues white carry higher 
yields than domestic investment 
Instruments. The average yield 
on US Government bonds is 
about 2.5 points higher 
One major financial institu- 
tion said tee yen's sharp 
appreciation against foe dollar 
since tost September has not dis- 


couraged Japanese investment 
in dollardenominated bonds. 
The Tokyo market 1s increasing 
its importance for foreign bond 
transactions as a major centre 
for the 24&our trading linking 
New York to Tokyo. 

Behind the bullish foreign 
bond trading are a series of 
measures the Japanese Ministry 
of Finance has taken recently 
to deregulate purchases of such 
bonds 
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Cooxnarcial Paper Program 


American Honda Finance 
Corporation 


American Honda Motor CkL, Inc. 
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BNL US. Corporation 

Banca Nazionate del Lavoro 
Com m er ci al Paper Program 


Burfington Northern Inc. 

Commatcial Paper Progr am 


$75,000,000 
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Commercial Paper Pro-am 


4*: . *■" *■>. .< V 7%. 

£ •&•}*" '-v '•*•'«••] "■* 

ly'T-' ’■■■>': .HH 

r-H, . V.. .* :.••::•?• 

;• !.'•*•• ’ • •.•'.•%. . • . • , *. 

* *v. ' v*. .•• ;• " < 

I'm «•; !•» - .i; . ."‘.ft'.' 1 , 

bfr'. A^y.’*' 'H v ‘ \ 'J' . 

•> . — . . 

i ;■ 4.” ^ v -' • 

•,r ••••'• •«•• ;v. ' . ••'•••r •;- • «\ 

f"Y ■•'•• • 

{ • * . •. v f • • 

P'.\ •'• '*-.,• V.' •••" ' •V. 4- : • 


.*r V » . <4 •V«t 

p'.v yi" y '- •? 

P.y- y..v ’’•*.• j-H’- 
H-'.h,*. *••••*■ > 

iVv .. •<•• . 


s,y .v -• y 

NCnm',*! • % • « y •••• .*• «. * 

:;v - w' ••<<•;«• 

• HV 


US. sis 0.000,000 

^j pa t .a SocMMpaur 
Devetopment rexpansion 
■Corporation doe eaportetforie 



American Medical 
International, Inc. 

Commerc ia l Paper Program 


< 3 ? BP Capital pie. 
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The British Patrelewn Company pic. 

Coiane ic* ! Paper Program 
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C.i.T. Group Holdings, Inc. 

Metfum-lbrm Notes 


Commercial Credit Company 
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Bank 
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Hokkaido Takushoku 
Bank, Ltd. 

(Him VM Bondi) 
Fadaral Fundi B—d 
Floming Rate Certificate o* Daposit 
Dua«p>axiMa 


The Kendall Company 
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Colgate-Palmolive Company 
CommorcW Paper Program 


Mitsubishi Bank. Ltd. 

(NwtMtax*) 
UBOR-Basad 
Hooting Rate Certificate ol Deposit 
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Sumitomo Bank. Ltd. 

9M»Vw*BimA) 
LIBO R - B aaed 
Floating Rate Certificate of Deposit 


w »r— - 

CD-eased 
Tloet'hg Rate Cerfificate of Deposit 


- <vjt 


JfJaaayKWi 


inW CORPORATION 

Commerc ia l Paper Program 


Kingdom of Sweden 


The Mitsui Bank, Ltd. 
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Northwestern Bell Telephone 
Company 

ComoMKial Paper Program 




FUR Nabisco, Inc. 

Short-T«m Note Program 


The Talyo Kobe Bank, Ltd. 
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UBOR— Based Floating Rate 
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American Petrofina. 
Incorporated 

Commercial Paper Program 
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BP North America Inc. 
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The British Petroieum Company pJjc 
Comraatcial Paper Rogram 


CPC Capital Inc. 
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CPC International Inc. 

Commercial Paper Program 


Dei-lchi Kangyo Bank, Ltd. 

(NnrWrtftnii) 


LIBOR-Based 
Floating Rate Certificate of Deposit 
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Ma th mThnn Notes 


Jojdty-Qoktetar International 
(America), Inc. 

Ccr ran st cra i Itepte Regent 


1NEWTSU BANKOFCMNUM 


THEKBTSUI BAML LTD. 
I Oil 
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Occidental Petroleum Corporation 

Com m erc ial Paper Proyam 


Ryder System, Inc. 

Short-Term Note Program 
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Transemerica Financial CorpareUon 
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^ Atitntic Rlcttiiaid Company 


The Bank of Tokyo, Ltd. 

ptew tarv Bonm) 
UBOR— Bated Floating Rate 
Certificate of Deposit 
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Chrysler Capital Corporation 
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Chrysler Financial Corporation 
Commerce Pspor Froyram 


Deutsche Bank 
Fmandai Inc. 

m Deutsche Bank AG 

CommaroWl Paper Program 


^000,004000 

O anamlMolBtalocepitema'Cdtporaiion 


■n Mi i ■ ai— 


SS04000.000 


Internationa] Bank for 
Reconstruction and Development 
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M/A-COM, Inc. 


Commamal Prater Program 
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Mobil Oil Exploration & 
Producing Southeast Inc. 
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Mobil OH Corporation 
Short-Tbrm Note Program 


LIBOR- 

Floating Rate Certificate of Deposit 
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Sanwa Bank, Ltd. 

(NnlM BraM*) 

UBOR-Basad 
Floating Rata Certificate of Deposit 


Tribune Company 

Short-Dorm Note Program 
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Atlantic Richfield Company 
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Commercial Paper Program 
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CHRYSLER 


The Dow Chemical Company 

Shora-ltem Note Program 
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Johnson Controls. Inc. 

Shon-lkrm Note Program 


MCA 
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MCA INC. 
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Nalco Chemical Company 

Commercial Paper Program 


i£tecMe Mmbtef Co, Lid. 


Commercial Rm*r Program 


Scotiabank S 

THE BANK OF NOVft SCOTIA 

Commercial Paper Program 


*100.000000 
Urtted Bttfea Leedng Corporation 


Australia & New Zealand 
Banking Group, Ltd. 

Sub Prime Based 
Floating Rata Certificate of Deposit 
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Boise Cascade Corporation 

Gommt roM t Proof Program 


Chubb Capital 
Ssd Corporation 
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The Chubb Corporation 

ComnurcU Paper Program 
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Eastman Kodak Credit 
Corporation 

ConwnerciBl Paper Program 


A, General Signal 
• Corporation 

Commer ci af Paper Program 
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KJJM 

KLM Royal Dutch Airlines 

Commer ci al Paper Program 


MCA 


MCA INC. 

Commef cia t Paper Proyam 


N.V. Nederlandse Gasunie 

Co mm erc ial Paper Program 


Peabody Hoiding Company. Inc. 

Commercial Pepsr Program 
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$900,000,000 
WeSs Fargo & Company 
MetSum-lbrm Nows 


American Bankers 
Insurance Group. Inc. 

Co mm ercial Paper Program 
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fierco Financial Services, Inc. 
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Brunswick Corporation 

Short-Term Note Program 
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The Clorox Company 
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Envirodyne Industries, Inc. 

Commer c ial Paper P rogram 


[HI Hawaiian Electric 
Industries, Inc. 

Commercial Paper program 
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Coramendai Papar Program 
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Mead Corporation 
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Pearson Inc. 
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TARGET 

TARGET GROUP PLC 


IArget Home Loans 


£ 100 , 000,000 


Transferable Substitution Certificate Programme 


Distributor 

Bank of Montreal Capital Markets Limited 


Initial Purchasers 


Bank of Montreal 

Westpac Banking Corporation B ank 

Kredietbank N.V. ] 

London Branch (Licensed Deposit Taker) 

The Rural and Industries Bank of Western Australia 
The Taiyo Kobe Bank, Limited 

Bank of New Zealand Union B ank of Finland Ltd 

London Branch • 


Adviser and Agent 


Bankers Trust Company 
B ank of Tokyo International Limited 
National Australia B ank Limited 


State Bank of South Australia 
The Tokai Bank, Limited 
State Bank of New South Wales 
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I INTL. COMPANIES and FINANCE 


Kenneth Gooding on the recent flood oFinterest in the German car group 

BMW suitors shown the door 


BANK OF MONTREAL 


B MW .was visited by three Ug 
companies in one week recently. 
Each hoped to put the West 
German luxury cars group on 
theirs hupping list. 

“They were queueing up to 
buy us. It was no joke/* says 
Mr Eberbud sou KhenheLm, 
chairman of BMW, about the 
recent flood of interest. 

While Mr von Kuenheim will 
not name the interested parties, 
it is widely believed that 
Chrysler, third largest of the 
US automotive groups, which is 
seeking a way back into the 
West European motor industry, 
made the most serious 
inquiries. Chrysler is rumoured 
to have offered three times 
BMW’s stock market value, 
currently about DM 9bu 
($4£bn). , . t 

That appears to be within 
sight ■ of what the BMW 
management think, their com* 
pany is worth. 

Mr von Kuenheim suggests 
tht one of the major Obstacles 
for any group wanting to 
acquire BMW is that “the price 
would be high. BMW is worth 
two or three times the stock 
market value.” 

This is because the profit and 
loss account by no means 
reveals all. BMW does not con- 
solidate world-wide results, not 
even those from the US, its best 
export market where last year 
is sold 88,000 cars. 

Mr von Kuenheim says that 
BMW has absolutely no inten- 
tion of producing a consolidated 
balance sheet until forced to 
do so by European Community 
regulations which come into 
effect in 1988. 

The second major obstacle 
any potential predator will have 
to overcome, the chairman 
points out, is But the Quandt 
family, heirs to Herbert 
Quandt, the industrialist who 
took control of BMW in 1959 
and died in 1982, must first be 
persuaded to give up their 
shares, amounting to some 60 
per cent of the Issued capital. 

“And what better home could 
they find for their money?”, 
he asks. BMW pays annual divi- 
dends giving shareholders a re- 
turn of 7 to 8 per cent, among 
the best in the motor industry, 
while shareholders’ funds are 
rising steadily. 

Mr Stephen Reitman, automo- 
tive industry analyst at Laing 
and Cruickshank, the London 
stockbrokers, suggests it would 
not have been difficult for the 
i Quandt family to turn down the 
(Chrysler proposals. “They 
would be gyphanging stock in 
one car company which they 
know well for stock in another 
which they do not know at all 
— and face a major tax charge.” 


Even if the Quandts decided 
to sell — which admittedly seems 
unlikely because the family 
took up all its shares in the 
recent DM 555m, one-for-four 
rights issne-^Mr von Kuenheim 
believes the West German 
Cartel Office would step in to 
prevent any oSier automotive 
group buying BMW. 

He suggests that, not only 
would those companies already 
producing cars in West 
Germany (Volkswagen - Audi, 
Daimler-Benz, General Motors 
and Ford) be 'blocked by the 



Ebechard von Kuenheim: 

expecting growth 

anti-trust rules, but so would 
any other substantial car manu- 
facturer. 

Mr von Kuenheim’s argu- 
ments are based heavily on the 
assumption that the BMW 
management can continue to 
provide the Quandts and other 
shareholders with reasonable 
financial results. 

He admits this will not be 
easy in the changed circum- 
stances of the world’s motor 
industry. “The time of big 
increases in production and 
profit is at an end.” 

Nowhere is this more the 
case than in BMW’s home 
market Nearly every person 
who can afford a new car in 
West Germany already has one, 
leaving only replacement to 
provide demand. Also the West 
German population is gradually 
declining. 

Mr von. Kuenheim believes 
BMW can continue along the 
growth path, though at a more 
sedate pace than in the boom 
years of 1983-85. 

Last year BMW’s turnover 
rose 9.7 per. cent to DM 18bn 


but net income slipped by 9 
per cent tn DU SMhn. The de- 
cline was mainly caused by an 
increased tax charge, a techni- 
cality and nothing to cause any 
concern, according to lb von 
Kuenheim. This year "we will 
have every reason to be satis- 
fied with our business results,” 
he adds. 

The sharp rise in the value 
of the D-mark against the. US 
dollar is bound to catch up with 
BMW at some point, even 
though the group hedges against 
currency fluctuations. But, as 
previously explained, this will 
not show up in the published 
profit and loss account because 
this indudes only the factory 
profit on cars built for the US 
—and the price to the US sub- 
sidiary has not been changed 
significantly. 

Laing and Crmckshaak’s Mr 
Reitman estimates that BMW 
will begin to feel considerable 
pain if the dollar toils to 
DM 1.70. 

BMW’s car factories at 
Munich and Dingolfing in 
Bavaria are working at full 
stretch and above nominal 
capacity. Towards the end of 
this year the pressure will ease 
with the opening of BMW’s 
third plant, also In Bavaria, at 
Regensburg, which will Hft 
annual capacity to about 
550.000. 

Car sales this year are fore- 
cast to rise from the record 
440,732 to about 450,000. Out- 
put wtU then advance in 
annual “ steps ” of about 20,000 
each in 1987 and 1988. 

BMW has no intention of 
pushing up volume quickly 
once Regensburg is up and run- 
ning. Mr von Kuenheim. says: 
“Our output will always be 
kept behind the demand we are 
expecting.” 

And he feels that if BMW pro- 
duced 600,000 cars a year it 
would be in danger of losing 
tiie exclusivity which contri- 
butes substantially to the attrac- 
tion of its models. 

Sales in the US are expected 
to advance to 92,000 this year 
and BMW believes it can push 
ahead to 100.000 a year in the 
States — still less than 1 per 
cent of that huge market — 
without hurting its image or 
causing protectionist concern 
among the domestic companies. 
- However, Mr von Kuenheim 
does not want to rely too 
heavily on the US and intends 
to hold sales there below 20 
per cent iff BMW’s annual 
total. 

BMW’s turnover will climb 
faster car volume sales in 
future, he predicts, as the 
group encourages customers to 


buy cars with more equipment 
of higher specification and at 
higher prices. 

The 7-series models, launched 
in Continental markets this 
jfli+ninn and in the UK and US 
early neat year, are an 
important element in this 
strategy. Sales of the 7-series 
are expected to rise to 50,000 
a year compared with an aver- 
age of 30,000 for the old 
versions. 

Mr Reitman points out that, 
while the 7-series models repre- 
sent only 10 per cent of BMW’s 
output, they contribute about 20 
per cent ox profit. In compari- 
son, the best-selling but smaller 
3-series models contributed 60 
per cent of volume but only 45 
per cent of the profit. 

BMW’s capital expenditure 
jumped sharply last year from 
DM 670m in 1984 — when the 
programme was held back for 
three months by the West 
German engineering workers’ 
strike — to DM l-34bn. Mr von 
Kuenheim says it will move 
ahead again, to about DM 1.5bu, 
this year but will still be 
covered by cash flow and the 
proceeds of the rights issue. 

Faced with slower growth for 
its car business, BMW might be 
expected to look for diversifica- 
tion into an industry with better 
growth prospects. Earlier this 
year the group seemed about 
to follow Daimler-Benz Us West 
German rival into the aerospace 
industry with the acquisition of 
MBB (Messers chmitt Bolkow 
Blohm). 

MBB has a complicated 
ownership involving large hold- 
ings by the state goverments of 
Bavaria, Hamburg and Bremen, 
two banks and a variety of 
German industrial groups in- 
cluding Thyssen, Bosch, and 
Krupp. 

Mr von Kuenheim says the 
state shareholders wanted BMW 
to take over only the equity 
held by the private eector 
group, and that “ no way ” 
would BMW put in money and 
management time, yet he sub- 
jected to political interference. 

Although BMW is small in 
motor industry terms — It pro- 
duces only about L5 per cent 
of the cars made in the world 
— it is a big industrial group 
fay any other measurement. 

MBB, with a turnover of 
DM 6bn and pre-tax profits of 
mf 109m last year, would have 
been about the right size for 
BMW. As Mr von Kuenheim 
points out. if BMW is to 
diversify, “ the company we 
buy must be big enough to 
warrant our management time 
but small enough not to damage 
BMW should anything go badly 
wrong.” 
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MD 110 . 

The exchange that brings you 


You should be pleased to learn you ter. Of course, the MD1I0 makes hate d umd desks. 

can now have a modem coramuni- light work of conventional exchange I o pS^Modmefuii information on 

cations system without lots of functions as welL . ^ mdiio. 

cables, extra telephones or equip- We’ve taken our time developing I ° 

ment Simple is beautiful again. this exchange (110 years in fact) but | □ Please arrange for your representative 

But, more importantly, simple is then the MD110 is going to define i tocalL 

efficient the state of the art for a pretty long J 

So with our MDUO digital while. So why not find out more I 

exchange (PABX if you’d rather be about what you should be expecting | vqw * W Y 

technical) you can do things with from your exchange, and about how > TBLB "* wf 

your telephone system you’d never the Ericsson MD110 can help you, by | ototbs 

have believed possible. And that clipping the coupon today or by pho- I ©torts? 

includes data transmission and net* ning us. I 

working. Without cluttering your Unless, of course, like Roger you ■ 

desk. Or anyone else’s for that mat- get off on lots of cables. J S 

ERICSSON $ 

For 110 years Ericsson has been a dynamic force in telccominiuiicntiOn& l Ericsson Information Systems 1 products 
span lelc- and data communications, personal computers and business systems. 


more. For less. 

| — ="S-| 

I 1 □ I bate cluttered desks. " 

□ Please send me full in formation on 9 

the MDUO. J 

I □ Please send me Information about | 

I other Ericsson telecoms products. 

□ Please arrange for your re pres en t a t ive | 
. to calL 
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Issue price: 118%% of die principal amount 
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INTERNATIONAL COMPANIES and FINANCE 


Malaysian 
funds How 
Into foreign 
banks 

B Y Wens Sulont in ■ 

■ Kuala Lumpur 

FOREIGN BANKS and 
finance companies in. Malaysia 
axe enjoying a strong influx 
of cheap fund* as nervous 
depositors switch savings, 
following a spate of had 
losses and runs on load 
banks and the financial crisis 
faring the deposit-taking 
cooperatives. 

Several foreign banks have 
confirmed, tint, there has 
been “a strong. upsurge » in 
deposits in recent weeks, and 
one foreign-owned . finance 
company which has a wide 
branch network has reported 
an increase of more than 30 
per cent in deposits. 

The influx of deposits is 
proving to be a double boon 
to the foreign banks, which 
have in the past lest out to 
local banks because of a 
limited branch network. 

Traditionally, . foreign 
banks have to borrow In the 
interbank market at high cost 
.to fund lending. Interbank 
rates have shot up because 
of tight' liquidity in the 
Malaysian finance system. The 
lean deposit ratio of 
Malaysian banks currently 
exceeds 100 per Cent, com- 
pared with 90 per cent last 
year, and some foreign banks 
have a loan deposit ratio as 
high as 140 per cent. 

According to Bank Negara, 
the Malaysian central bank, 
the hanking sector had total 
deposits of Slbn ringgit 
($19.6bu) at the end of last 
year, of which UJtbn ringgit 
was placed with the 16 foreign 
banks. 

The foreign banks are 
offering between 9 and 10 per 
cent interest for fixed deposits, 
compared with 10 and 12 per 
cent offered by local »wnM 
companies; 

Depositors’ confidence in 
the local financial system has 
been shaken ha recent mwiflw 
by poor banking results, a 
spate of runs, and action by 
the government to freeze the 
activities of 24 of 34 deposit- 
taking cooperatives.' The 24 
DTCs have Lfflbn ringgit in 
deposits and many are in 
trouble because of bad invest- 
ments In the property and 
share markets, which had 
collapsed. 

According to bankers, the 
most disturbing feature is 
that some of the runs were 
Sparked off as a result of 
political, business and even 
personal rivalry, rather than 
the financial health of the 
institution concerned. 

niaddin , the minister, 

has announced Us family 
was planning to sell off its 
SM per cent stake in United 
Malayan Banking Corporation 
to defuse the controversy sur- 
rounding the family’s Involve- 
ment in the country's third 
largest domestic bank. 

R Is understood negotia- 
tions are taking place to sell 
the stake to Peraaa, a govern- 
ment agency, which already 
has 22 per cent In UMBC. 


Ian Rodger on a key player at the Tokyo Stock Exchange 

Heiwa finds a formula for growth 


THE TOKYO Stock Market and 
Heiwa Real Estate have a uni- 
quely interdependent relation- 
ship. Heiwa, a small real estate 
company, derives most of its 
revenues and profits from rent- 
ing office and trading space to 
Japan’s stock exchanges and 
stockbrokers. Moreover, Its ren- 
tal income from the exchanges 
is dependent on stock exchange 

volume. 

When market actvity is strong 
* — and it has been breaking all 
records in recent months— 
Heiwa prospers. It return, 

Herwa’s own share prise has 

come to be regarded as a leading 
indicator of the stock market. It 
figures prominently in accounts 
of daily trading .activity along- 
side such household names as 
Sony, Hitachi and Mitsubishi. 

Heiwa shares have done well 
this year, rising from Y873 at 
the end of December to a recent 
peak of Y1|390. Ominously per- 
haps, they have slipped to the 
Yl .000 level in the past two 
jittery weeks. 

Heiwa’s profits have also done 


wen. The company recently 
forecast that pre-tax earnings in 
the six months to September 30 
will be up more than 50 per cent 
to about Y900m ($5.flm). 

Like many institutions in 
Japan, Heiwa’s peculiar struc- 
ture arises from a reconstruc- 
tion which took place after the 
Second World War. 

After the war, the old stock 
exchange companies were 
liquidated, but investors bad 
acquired a taste for a share that 
was directly dependent on mar- 
ket activity so Heiwa (the word 
means peace) was formed to 
take over all their properties. 

However, stock exchange 
business has always accounted 
£Or a large share of its revenue 
and the importance of this side 
is increasing. A record 62 per 
cent of Heiwa’s YGLSbn revenue 
last year came from stock 
exchange rentals. 

Stock Exchange members are 
also the controlling share- 
holders of Heiwa, and there lies 
the rob. Three years ago they 
decided that Heiwa was on to 
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too much of a good thing with 
its volume formula, at least as 
far as the Tokyo Stock Ex- 
change was concerned. 

The TSE is by ter the largest 
stock exchange in Japan. By 
way of illustration. 70 per cent 
of Heiwa’s stock exchange 


revenues come from the TSE. 
TSE members changed the 
formula to one combining a 
Axed basic component and a 
flexible component based on the | 
value of transactions above an ! 
agreed amount. The brokers 
also established the right to 
review the formula every two 
years. 

The next review is due to 
take place next month, and 
Heiwa executives are under no 
illusions about what will 
happen. The point at which the 
formula comes into play is now 
Y270bn of Share sales per day. 
2a July the value of average 
dally trading was Y740bn, far 
beyond what anyone expected 
two years ago. 

“ The base point will be 
moved up,” Mr Kageyoshi 
Sakurna. a senior executive 
director, acknowledges. He also 
points out that, because of the 
review, the company’s profit 
growth rate of the first half 
will not be sustained in the 
second half. But Heiwa execu- 
tives are still hoping for a 36 
cent rise to Y1.9bn. 
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Keppel in fife insurance Brierley lifts HWT stake 

* •! UAnfllFA «r!fk A BY ROBERT KENNEDY M SYDNEY 

JWIIH- VvUlrUn? vY UU iaUlvY INDUSTRIAL EQUITY, the heightens the prospect of a 1 


BY STEVEN BUTLER IN SINGAPORE 


KEPPEL, THE Singapore ship- 
building and marine group, 
yesterday announced the . sale 
of a S$ 15.75m (US$7 .3m), 40 
per cent equity share of 
Its wholly-owned subsidiary, 
Malayan Motor and General 
Underwriters to Amev, the 
Dutch international insurance 
and financial services group. 

The joint venture company 
will be renamed MMGU insur- 
ance, and will expand its activi- 
ties in general insurance to the 
life insurance business. MMGU 
had a 1965 turnover of 


S3 13.5m. 

The Singapore life insurance 
Industry is expected to receive 
a boost next year, when Singa- 
pore retirees will be able to 
place a portion of their pen- 
sions accumulated under the 

S ave rumen t- run Central Provi- 
ent Fund with life insurance 
companies. 

Keppel said it was interested 
in the life insurance expertise 
an d underwriting capability 
that Amev could provide. 
Amev’s total revenues last year 
were F17.fi bn. 


BY JUDfTH MALTZ IN TB. AVIV 


BANK HAPOALIM, which now 
claims to be Israel's largest 
bank, yesterday reported an 11.2 
per cent drop in net profits to 
Shi 15.9m (USS10.6m) tor the 
first half of 1986, compared with 
the same period last year. 

Total assets, down by 4 per 
cent; stood at Shi Sfibn 
(US$28bn), and for the first 
time, exceeded those of tis long- 
i time rival. Bank Leumi le-IsraeL 
Since' a smaller proportion of 
Hapoalim’s assets are denomin- 
ated in foreign currency, it did 
not suffer as much as Leumi 
from the slowdown in the rate 
of increase of the e xchange rate. 


WM^^^ilprivatrbiilef 


BY OUR TEL AVIV STAR* 

THE ISRAELI Government 
Companies Authority and the 
country’s Finance and Trans- 
port Ministries are examining 
the possibilities of selling El Al, 
the national airline, to private 
investors. 

Among the parties who have 
reportedly expressed interest is 
Mr William Belzberg, the Los 
Angeles businessman. 


Numerous attemps have , 
been made over the past tew 
years to sell the airline, which 
has accumulated a debt of 
3340m, without success. 

In 1984-85, the company 
showed a S9.7m loss, but an i 
. Improvement is expected in this , 
year’s figures. 

£3 Al has been in temporary 
receivership 
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£100,000,000 

Sterling Commercial Paper Programme 
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County NatWfest Capital Markets Limited 
Samuel Montagu & Co. limited 


Issuing and Paying Agent 
National "Westminster BankPIX! 


INDUSTRIAL EQUITY, the 
master company to Australia of 
Mr Ron Brierley, the New 
Zealand-based entrepreneur, 
has bought an additional 
A$27m (US$17m) of shares in 
Herald and Weekly Times, the 
Melbourne newspaper group. 

The deal appears to giv e IEL 
shout 11 per cent of HWT, 
making it the company's second 
largest shareholder, and 


heightens the prospect of a take- 
over bid. 

Speculation in Sydney has 
centred on the possibility that 
IEL would set itself up merely 
as a catalyst for change at HWT. 
But analysts in Australia have 
also pointed out that Mr 
Brierley already has large pub- 
lishing interests in New Zealand 
and might wish to take a more 
active role to HWTs affairs. 
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Bank Hapoalim profits fall 
as financial margins slip 


Shareholders* equity at : 
Hapoalim increased by &8 per 
cent to Shi 1.05bn (US$703 JLm). 

The bank attributed the down- 
turn in profitability to low 
interest rates and financial mar- 
gins, a government-imposed 
freeze on banking fees, and 
large provisions made for bad 
debts in wake of the difficulties 
plaguing ihe country’s business 
sector. 

But he said, considering that 
Its profits and assets had not 
contracted by as much as those 
of Israel's other large **»"**, 
Hapoalin had performed “rela- 
tively well." 
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Bank of Montreal 
Capital Markets Group. 

Recognizing the importance of London 
as the worlacentre of merchant banking, 
Bank of Montreal opened its first 
foreign office there in 1818 . 

No\v more than eight generations of 
experience lain; Bank of Montreal 
is pleased to announce its 
more recent initiative: 

Bank of Montreal 
Capital Markets Limited. 

Buddersbury House 

9 Queen Victoria Street, London, En^andEC4N4XN 


London: 
(01) 236-1010 
Brian D. TOittere 
ManaglngDirector 
Thomas A. Tfeidiman 
RossG.Casilio 
Andrew Beresford Davies 
Peter M. Brennan 
AlanR-Hibben 


Tbronto: 
(416)867-7764 
GeoigeENeal 
Executive Vice President 
Allen G Margie 
Adrian Mi>. white 


Loretta M. Hennessey 


(02)221-4644 
G Michael Stuart 


(655220-1688 
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NOTICE OF REDEMPTION 

TRAILER TRAIN FINANCE N.V. 

Notice to the Bond Holders of 13$% Bonds due 1st November, 1992 

Notice is hereby given that pursuant to the terms of the 13}% Bonds. US35.400.000 
principal amount of 13}% Bonds has been drawn by lot by the undersigned for 
redemption on the 3rd November, 1986. 

The said 13}% Bonds so called for redemption will therefore be redeemed ou the 3rd 
day of November, 1986 at 100% of the principal amount so called, plus accrued and 
unpaid interest to the date of redemption if applicable, upon surrender of the said 
Bonds with, thereto attached all interest coupons maturing 1st November, 1986, and 
thereafter at any of the following Paying Agents: 

— Manufacturers Hanover Limited, 7, Princes Street, London EC2P 2EN 

Manufacturers Hanover Trust Company, Bockenheimer Landstrasse 51-53, 

Frankfurt-am-main 

— Manufacturers Hanover Trust Company, Stockers txasse 33, 8037 Zurich 

— Manufacturers Hanover Trust Company, Corporate Trust Office, 

40 Wall Street, New York. N.Y. 10015 

Notice is also hereby given that interest upon Bonds so called for redemption shall 
cease to be payable from and after the said redemption date, namely the 3rd day of 
November, 1988, and coupons for interest maturing after the said date, namely the 3rd 
day of November, 1986, shall be void. 

The designating letter and numbers of the Bonds so called for redemption are: 


R02769 
R 06841 
R08536 
R 10636 
R 12609 
R1449S 
R 15491 
R16770 
R20806 
R24516 
R26623 
RL035 
RL082 


R02975 
R 08994 
R08547 
El 0759 
R12947 
R14659 
SI 5650 
R 17008 
R22009 
R24601 
R26710 
RL042 
RL084 


R05072 

R074O6 

R08697 

R10775 

R13011 

R14734 

R15791 

R17381 

R22072 

R25324 

RL002 

RL049 

RL089 


R05107 

R07427 

R0S883 

R10984 

R13174 

R14749 

R15797 

R17732 

R23429 

R25591 

RL012 

RL054 

BL129 


R05223 

R07469 

R09347 

R11212 

R13424 

R14849 

R15837 

R18187 

R23507 

R25717 

KL014 

RL059 

BL134 


R05455 
R07518 
R09431 
HI 1384 
R 13643 
R14928 
R15880 
R18472 
R23694 
R25835 
RL015 
BL064 
RL142 


R05819 

R08198 

R09455 

R11696 

R13737 

R15223 

R16008 

JU8547 

R24094 

R26106 

RL025 

RL065 

RL159 


R05S93 
R082O3 
R09736 
R 11785 
R13766 
R15239 
R16075 
R18631 
R24170 
R26373 
RL029 
RL072 


R06514 
R08235 
R10297 
RU812 
R14159 
R15332 
HI 6234 
R18724 
R24306 
R263S4 
RL032 
RL074 


R06669 

R08474 

R10550 

R12097 

R14164 

R15474 

R16536 

R20629 

R24391 

R26470 

KL034 

RL075 


Also, all Bonds of which the letter and last two digits of serial numbers are any of the 
following: 

R04 R05 R40 R42 R52 R54 R57 R58 R60 R63 Rfi8 R76 RTS R96 

Also, all Bonds of which the letter and last digit of serial numbers are any of the 
following: 

RL7 RLS RLO 

The principal amount of 13}% Bonds outstanding after the said, redemption date will be 
US$16,400,000. 

MANUFACTURERS HANOVER LIMITED 
Principal Paying Agent 
23rd September, 1986 


INTL. COS and FINANCE 

Malaysian Airline System set 
to maintain year-end profits 


MALAYSIAN Airline System shares are quoted in the k™ 1 b ringgit modernisation programme 
(MAS) expects to maintian pre-tax Lumpur Stock Exchange pm} the which would indude replacement of 
profits for die year ending march remainder are in the hands of the its Fokker Friendship fleet being 
1987 at about 108.77m ringgits Gover nment The company wants used for short runs within tbecoun- 
(S41.4m) similar to the previous to sell more shares to the public, try. 

year. but has not decided when to do this, Raja Mohar, who is also econom- 

Raja Mohar Bin Baja Badioza- ^ ch«nnaa said. ic aAdser to te Makj^an Gwera- 

fine expected an improvement m aimed to be hsted m overseas ex- £Li:_ iw, ^ 
traffic which feU L9 per changes ami firms from 
last year. He said cargo In- Lmdon and New York had said nghtsSr MAS The air- 

come, whidi rose U per cent last they were interested in helping to une^^to^iy destinations, in- 
year, should increase further. float overseas Issues. rinding the USTBritain, Australia, 

At present 30 per cent of the MAS MAS will also embark on a 200 Japan, France, and the Middle East 

French Disneyland talks stall 


shares are quoted in the Kuala 
Lumpur Stock flmhanp * the 
remainder are in the hands of the 
Government The company wants 
to sell more shares to the public, 
but has not dedded when to do this, 
the chai r man said. 

Raja Mohar said the airline 
aimed to be listed in overseas ex- 
changes and firms from Tokyo, 
London and New York had said 
they were interested in helping to 
float overseas Issues. 


THE LONG-RUNNING talks be- 
tween the French Government arid 
the Disneyland International unit 
of Walt Disney about an amuse- 
ment park outside Paris are under- 
stood to have stalled on a series of 
legal problems. 

Differences on the form of a de- 
finitive contract for flie multi-milli- 
on dollar prpject may delay signing 
of a final contract until at least the 


end of the year, Reuter reports 
hem Paris. 

The two sides signed a letter of 
intent for the European Disneyland 
scheme last December. But negotia- 
tions have been hit by problems in- 
cluding disagreements over finan- 
cial terms and French pledges to 
improve transport links. 

Initial investment by Walt Dis- 
ney and its mainly French asso- 
ciates in the project's central theme 


park has been put at about FFr Bbn 
fSLShn). 

But F Ypwfc nffiduk estimate 
long-term investment at some FFr 
45bn and say the project in tire 
Mamej a- VaBee development 
east of Paris will create more than 
30,000 Jobs. 

The amnsement park was origi- 
nally due to open in 1991 but it now 
looks unlikely to open until at least 
spring 1992. 


Seoul orders companies to merge 


SOUTH KOREA has ordered 11 
c o m p a nie s to acquire 17 financially 
troubled concerns muter the Gov- 
ernments industrial realignment 
programme. The Finance Ministry 
said no mare such forced mergers 
were planned for the remainder of 
1988, Reuter reports from SeouL 
The banks win provide soft loans 
to the merged entities, which will 


also be exempt from corp o r a te tax 
and properly acquisition and regis- 
tration taxes. The Government or- 
dered 12 such compulsory take- 
overs earlier this year. 

The 17 concerns include seven 
subsidiaries of Kultfe Group which 
collapsed last year. Hanfl Synthetic 
Fibre Industrial will absorb five of 


a fully integrated banking service 


*E? DAIWA BANK 


Head Office: Osaka, Japan 
London Branch: Tel: (01) 623-8200 
Frankfurt Branch: Tel: (069) 55 02 31 
Paris Representative Office: Tel: (01) 4296 15 73 
Dahma Barrie (Capital Management) limited, London: 
Tel: (01) 623-1494 

Daiwa Finanz AG, Zurich: mb (01) 2TI 03 fl 


tire cancans and Bangkok Steel 
Mm two. 

Daewoo will take over R«M»«e 
Nam Enterp ris es, while Sangyong 
Construction will absorb Namk- 
wang Engineering Construe* 

tiim 

Daewoo and Sangyong have tak- 
en over overseas construction con- 
tracts won by tire ffissolved firms. 


Kingdom, of Sweden 
US$500,000, 000 Floating 
Bate Notes due 2005 
For the rix month period 
18th April. 1986 to 
20th October. 1986, the 
amountpayable per US$10,000 
Note wilf be US$33 1^6 payable 
on 20th October, 1986. 

□ Banker* Treat 

Company . London Ag en t B rat 


CONTRACTS 

£6m Singapore 
airport project 


The development of Singapore 
^hang* Airport's second terminal 
was taken a stop Anther with a 
contract for a computerised 
Flight Information Display 
System (FIDS IX) between the 
Civil Aviation Auth ority of 
Singapore (C AAS) and PHILIPS 
PROJECT DEVELOPMENT (S) 
PTE. The S$19.5m (£6m) con- 
tract was for the design, manu- 
facture, supply, installation and 
commissioning of FIDS U and 
the integration of FIDS IX with 
Use FIDS in Terminal One. The 
system vrity provide flight 
information for travellers, air- 
line and airport personnel at 
Cfaangi Airport. It win also 
provide foteraal information for 
airport operational staff. Includ- 
ing private data relating to main- 
tenant*, passenger and ramp 
services, security and tire like. 
In addition, it will supply flight 
infor ma tion round-the-clock to 
tire tooted, flight Information 
system and the nation-wide elec- 
tronic te uft w u mtire 1 wy iftwo. SBC 
Text md Teleview. 

VICARS GROUP hag won a con- 
tract worth just under £im from 
tire Co-operative Wholesale 
Society, for an automatic “Cream 
Cracker" production, plant This 
is tire first major investment in 
new “Cream Cracker " produc- 
tion plant for many years, says 
tire company. 

JOHNSON MATTHEY catalytic 
systems division-equipment Jnte 
woo orders worth £296,000 to 
supply equipment for use in tire 
manufacture of semi -conductors. 
Largest order, valued at £200,000, 
Is to supply four G10 hydrogen 
generators to Lucky Goldstar 
Electronics in Korea. 

TELECOMMUNICATIONS 
INFORMATION SYSTEMS has 
won a £500,000 contract to supply 
automatic voice recording 
systems to Shearson Lehman 
Brothers, part of American 
Express. The recorders will 
automatically record all tele- 
phone transactions to and from 
dealing desks in tire company's 
new City of London securities 
trading floor— the largest deal- 
ing room in the UK, and one of 
the largest in the world. 

★ 

STONE INTERNATIONAL sub- 
sidiary Stone Safety Corporation 
has a contract from New York 
City Transit Authority for the 
supply of 110 car sets of air 
conditioning; solid state tempera- 
ture controls and solid state con- 
verters. The total vale of tire 
order exceeds S5m (£3.3m) The 
equipment will be used by tire 
Transit Authority for tire refur- 
bishment of RA2 cars. 

★ 

Weir Group sobsitBary, WEIR 
ENGINEERING PTY has secured 
a £5m contract to supply two sets 


IkH 


of condensers and air extraction 
pump plants for the 500 MW 
turbines era the State Electricity 
Commission of Victoria's Loy 
Yang “B" power station pro- 
ject in Australia. The condensers 
will be made in Australia, The 
project, which is being con- 
structed by the State Electricity 
Commission of Victoria, is 
expected to be completed and 
supplying power to the Victoria 
grid system In tbs mid 1990s. 

* 

APV PARAMOUNT, part of APV 
Holdings, has been awarded a 
contract by the M. W. Kellogg 
Company in Houston, Texas, to 
cast a large tonnage of tubes, 
bends end “ Y " pieces In three J 

proprietary heat resisting steels, r 
These components are to be : 
incorporated into colls which 
are to be instated in gas pre- 
heating furnaces forming pan of 
an iron ore direct reduction 
plant to be rebuilt in Venezuela 
at Mafanzas tor CVG-Skierurgica 
Del Orinoco CA, the national 
steelworks company. This con- 
tracts law orth over £2. 2 5m and 
both tire Crawley and Billingham 
foundries of APV Paramount will 
be involved. 

★ 

Maddeys, said to be Britain's 
largest independent DIY com- 
pany, has placed a £lm order 
with ICL for electronic point of 
sale systems. It covers 30 System 
25 minicomputers which initially 
will service 15 stores running 60 
ICL 9505 pointrOf-sale terminals. 
Hand-held lasers wSl he used in 
association with the system to i 
read bar codes on produces and 1 
enable price look-irp. This will 
allow Uadeleys to use shelf-edge 
pricing; meaning any price 
changes can be implemented 
immediately enabling cost 
benefits, as well as labour and 
management time saving. 

★ 

Thermallte, recently acquired by 
Mariey for £56m, has concluded 
a 10-year ash agreement with the 
CEGB tor the supply of 
pulverised fuel ash, a major 
ingredient in the manufacture of 
aerated blocks. The contract is 
worth £Lm a year to the CEGB. 
Under the agreement, Therma- 
lite can draw several hundreds 
of thousands of tonnes of FFA 
a year from power stations in 
England normally located near 
tiie company’s plants. 

★ 

WAVIS ENGINEERING DE- 
VELOPMENT has sold 1-6 station 
and 1-8 station rotary transfer 
machine tools to Daewoo HMS , 
Co, Seoul, tor machining tie rods, f 
Total order value £825,000. 

★ 

STONE INTERNATIONAL has 
been awarded a £517,000 exten- 
sion to its con tract for traffic 
signal and control equipment 
to be installed on the M25 
motorway. 


NEWISSUE 


TkaannouncementappcarsasametUrcfnconionlyL 


The securities may not be offered, sold or delivered, directly or indirectly, in the 
United States of America, its territories or its possessions or to United States persons. 
This announcement appears as a matter of record only. 


September, 1986 


^Pima 
Savings 


Pima Savings and Loan Association 

U.S. $100,000,000 

Collateralised Revolving Underwriting Facility 


Banco de Bilbao S. A. 
Barclays Bank PLC 


Arranged by 

Merrill Lynch Capital Markets 
Lead Managers. 

BankAm erica Capital Markets Group 
The Gulf Bank K.S.C. 

Standard Chartered Bank 


Co-Managers 

Banca Nazionale dell’AgricoItura Banco Portugues Do AtlSntico — London 

Bergen Bank International S. A. Credit Suisse 

MBank Dallas, N.A. 

Swing-line Coordinator 

Bank of America International Limited 

Facility Agent 

Merrill Lynch International Bank Limited 

Placing Agent 

Merrill Lynch Capital Markets 

September 19S6 


BANQUE INDOSUEZ 

U.S. $200,000,000 
10V 8 per cent Notes due 1993 

ISSUE PRICE 115 PER CENT. 

Daiwa Europe limited 


Banquelndosuez 


New Japan Securities Europe limited 
Sumitomo Trust International limited 


Frudential-Badie Securities International 


Nippon Credit International Limi ted 


Tokai International TJmifaa 


Yasoda Trust Europe limited 


950,000,000 

ALL NIPPON AIRWAYS CO. r LTD. 

(Zoii Nippon Kuyu KabushU KmM 
GUARANTEED HOAXING KATE NOTES DUE 1991 



Unconditionally and irrevocably guaranteed as to payment of 
principal ana interest by 
The Lon^Tarm Credit Bonk of Japan, Linutod 
Notice is hereby given that the Rate of Interest has been fixed ot 10%% 
pa. and mot lt» interest payable on the relevant Interest Payment Data 
December 22, 1906 ogantfCoupon No.8in respert of £5,000 nominal etf 

Ihe Notes will be £ 1 29 . 33 . 


September 23, 1986. London 

By: Citibank, N A [CSSI DeptJ, Agent Bank 


cmBAN<o 


Korea Exchange R ank 

£50,000,000 


_ . Floating Race Notes due 1995 

“laocoroawe with the provisions of the above Notes notk-k 
bori)y Riven that for the three months from 17th September loafi 

32*5“ W^oneachlS.OOO.OOand l50,000.00Noteon 
the retevanl interest payment daw, 17ft December MM 
Coupon 6 vea be £ 127.77 and £ 1277 . 74 ^ 5 ^' aSana 
Agent Bank: 

r^jgl Lloyds 
I I Merchant 
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Ffnandal Times Tuesday September 23 1966 


UK COMPANY NEWS 
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Tarmac £6m ahead and 
order books are strong 


ALTHOUGH 1986 started 
quietly for Tarmac due to excep- 
tionally cold and wet weather, 
business subsequently picked up 
well and enabled the group to 
lift .its profits for the first six 
months by £5JBm to £47.5 m pre- 
tax. - 

Order books lor the housing, 
quarry products and construc- 
tion divisions are strong and the 
directors said yesterday that 
the outlook for the full year 
-was one. of further progress. 

Sir Eric Fountain, the chair- 
man, said that despite highly 
competitive trading conditions, 
almost all areas of the group’s 
business were in excellent heart 
and Indications were that 
Tarmac would have another 
good year. 

Sir Eric warned at the end 
of the last full year that the 
group had had a quiet start to 
1986. City analysts had been 
looking for first-half profits of 
around £50m, but after an 
initial 8p fall to 454p Tarmac’s 
shares closed unchanged yester- 
day at 462p. 

Turnover for the opening she 
months pushed ahead from 
£722.9m to £742.2m. At the 
operating level, profits rose by 
£5-2m to £58Jhn before talcing 
account of interest . charges, 
which fell from £12m to pu s™ 

After tax of £16.6m,' com- 
pared with a previous £ 14.7m, 
net profits emerged £4m higher 
at £30JSm. Minorities accounted 
for a same-a gain £0J2m. 

EamlngB worked through 
ti3p ahead at 9.9p and the 



Sir Eric Fountain, the chair* 
man of Tarmac 

interim dividend is being 
stepped up from 2L2p to 2.45p 
net per 50p share. 

Dividend payments will 
absorb £7.6m (£6 .8m) and 

leave a retained balance of 
£23.1m, against £ 19.9m. 

During the half year the 
quarry products activities in 
toe UK showed an encouraging 
improvement over the first half 
of 198S in spite of the coW and 
wet weather in the early part 
of the year. 

Overseas, the US activities 
continued to progress satisfac- 
torily but toe South African 
results reflected the political 


and economic problems in that 
country. 

The housing division had an 
excellent first half. Sales and 
reservations were both well up 
on last year and the division i 
confidently expects to exceed, 
10.000 house sales in toe full . 
year. In 1985, 9,062 houses were , 
arid. 

The construction division 
again suffered from toe pro- 
longed adverse weather condi- 
tions throughout the first half. 
Profit was similar to that of toe 
first half of 1985. 

The newly-formed building 
and industrial products division ; 
performed satisfactorily. Opera- ; 
ting profit was down following 
the sale In 1985 of the oil and 
gas exploration company, j 
Fiasco®, and certain other busi- 
nesses. However, the rem sluing 1 
businesses were somewhat I 
ahead of toe corresponding j 
period Hast year, despite difficult 
terms of trade In toe refineries 
in the early months. 

The properties division profit 
was In line with the first half 
of 1985. 

Earlier this year Tarmac was 
busy on toe takeover front. In 
January it acquired toe out- 
standing 50 per cent holding 
Philmac Oils from Phillips 
Petroleum UK and toe follow- 
ing month purchased five com- 
panies in the US. 

In March it bid £44m in cash 
and shares for ThermaKte Hold- 
ings, but the offer lapsed two 
months later. 

See Lex 


Ceramics and lower finance 
costs boost Morgan Crucible 


AN INCREASED contribution 
from the ceramics division and 
a cut in finance charges were 
behind a 24 per cent rise in 
pre-tax profits . for Morgan 
Crucible in the first six months 
of 1986. The taxable profits rose 
from ££L5m to £ltL5m -with 
ceramics showing a rise of 
£500,000 to operating profits of 
£2-2m and the interest payable 
falling by the same amount tp 
fl-fint. 

Turnover i mp r o ved from 
£10a£m to f 112.4m, up 8 per 
cent Stated earnings per share 
were 8.8p. against 8.3p and an 
interim dividend of 4i2p (3J9p) 
is being paid. Last year there 
was a total payment of 8.5p, 
from pre-tax profits of £ 18.7m. 

Sir James Spooner, chairman, 
said the year had opened satis- 
factorily with most companies 
performing weD despite a slow- 
down In the US. UK and Aust- 
ralian economies. Currency 


movements, though less of a 
problem than last year when 
they cut £3m off profits, still 
reduced the pre-tax figure by 
£600,000 a third of which was 
incurred by toe carbons divi- 
sion, contributing tg its un- 
changed operating profit of £5m. 

A breakdown of toe turnover 
figure showed that carbon was 
the largest division with sales 
of £85 .9m (£36. 5m), with 

thermic next at £8L7m (£31m). 
There were also contributions 
from ceramics aih-tWi (£14Jhn), 
lubrication £15-5m (£17m) and 
electronics £11 .2m (£Un). As 
wen as carbon and ceramics, 
operating profits were split 
between thermic at £2J*m 
(£2m), lubrication £2.lm 
(£L9m) and electronics £800,000 
(nil). 

Mr Brace Farmer, managing 
director, said First Castle 
Electronics, acquired daring the 
period, had been bit by 


DIVIDENDS ANNOUNCED 


Beatson Clark ... 

....inti 

3.3 

Nov 24 

3J3 

— 

7.5 

W. Canning 

...Jut. 

til5 

— 

UL5 

— 

3.55 

Chambers & Fargns ... 

L25 



nil 

1.25 

nil 

Datron IntL t .... 


1 

— 

__ 

1 ■ 

— 

Freemans 

....inti 

2.7t 

Dec 6 

2.3 

— 

7 

Gabled* 


2 

— 

ti» 

3 

2JB 

Joseph Holt 

... Jnti 

4 

_ 

3.5 

— — 

16 

Wbl Jacks 

-.-inti 

0.6 

Nov 21 

05 

—— 

til 

Merfvale Moore . 


3 

— 

— 

— 

— 

Hetalrax 

....inti 

0.73 

Octal 

0.64* 

— - 

SL2S* 

Morgan Crucible 

...inti 

ti2t 

Jan 2 

34 

— 

8.5 

Pamherellst 

...Jnti 

L5 

Jan 5 

L5 

— 

3.7 

Parker KnoD .... 


8 

Nov 1 

6l5 

12 

9.5 

Sale Toney* ...... 

....inti 

3 

Nov 28 

2.5 

— 

6J5 

Spring Ram ...... 

...Jnti 

0.33 

Dec 12 

•0.31 

— 

•0.91 

Tarmac 

...Jnti 

2.45 

Nov 11 

24 

— 

9.4 

Travis & Arnold 

...inti 

205 

NovlO 

1.95 

— 

852 

Trinity IntL ..... 

....inti 

5 

— 

4JS 

— 

15 


W. Yorks Ind. Hasp.... 2J5 — — 4 — 

Dividends shown In pence per share net except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
9 Unquoted stock. 


deferments in defence Ministry 
orders for Centronics 1 weapons 
simulators. 

The group pre-tax profit 
included investment income 
of £200,000 (nil). The tax 
(barge was £3m (£2£m) 

Morgan also announced the 
purchase of Artisan Electronics, 
a New Jersey-based defence 
contractor, 

• comment 

Morgan Crucible's avowed 
intent is to double pretax , 
profits every three years. Put . 
more prosaically, that means 
achieving a compound growth 
rate of 26 per cent a year, so 
perhaps it was the tyyo 
percentage point shortfall in 
yesterday’s interim advance 
that knocked the same number 
of pence off the share price 
yesterday. If, so, the market 
continues to Judge Morgan 
hardily, for the increase was 
achieved to difficult circum- 
stances: three of its major 
markets suffered economic 
slowdowns, currencies were 
unfavourable, reorganisation 
costs held back the cartoon 
division, toe electronics divi- 
sion was hit by restraints on : 
MoD spending, shipments of 
Tornado weapons release 
systems were held by toe non- 
availability of parts, and First 
Castle was denuded of first-half 
profits by the need of a strong 
bid defence. Many of these 
factors were temporary and the 
confident tone of Morgan's , 
Interim statement suggests that ! 
little can hold it back from the : 
widely-forecast £25m for the 
full year. With rxares at 
248p and toe tax charge down 
to 28 per cent, toe p/e ratio 
comes out at 12$ — a level which 
surely takes insufficient account 
of the fundamentals, let alone 
Mr Holmes & Court's 18 per 
cent stake. 


Panatech Materials Corporation 

a subsidiary of Panatech Research and Development Corporation 
has purchased the stock of 

Adamas Carbide Corporation 

Kenilworth, New Jersey 
and its subsidiary 

Duracarb B.V. 

Weert, Netherlands 

TJ.SLA. acquisition financing- provided by 

National Acceptance Company of California 


Netherlands acquisition financing provided by 

N.M.B. Heller N.y. 


Heller Financial 

ASubsktory of The Rtf Bank, Limited. 

NAC of California BeDer Financial, Inc. N.M.B. Heller N.V. Heller Overseas Corporation 

-Los Angeles, US-A. Chicago, US. A. Utrecht, Netiuariaiufe ' Chicago, USA. 

213/479-0977 312/621-7357 3130-642912 ' . . 812/621-7042 

Heller Financial, Inc. and Heller Overseas Corporation are primary operating unto of Heller International Corporation, 
a whoity-awned subsklfery of Tbs Full Sank, Unified. NAC of Californio to a subsidiary of Heitor Financial; NMB. Holler 
M.V, IS • subsidiary of Heller Overseas Corporation. 



Fisons 
expands in 
scientific 
instruments 

By Lionel Barber 

Fisons, the drugs and 
horticulture group. Is expand- 
ing its scientific instruments 
business with the agreed pur- 
chase of Applied Research 
Laboratories (ARL), a US 
company, hi a deal worth 
|66m (£44m). 

ARL Is a privately-owned 
company which manufac- 
tures In Switzerland and 
California. It specialises in 
spectrometers which use 
optical emission and X-Ray 
techniques for analysing 
solids and liquids. 

For the year ended June 
1986, ARL made S5JZm pro- 
fits before tax on worldwide 
sales of 870m. It employs 800 
people. 

Fisons said yesterday that 
the conditionally agreed pur- 
chase was part of the UK 
group’s aim of expanding Into 
high-technology manufactur- 
ing of scientific Instruments. 

In 1985, It paid £12£m for 
fin* Italian I nstrum en ts manu- 
facturer, Carlo Erba Strumea- 
tadone. 

Fisons Is paying 838m for 
ARL and Is assuming 828m 
of borrowing on completion, 
which is subject to govern- 
ment and other consents. The 
purchase is expected to be 
finalised by the middle of 
next month. 

The deal is being financed 
through a USfSOm convertible 
bond. 

Lost week. Fisons delighted 
the City with a 24 per cent 
rise In interim pretax profits 
to £37Jbn for the six months 
to June 30 1986. 

The scientific division made 
£9Jm pre-tax on £173. 7m 
sales. Based on Fisons’ in- 
terim figures the scientific 
division accounted for almost 
53 per cent of Fisons 1 total 
sales. 

ARL hag Its largest manu- 
facturing base to Eeuble-ns, 
Switzerland. In addition there 
Is a data handling team based 
in Lntoru UK. which develops 
software application pack- 
ages. ARL has sales sub- 
sidiaries In 10 countries. 

See Eurobonds, Page 34 

Mrs Fields in Qtina 

Mrs Helds, the USM-quoted 
hot cookie vendor, said a 
joint venture company called 
Mrs Fields Cookies Far East 
bad been formed with Dairy 
Farm, a subsidiary of Hong 
Kong Land, to make and dis- 
tribute acts Fields products 
to Hong Kong, Macao and 

China, 


IN BRIEF 


WEST YORKSHIRE Indepen- 
dent Hospital, which was 
launched on toe USM last 
November, reported a 36 per 
cent increase from £447.803 to 
£611,826 to pre-tax profits tor 
the year to June 30 1986. The 
forecast at toe time of toe 
placing was for profits of 
£520,000. Turnover was £2.7m 
(£2 .3m), an increase of 17.4 
per cent. The dividend is 4p 
for the year with a final of 2fip 
net and earnings per share were 
up nearly 19 per cent at 9.42p. 

WILLIAM JACKS, car distri- 
butor, and retailer and overseas 
trader, raised protax profits 
28 per cent in the first half from 
£175,000 to £230.000 on turnover 
of £17A2m (£3A38m). The divi- 
dend is being raise O.lp to 0.6p 
on earnings per share of L7p 
f .(L5p). 

LAIDLAW THOMSON (archi- 
tectural ironmonger): Pre-tax 
profit up from £183,000 to 
£249,000 for six months ended 
June 30 1986. Turnover was. 
£9.2 8m (£7.44m). After tax! 
£163.000 (£162,000) on profit 
(attributable was £249,000 
*(£171,000). Interim dividend 
L4p <L25p). 

Lucas Industries, toe electrical 
and electronics group, has won 
agrement from shareholders of 
Wetaschel Engineering Com- 
pany, the US company, tor its 
510.45m cash offer. Weinschel 
designs and produces microwave 
components and calibration in- 
struments for the aerospace and 
defence industries. 


Charles Batchelor on Siebe’s agreed bid for Robertshaw Controls 

US confidence after APV failure 


“I WOULD not like to think 
we are confident. We are 
enormously confidant,” enthused 
Mr Barrie Stephens, managing 
director of Siebe, the acquisi- 
tive products and engineering 
company, yesterday. 

Bandy three months after its 
surprise failure to acquire con- 
trol of APV Holdings, the 
British process control com- 
pany, Siebe, has bounced back 
with a $4 66m (£317m) agreed 
takeover bid for Robertshaw 
Controls Company, a US manu- 
facturer of automatic control 
equipment for industry, vehicles 
and toe home. 

“This is a coup, a marvellous 
fit,” Mr Stephens said fresh 
from flying back from New 
York during the weekend after 
negotiating toe support of toe 
U$ company's board. “This is 
a core ‘grey matter' business 
where we command the heights. 
We are now a dominant player 
in toe international control 
equipment market.” 

But Just how certain is Mr 
Stephens of victory and bow 
justified la this enthusiasm? 

Siebe’s bid for APV won it 
toe backing of just 1-2 per 
cent of APV's shareholders in 
addition to the 33 per cent 
acquired by Siebe and its mer- 
chant banker Klein wort Ben- 
son. 

The failure of that bid 
marked a turn in City senti- 
ment against takeovers where 
toe defending company could 
show it had a revitalised 
management which deserved 
being given a chance to suc- 
ceed. “One now hat to think 
twice or three times before 
launching a hostile takeover 
bid in Britain," Mr Stephens 
acknowledged ruefully. 

This time toe dice are loaded 
in Siebe’s favour. It has the 
h acking of Reynolds Metals, the 
large US aluminium producer, 
which owns 41 per cent of 
Robertshaw. In addition, Siebe 
and its bankers have bought a 
further 8 per cent of the group 
which is listed on the New 
York Stock Exchange. 

“It's as dose to a shut-out 
deal as you can get," said Mr 
Christopher Eugster, a director 
of Kleinworti 

Part of toe agreement 
between Siebe and Robertshaw 
is that toe other companies 
which were interested in 
acquiring Robertshaw have 
agreed not to counterbid. 
Siebe’s rivals Included a num- 
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her of household names in the 
controls business in the US and 
elsewhere. 

Even if Siebe wins Robert- 
shaw it is still a relatively 
small player in a world controls 
and instrumentation market 
which numbers some big com- 
petitors. These Include Honey- 
well, Eaton Corp and General 
Signal of the US, Robert Bosch 
and Siemens in Germany and 
Toshiba and Mitsubishi in 
Japan. 

Success, Mr Stephens 
believes, will emerge from toe 
details of the industrial logic 
and the cost savings that can 
be obtained. 

Mr Stephens failed to con- 
vince the City of the logic of 
this bid for APV. US share- 
holders In Robertshaw will 
doubtless be less interested in 
the finer industrial arguments 
but the City is still involved 
as £225m of the purchase price 
is being raised by a rights 
issue. 

Mr Stephens has therefore 
taken great care to prepare his 
industrial arguments this time. 
Initially, at least, some analysts 
were sceptical that Siebe could 
run toe business better than 
the existing Robertshaw 
management. 

Back-of-th e-envelope calcula- 
tions showed the deal would 
lead to a slight fall in Siebe's 
earnings per share this year and 
a sharper fall on forecasts for 


Mr Barrie Stephens, manag- 
ing director of Siebe 


next year, one said. The com- 
pany does have a reputation for 
confounding doubters but there 
appears less scope for making 
improvements at Robertshaw 
compared with earlier acquisi- 
tions such as Compair. 

Robertshaw's pre-tax profit 
rose only slightly in 1985 — to 
340.5m from 839.9m the year 
before, but they were still three 
times the level of 1981. Turn- 
over rose from 3351 m in 19S1 
to a peak of J416m in 1984, 
dipping last year to 5413m. 

Mr Stephens sees the answer, 
in part at least, in volumes 
rather than margins. He 
believes Siebe can add 3150m 
to Robertshaw's turnover simply 
by the international marketing 
of the US company’s products 
through Siebe's European and 
Asian outlets. Only 4.5 per 
cent of Robertshaw's sales are 
exported at present. 

Siebe in turn could perhaps 
add 530m to its existing US 
sales of 5160m by putting Its 
products through Robertshaw’s 
outlets. The impact of these 
extra sales on profits should be 
considerable since sales would 
be made through toe existing 
network, Mr Stephens said. 

In addition, Siebe could 
source more products from 
Robertshaw, eliminating the 
need to buy fnm outside manu- 
facturers. Robertshaw could also 
make savings on direct labour 


costs by switching production 
to lower cost Siebe plant in 
countries such as India. 

Mr Stephens also believes 
Robertshaw’s research and deve- 
lopment effort will be of 
enormous value. Siebe estimates 
it is acquiring the fruits of 
(50m worth of R and D capital 
expenditure. “They are light 
years ahead of us in some 
areas," Mr Stephens acknow- 
ledged. 

Robertshaw is active in four 
main sectors: 

• temperature control systems 
for the home and commercial 
buildings, accounting for 43 per 
cent of turnover 

• appliance controls for 
domestic and commercial 
cookers and refrigerators (23 
per cent of turnover). Siebe is 
at present not active in this 
field but believes it could sell 
Robertshaw products to the 
European white goods manufac- 
turers. 

• transportation controls (18 
per cent) comprising thermo- 
stats, valves and exhaust con- 
trol components tor cars and 
trucks 

• industrial controls (16 per 
cent) such as vibration control 
equipment, where Robertshaw 
has a lead, and automatic lubri- 
cation equipment, in which 
Siebe is pre-eminent. 

Reynolds said it had decided 
to sell its holding, which dates 
back to 1928, because toe com- 
pany did not fit in with its other 
businesses and it could find 
better uses for the funds. The 
cycles of Robertshaw's business 
coincided with, rather than 
balanced those of the main 
Reynolds businesses, it added. 

Reynolds, in common with 
the oher large aluminium com- 
panies has suffered a downturn 
because of overcapacity in the 
world market. It returned to 
profits in the first half of 1986 
after several quarters in the red. 

The Robertshaw purchase, if 
it goes through, is the latest in 
series of acquisitions which will 
have led to a 20-fold increase 
in Siebe's market capitalisation 
throughout the past five years. 

Siebe is no newcomer to over- 
seas takeovers and has bought 
bath German and US companies 
in the past Nothing has been 
on the scale of Robertshaw how- 
ever and toe City will be watch- 
ing closely for the next 18 
months. 


Lower UK sales peg 
Beatson Clark’s progress 


B & C increases stake 
In Abaco to 27% 


THE first half of 1986 was a 
period of positive achievement 
for Beatson dark, glass con- 
tainer manufacturer, said toe 
chairman, Mr David B. Clark, 
yesterday. He reported on 
Increase from £741,006 to 
£757,000 in pretax profits for 
toe 26 weeks to June 28, 1986, 
but turnover was down mar- 
ginally from £17. 18m to £ 17.07m. 
There was a fall from £13 .13m 
to £ 1 2 .84m . in UK torn over, but 
exports improved from £4.06m 
to £&23m. 

Mr Clark said 43ib company’s 
main glass container business 
had increased profitability des- 
pite a small fall in sales volume 
and turnover. The fall in sales 
volume occurred mainly in its 


white flint glass business and ; 
led to further increases In 
finished goods stocks and to the 
decision to close down one of 
the two furnaces at Barnsley. 

The closure took place at the 
end of May and gave rise to an , 
extraordinary charge of £1.97 m. 
That resulted in an attributable i 
loss Of £L53m (£425,000 profit). 

Mr Clark said he expected 
only a modest improvement tor 
the full year and the interim 
dvidend is maintained at 3.3p. 
Last year a total of 7.5p was 
paid from pretax profits of 
£lA8m (£434,000 loss). Stated 
earnings per share rose margin- 
ally from 6.7p to 6Ap before 
extraordinary items. 


BY LIONEL BARBER 

British & Commonwealth 
Shipping has bought a further 
5.6 per cent of Abaco Invest- 
ments, toe fast-growing financial 
services and property develop- 
ment group, raising its total 
holding to 27.09 per cent. 

The latest stake, worth £7.1m, 
was bought at 75p per share 
from Canada life Assurance, 
one of Abaco’s original backers 
when it was launched in June 
1983. Canada Life will remain 
a significant shareholder with 
6.02 per cent of toe equity. 
Mr Ian Gunn of Canada Life 
will remain on the Abaco board. 

British and Commonwealth 
has been steadily buying shares 
in Abaco, though yesterday it 


repeated that it had no inten- 
tion of seeking control of thB 
company. 

Abaco has been expanding 
kuickly through a series of ac- 
quisitions in the financial ser- 
vices sector, such as estate 
agencies, this year. 

The rapid growth follows the 
appointment last November of 
Mr John Gunn, a Bricom execu- 
tive director, to toe board of 
Abaco as a non executive direc- 
tor Mr Gunn was formerly toe 
driving force at Exco, the 
money broking and financial 
services group. 

Abaco shares rose 4p to 74p, 
while Bricom fell 2p, closing 
at 238p. 


IEP holds 13.2% stake in Ultramar 0afron n ear s £ 1m mar k 


IEP Securities, the invest- 
ment company owned by Mr 
Ron Brierley, the New Zealand 
entrepreneur, has increased its 
shareholding in Ultramar, the 
loss-making independent oil 
company, to DL2 per cent from 
toe 123 per cent announced 
la st m onth. 

IEP first disclosed in April 
that it had a holding in Ultra- 
mar. It then Announced that it 


owned 6.45 per cent 

Mr Brierley has kept on buy- 
ing shares and now owns 36£m 
despite the continuing pressure 
on toe company's results and 
share price from the drop in 
toe oil price. 

Ultramar’s shares rose 5p yes- 
terday to 145p, compared with 
190p last AprlL At this price, 
toe company has a market value 
of £397 m. 


Datron International, the 
company which joined toe Un- 
listed Securities Market last 
year, increased Its pre-tax pro- 
fits by 33 per cent from £983,571 
to £1.3m in toe year to June 
SO 1986. 

A dividend of lp is proposed, 
as forecast in toe USM prospec- 
tus. Stated earnings per 5p 
share wer lower at 5.7p com- 


pared with 7.1p. 

Turnover for to year was 
£9.77m against £7A6m. an in- 
crease of 24 per cent. 

Mr Geoff CanneU, the chair- 
man, said one of the highlights 
of the year was toe receipt of 
Its largest-ever order tor a 
single product worth over 51m 
(£685,000) from toe US tor 
Autocal digital multimeters. 
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The Sanwa Bank, Limited 

(Incorporated with limited liability In Japan) 

Commercial Union Building, 1 Understate. London EC3A SLA. 

US $50,000,000 

Callable Negotiable Floating Rate 

Dollar Certificates of Deposit due 26tb October, 1987 

In accordance with the provisions of the Certificates, 
notice Is hereby given that The Sanwa Bank, Limited 
("The Bank") will prepay the principal amount on the 
next Interest Payment Date, 24th October, 1986. together 
with interest accrued to that date. 

Payment will be made against presentation and surrender 
of the Certificates at The Bank's London Branch. 

Merrill Lynch International Bank limited 

Agent Bank 


IBI HOLDING COMPANY N.V. 

The Board of Directors of IBI Holding Company N.V. has met in 
Luxembourg on September 16. 1986. 

Mr Jeon-Maxine Ltvtque has informed the Board that hi view of 
his reeent appointment os Chairman and Chief Executive of 
Crfcdit Lyonnais he considered appropriate to be relieved from his 
duties as Chairman of IBI Holding Company N.V. 

Mr Franz Schmitz, former General Manager of Swiss Bank 
Corporation and presently Chairman of Riunlone Adrlatfca dl 
Slcurta S.pA* was unanimously elected to succeed Mr Jein- 
Maxime Ltvtque. HEs appointment as Chairman Is effective as of 
September 16, 1986. 

Mr Jean-Miximo Livfique will remain a member of the boards of 
IBI Holding Company N.V. and of International Bankers 
incorporated SA. Luxembourg, os well as of the various 
committees of the Group. 

The Board of International Bankers Incorporated SA. Luxembourg 
with Mr jean de Roquefeuil as Chairman remains unchanged. 


T0HAMBRQ& Company 
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THnity International Holdings pic 

Newspaper Publishers in UK and 
North America 

Paper and Packaging Products in UK 


INTERIM RESULTS 


for the half-year ended 28th June, 1986 



(unaudited) 




1986 

1st half 
year 
jTOOO 

1985 

1st half 
year 
£’000 

1985 

Full 

year 

£’000 

Turnover 

41.341 

42,412 

83,365 

Profit before tax 

4.283 

2,670 

6,690 

Earnings per share 
Dividend per share 

24.1p 

5.0p 

13.5p 

4.2p 

39.3p 

15.0p 


• Record first half year trading results. 

• Profit growth from all divisions over 1985. 

• Prospects remain good for the foil year. 

Copies of the half-year report are available from 
The Secretary, Trinity International Holdings pic, 
P.O. Box 48, Old Hail Street, Liverpool L69 3EB. 
Telephone: 051-236 2664. 


GRANVILLE 


Granville A Co. Limited 
8 Lovat Lana London EC3R8BP 


Telephone 01-621 1212 
Member of Rntbra 


Gross Yield 


P/E 


Fully 


High 

Low 

Company Price Change div.(p) % 

Actual taxed 

140 

118 

Asa. Bn:. Ind. 0rd... ( 133 

— 

7.3 

S.5 

8.1 

7.6 

151 

121 

Ass. Bnt. Ind. CULS... 131 

— 

100 

7.6 



12S 

43 

Alrsprung Group 105 

— 

7.6 

7.2 

6.6 

S3 

46 

28 

Armitage and Rhodes... 3Sxd 

— 

42 

12.0 

4.9 

4.5 

188 

108 

Bardon Hill 188 

+ 1 

4.8 

2.4 

21.4 

19.6 

B1 

42 

Bray Technolog iaa ... 81 


4.3 

5-3 

9.0 

83 

301 

75 

CCL Ordinary 89 


2.9 

3.3 

6.3 

93 

152 

86 

CCL 11 pc Conv. Prel. 88 

__ 

15-7 

17.8 



249 

80 

Carborundum Ord. ... 249 

— 

9.1 

3.7 

12.0 

12.3 

94 

83 

Carborundum 7-Spc Pf. 93 

— 

107 

113 



139 

46 

Deborah Services 139 

— 

7.0 

80 

14.5 

19.0 

32 

20 

Frederick Parker Group 23 

— 





12S 

50 

George Blair 114 

- 1 

3.8 

3.3 

2.8 

4.2 

73 

20 

Ind. Precision Castings 73 

+ 1 

3.0 

4.1 

19.3 

161 

218 

158 

l&il Group 153xd 

— 

18 3 

11.5 

9.1 

7.1 

124 

101 

Jackson Group 123 

— 

8 1 

6.0 

8.4 

7-5 

377 

228 

James Burrough 367 

— 

170 

4.6 

10.3 

9.4 

100 

85 

James Burrougb 9pc PI. 97 

Pf.. 

_ 1X9 

-13.3 



9S 

58 

John Howard Group ... 56s 


5-0 

83 



1.03S 

342 

Multihousa NV 850 

- 5 



443 

581 

380 

260 

Record Ridgway Ord.... 377 

+ 1 

— 

— 

8.7 

113 

100 

89 

Record Ridgway lOpc Pf 89 


14.1 

13.8 



82 

32 

Robert Jenkins 78 



— 

3.3 

4.8 

38 

28 

Scruttons " A " ...... 38 

•mm 

w 

— 


_ 

117 

86 

Torday 6 Carlisle ...... 117 

+ 1 

67 

4.9 

7.1 

7.2 

370 

320 

Travian Holdings ...» 322 

— 

7.9 

2.5 

6.7 

83 

70 

25 

Unilock Holdings .... 68 

— 

2.8 

4.1 

12.5 

11-7 

102 

47 

Walter Alexander ..... 98xc 

— 

5.0 

6.1 

9.4 

9.0 

228 

190 

W. S. Ysates 197 

— 

17.4 

83 

19.7 

213 
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UK COMPANY NEWS 


Increased demand boosts 
Freemans to 28% rise 


BY ALICE RAWSTHORN 

Freemans, the mail order 
business, announced a 27.5 per 
cent increase in pre-tax profits 
to £15.12m for the first half of 
the year, fuelled by healthy 
demand for Hs mail order 
catalogues and a pensions holi- 
day. 

Although Freemans* turnover 
rohe by just 9.5 per cent to 
£228-58m (£2 08.7m) in the 28 

weeks to August 9, operating 
profits sported faster growth of 
21 per eent to £15.3m 
(1X2. 65m). 

Fre man’s share in profits 
from its Together joint venture 
with Jump, more than doubled 
to £L28m (£548,000). This in- 
crease was helped by unex- 
pectedly high royalty earnings 
by Together in North America 
and Europe. 

After a revaluation of its pen- 
sions scheme Freemans has re- 
duced Us half yearly contribu- 
tion by £700.000, this reducation 
will continue for three years. 

Earnings per share increased 
to 13,4p (9.8p) and the board 
proposes to pay an interim divi- 
dend of 2.7p (2.3p). Freemans’ 
share price rose by 8p to 470p 
on the announcement yesterday. 


The results contained the 
first contribution from Bymail, 
the new concept of “specia- 
logues ” developed by Freemans 
in conjunction with Jeff Banks, 
owner of the Warehouse retail 
chain it acquired in June. 

According to Mr John 
Brooman, Freemans’ chairman. 
Bymail had a very successful 
opening season, although the 
company underestimated the 
level of demand. The autumn 
Bymail speclalogue was also 
faring well 

New Bymails were to be 
launched next year and Free- 
mans intended to introduce a 
new specialogue for teenage 
fashion developed in conjunc- 
tion with the designer Jeffrey 
Rogers. The company was also 
eager to expand the Warehouse 
chain of shops. 

• comment 

The perennial problem of the 
mail order catalogue has been 
how to swell the ranks of the 
ageing and no-so-affluent con- 
sumers which dominate the 
mail order market Freemans 


has hit upon a happy solution 
in Bymail which appeals to the 
young working women who 
throng Warehouse shops but 
rarely poke their noses between 
the covers of a catalogue. The 
only problem with Bymall seems 
to have been that in spring and 
summer, and again in autumn 
and winter. Freemans has erred 
on the side of caution and 
underestimated the level of 
demand. In the more mundane 
business, of mail order Free- 
mans has continued to out- 
perform the market, sporting 
sales growth of 9.5 per cent 
against the industry average of 
7.5 per cent, although Next's 
liaison with Grattans may 
sharpen competition in the 
future. Collectively the first 
contribution— of £500,000 or 
so — from Warehouse and two 
pension holidays should boost 
the full-year's profits by 
almost £2m and analysts antici- 
pate a total of £35m. Freemans' 
share price has risen steadily 
In the last year or so and the 
prospective p/e of 15.5 is just 
a whisker under the retail 
sector average but may have 
a little further to go. 


Pantherella hit 
by overseas 
difficulties 

PanthereUa, Leicester-based 
men’s sock manufacturer, ex- 
perienced difficult trading con- 
ditions in some important 
export markets during the first 
six months of the year and saw 
pie-tax profits fall by 9 per cent 
to £287,000 against £315,000. 

Mr D. L. Donne, chairman, 
said that in the period to the 
end of June 1986 Australia and 
the Middle East were par- 
ticularly difficult markets, and 
there was a substantial decline 
in the number of tourists in 
London. He added, however 
that the order book at the end 
of the period was higher than 
for the previous year and he 
expected the market to 
strengthen as the autumn 
progressed. 

The indications were that the 
fall year’s profits would be 
similar to the £761,000 of last 
year. 

Turnover for this USM-quoted 
.company rose from £2.09m to 
£2.14m. There was a lower tax 
charge of £105.000 (£132,000) 
leaving attributable profits 
almost unchanged at £182,000. 
against £183,000. 

-Earnings — per^sharw were 
unchanged at 4.6p and the 
directors are paying a same- 
again Up. Last year there was 
a total payment of S.7p. 


EUSTON CENTRE Properties, 
property investment company, 
increased net rents from pro- 
perties to £9.03m (£8. 63m) in 
year to March 31 1986. Interest 
income totalled £858.000 
(£771.000) and interest payable 
£2.01m (£2.03m). Pre-tax profits 
amounted to £7 .88m (£?.36m). 
Tax of £3. 13m (£3.19m) left net 
profits at £4.75m (£4.17m). 


Merivale Moore up 63% 


Merivale Moore has exceeded 
its forecast made at the time 
of its flotation last December 
with annual pre-tax profits up 
63 per cent from £1.41m to 
£2.3m. Turnover in the year to 
June 30 rose 40 per cent from 
£7.87m to £11.02m. 

Mr J. G. Dean, chairman, said 
that in the past year manage- 
ment and organisational 
changes had ben made to re- 
flect the company’s new status 
and t osharpen and expand the 
business more rapidly, in parti- 
cular comercial property activi- 
ties. 

It is felt that In its estab- 
lished activities of developing 
residential property in and 
around Kensington and Chelsea 
the market looks overheated, 


resources have therefore been 
dircted more towards commer- 
cial .development for resale. 

The company is also looking 
at other areas of London for 
residential activity. 

A breakdown of Merival 
Moore’s gross assets as at 
June 30 is: residential invest- 
ment £11 .57m; residential 
development £9.69m; commer- 
cial investment £10.18m and 
commercial development £8m. 

A dividend of 3p is being 
recommended on earnings per 
share of 13.8p (&5p) pro 

forma. Net assets per share 
have risen ot 193.6p (142.8p). 
reflecting a revaluation of 
properties. 

The chairman looks forward 
to another advance in the 
current year. 


Spong rises to £0.52m 


THE EXPANDING Spang Hold- 
ings reported pre-tax profits for 
the 26 months to April 30 1986 
of £520,000, compared with a 
forecast of not less than 
£515.000 made in March follow- 
ing its merger with Rowland 
Gaunt, clothing manufacturer. 
It was achieved on turnover of 
£lR37m. 

~’5n the "year to the end 1 of 
December 1984 there were 
£499,000 pre-tax profits on turn- 
over of £10.78m. Earnings per 
5p share came qut at 128p 
against a restated L24p. 

All the figures include those 
of Rowland Gaunt 

There will be no addition to 
the O.lp payment made at the 
end of die 12-month period, but 
the directory of this printer 
and maker of housewares and 
filters said there would be a 
dividend of at least 0.3p for 


the six months to October 81 
1986. 

The directors added that it 
bad been a period of signifi- 
cant transformation and that 
tiie company was established on 
a new, strengthened course 
which would be bringing bene- 
fits. The effects would only be 
reflected in th£ periods ahead 
as tbn^.groiqu- developed.. -its. 
emphasis on consumer products 
and services. .; . . . 

The tax charge was £94,000 
(£85,000), therd'was an extra- 
ordinary credit this time of 
£4,000 and last time there were 
minorities of £7,000. 


Spring Ram 
up 51% 

and growth 
continues 

Spring Ram Corporation, the 
fast-growing maker of bathroom, 
and kitchen equipment, yester- 
day reported a 50 per eent 
increase in interim pre-tax 
profits to £2.75 (£l£3m) and 
said the opening, months of the 
second half had begun well, 
with strong demand throughout 
the group. 

The increase was achieved on 
turnover up 38 per cent from 
£12.74m to £l?.58m. There was 

a £913,000 tax charge 

(£350,000). The interim 
dividend is 0.33p a share, up 10 
per cent on last year's 0.30p, 
while earnings per share 
totalled 4.1p (3.3p). 

The group's main activities 
are the manufacture of flat-pack 
kitchens and bathroom pro- 
ducts, notably acrylic baths, 
though last year it established 
the first vitreous china sanitary- 
ware factory outside the 
Potteries. 

Mr Bill Rooney, chairman, 
said the interim figures were 
particularly pleasing since dur- 
ing this period the group had 
transferred all its bathroom 
manufacture to Bradford 

Demand for kitchens was 
going from strength to strength, 
while the sanitaryware plant 
would begin contributing to 
group profits towards the end 
of the current year, making a 
significant addition in 1987. 

Astracast, the group’s kitchen 
sink venture, usin ga new kind 
of material developed by ICI, 
had in its first six months 
attracted great demand and 
would make an increasing con- 
tribution to profitability. 

The company added that it 
was pursuing a further green 
field site to honse the next stage 
of its business developments. 

• comment 

Spring Ram’s production 
efficiency and marketing flair 
have cut such a swathe thro ijh 
the staid building products 
sector that a 50 per cent profits 
increase has come to be seen 
as almost the norm. But these 
figures are particularly lmpr>> 
sive, since the first six. months 
of this year saw the company 
facing the upheavals of a major 
change of manufacturing site. 
It is too soon to say whether 
the new sanitaryware plant will 
repeat the success with kitchen 
furniture and baths, . but the 
early signs seem encouraging. 
Meanwhile, Astracast has got 
off . to an excellent start and 
international sales have also 
picked up welL The group 
remains ungeared, and on fore- 
casts. -oL. .tall yean- profits of 
£6.6m could cover last year’s 
dividend tenfold. At last night’s 
close of 222p ana on a tax 
charge of 35 per cent, the shares 
are on a prospective p/e of 23 
— high, but then so are the 
expectations. 


Parker Knoll sets 
its sights higher 
after record result 


Parker Knoll made record 
annual profits of £4.62m 
(£S.6m) in the year to . end- 
July after a good start to the 
year, which saw first half profits 
rise 30 per cent to £2 -26m, and 
is expecting better things this 
year. 

The furniture, carpets and 
textiles group said that per- 
form anee improved in each 
sector. The turnaround at 
Nathan Furniture, acquired in 
1981, to a profit of £212,000 was 
an important factor in the over- 
all result 

Group sales rose 9 per cent 
from £43.18m to £47J27m. Group 
trading profit of £4.46m 
(£3. 67m) consisted of £1.79m 
from furniture operations, and 
£2.68m from textiles. 

A final dividend of 8p per 
share is recommended, making 
12p (9.5p) for the year. This 
will absorb £904.000 (£710.000). 
Earnings per share rose 37.5 
per cent to 37.1p (27.7p). 

Mr M. H. T. Jourdan, chair- 
man, said the profits rise, plus 
a partial re-rating of the com- 
pany’s shares, would aid group 
strategy of extending penetra- 
tion of the furnishing fabrics 
markets at home and abroad. 

In July, the group acquired 
E. Lock, a private reproduction 
furniture company, nils is seen 
as complementary to Nathan, 
establishing a profitable cabinet 
business with potential for 
further growth. 

Mr Jourdan said furniture 
profits improved last year in a 
market which was slightly more 
buoyant; but still very competi- 
tive with continuing pressure 
on margins. Parker Knoll 
Furniture continued to intro- 
duce designs aimed at a 
younger market Order books in 
all the furniture companies 
were higher than at this time 
last year. 

The past year in textiles was 
one of consolidation, Mr 
Jourdan said. Advertising costs 
were higher and investment was 
increased in new designs and 
product ranges. Growth in ex- 


port sales continued and it was 
planned to open sales offices in 
France and Italy. 

Sales of Wilton and Axminster 
carpets rose 38 per cent in the 
period and as a result Marcia 
Weavers had taken an additional 
factory adjacent to its premises 
in Runcorn and purchased more 
weaving and finishing equip- 
ment 

Mr Jourdan said conditions 
would remain competitive in 
the current year, but tbe board’s 
faith in the management of all 
divisions encouraged it to set 
higher targets for the year. 

• comment 

Parker Knoll has long felt that 
its share price rating ought to 
be up with the Laura Ashleys’ 
and Osborne & Littles’ of this 
world to reflect the nature of 
its textile operations rather 
than down among the single- 
digit p/e ratios of tbe furniture 
manufacturers. Yesterday's 
figures suggested that the 
market had it right all a lory; 
tbe textile operations were little 
better than static at the trading 
profit level whereas the furni- 
ture division shot ahead by 65 
per cent. A stepped advance is 
nothing unusual for the textiles 
side of tbe business, however, 
and if 1985-86 was a year of 
consolidation for the division, 
it would be fair to assume a 
healthy resumption of growth 
this year as investment in new 
products and markets pays off. 
The furniture side took in a 
£500,000 benefit from the turn- 
round at Nathan furniture last 
year, without which its progress 
would have looked less spec- 
tacular, but the E. Lock 
acquisition should provide a 
£250,000 boost this year and 
organic growth continues in 
spite of the hot competition. 
Overall, some £5 .5m should be 
in sight, which has the “A” 
shares, at 432p, on a prospective 
p/e ratio of 0F— probably fair 
enough for as long as the con- 
sumer spending boom continues. 
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For 159 years 
we've been searching 
for the perfect name 
Now the chase is off. 

We've been called some curious things in our time. (These are 
just edited highlights.) However; as people insist on calling us by our 
first name only we thought we'd bow to their judgement and make 
it official Now, our name is simply Sheppards. 

Contact us at the address below, rjf f 

and we could get even better acquainted. dD6pp3lUS 

ba! l 

No. 1 London Bridge, London SE1 9QU Telephone: 01-378 7D00. Telex: 888282. Fax: 01-378 7585.. 

A Member of The Stock Exchange. 


Chambers & Fargns 
maintains recovery 

Chambers It Fargns, Hull- 
based see d crusher and edible 
oil refiner, maintained the 
recovery seen in the opening 
half when it reported pre-tax 
profits of £200,700 in the year 
to June 28 1986. In the previous 
year, the company incurred 
losses of £166,700 but then came 
the recovery and at bolfway it 
swung back with profits of 
£51.000. 

The company pays its first 
dividend since 1984 with a pay- 
ment of 1.25p. Stated earnings 
per 5p share were 3.83p against 
losses of 2.08p. 

Turnover for the year was 
considerably lower at £17.13m 
cznopared with £22. 35m. and the 
directors said it was due to the 
cessation of tbe full fat soya 
operations. 


JOSEPH HOLT, Manchester- 
based brewer, reported pre-tax 
profits for first half of 1986 up 
from £L4m to £1.47m on turn- 
over of £4J)7m (£4. 65m). Earn- 
ings per share came out at 
30.72p (2&56p) and the direc- 
tors have increased the interim 
payment from 3.5p to 4p. 


BOARD MEETINGS 


Th« following companies have notified 

dates ol board moating* to the Stock 
Exchange. Such maatmge ate usually 
held tar the purpose of considering 
dividends. 0Re>«l indications are not 
available aa to whether ihe dividends 
are interims or finals and the aub- 
dlvisions shown below art bissd 
mainly on Isst year's timetable. 

TODAY 

Interims: Anplo-Eaitsm Plantations, 
Antler, Bluebird Toys, Clyde Petroleum, 
Connells Estates Agents, Debtor, 

Polkas Group. Invergordon Distillers, 
Joh^ser and Jorgensen Packaging, 
London and Scottish Marins Oil. 
MacBiian-Glerrilvei, Octopus Publishing. 
Scott and Roberts On. Sinttom. Spectra 
Automotive and Engineering Products, 
Smiley, " The Times " Veneer. 

Finals: Murray Ventures. Raglan 

Property Trust, Space Planning 

Services. 

FUTURE OATES 

Interims: 

Arbuthnot Dollar Income Trust Sept. 30 

Bronk Engineering Sept. 29 

Falcon Indue tries Sept. 30 

Ingham (George) Sept. 29 

Kwik-Fit (Tyres and Exhausts) Sept. 29 

Pofymsrk International Sept. 30 

Wankie Colliery Sept. 26 

Wold Sept. V 

Finale: 

Bailey (C. H.) Sept- 29 

Courtney Pope Sapt. 28 

Fll Group Sept. 29 

Pennine Resource* Sept. 28 

Synapse Computer Services... Oct. 1 


This advertsemant is published by Baring Brothers ft Co. Limited and NM Rothschid & Sons limited on behalf of 

BET fab&c Limited Company 

The Directors of BET RibBc Limited Company are the persons responsible for the inform a tion contained in fits advertisement. 

To the best of their knowledge and belief (having taken aR reasonable cane to ensure that such is the case) the information contained in 

this advertisement is in accordance with the facts. 

The Directors of BETAibEc limited Company accept responsfcSty accordingly 



Offer for 
HAT Group 

Value of BET Increased and 
Final Share Offer: 


143 


p 




HAT Share Price: 

138 P 

HATSHARE PRICE BEFORE OFFER: 

94 P 

; F|NAL CLOSING DATE OF OFFER: ' ^ 

1030 am 25th September 


Vhkie of Offer is based on share price of BET at 330 pm on 22nd September 1986. 
HAT share price and HAT share price before offer are prices at 330 pm on 

22nd September and 21st July 1986 respectively 
• BET reserves the right toreviseandfor increase the offer if a competitive situation arises. 
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Canning up 17 % and plans 
to float US subsidiary 


BY ALICE RAWSTHORN 

W. Canning. West Midlands 
manufacturer of chemicals, elec- 
tronics and metals, announced 
Yesterday that it had increased 
pre-tax profits by 17 per cent 
to- £US2m in the first half, 
despite adverse exchange rates 
and a downturn in its Tw»tai B 
division. 

The company also unveiled 
plana to float its US medical 
services division, Medserv, cm 
the New York Stock Exchange 
or Nasdaq, the US over-the- 
counter market, next year. After 
the flotation Medserv would be 
capitalised, in dollar terms, at 
Slightly more than Canning 
itself. 

“On the whole we were very 
pleased with our performance 
in the first half.” said Mr David 
Probert, Canning’s chairman. 
,,r We had two major disappoint- 
ments in exchange rates, which 
cost ns £100,000 in pre-tax 
profits, and precious metals 
which were hit by the fall in 
the silver price. But we are con- 
fident about the outcome for the 
full year.” 

In the six months to June 28 
Canning’s turnover rose to 
£35.4&zn (£31. 9m). The growth 
in pre-tax profits was achieved 
despite redundancy costs of 
£85.000. Earnings per share rose 
to 4.7p (3.6p) and the directors 
propose to pay a dividend of 
14p <1.15p). 

Canning operated as a metal 
bashing engineering firm until 
the late 1070s when it lurched 
into losses. The new manage- 


ment team cut costs in tile early 
1680s and redirected activities 
towards speciality rhemieals in 
recent years Canning has 
turned its attention to the US 
where ft has diversified into 
medical services, specifically 
dentistry. 

Chemicals 1 contribution to 
profits increased to £L17m 
(£l.lm) in the first half. 
Although the company elimin- 
ated losses in its US subsidiary 
and improved its performance 
in West Germany, in the UK the 
telling oil price reduced 
demand from The offshore oil 
industry, which provided 20 per 
cent of profits last year, by 
half. Canning is trying to 
counter the decline by widen- 
ing its product range. 

Dosses from metals increased 
to £200,000 (£111,000), despite 
the completion of a rationalisa- 
tion programme. The fall in the 
silver price catalysed the losses 
although, according to Mr 
jProbert. the price had 
recovered in the last few weeks 
and the division should break 
even in the second half. 

Electronic components is 
still a difficult market although 
its contribution rose to £245,000 
(£218,000). Canning has 
reduced its holding in HB 
Electronic Components in tbc 
UK to 19 per cent, but will 
increase its stake in the French 
subsidiary from SO per cent to 
full control. 

The contribution from 
medical services in the US 
doubled to £387.000 (£188,000). 
Medserv expanded throughout 


the first half and has entered 
into conditional agreement to 
acquire Inhalation Therapy 
Services from American Medi- 
cal International. Once the 
acquisition is completed Can- 
ning will finalise plans to float 
Medserv. 

“ After the acquisition 
Medserv will have a turnover 
of $ 100 m (£6S.5m) a year and 
will employ 3.000 people," said 
Mr Probert. Canning envisages 
floating Medserv in 1987 and 
retaining a controlling interest 
in the company. 

• comment 

Having sold itself to the City 
in the early 1980s as a bora 
again chemicals concern, and in 
the mid-1980s as an emerging 
force in the fertile US medical 
services market. Canning will 
return to base next year if 
Medserv is floated in the US. 
Ostensibly a floation seems 
sensible enough. It would at a 
stroke eradicate borrowings and 
give Canning enough cash to 
expand in existing areas of 
activity. Yet Medwrv is the only 
really dynamic aspect of Can- 
ning. Progress in chemicals has 
been rather sluggish, metals are 
cyclical and electronic compon- 
ents problematic. Clearing up 
the balance sheet could, per- 
versely make Canning more 
rather than less vulnerable to a 
bid. So, with projected profits 
of £3Jm for the full year, the 
prospective p/e of 10.5 on yes- 
terday’s share price of 118p 
looks suitable for the short 
term. 


Sale Tilney 
hits £1.55m 

Sale Tilney raised its profits 
from £1.37m to £L55m pre-tax 
in the six month ended May 
1986 turnover £-L94m ahead at 
£38.03m. 

The technology and financial 
services sectors produced excel- 
lent results and the newly- 
acquired companies, which have 
not yet contributed to profits, 
are performing well up to 
expectations. 

Despite harsh conditions for 
the fcod manufacturing com- 
pany, the directors said they 
were anticipating an overall 
satisfactory result for 1986 as a 
Whole. 

First half earnings improved 
to 6.7p (6p). and the interim 
dividend is being lifted from 
2_5p to 3p net. 


Travis & Arnold improves 
25% at half-way stage 


THE IMPROVED performance 
at its Kennedy subsidiary 
helped Travis & Arnold to 
increase pre-tax profits in the 
first half by 25 -per cent from a 
depressed £3. 62m to £-L51m. 

The board said the result, in 
the six months to June 30 was 
also helped by steadily increas- 
ing -activity in the housing mar- 
ket, aided by good mortgage 
availability at stable rates. 

Turnover at the builders’ and 
plumbers' merchants and timber 
Importer rose by 84 per cent 
from £6U4m to £82.06m. There 
was a £31,000 profit mi toe sale 
of properties, compared with 
nothing last year. Investment. 
Income fell ' to £244,000 
(£694,000). 


Kennedy's building supply 
outlets, -toe subsidiary's core 
area, improved their contribu- 
tion, bat, Travis said, had 
further to go before achieving 
the required level of perform- 
ance. Kennedy's garden centres 
business had continued to per- 
form welL 

Earnings per share in toe 
period under review increased 
by 29 per cent from 12.6p to 
16. 3p after a tax charge of 
£t.64m (£L46m)~A one-for-one 
scrip issue is being proposed. 
The interim dividend is being 
increased 10 per cent from 
DBSp to 2.15p. 

Travis said the outlook for 
the market in the second half 
remained encouraging. 


Trinity hits 
£4m: UK 
newspapers 
a concern 

FIRST HALF profits of Trinity 
International Holdings surged 
from a depressed £2. 67m to 
£&28m and shareholders are to 
receive an increase of 0.8p in 
their interim dividend to 5p net 
per 50p share. 

And directors said yesterday 
that barring advene market 
forces the papermaking and 
packaging division looked set to 
continue its excellent progress 
for the remainder of 1986. 

They added that In North 
America prospects for the 
group's tightly-run centres, 
especially in the enlarged and 
strengthened Fraser Valley 
operations . also looked ex- 
tremely healthy. 

Shareholders were told that 
it was only in the UK news- 
paper sector, which now pro- 
duced the smallest portion of 
group profit, where a note of 
caution must be sounded. 

The directors said it was 
essential that the group 
remained flexible to fight off 
other, alternative forms of 
media which were now chal- 
lenging the whole of the estab- 
lished provincial newspaper 
Industry. 

They added: “In the rela- 
tively depressed markets around 
Merseyside, further funda- 
mental changes to all aspects 
of the way the group operated 
there may well be needed 
sooner rather than later.” 

Turnover for the six months 
to June 28 1988 declined from 
£42 ,41m to £41 .34m — the 
group was formerly known as 
the Liverpool Daily Post & 
Echo. 

Tax rose irom £1.15m to 
Si-Sftm but there were extra- 
ordinary credits this time of 
£1.89m which left attributable 
profits at £4Am, compared 
with a previous £1.52m. 

Timing s worked through 
10.6p higher at 24.1p. 

During the six months, the 
group’s balance sheet was 
strengthened by sales of the 
Catholic newspaper business 
and the final tranche of 
Reuters shares. 

It was pointed out that the 
US o petitions were based in 
highly competitive areas hut 
helped by farther single key- 
ing efficiencies, produced their 
best ever start to the year. 

Circulation of both daily 
titles suffered but sales of both 
the evening and morning 
papers picked up rapidly as 
production times stabilised. 
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David Dodwell looks at the man behind Hutchison Whampoa 

The highly predatory entrepreneur 


LI HASHING, who has con- 
trolled Hutchison Whampoa 
since 1979 through his master 
company Cheung Kong, is seen 
by many as the corporate 
epitome of Hoog Kong. 

From a back-street workshop 
malring plastic flOWCTS he h&S 
risen in 36 years to head one of 
the most powerful corporate 
empires in Hong Kong, 

He has risen as a result of a 
total obsession with business, a 
seemingly insatiable predatory 
instinct, and because of a 
legendary flair for making the 
right corporate move at the 
right time. 

From his Cheung Kong bead- 
quarter office at the top of the 
China building in Hong Kong's 
central business district, he 
heads the territory’s second 
largest property group, as well 
as the long-established trading 
group Hutchison Whampoa and 
the smaller of Hong Kong's two 
utility companies, Hongkong 
Electric. 

These three groups alone are 
worth about HK*42bn (£3.69bn), 
accounting for just under 15 per 
cent of the total market capital- 
isation of Hong Kong’s stock 
market. 

Largest 

Hutchison, in which Cheung 
Kong holds a controlling 36.6 
per cent stake, is now among 
Hong Kong’s largest companies, 
with a market capitalisation of 
about HK$18bn. 

From its origins 120 years ago 
in dockyard and shipping opera- 
tions. Hutchison today has sub- 
stantial property interests, 
operates one of Hong Kong’s 
largest retail shopping chains, 
has diverse trading interests, 
and operates the territory’s 
largest container terminal. 

The controlling stake in Hong- 
kong Electric was -acquired 
through Hutchison in February 


last year at a cost of HK$2.9bn. 
In addition, Hutchison acquired 
a small shareholding in Cathay 
Pacific Airways when toe airline 
was publicly floated early this 
year. 

U Hashing also Inherited a 
25 per cent holding in toe South 
China Morning Post (SCMP), 
Bong Kong's leading English 
language newspaper, when he 
took control of Hutchison from 
toe Hong Kong and Shanghai 
Banking Corporation in a con- 
troversial coup in 1979. 

This stake is pertinent to Li’s 
discussions with Pearson 
because it Is known In Hong 
Kong that the Financial Times 
has within the last year dis- 
cussed the acquisition of a 
stake in SCMP. sufficient to give 

f- control, with the newspaper 
group's main shareholder, the 
Hongkong Bank. 

Unclear 

While it as yet remains 
unclear what U Hashing's alma 
are, analysts in Hong Kong note 
that it would be quite out of 
character for this highly pre- 
datory entrepreneur to sit on 
bis 4.99 per cent stake as a 
king term investment in a blue- 
chip UK company. 

If -an exchange of assets is 
being discussed as an alternative 
to a simple takeover, then 
Hutchison’s SCMP stake— 
thought to be worth about 
HK$500m— is probably seen as 
a carrot intended to coax out 
of Pearson those assets Hutchi- 
son most keenly wants. 

At present, a full bid assault 
cannot be ruled out Nor is an 
amalgamation with Pearsoi 
without its attractions to Li 
Hashing: Hutchison certainly 
has the resources needed to 
take up either of these options. 

Hutchison carries long-term 
debts of just HKS2J»bn— giving 
it a gearing of about 15 per 


cent— and “ almost unlimited 
borrowing facilities," according 
to financial advisers CitiCorp. 

Observers in Hong Kong at 
this stage suggest a third and 
cheaper option may have been 
discussed — that Li Hashing 
would prefer to acquire from 
Pearson those assets Hutchison 
wants, and leave the remainder 
of toe group intact. 

Plausible 

This option is plausible in 
part because Li Hashing is well 
known to dislike the idea of 
heavy Indebtedness, and in part 
because contested takeover bids 
are not part of Hong Kong's 

corporate tradition. 

The territory’s Chinese busi- 
nessmen prefer to agree deals 
behind closed doors, presenting 
them to the investing public as 
a fait accompli, rather than in- 
dulge in unseemly public con- 
tests for control. 

The fact that so many Hong 
Kong companies are tightly con- 
trolled makes such a practice 
possible in Hong Kong in a way 
that would be rare in maturor 
equity markets. 

Despite this preference, there 
is no reason why Li Hashing 
would not resort to a full take- 
over battle if necessary. A 
precedent was set in Hong Kong 
early last year when Sir Yue- 
Kong Pao, who heads the pro- 
perty group Hongkong Kowloon 
Wharf and Godown, fought 
against Mr Khoo Teck Puat. a 
prominent Singaporean busi- 
nessman, for three months to 
win control of Wheelock 
Harden. 

Base 

In Hong Kong, the group is 
remaining coy about its next 
move. Mr Philip Tose, who 
beads the CitiCorp team acting 
as financial advisers to 
Hutchison, noted yesterday: “At 


this stage, there arc a lo; of 
options open to us.” 

It has been clear for more 
than a year that Hutchison is 
in search of a suitable acquisi- 
tion outside Hong Kong. Man- 
aging director Mr Simon Murray 
has made much of toe fac? that 
the group last year committed 
HKS12bn to investments in 
Hong Kong, and has reached a 
point where further expansion 
must occur overseas. 

While emphasising that the 
group’s base would remain in 
Hong Kong, he says he wants 
to reduce dependence on the 

territory to about 75 per cent 

of group earnings by toe end 
of the decade. At present, the 
amount earned overseas is 
negligible 

In March this year, he said 
the group was looking in the 
US and the UK. wanted to 
acquire a prosperous and well- 
managed company rather than 
one that needed surgery, and 
was keen that the target com- 
pany should have interests in 
common with those of 
Hutchison. Pearson seems well 
qualified on all of these counts. 

Symbol 

A close encounter with Li will 
reveal that his simple quartz 
watch is set to run eight 
minutes fast. Not seven or nine 
minutes, but eight: “ I don't 
like to arrive late far meetings. 
Li quips with anyone forward 
enough to ask why. 

What he does not note is that 
among the deeply superstitous 
Cantonese, the number eight is 
also a potent symbol for 
making money. Such a gesture 
is one hundred per cent appro- 
priate to Li Hashing, who over 
the past 35 years has made a 
fine art out of making money. 

There is no reason to believe 
that his foray into the Pearson 
camp will provide any 
exception. 


Gabicci lifts 
profits 16% 

Pre-tax profits up 16 per cent 
to £851,000 are reported by 
Gabicci in toe year ended June 
1986. Sales were up 59 per cent 
hum £6.11m to £9.69m. 

Gabicci — its shares are traded 
on the Unlisted Securities 
Market— designs, imports and 
supplies casual menswear. 

Of current trading, Mr Jack 
Softer, the chairman, said that 
detivmy and salea for the 
coining Autumn were ahead of 
last year. The Gabicci spring 
1987 collection was considered 
to be its best ever as Indicated 
by the orders received. 

He said the trading pattern 
of the group, together with 
those subsidiaries which were 
also contributing for the first 
time, meant that he was 
optimistic of even better news 
for the current year. 

The final dividend is raised 
from L9p to 2p net tor a total of 
3p (2Bp), 


Metalrax shows 
better margins 

Improved margins were 
achieved by Metalrax Group, 
Birmingham-based engineering 
specialist, in toe first half of 
1986, and Mr John Wardle, the 
chairman, said yesterday that 
the second half was likely to 
show a similar pattern. 

The pre-tax result for the 
period came out 18.7 per cent 
ahead at £L85m on turnover 5 
per cent up at £1 8.03m. Last 
time pre-tax profits showed a 
similar 19 per cent improve- 
ment to £1.55m but there was a 
22 per cent improvement in 
turnover to £17JL7m. 

The interim dividend is 
raised from an adjusted 0.6384p 
to 0-73p. Earnings per 5p share 
are shown up from 24>4p to 

<L28p- 

After tax of £669,000 
(£641.000), and total dividends 
absorbing £266,000 (£232,000), 
retained profits came out 
£229,000 ahead at £910,000. 


MERIVALE MOORES 
FIRST YEAR ON THE MARKET IS 
ALREADY GOING TO PLAN. 

i 

Turnover up 40% 
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MERIVALE 
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Pre-tax profits \ 
up 64% 


Earnings pershare v y 
up 62% | 
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Net assets per share\ 
up 36% 


Copies of the Report and Accounts wl be avaBabie fretn th* Company Secratny ot 2a Pond Ploc*. London SW3 &0J. TbL 0I-5S4 8517. 


BANRO INDUSTRIES pic 

Interim Results - Unaudited 


Results for the half year to 

30.6-86 

30.6.85 

Year to 
31.12.85 

rooos 

£’000s 

£'000s 

Turnover 

19,565 

14.419 

31,411 

Profit before tax 

851 

562 

1.615 

Earnings per share* 

6-Sp 

4.7p 

13-2p 

Dividend per share (net)* 

2. Dp 

1.5p 

5£p 

•Comparative figures muted to reflect the effect of the oneferibe opiWtWWw ittue on Qth May «8£. 


66These results reflect a very satisfactory performance by the Group in the year to data. 
The Directors expect litis progress to continue into the future and we have every 
confidence that the full year's result wffl be most satisfactory. 

The Board vriH continue to investigate all opportunities tor expanding Banro's scale of 
operations, both to manufacturing and efistribution, and the reduction in the level of 
borrowings resulting from the rights issue will provide greater ftaxibilrty in considering 
suitable acquisition possibilities. 

A Rights Issue of one-for-three and an interim dividend of 2.0p per share is being 
proposed by the Directors and they are forecasting a final dividend, subject to no 
unforeseen circumstances, erf 4Jp per share on the capital increased by the Rights 
Issue. 99 

Edward Rose, 
Chairman and Chief 
Executive 

The principal btfwws of die group are the manufacture of a wide 
range of meul and glazed produce (Or the bansport domesbc 
appliance and budding industries. 

Brown hits. Wttal Wost Mtfards WS8 7HP. 
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MANAGEMENT : Small Business 


EDITED BY CHRISTOPHER LORENZ 


STEPHEN IVES is passionate 
in his commitment to the 
American business ethos, which 
assumes that determined, mar- 
ket-driven Individuals will 
sooner or later achieve financial 
success. 

On his monthly visits to the 
US. the 28-year-old co-founder 
of Torus Systems, the Cam- 
bridge-based office automation 
company, receives an injection 
of the entrepreneurial spirit he 
first encountered while study- 
ing for his MBA at the Wharton 
School of Business, In Phila- 
delphia. 

“I learned the US attitude 
which says you can beat over- 
whelming odds and get Just 

about anything done." This 

dose of American positive think- 
ing enables Ives to confront 
the challenges facing a company 
which has just lost one-fifth of 
its UK retailing outlets In the 
past year, as they succumb to 
the pressures of a fiercely com- 
petitive market. Torus is now 
struggling to forge direct 
marketing links with corporate 
customers without antagonising 
the retailing dealers it has 
remaining, while at the same 
time attempting to bring its 
management to a new and more 
professional stage 

Ives founded Torus with 
Stephen Jolley, a fellow Cam- 
bridge graduate, in 1983. As 
managing director, Ives trans- 
formed the company from a six- 
person enterprise in a Hamp- 
stead fiat with sales of £377,000, 
to a 50-person company which 
competes Internationally and 
achieved sales of £2m in 1985. 

When Ives was 20 — a second- 
year biochemistry student — 
his father died, and be was 
forced to run the f am fly hotel 
in London, alone, and in between 
classes, before it could be sold. 
The experience toughened him. 

After graduating from Whar- 
ton. Ives spent a year as a 
management consultant with 
the US management consultancy 
Strategic Planning Associates, 
in Washington D.C. It was dur- 
ing this period that Ives 
approached his American role 
model Mitchell Kapov. the al- 
most legendary founder of 
Lotus Development, the US 
software group, for advice on 
how to plunge into the thriv- 
ing personal computer software 
market, At the time Ives was 
24 — a novice user of personal 
computers, but a pro at analys- 
ing businesses. 

Armed with a slick business 
plan and reasonably polished 
marketing skills, he borrowed 
the initial £75,000 for product 
development from Barclays. 

Toms Icon and the more 
recent product, Tapestry, are 
user-friendly local area net- 
works which enable IBM PCs to 
communicate and to share 
resources such as printers, 
disk drives and software. 

"It was a business born of 



Stephen Wen putting bosaim school lessons Into practice 

A philosophy to 
beat the odds 

Laurie Ludwick reports on Torus Systems 


naivete and unrealistic expecta- 
tions about what we could do " 
says Ives, who believed Torus 
could develop, manufacture, and 
market its first product — Torus 
Icon — and still be in a positive 
gash position within nine 

mnnrtu 

Not until 1985 — two years 
after start-up— did Torus show 
its first profitable trading 
results, with pre-tax profits of 
£189,000 on sales of £2m, up 
from a loss in 1984 of £340,000 
on turnover of £377,000. 

Product development alone 
took six people a year-and-a-half 
of 18 hours a day. It was a 
period when Ives wrote market- 
ing plans, calculated break- 
even points, and made coffee — 
anything and everything; as 
long as his development team 
was protected from outside 
interference. 

The timing was perfect Seven 
months after Torus Icon was 
launched in the UK, Torus 
signed an international distribu- 
tion agreement with IBM, which 
needed Torus’s software to run 
on its own PCs because it was 
behind schedule in developing 
its own network. 

“It was our single biggest 
break because with IBM behind 
us. Torus immediately had the 
stamp of quality," he says. The 
distribution agreement signalled 
Torus’s new international orien- 
tation, with IBM distributing 
Torus products through Europe, 
in the Middle East and Africa. 

Torus' short history reads like 
one of the cases Ives might have 
studied in policy class at 
Wharton: identify market niche. 


develop long-term plan, watch 
the cash flow, and growth will 
follow. 

The principal challenge 
facing Ives in stage 2 is dele- 
gating. Ives recognises that he 
must build strong departments 
Is R & D, marketing, and 
finance in order to develop a 
cohesive organisation which is 
capable of sustaining long- 
term, steady growth. 

Although Ives believes he 
can identify talented people to 
do the jobs, he admits he must 
fight a gains t the temptation to 
interfere with new people in 
the belief that he could do the 
job better. 

Torus has recently imple- 
mented a “ new directions ” 
programme, a reorganisation of 
several of the company’s key 
functional areas in response to 
the rapidly changing market. 

A key priority for Ives now 
is pushing through a cost- 
cutting programme, so that 
Torus can protect its cash 
balance of £600,000, which the 
company set aside as a nest-egg 
from the £lm equity financing 
it received from Investors In 
Industry (3i), in mid-1985. 

“ft’s become a problem for 
us because our profits are 
under pressure,” he explains, 
referring to the weakness of 
the dealer channel which now 
threatens Torus’s sales. In the 
past year or so. Torus has lost 
20 per cent of its sales outlets, 
from dealers who have either 
gone out of business, or are in 
the process of reorganising as 
the software market becomes 
more competitive. 


Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Haendler & Natermann GmbH 

a subsidiary of 

Metallgesellschaft AG 

has acquired all the shares of 

Maria Soell GmbH 

(Nidda, West-Germany) 


We acted as financial advisor to the 
sellers and assisted in the 
negotiations leading to this transaction. 

TV 

MATUSCHKA-GROUP 
CTRV-BeteiliguDgsverwaltimg GmbH) 


Munich Zurich London New York Toronto 
Bermuda Atlanta Tokyo 


July 1986 


PROBLEMS? 

SHORT OF RESOURCES? 

Consultant with "hands on" management experience seeks further 
oaignmente. Industries served Include Engineering, Process Chemicals, 
nd Food- Assignments have included: 

m Technical and commercial evaluations for scquliItlans/me|or 
capita- e«nenditure 

# Optimisation of manufacturing operation* 

* Marketing strategy through (ram product launch to Securing 
competitive advantages fur established products 

Excellent references 

Call KoMn Roberta on 07-435 3404 or writer 
Box PS802. Financial Timm. 10 Cannon Sz. London EC4P XSY 


Confronting such challenges 
means that new products must 
constantly be developed. And 
Ives is now spending more .of 
his time using the report writ- 
ing skills he developed at 
Wharton in producing ' slick 
marketing presentations for 
customers and OEM dealers. 

Torus is on the verge of 
announcing the second genera- 
tion of Icon and Tapestry. 
Although the prototype will not 
be finished until December, 
Ives is starting to market the 
new versions this month. 

But the marketing challenge 
extends beyond new product 
launches. Ives is instigating a 
reorganisation of the company's 
marketing functions to reach 
the bigger, corporate clients, 
who procure software through a 
centralised MIS department and 
require close confect with the 
manufacturer. Torus is re- 
evaluating the place of third 
party dealers in its marketing 
strategy at the same time as 
many of those dealers are facing 
losses and closure. 

But Ives admits that pushing 
through the change with his 
marketing staff is not an easy 
task. 

“ It was exhausting;” says 
Ives. “ We spent two years 
building our dealer chann el, 
and we’re searching within 
ourselves to make sure that we 
re-direct marketing efforts to 
larger corporations while main- 
taining the loyalty of our 
dealers." 

Ives is now looking at inter- 
national markets— especially 
the US— as the route to 
achieving long-term growth. 
Although he confidently pre- j 
dicta that local area networks 
will be the backbone of future : 
corporate information systems 
— “ as ubiquitous as a tele- 
phone in the office” — he wants 
to penetrate large corporations 
and supply bigger, and even 
multiple, networks. Ives be- 
lieves the UK offers a limited 
capability for this kind of 
growth. 

Of Torus’s £2m sales in 
1985, 70 per cent were made 
in the UK and Europe. Ives 
desperately wants to Change 
that, and is focusing more 
attention on the US subsidiary 
and on organising sales con- 
ferences in major metropolitan 
areas. 

Ives estimates that launching 
a new product costs about £Lm, 
which includes £400,000 for 
product development, and 
£600,00 for one year of market- 
ing. He believes the UK market 
is simply not big enough to 
allow Torus to recoup its 
i nv estment. 

"It’s an enormous challenge 
tor us,” says Ives. “We don’t 
have the resources for a US 
nation-wide roll-out; yon would 
need at least ¥5m for that But 
we can grow Incrementally and 
eiowfy. And we're looking to 
the US to do that” 


Seedcom finance from 
Cambridge and 3i link 


A COMMON criticism of British 
venture capital .is that the 
supply of vital seedcom finance 
is drying up because of the in- 
creasing sums being sacked 
into less speculative areas. 

Certainly, the availability of 
cash tor projects needing to be 
worked up to the stage where 
they can be turned into start- 
up ventures Is thin, a mere 
half dozen or su funds admit to 
specialising in this field. Last 
year, tor instance, members of 
the British Venture Capital 
Association put just 12 per cent 
of their £325m overall invest- 
ment into start-ups, down from 
18 per cent of the total in 1984 
—and seed finance represents 
only a small proportion of that 

However, a small measure of 
comfort has emerged for those 
who worry that venture capital 
is not paying enough attention 
to the seeds of tomorrow’s 
growth companies. It comes In 
the form of a link-up announced 
last week between Si, the small 
firms’ equity funding specialist; 
and Cambridge Venture 
Management (CVM), a manage- 
ment consultancy for small, 
mainly technology - related 
businesses. 

Si’s Cambridge office is offer- 
ing to provide slugs normally 
rf between £5,000 and £10,000 
‘or projects to which CVM will 
apply its management skills. 

“ We would expect to work them 
up over a period of months to 
i stage at which 3i will con- 
sider a full Investment,” says 
David Hartland, ope of CVM*s 
nine-strong management team. 

The main reason why seed- 
:ora money Is harder to find 
than any other kind of venture 
capital is that pre-start-up pro- 
jects tend to absorb an inordin- 
ate amount of their backers’ 
expensive management time . 
with little prospect of a quick 
payback. Moreover, the ventures 


In brief... 

THE Innovators’ Handbook, 
recently published by the 
University of Bath's School of 
Management, Is among the 
fullest reference sources avail- 
able tor technology ventures 
seeking outside ftimeiai or 
technical help. 

This 450-page tome is the 
result of five years of research 
at the school into how com- 
panies identify and use part- 
ners to help In product 
development or In overcoming 
technical problems. The 
research highlighted the 
difficulties that many ventures 
encountered in fiwflh ig suit- 
able contract research. 


concerned usually cannot afford 
tiie fees charged by managers 
of the calibre they need. 

CVM is aiming to get round 
this problem by taking part of 
its. fee in share options in. the 
ventures it is advising. It has 
already been doing this for the 
28 small consultancy clients it 
has picked up since starting 
business two years ago. Typi- 
cally, it builds up equity hold- 
ings of betwen 2.5 per cent and 
10 per cent, with the idea of 
cashing in on a flotation . or 
takeover. 

This way, says CVM, manage- 
ment fees for projects taking 
part in the 3i scheme will be 
around SO per cent or 40 per 
cent of normal consultancy 
rates. Philip Langston, manager 
of Si’s Cambridge office, ex- 
plains: “ The idea is to try to 
attract projects that might not 
otherwise see the light of day 
and which might be too small 
for us to have the resources to 
work on ourselves.” 

CVM is looking tor tech- 
nology-based proposals, ideally 
near enough to Cambridge for 
its staff to keep in constant 
touch, with at least weekly 
visits. Led by Bob G tikes, 
former managing director of 
UCSL Microsystems, a Unilever 
computing subsidiary, the team 
also includes former directors 
of mechanical engineering ven- 
tures and an accountant m the 
shape of Charlie Brown, wbo 
came to CVM after six years 
running a venture capital unit 
for Robson Rhodes. 

The cash is to be used for 
prototype development, feasi- 
bility studies and market 
surveys, leading to the prepara- 
tion of a business plan. 

Details from CVM, Unit 136, 
Cambridge Science Park, Milton 
Road, Cambridge CB4 4GD. 

W illiam Dawkins 


licensing or other specialist 
bodies in seeking to overcome 
ywh hurdles. 

While useful - to anybody 
seeking outside help for 
Innovation, the book will be 
moat valuable to companies 
which have had little contact 
with technology development 
and need to import expertise. 
Each chapter Includes papers 
by practitioners in those 
fields, describing the advant- 
ages and pitfalls of using 
external expertise in their 
areas. There are also direc- 
tories of more than 590 
specialist organisations. 

Copies are £68 from 
Annabel Trednnann, School 
of Management. University of 
Bath, Bath BA2 7AY. 


Checking up on 
customer credit 

Martin Posner continues bis series on exporting 


“NO, I DID not get a credit 
report; I Just thought that they 
would pay.” Too many ex- 
porters fail to chebk their over- 
seas customers’ credit worthi- 
ness, only to end up in trouble. 
It is exciting for a small busi- 
ness to receive an order from 
an unknown buyer abroad, but 


agendas have their own special 
areas. Here is a selection. 

ATP International Amalga- 
mated Trade Protection, tel 
01-202 8212. This' agency, 

founded in 1940, can obtain 
reports from 190 countries. 
Prices of reports depend on 
market and speed required. 



details that need checking can 
seem intimidating. They include 
the contractual and commercial 
laws of each country, including 
arbitration practices. The legal 
status of each type of company 
must be understood, as must 
the powers held by individual 
directors, managers or partners 
to make contracts and their res- 
ponsibilities for payment. 

However, it is possible to 
cover all this groundwork with- 
out too much fuss by mak ing 
informed use of banks and 
in terna tional credit bureaux. A 
credit report should at the very 
least consist of a dear legal 
definition of the customer, his 
business activity, credit- 
worthiness and payment per- 
formance, drawn from previous 
suppliers’ experience. Reputable 
credit bureaux will state the age 
and experience of toe manage- 
ment. and if there have been 
any recent personnel changes. 
It is worth bearing in mind that 
credit reports can be several 
months out of date, so a follow- 
up telephone call to the 
customer might be needed to 
dear up any doubts. 

Turning to the financial 
strengths of toe business, if 
accounts are available they 
should be scrutinised with extra 
care because accounting con- 
ventions vary dramatically 
between different countries. It 
is also important to confirm the 
date of the accounts, as toe 
customer's business fortunes 
might have changed since the 
figures were published. 

Although no two businesses 
are alike, poor payment history 
is toe main sign of danger. A 
poor credit record need not 
necessarily force you to aban- 
don the contract; but it should 
be considered when deciding on 
payment terms, bank finandng, 
forward buying of currency, 
shipping and credit insurance. 

Getting the right information 
partly depends on going to toe 
right credit bureau. Different 


pharmaceuticals; Reports cost 
ffom £25 to £70. 

Commercial Credit Consultants, 
tel 051-207 57 77. This agency, 
established over 20 years ago, 
has five brandies. They have a 
network of correspondents in 
the EEC, US, toe Middle East, 
South Africa and Australia. 
Reports cost from £40. 

Dun and Bradstreet, tel 01-377 
4377. This agency, established 
in 1841, can obtain reports 
from over 250 countries via 
their 800 worldwide offices. Its 
computer data-base holds 15m 
company reports. Critical infor- 
mation is available on 20m 
companies. Reports cost be- 
tween £10 and £122 depending 
on the amount of information. 

Trade and Commercial Credit 
Corporation, tel 01-247 4218. 
This company produces coflden- 
tial in-depth reports for ship- 
ping, financial, banking and 
insurance services, and indus- 
trial credit Prices are from 
£250 upwards. 

More detailed information on 
your overseas customer can be 
obtained by contacting his own 
domestic bank. Banks tend to 
be much more, forthcoming 
about client’s credit-worthiness 
than- would be expected from 
a British equivalent except in 
a few odd cases like Switzer- 
land. As a courtesy toe custo- 
mer should be advised that his 
bank will be confected. 

The following textbooks have 
sections on credit- bureaux, 
interpreting overseas financial 
data, translation of accounting 
terms, export flnam-A , payment 
terms and documentation. 
“Export Credit” by H. 
Edwards, Shaws Linton; “Credit 
Management ” by R. M. V. 
Bass, Business Books; and 
" Credit Management Hand- 
book” by H. Edwards, Gower 
Press. 

The next article wfU examine 
aids to marketing overseas. 

Martin Posner is a credit 
management consultant. 



CAR ’PHONE OFFER 

Save £25.00 per month in yourfirst year, 
whether you buy or lease 


THAT’S RIGHT, ALL YOU PAY FOR 
ARE THE CALLS YOU MAKE 

This offer is available on any ‘in-car*, 
transportable or portable cellular 
telephone from Telecell; and you 
needn’t be a fleet purchaser to benefit 
£ Fully comprehensive range 

Immediately available h—gn 

0 Expertly installed >33' 

within 24 hours on a national basis 
• Full insurance and finance packages 
0 Expert airtime management 
0 1st year Network charges waived 
-saving £300 

Call us now and we will match your 
specific requirements with the right 
equipment _d00* 

From £5.98 per week.* 



£*£901 

c.j 


ORDER NOW - 
I NEW MOBIRA 
CITYMAN 


TELECELL COMMUNICATIONS SERVICES LTD. 

8 Wyndham Place, London W1H1PP. 01-724 7593/7904 

01 -724 4661 

far fnse demo n sl i sU on awit.iia.iaoHMa.wwfc 

■BoMd wi a 5 jmr luoo [ax VAT prte») N.B. otter limited to 500 units only 


■Buying 
or sellin g a 
business? 


Well 


cover vour 


n 


isk 


When you sell a business or go public you may 
have TO give warranties and indemnities which 
could nstder you liable for damages as well as 
legal expenses, even if you an not at fault. 

This liability can be insured under oar 
Warranty indemnity Insurance Policy. 

For more info rm ati o n contact: 

Warranty M BTOT K 
& Indemnity 

Insurance iSES 

31-35 St. Nicholas Way, Sutton, Surrey SMI 1)B 
Tab 01-661 1491 Telex: 8951673 EPBL G 

BggiimdiiHmgIjiulnn [ Bini«iiigh,M W.Efc- 



To: Confidential Iiwoic^ 

|| P.O. Box 240, Sovereign House, Queen’s Road, 11 
II Brighton BN1 3WX. Telephone: 0273 21211. || 


|| your full range of services. 


It’s the confidential Factor. j 

Would you like to turn your invoices into cash 
without anyone knowing? Now you can. For just a | 
'phone call you could have an advance of 80% on 
invoice, with the balance when your customers | 
pay, if you have a turnover of £750,000 or more. 

No-one need ever know - it's called Confidential j 
Invoice Discounting. We'll share more secrets with 
you when you 'phone on (0273) 21211 and talk to j 
our New Business Department 


Company 
Address _ 


Postcode, 


ESTABLISHED NORTH WEST 

MARKETING COMPANY 

selling a successful product to 
householders 
REQUIRES 

FINANCE 

COMPANIES 

to provide loans per sale value 
£500-£7Q0 over 12 or 24 
month terms 

Write Box F&803 
Financial Times, 10 Cannon St 
London EC 4? 4BY 


ED ;;?* 

DISTRIBUTOR WANTED 
by ELDAK for 

sales and support of the market leading scannerbased 
system tor technical document handling and 
filing up to A-0 format 


The Eldak Engineering Document 
System, used to solve problems related 
to HANDLING, EDITING, RUING and 
VECTORISING of technical documents, 
is a computer-based. system, which can 
electronically scan arid convert to digital 
form all documents up to A-0 in size. 


Eldak integrates new and existing 
technologies and provides a complete 
solution for the problem of document- 
handling. 

WE LOOK FORWARD TO HEARING 
FROM YOU. 








The Efdak group is working world wide and Is 

currently concentrating its activities within the 
field of Technical Information Handling and is dis- 
tributing its products through distributors, VAR - 
partners, OEM-partners etc. In severs/ countries. 


NYE ELDAK A/8 

STORQT 23. P.0 BOX 178.IW191 HORTEN. NORWAY 
Td +473341 S33 TbLfltigBekWin 
Town *47 3943ns 


.Telephone. 


Confidential II 
Invoice H 
Discounting 1 

A maiteo fdi eLioyrii Ba at Croup Vm ai S 



HEW 

JAPJLJIESE 60VERIMERT 
MFSBIUnOl SERVICES 

Published in English give fist 
access to important HIGH 
TECH developments in Japan 

Details from - 
Official Representative: 

MICRO INFO LTD _ 
FOB 3. Alton, Hants GU34 2PO 
TetacflSWOI 


SUNNY BRAZE. 

Laras beautiful beach (rent prop- 
arty 48 mins drive from Imar- 
netional airport. Owner looking tor 
irwoator to develop leisure and 
hotel complex In feat developing 
tourist eras. 

Pimm reply to: 

Bar FS797. Financial Times 
10 Cannon St. London ECU’ 4tFr 


TROUBLES IN FRANCE 

DISTRESSED 

DISENFRANCHISED 
DISINTERESTED 
English led team of 
Consultants specialising In all 
shareholder problems 

Contact: 

D. F. Cross ley. President 
LARA SA 

91 Avenue (debar, Paris 78018 
Tel! 30B28BM - Telex; 899946 


AN AUSTRALIAN COMPANY 

Soeetallilng I,, the manufacture or a 
natural couaFi mixture is loeUno tor 

ssrs £3L*- uK - usa ® 

The product bu axertlent Bias 

sneur j enea 5uearMrt “ ts 

Further enquiries to: 

Silec Manager 
MAIM IKE F?r LTD 
PO Box 930, Frsofcstu 319* 


INDUSTRIAL 
PARTNER WANTED 

^2e^ a S ll . Bhe<1 «*5PMiy supplying 
data collection and display 
3DJST5 _ . tho , environment 

ma,kK *Mke an aeaocl- 

Ir toltf ■MT"* in ■ lmitar 
Write Box FB 795 . Financial Thou 
10 Connon S*. London EC4P 4BV 


ENERGETIC AND CREATIVE 
MBA 

5w^aaass»ss; ss 


i’AX- 
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Investment J 


opportunities 



y ■■ ■ ■■ : ..m 

^ . BUSINESS INVESTMENT COMMUNIQUE i«^ 


Humberts 



DIRECTOR REQUIRED 
INVESTMENT £25,000 

Company with valuable film and television rights is expanding its 
capital base to enable further development of an extensive port- 
folio of properties. Considerable profits are forecast (£200k In first 
year). Financial commitment will be confined to development with 
production co s t s underwritten by major film and TV companies 
in USA. A non-executive director, with general experience, h to 
be Invited to join the board to assist the development of a 
stimulating and fascinating business. 

Apply with relevant dec alts to Box FSTS3 
Financial Timas. 10 Cannon Strut. London EC4P 4BY 


OPPORTUNITY FOR DEALERS 

SECURITY PRODUCT 

• No franchise fee 

• Unique electronic seta Boon to be branched nationwide 

• Deslara to be eppolnted 

• 90% mark-up to RHP 

Pbone: 01471 3747 (office) 01-960 14M (evening* A weekends) 
. EARNtSON HOLDINGS PLC, LONDON SW1S 4JQ 


-VACANCY FOR- DIRECTOR 


has -opportunity for a non -executive director to Jol 
■any developing, manufacturing and iTtarketlno fnp 
rlty product*. The market Is growing and the Tic 


“."Bssrs 


AN 


PLC has -opportunity for »' non -executive director -to Join the Board of a 
company developing, manufacturing and marketiira innovative electronic 
security products. The market is growing sad tha PLC will be preparing 
for a USM or SE quotation in 3 to * years. Profile lira forecast -ar -QUO* 
In the neat financial year. Equity investment £2*^00 (min) to £98,000 
■ (max). Ap pi leant* should have bualneee and/or teehnicar experience. 

Writ# to.- The Chairman. BoxFV&Tl Financial Times 
TO Cannon Street, London BC4P 4BY 


CAPITAL 
GAINS TAX- 


ROLLOVER 



TsTWIsT 


(Elim inate CGT. Rofl over relief 
Is universally available safely 
and effectively in a way which 
offers good returns and avoids 
risky business ventures. 



Ackrill Carr pic 

Financial Sarafces 

Ukom House. HeakyBoaABInehgbeei BIS 8W 



EXPORT 

The Prestige Profession 
START YOUR OWN 
EXPORT/IMPORT 
AGENCY 

Operate from borne part- or 
full-time. No capital needed. 
Benefit from our experience 
advising - clients in 120 
countries since 1M& 

FREE BROCHURE 

No obligation, no risk 

Wade World Trade Ltd. 
Dept. UKRB2 
P.O. Box t 

Swindon. Wilts SNl IRJ 


PRIVATE 

INVESTORS 

seek to Invest ln,a producy«rorvlca 
of International appeal that 
requires funds for expansion ana 
marketing. 

Please send brief detail*. 

All replies In strict confidence. 
Write Box FB70B, Financial Tltnaa 
10 Cannon St. London EC4P ASFf 


daK 


UK-BASED 

COMPANY 

with considerable feci I Idea avail- 
able In Export Packaging. Shipp ng 
and whft experience In handlina 
large commercial contracts teen 
additional business by wsy or 
Agents. Compute* or MtrepraMurs 
indvs UK and over a ge* ■ Commie- 
atoms paid lor In UK end overseas. 
AH replies treated in strictest 
confidence. 

Writs Box M»W. 

10 Cannon St. London BC4P 4BY 


TRAVEL AGENCY 

Small Buecaetful ABTA/IATA WMlj 

travel agency firoup (AouUats 

Manchester) “Tt 

pany for involvement with view to 
upanainn or will consider proposi- 
tions. 

Wrlta Box rtW*. Ttaej 

JO Cannon St. London SC4F 46. 


FINANCE 

j for ■ 

y EXPORTS/IMPORTS 

< and 

pa** to Btck Letter* of Credt 
ELKA R NANCE LTD 
ana Ora m an Road. London HI BQ J 
Tel: 01-7* 0 W6 - Telex: 288000 

capital aVAILABLI Mr opoortuatoee In 
x££rtyT Clarendon I mwtrogie Truete, 
. B ztSiarlne Mace. London. SW1. 


MIDDLE & FAR EAST 
SALES TRIP 

PLANNED FOR OCT/NOV 
Promoting power agriculture and 
marine equipment. Any company or 
principal Interested In rapnsama- 
rion pleas* contact: 

H. C. Mu stow . T ab ONE 670073 
Telex: 441717 Q GOLD 


VIDEO FILM UNIT 
Spare capacity available at *tny 
prices. Eg 30 minute film to mw 
band 0-matic from £6,000. 
includes uilpting. editing, ate. 
Coma and see our ahowreell 
Contact: 

Kevin Law 

CHARi£5 VYSC ASSOCIATES 
4 New Burtington Piece 
London W1 
Tab 01-734 3171 


NON-EXECUTIVE DIRECTOR 

Experienced non -executive director/ 
chairman requires addfyanel 
challenging position. Currently 
non -executive diraotor/chairman 
with companies In finance leaning, 
ofllce daanlng/waxta disposal, 
franchising and engineering. 

Wri t* Bex FSOOB. Financial Timas 
W Cannon St.Londtui EC4P 4BY 


FAX UPDATE 

Wholesale specials of 

PHASE THREE 
FAX MACHINES 
AIM Portable Fax Machines 
Lowest prices In Europe 
Tell (8243) 860662 


UNIQUE OPPORTUNITY FOR SALE 

Established Guernsey Registered Company for sale with large equity 
Shareholding and Director 

representation in TWO Hi-Tech companies with substantial assets. 

COMPANY T— has developed a unique product range of dynamic 
working equipment with mutt-tool attachments for fitment to 
standard prime movers 0 Excavators 0 Loaders # Forklifts # 
Motorgrvders Q Tractors 0 Dozers 0 Compactors 0 Backs cut rs 
• Cultivators 0 Subsoil era. 

COMPANY 2 — has developed b unique automated manufacturing 
process for producing high performance profiled modular sheet 
surfacing! (1-15 Mohs) 0 Floorings 0 Roofings # Wall Claddings 


Linings • Decorative Coverings — for traditional fixing to any man 
made structure. 

Both Companies offer Averse long term profit grow th worldw id e 

for > company with proven mutt-nttiottal marketing expertise. 

Replies In writing only to: Mossops (Solicitors), 

2 The Square, Bagshot, Surrey GUJ9 SAX. 


MARKETING 

We critically analyse present marketing strategy, develop 
new marketing strategy, monitor and implement as required 
Our quantified approach to marketing is different and 
successful. We give to the small /medium-sized company the 
experience and know-how only available to the multi-nationals. 

For details, contact; 

MFG ASSOCIATES LTD 

MARKETING STRATEGY CONSULTANTS 
66 Priory Road, London NW6 3RE 
or telephone 01-624 1423 



International 
Airline Executive 

recently retired, 26 yean of management 
experience abroad, excellent relation* in Central 
and South America, is now available for 
consulting, advisory function, c on tr a ct s . 
Bn gllsh, Spanish, German, Dutch language fluent. 
Write Box F6798, Financial Times 
10 Cannon Street, London EC4P 4BY 


1 3 iH ;h(' ► ii[» 


We are an English company with a small office and warehouse near 
Park and we are seeking ocher similar companies with a view to 
sharing overheads. Alternatively, we might be Interested In 
Joining your own established operation 

Write Box FB1S4. Financial Timas 
10 Cannon Street, London EG * P 4 BY 


PUBLIC 

COMPANY 

Involved In the marketing and 
distribution of consumer and 
professional products with a 
turnover, in excess of £25 
million seek private or public 
company, especially in the 
photographic, video and elec- 
tronics markets, with a view to 
merger or acquisition. 

Write Box HUB* 
Financial Times 
10 Cannon Street 
London EC4P 4 BY 


WANTED 

Air Conditioning. Heating. 
Mechanical Services Companies 
required for acquisition by 
large PLC Company. 

Turnover from i to 5 million. 
Areas: London, Midlands, North 
East and North West 
England, Wales and 
South West England. 
Three yean audited accounts 
required. 

Wrlta Box FB811. Financial Timas 
JO Cannon St. London EC4P 4 BY 


MORTGAGES 

On Industrial A Commercial 
■properties at Prime Rates 
E/10 YEARS 


HRSCH 

■ Europe's Leading Ftoanctat 
COilllttMlI* 

Keen address Inquiries for 
H1RSCH INTERNATIONAL 
FINANCIAL SERVICES LTD 
15 Berkeley Street 
London Wl 

Tel: 01-629 5051/2 -Telex: 28374 



STIE 

NORTH WEST ENGLAND 
5 TO 18 ACRES 

Must have bul Wings soluble for 
Installation of reactor* up to 
5.000 gallon. Will uoaMor alts 
with redundant plant requiring 
removal or going concern with 
space for Installs non of additional 
plant. 

Haply In eon Bdanca to: 

Box W809. Financial Timas 
10 Cannon St. London £C4P 4BY 



COMMERCIAL A INDUSTRIAL 
MORTGAGES AVAILABLE 
TEL 01-546 8857 

Finance Brokers: 

Maytwry & Co. 17 Cattle Street. 
Kingston upon Tamos, 

Surrey KT1 1ST 


PARTNER REQUIRED 
WITH CAPITAL 
For new retail concept to start 
fall. 1987 

Writ* Bar F87B8. Financial Tlinw. 
TO Cannon Snoot , London EC4P 
4BF. 


FOB MIL 

THE BUSINESS NAME OF 

raw 


TTli hi ■ ■ . 1 1 1 3 1 


an exceptional Trading Name 
Price required E2S/XJQ otto 
Write Box FBB0B. Financial Timas 
10 Cannon St. London £C4P 4 BY 


Businesses for Sale 


Humberts Leisure 


PRIME HOLIDAY LETTING COMPLEX 

wyiye Valley— Salisbury 20 miles. 

★ Listed Period Manor converted to II well equipped flats 
and cottages. 

★ Outstanding utting, grounds and swimming pool. 
it Tounng Caravan Sice. 

★ Salable also for institutional us* with consent for further 
development. 

About 2} Acres !n *IL 
For Sale Freehold as a Going Concern 
Details; London Office, Tel: 01-629 6700 and 
Shaftesbury Office, Tel: (0747) 3492 


Medical Product 
MANUFACTURER 

Tim joint Administrative Receivers of 
COM PLASTICS (MW) LIMITED 
Manufacturers and suppliers of medical products using approved 
facilities 

_ . . . . (DHS8 Class Hi clean Room) 

Employing fabrication moulding and extrusion techniques 
_ . . . , Annus! turnover circa C600K 
To include freehold and leasehold premises situated in 
Mildenhall, Suffolk 
riant and equipment and order book 
Apply: 

DAF- SAPTE AND AJ». LOCKE 
, BEGBIE5 - CHARTERED ACCOUNTANTS 
3 Raymond Buildings, Gray'ilrm, London WC1R 5BH 
01-40$ 1274 


MARKET LEADER 

(Construction Services Industry) 

Private company with strong asset base and extensive 
interests in the provision of temporary buildings and weather 
protection facilitities throughout the UK, Europe and Canada 
would like to negotiate the sale of the business. 

Ole company Mold be of interest to a larger group already 
established in the scaffold/construction services or a company 
considering further diversification/acquisition. 

Turnover £l-£2 million. Principals only. 

Write Box H1244, Financial Times 
10 Comum Street, London E CAP 4 BY 


North London 
Publishers 

The company has been established for 14 years and 
specialises in the publication of socially concerned works. 
There is a comprehensive catalogue, detailing over 200 
titles presently in print 

Turnover is approximately £750.000 per annum and there 
Is potential for expansion and increased profltablity. 
Offered for sale are the office fixtures and fittings, stock 
and work in progress and world-wide publishing rights. 

For further details please contact David Gilbert or 
Stephen Franklin, Levy Gee & Partners, 100 Chalk Farm 
Road, London NW1 8 EH. 

Telephone:01-287 4477. 


IS Levy Gee 


Business Services 


•Jin.r.vni, 

;«T I I 




HUCTOMrOlUTESanmXSLTDL 


MD/FCA 


Well conn Mod. with considerable 
experience, wiahes to undertake 
CONSULTANCY ASSIGNMENTS 
involving Acquisitions. Disposals. 

Mergers. Reconstruct Lon*, etc 
Could also act as company doctor 
WrBe Box FtteOT. Financial Timas 
TO Cannon St. London EC4P <BY 


CITY PRINTERS/STATIONERS 

Long established company providing printing and office services to 
• professional blue chip ciientele. Turnover approaching Cl ,5m and 
very profitable. Considerable scope for increase in both areas of 
activity. Owner divesting this business to concentrate on other 
major interests. Wrlta in the first instance to: 

John Polmear 

■ DAVID GAJRRICK 

K — \ 39 Queen Anne Street 

_ London W1M 9FA 

H T Tel: 01-486 8142 

— ' “ Telex! 8954102 

B8SLON G 

The Professionals in buying & selling companies 


Business Wanted 


FOOD PRODUCTS COMPANY 
SOUGHT 


Our client is seeking ro expand by acquisition of a com- 
pany engaged in the manufamire crfingredientscir packaging 
products for food manufacturers. 

The company’s products could indude flavourings, 
syrups, processed fruits, or food containers. Alternative 
activities could include specialist baking and confectionery. 
Turnover range Elm to £5m. 

Interested parties please contact: 

IanNelson, Ernst &Whmney;Beckec House, ILambetk 
Palace Road, London SEl 7EU. Telephone: 01-928 2000. 
Fax: 01-928 1345. Telex: 885234 ERNSLO G. 


Ernst &Whinney 

AfTqantMW^ Ark-frpte^ (^nijaJnfq j, * 



LIMITED COMPANIES II 


FORMS) BY EXPERTS " 
FOB £121 INCLUSIVE 
READY MADE £121 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS UD 
Epwofth House 
25-35 City Road. London EC1 
01-628 5434/5.7361. 9336 


Office Equipment Plant an j Machinery 


OFFICE 

EQUIPMENT 

EXCLUSIVE ITALIAN RANGE 
Of executive and operational 
Office Furniture. 

Many finishes In natural wood 
veneer and bl-laminate 
Exceptionally good terms and 
substantial discount 
For further details contact: 
8928 67019 


REDUNDANT EXECUTIVE 


i v 1 1 t # J 'J : 


20 SETS OF ROSEWOOD 
FURNITURE 

Board room Tables - Reception 
Furniture - Fire Resistant 
Cabinets 
Tel: 81-549 9339 


SALE OF SECOND HAND FORK UVT 
TRUCKS— All leading Mtiws In Stoat 
Including container atuSar*. ntectrlc. 
dlasal or pa*. All rasdy Mr Immediate 
••ork. Inspection Imrttsd. export 
•neolrtts MKona. Price iur Sant on 
mvnb No reasonable otter refused. 
Birmingham Fork Lift Truck Ltd- 4-B 


Courses 


IRSTITUT FRAHCAIS 

Oflkslal Ranch Qavenunent 
EatebUshment 

Native Franch Teachers— 
High quadiy courses 

COMMERCIAL AND 


I 




START 29 SEPT 
Also: General Language and 

Specialised course* — D I aeon Ion 
groups— Degree In French studies 
Danlls: 

14 CromweB Piece 
London 5W7 2JR 

IFI TeJ: 01-589 <211> ^ 42 

IrL 0W9, 2701, Ext 21 


HnrsiBg Hone/Retlreaiaiit Rone 
business required 

BY SUBSTANTIAL PUBLIC COMPANY 
Substantial Nurslng/Radrement Homes or preferably groups of 
Homes with or without management are required In the UK. 
Preference given to the South of England but other areas of the 
country would be of interest dependent on the size of the 
business and present management. Consideration can be paid 
In cash, shares, loan stock or a mixture of all three. Please 
note that single homes containing fewer than 25 bed spaces 
would not be of interest. 

Please write or telephone to: 

The MwngliQ Director 
GABLE RETIREMENT HOMES LTD 
239 Regents Park Road, Finchley, N3 - Tel: 01-349 3111 
All replies will be treated In the strictest confidence 


IRON FOUNDRY 

WANTED 

We are a medium-size, profitable foundry looking to expand 
and diversify Its product range through acquisition. The 
ideal company must have a turnover of £} million to 
£5 million and be engaged in the manufacture of castings 
within a weight range of 500 kilos to 10 tonnes. 

All replies will be treated in strict confidence. 

Please reply to: Box B1S46. Financial Times 
10 Cannon Street, London EC4P 4BY 


Management Courses 


Publicity consultants with brief to 
develop unique Wine Bar conoapt 
on franelUaa basis would welcome 
discussions whb Mppor/imoonor 
intareeted In own (abel/aola 
supplier arrangement. 

Write Box FS7SB, Financial Times 
10 Cannon St, London JEC4P 4 BY 


EX MD 


of well knotwn controls manufac- 
turer oflara skills *nd experience 
on conauttsney or part tana dlru* 
torabip basis. Funds evUsbls for 
•Uttabls propositions. 

Writs Box F6m. Financial Timas, 
K Cannon Sorer, London EG4P 
4 BY. 


OPPORTUNITY IN 
AUSTRALIA 

Chairman of Provident Society 

In Victoria sseke 

CONTACT WITH COMPANIES 
wmt A VIEW TO 
MUTUAL PROFIT 
London this wosk 
Write Bos moo. Financial Tunas 
. W Cannon St. London EC4P 4BY 


■TOTTT TJTTT 


Expanding your business? 

We on help 

sort out your business plan and 
forecasting problems, then 
Identify the most itkety 
sources of finance 
CaH IBL on 01-583 2553 


BUSINESS CAPITAL 

Enquiries considered from UK/EEC 
businesses seeking expansion 
capital or acquisition financing In 
excess of £100,000 
Contact: 

KVTERRJND FINANCIAL GROUP 
Hlgtday Manor, Crawley Lane 
Bfioembe, Sussex RH17 SLA 
Telephone: (MM 811711 
Telex: 2S8M1 (TO LING 0) 
Attn-MRX OM4-KM40 


Conferences 


THE CHANGING 
LEVERAGED BUYOUT 
SCENE 

A 2 day conference 
6/7 October 1986 
Includes workshop sessions on 
Financing, Negotiation and lax 
for details- contact: 

Mona Pink 

Business Rereareh totsmatidria! 
57/BI Mortimer Street 
London WIN 7TD 
Tel; 01*837 4383 
Tehee 8950007 IIR LON Q 


#ja OCTOBER 
COURSES 

BUSINESS SCHOOL 

Schedule E — The Inland Revenue Offensive 8 October 
Effective Presentation for the B urines Executive 
8-9 October 

Negotiating Medium-Term Loan Agreements 14 October 
Recent Developments in International Finance 
15-16 October 

Economics for Dealers 20-24 October 
Business Payment Practices 23 October 
VAT Seminar 24 October 
Developing a Computer Strategy 30 October 

for further information please contact: 

Sarah Prowsat, Marketing Manager. Ma na gement Development Centre. 
City Unhwsttr Business School. Frobisher Crescent. London EC2Y BHB 
Tel: 01-820 0111 ext 28* 



MEDICAL PRODUCTS 


We era a manufacturer end distributor of disposable needles, syringe*, 
scalpels and other medical products. Wo make injection moulded plastic 
Items end elec provide sterilisation services using in-house irradiation. 
Wo era Intaraoitd In widening our product base through the acquisition 
of re la rod companies with minimum sales of CIm. We can offer managerial 
end technical support as wall ea an opportunity for tiro sellar to realise 
capital. 

Please contact In strk* confidence: 

Mr. Leon Cohen, Managing Director, 

SABRE INTERNATIONAL PRODUCTS LIMITED, 

Manor Farm Road, Reading, Berkshire RG2 QLQ. 

Telephone: (0734) >76111. 


PACKAGING 

A substantial privately owned Packaging Machinery manufacturer wiahes 
to acquire similar companies, preferably with a provan product range, 
servicing the food, chemical, pharmaceutical and cosmetic industries. 
Turnover to ba not leas than £500.000. 

All rapilea. which will ba acknowledged and treated In Che strict* tr 
cenHdence. to: 

MESSRS. SHAKESPEARE DUOOAN LEA & CD. 

43 Cannon Street Birming ha m B2 6EQ 

Reference CJBF 


Franchises 


OUTSTANDING BUSINESS OPPORTUNITY 
WITH UK PUBLIC COMPANY 

Appleton Holdings plo la an established and successful British baaed 
marketing incamlvo company — the leader lo ha field In tho holiday and 
leisure Industry. 

Uur unique concept provide* FREE ACCOMMODATION for up to two 
weeks in a luxury hotel and la a major attraction tor companies requiring 
customer and staff Incentives. 

Appleton Holdings now intend to, extend their successful UK operation 
and an poised tor ■ major expansion throughout Europe and Scandinavia. 
We are therefore inviting applications from potential french I seas in all 
thasa countries, excluding the UK, an an axdualve basis. All frentillseae 
are given thorough end extensive training plus full marketing support. 

If you leal that you would Uko to become part of (hit proven and succass- 
ltd Industry and share In our major expansion plans, please write for 
full details tm 

The International Franchise M anage r 
APPLETON HOLDINGS PLC 

13 CSriWe Road. London NWS CTO - Tatephane: 01-300 MSB 


WANTED 

UK 

RUBBER COMPANY 

Rubber mixing end/er moulding 
Turnover C2m-£Sm with capacity 
to absorb additional £2m 
Writ* Box H1242. Financial Timas 
10 Cannon St. London EC4P 4BY 

CONTRACT HIRE 
AND LEASING 

We are Interested In tiro 
purehaaa of Contract Hire 
and Leasing Companies 

Please wrlta to: 

Bos W 7243, Financial Timas 
10 Cannon St. London EC4P 4BY 


MAJOR FIRM 

Invohnd In Insurance Braking, Ufa 
Assurance. Unit Trust Advisory 
Services, Pensions and 
Benefit* Consultancy 
Seeks Acquisitions 
Commission /I a* income between 
{260,000 and ESm pa considered 

Wrha Box G 70280, Financial Timas 
70 Cannon St. London BC4P 4 BY 


WANTED— Major IndustrUl Pie wishes to 
acoulre for cash Private Packaging com. 
oamr. valued at up to £Sm. con tact 
kohl* wnaltev & Associates Ltd., i 

STwiytlf: c * /Tlnoto " • *■“- 


SMALL PLC REQUIRES 

FOR REVERSE TAKEOVER BY 
PRIVATE PROPERTY GROUP 
Considerable assets and profits 
to inject. Existing businesses 
need not be property 

orientated 

Apply Box HI 203 
Financial Timet. 10 Cannon St 
London EC4P 4BY 


HIGHLY PROFITABLE 
MOTOR GROUP 
T/O £23m 

seeks further acquisitions of 
profitable motor or 
motor related businesses 
PLC MERCER CONSIDERED 
Haply Box H1W2, Financial Times 
10 Cannon St. London EC4P 4 BY 


COACH HOLIDAY 

Companies wanted preferably 
in the South but other 
locations considered. 

Wrlta Bex H1231. Financial 
Times. 10 Cannon Street, 
London £C4P 487. 
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Businesses for Sale 


WS 


QHWMPYOWSIM& 


Investment partner sought for this manufacturer of leisure bicycles. 

• Reputable brand nameand dealer penetration 

• Outstanding competition success, with current wLsMligiilwejgbi 
racing champon and successful BMX team 

• Marketing and design skins 

• Pnqgc teti turnoTCrJSZT r' 111 "" 

■ Potential for profitable expansion, mdudmg expect 

• Working capital required to exploit market demand 

Interested parties please write in confidence quoting 

ref PI giving details of financial position 10 ; 

S I Pa lens Caparale Acquisitions and Disposals Senricev 
Coopera & Lytrand, Plum tree Court. 

London EC4A 4HT. 

Coopers a 

& Lybrand 


4r 


SHELDOHRURST LIMITED 

Vintage Car Kits 

Opportunity to acquire the business of the manufacturer 
ol replica vintage car kits as assembled models. 
Currently based in Tysetcy, Birmingham , but location 
can be changed. 

■ d fully developed models 
' established foreign agencies 
* experienced workforce 

Assets tor sale include plant end machinery, stocks 
and work in progress and manufacturing right. 
Interested perries should contact: 


Coopers 

&Lybrand 


Adrian R- Stan way. 
Coopers & Lybrand, 
43 Temple Row, 
Birmingham. 

B2 5JT. 

Tel: 021 233 1100 
Telex: 337892 


Folding Box Carton Manufacturers 
The Joint Administrative Receivers oF 
CHART MO RE LIMITED 

Manufacturers of short and medium run Folding Box Cartons 
Offer For Sale the Business and Assets situated in St. Albans. Herts, 
to include Leasehold Premises, Cutting and Creasing. Glueing and 
Window Patching Machinery and ancillary equipment. Apply: 
D. R. F. Sapte and A. P. Locke 

Begfaies, Chartered Accoontaits 

3 Raymond Buildings, Gray's Inn, London, WC1R 5BH. 01-405 1274 


PORTABLE ACCOMMODATION 

HIRE, SALES, MANUFACTURE 
LIMITED COMPANT FOR SALE 

Established 12 yra. Assets include: 330 unit fleet, freehold site. 2 broncho 
Turnover £9S0k - Profit Cl 05k 


Enquiries bi 
Box M2 


30th October 1986 stating name of Interested party t 
0. Financial Times. 70 Cannon St. London EC4P 4BY 


ISLE OF MAN 

BUTCHERS BUSINESS 
with 6 retail shops 
and' 

cutting room /factory 

Maior connects with Government 
and the hotel trade. Premises 
offered with 21 year lease. Full 
management structure. Offered lor 
aala due to impending ictlrement 
Of owner. Income Tax — 20% 
PRICE: C240.000 for the leases, 
goodwill, fixtures end finings 
S.A.V. 

CHRYSTAL. Chartered Surveyor*. 
Bowring Road. Ramsey 0624 812236 


TELECOMMUNICATIONS 

COMPANY 

South Midland: Comnanv. with free- 
hold premium fgr sale. Range of pro- 
dsns with good profit margins. Turn- 
over £20Dk + vrtlh excellent exoan- 
won prospects. Write Box HI 240. 
Financial .Times. 10 Cannon St reel. 
London EC4P 48Y. Principals only 
plane. 


LONDON BASED 
SHOP FITTING 
AND 

REFURBISHMENT 
CONTRACTOR 
FOR SALE 

QUOTED PLC WISHES TO 
SELL ITS WHOLLY OWNED 
LONDON BASED 
SHOPFITTING AND 
REFURBISHMENT 
CONTRACTOR 

Write Boa H1234. Financial Times. 
m^Cennon Street. London EC4P 


INDEPENDENT 

GREYHOUND TRACK 

FOR SALE 

Location North Midlands, excellent 
running track, own computerised tote. 
Brat class bar. fast toed Oar. Informa- 
tion on nrevlous rear's turnover, etc. 
Thorpe Varans A Company. Certified 
Accountants. 50 LIcnlMd Street Wol- 
verhampton WVI 1 EH. 


Hotels and Licensed Premises 




Hotels & Leisure 

{Teat 
^Moreton 
Jtxall CHESHIRE 
One of Englands finest Country Manor 
House Hotels with unlimited potential 

Would adapt to private or corporate/ 
institutional uses subject to p.p. 

Substantial offers invited 
for the freehold 



pr, Birmingham Office London Office 
Tel: 021-454 4433 Tel: 01-486 1252 


sgtefeiy&co 

LONDON - CIHENCLSTF.R - EDINBURGH 

CORNWALL IN 20 ACRES 

C71.LOU profits. CHI net Turnorvr fcoau.OQO 
A TOP QUALITY LEISURE AND HOLIDAY CENTRE 
Period (gentry hotel with v(. rottroei, goal, tennis A sauasn courts 
2 dctecneti Muses end content ro» holiday village 
£650.000 Freehold compip:e 

SUPERB 3-STAR COUNTRY HOUSE HOTEL 

S-acre garden uttineteming important North Wales route 
£314.918 NET TURNOVER ON YEAR-ROUND TRADE 
Lett-ng bedroom* to; 41 .elegant Nblic rooms — ell Immaculate 
Offer i oner £425.000 FrcttKHd Owners' nouse also available 
FuH particiOxri from the Cirencester Once: 

CattecweM Nome. Glove esler Street. Oreaeesler GIT 2DQ 






RESTAURANT FOR SALE 
Harrow. Middlesex 

Fully licensed (44- scats), newly 
fittod and extremely profitable 
PIZZA RESTAURANT. Long secure 
lojso Rent only C4,000 p j. Offers 
around EBS.00Q for ihe Goodwill, 
Lojsq. Equipment and Furnrturc. 
Aopl* Box H1232. Financial Times. 

10 Cannon Street. London EG4P 
4BV. 

RESTAURANT FOR SALE 

HEAR M25 

Licensod Srsasarie / Hamburger 

Htnaursni In me|or Surrey town. 
Long lease and high quality 
(in Hires and fittings. Available as 
gomg concern - 85 eowors and 
stpenite bar. 

Please write w 

Reference GAL 2nd Floor. 

55a Knights bridge. London SW1 


C&Li 


Welsh Quality 
Lambs Limited 
in Receivership 

For Sale 

Freehold Abbatolrs at: — 

Weekly (single shift) 
Lamb capacity 

Builth Wells, Powys 6,000 

Marchwiel, near Wrexham 3,500 

Henllan, Clwyd 3,500 

Hen I Ian also has a boning and cutting facility. 
Administration offices and separate butcher's 
shop at Aberystwyth, Dyfed. 

For further Marmatron contact: 

H. G. Jonas. J. P. ConsMUna or 
K. M. K. Wlllmott 

CORK GULLY 
Charfmd Accountant* 

Churchill House 
Churchill May 
Cardiff CF1 4XQ 
Telephone: ip» 40516 
Telex: 497832 COLYCF Q 
Fast: 0222 396913 


Cork Gully 




'C&L! 


Trulo Spectatsr Sports United 

(In Receivership) 

The business and assets of the above company 
are available for sale on a going concern basis. 
The company is the largest private swimwear 
manufacturer in Great Britain and is located in 
Poole, Dorset. 

The business includes: 

— 26XK}0 sq. ft. leasehold premises 
— major retailer and mail order house Customers 
—substantial order book, both home and 
overseas 

— turnover of £2J2 million 


For details plaasa apply to the 

Joint Administrative Receivers: 

J. M. I redale and C. J. Barlow 

Phoenix Houm 

Station Hill 

Reading 

Berks RG1 1UN 

Tel: 0734 500336 

Telex: 848588 

Fax: 0734 508168 


Cork Gully 


DEPARTMENT STORE 
Haywards Heath, Sussex 

* Prime site — main shopping thoroughfare 

* Leasehold premises 

* Retail space 20.075 sq. ft 

* Storage and offices 8,000 sq. ft 

* Turnover £1.3 million 

For further details please contact the joint administrative 
receiver: 

Roger Oldfield 

Peat. Marwick Mitchell A Co. 

L Puddle Dock. Blackfriars 
London EC4V 3PD 
Telephone: 01-236 8000 ext. 3097 
Telex: 8811541 


PEAT 

MARWICK 


FREEHOLD GARAGE 
Haywards Heath, Sussex 

* Prime freehold location 

* Car showroom 1.900 sq. ft 

* Fully-equipped repair workshop 

* Petrol forecourt 

* Turnover £5.4 million 

For further details please contact the joint administrative 
receiver: 

Roger Oldfield 

Peat. Marwick Mitchell & Co. 

1. Puddle Dock. Blackfriars 
London EC4V 2PD 
Telephone: 01-236 8000 ext 3097 
Telex: 8S11541 




PEAT 

MARWICK 


CHELTENHAM 

A Furnishing House 
of Distinction 

A unique and profitable retail 
outlet with exclusive fabric 
and wallcovering agencies. 
Leasehold premises (23 yrs.) 
with executive flat in quality 
shopping area. 

T/O approaching £300,000 p.a. 

Financial details from: 

H. R. J. Grant FCA 
Victoria Square. Droltwieh 
Worcestershire 


SALFORD 

ENTERPRISE ZONE 

NEW INDUSTRIAL UNIT 
5.220 SQ FT FOR SALE 
whh/wiihDui 
Rental Guarantee 

100% Capital allowances 
available 

DUNLOP HEYWOOD 1 CO 
TEL: 061-834 8384 


PROFITABLE FRUIT FARM 
IN SUFFOLK 

Good investment with modem 
packflOUM & storage facilities, 
serving major multiples directly. 
Plantation raised to point of 
modernness from which profitability 
esaurod into the next general ion 
Approximately SO acres wholly 
■"SflMd- Offers in the raglgn of 
-.w.OOO Comfortable modem I tec 
loth century house available If re- 
quired. 

Write Bor H.1248. Financial Timet 
10 Cannon Sr. London EC4P 4BY 


FOR SALE 

ENGINEERING COMPANY 

situated in 
LINCOLNSHIRE 
Manufacturers and designers of 
specialised machinery lor the 
vegetable, freezing and canning 
industries. Machinery and general 
enginesnng. Manufacturers of 
vegetable preparations and pro- 
cessing equipment. Established 
1958. Turnover « 40 .000. pre-tax 
DroHti £80.000-*-. 

M.O. end principal shareholder 
wishes co retire. Continuing man- 
agement. 

Principals only write Box HI 233 
Financial Timas. 10 Cannon Street 
London EC4P 4BY. 


Manufacturer of Precision Tools 
In Plastics and Specialised Moulding 
Machines 

Fox and Offord Limited 

The Joint Administrative Receivers offer for sale the 
assets and business of the above company which trades 
from premises in Newtown, Birmingham. 

Principal features comprise: 

* Annual turnover of approximately £600,000 

* Established for over 60 years 

* Skilled workforce of 20 

* Fully-equipped freehold premises 

For further information please contact the Joint 
Administrative Receivers: 

Alastair Jones or Mark H Optra 
Peat. Marwick, Mitchell St Co. 

45 Church Street 
Birmingham B3 2DL 
Telephone: 021-233 1666 
Telex: 337774 
Fax: 021-233 4390 


PEAT 

MARWICK 



NATIONAL DISTRIBUTO RS AND EX PORTERS 
OF AUTOMOTIVE AND Till PARTS 

rho Joint Receivers and Managers offer for safe The 

S oodwill and business assets of two companies engaged 
i the above trades. The automotive pans distributor 
Imports parte for Japanese cars for wholesale on a 
national basis. The other company exports UK auto- 
motive parts mainly to Iran. Combined turnover of the 
business in excess of £3m per annum. 

In tea further subsidiary companies not In Receivership 
are also offered for sale. These are involved in exporting 
heavy machine ports end spare parte for earth moving 
equipment, trading with the Far East and graphics 
printing respectively. 

For further details contact the Joint Receiver a 
end Managers: 

Maurice Wlthall and Ian Williams 
Brant Thornton 
Fairfax House 
Fulwoed Place 
London WC1V 6DW 

Tel: 01-406 8422 - Telex! 28884 - Fax: 01-406 1188 



Grant Thornton 

( n ,\rm : red a ccc h ' ntants 


J. GLTuxford Holdings 
Ltd and subsidiary 
companies 

The Joint Receivers offer for sale the business, 
assets and good will of the above group of companies 
which operate as roofing contractors from premises 
in North Wales, Chester and London. 

Thegroup has a turnover in excess of £1 -5m and 
employs 50 people in addition to experienced sub- 
contractors. 

For further details contact the Joint Receivers: 
David Rowlands and Allan Griffiths, Grant 
Thornton, I Stanley Street. Liverpool LI 6AD. 

. Teh 051-227 4211. Tetou 627829. Fax: 051-2363429. 


Grant Thornton 

Cl I A 1 IT t: RED AC TORN TA N TS 



FIRE PREVENTION BUSINESS 

Long established manufacturers and distributors of unique product 
sold to comply with the Fire Protection Act 
Pre-tax gross profits c £35 .000 

Write Box HI 250, Financial Times 
10 Cannon Street, London EC4P 4BY 


FOR SALE 

profitable 

ENGINEERING COMPANY 

Salas £600.000 - Own products 
Owner retiring 
LOCATED SOUTH M4 
Write Box H1241, Financial Times 
10 Cannon St. London FC4P 4BY 


DISTRIBUTION OF FOOD PRODUCTS 
TO SPECIALTY RESTAURANTS 

Wall established and very profitable meet distributor servicing niche 
market in London and the Home Counties. Sales exceed C3 million of 
which 60% is chicken. The business provides an excellent base for 
geographic or product expansion. . 

Strong management team ia prepared to continue under new ownership. 
Present owners wish to divest to concent rate an property Interests. 

Wrire In Brat Instance: John Potmear 

DAVID GARJUCK 

• i — 39 Queen Anno Street 
TA' I London W1M 9FA 

| (I -w-| Tel: 01-4*6 8142 

I ¥ A | Telex: 8954102 

BBSLON G 


Well established profitable 

Midlands-based 

MOTOR COMPONENT 
DISTRIBUTOR 

with annual sales and service 
in excess of £2 million 
selling to wholesale, retail 
and overseas markets. Hold- 
ing manufacturers’ agencies 
for UK and export 

Freehold property 

Write Box Hi 239. Financial Timaa 
10 Cannon St. London EC4P 4BY 


London Watersports 
Retail 

Tumovw £275.000 pa 
Established business, managed 
lake facilities and price 
£138.000 plus SAV fapprox £50.000) 
Write Box M23S. Financial Times 
10 Cannon Sr. London EC4P 4BY 


BUSINESS AND ASSETS ol solvent IKd 
insolvent cwnoaniai tor Ml*, contact: 
■' Business ana AMeta CRLQ." Ol -SJ7 
SUE. 

LIMITED COMPANIES — COMPANY 
FORMATION AND .SEARCHES! feu 
Service I Dealt Card* I 01-247 5366. 


Estate Agents 
and 

Mortgage Brokers 
FOR SALE 


North of England 
8 Branches 

Turnover £550.000 approx. 
Handling 1.000 residential units p.a. 
Mortgagee arranged 
Approx £25 million p.a. 
Largest rtaideniul practice 
in Ihe eras. 

Write Box HT249. Financial Times 
10 Cannon St. London EC4P 4 BY 


FOR SALE 

UK AND CONTINENTAL 
BOAT HAULAGE 
COMPANY 

A well-known company situated in 
the South of England. Turnover 
£304 K to December 1965. 

Write Box H124T. Financial Timas 
10 Cannon St. London EOF 4BY 


*45.000 TAX LOSS tor tale In elm pro- 
duction comMnjr^wftti or without assets. 

DIRECT MAIL LISTS & SERVICES — lOOl 
ol , ready-dull t Jim imirwdartHv avail- 
able. Suppliers to leading UK companies. 
Free Catalogue. Marfartscan, Freepost, 
Cmchesier. Sussex. Tel. 02AS 78671 1. 


International 


FOR SALE 

SMALL 

METAL FABRICATION 
BUSINESS 


Cat. 39 veer*. Owner wishes to retire, 
■rentals Factory. Approx. I. BOO 

7 ‘ RbFS&Siai 

_ . Cannon Street. London 

SC4f — - 


ST WiH^^jantgknd «iu!gmHL_.lBnden 
Thro*, 10 

CC4P 4BY. 


OPPORTUNITY 
FOR AMALGAMATION 
OR SALE 

Insulation Business, 
Eastern Councils. 

Rising Elm turnover. 

Write Box H12SS, Financial Times 
10 Cannon St. London EC4P 4BY 


Far Sale - USA 

Manufacturer of 
Fine Chocolates 

SALES’- 34 4m 
NET BOOK VALUE: 51.45m 
CASH FLOW; 31,3m 
Please respond with 
Product Literature and 
Financial Report to: 
fioir H123J. Financial Timas 
10 Cannon St. London EC4F 4BY 


Clubs 


EVE has outlived the others because of ■ 
policy affair mw .and value tor money. 
Supper from 10-3.30 am. Oltcs and toe 

ggfSL xbzukwi. «m 


FOR SALE 

ACQUISITION OR MERGER 

Company located In metropolitan 
NY City area currently doing high 
7/low 8-figure annual volume in 
building contracting field with high 
specialisation »s 0 replacement 
window specialist. Alas haa low 
7-figura volume in wholesale and 
retail distribution of all window 

S iroductt to trade. Has backlog of 
irm contracts in medium 7-figurB 
range both to government agencies 
and building industry. Nat profits 
medium to high 6-flguK*. 

BOX 602-b. 60 EAST 42 ST 
NYC 10165, USA 


FOR SALE— USA 
Multiple Locations: Retail Chain 
Auto Aftermarket Aceuori*s 

SALES 522 m_ 

Net Book value SSAm 
Coed Flow 82-lm 
Please respond with product 
lltarauira and financial report to: 

Box H1220. Financial Timas 
J0 Carman Sr, London EC4P 4BY 
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APPOINTMENTS 


Reorganisation at 

Matthew Hall 


ENGINEERING has created two 
subsidiary companies. Matthew 
Hall Engineering (Southampton), 
and Matthew Hall Engineering 
(Manchester), will operate from 
the existing offices in Southamp- 
ton and Sale of Matthew Hall 
Norcain Engineering- This name 
is being changed to Matthew Hall 
Engineering (Regions) and 
becomes the holding company of 
both the new subsidiaries and of 
Matthew Hall Engineering (Scot- 
land). based in Aberdeen. The 
boards will be: Matthew Hall 
Engineering (Regions) — Mr N. 
W. Blanksby, Mr B. H. Cart- 
wright, Mr J. Vonder, Mr G. S. 
Walden and Mr G. E. Williams; 
Matthew Hall Engineering (Man- 
chester)— Mr Cartwright and Mr 
T. Stringer; Matthew HaU En- 
gineering (Southampton) — Mr 
Williams and Mr C X. Ferguson; 
Matthew HaU Engineering (Scot- 
land) — Mr Blanksby, Mr R- Allan, 
Mr Vonder, and Mr Walden. 

* 

S HE AR SON LEHMAN 

BROTHERS has appointed Hr 
Peter Nlgoghesstan as a vice- 
president of its international 
private cheat office in London. 
He joins from E. F. Hutton. Mr 
Nlgogbossian will specialise in 
futures, options, currencies and 
US Treasury bonds. 

★ 

DOWTY GROUP has appointed 
Hr A. N, Thatcher as deputy 
chief executive. He became 
managing director of Dowty Elec- 
tronics in 1982 and in 1983 
became managing director of the 
electronics division of the group. 
He joined the Dowty main board 
in the same year. Mr Tony. 
Thatcher Is currently president 
of the Electronics Engineering 
Association, and chairman of its 
counciL 

★ 

Dr John Key, ass istant general 
manager of BP DETERGENTS 
at Pumpherston, near Edinburgh, 
has been appointed general 
mager. He succeeds Mr 
uifdas Peters who is retiring 
Dr Key joined BP Detergents in 
1984 from the Cargo Fleet 
Chemical Company where he was 
managing director. 

★ 

Mr Alastair Briggs, previously 
associate director of asset 
finance with Morgan Guaranty, 
has been ap point ed to the board 
of AUR1T SERVICES, a sub- 
sidiary of the recently formed 
Summit ' Group. Summit was 
established asa subsidiary of 
Comcap during December 1985, 
at the time that Aurit was 
icq ul red from J. Rothschild 
Holdings. 

★ 

Mr P. M. Madders, honorary 
secretary. National Conference 
of Friendly Societies, has been 
re-elected chairman of the 

FRIENDLY SOCIETIES 

LIAISON COMMITTEE. Mr J. F. 
Lambeth, honorary secretary of 
the Association of Collecting 
Friendly Societies, has been 
re-elected honorary secretary of 
the committee. 

• i St. . . . . 

Mr W. S. Middleton has been 
app ointed a director of -ACM 
TANKERS. 

Sr 

THE MOORGATE GROUP has 
made two appointments In its 
design company subsidiary. Mr 
John Dawkins, who joined the 
company in 1984 as studio 
manager, becomes a director of 
Moorgate Design. Joining the 
company as associate director is 
Mr John Wheeler, who was with 
Bedford-based Rosevere. 

dr 

MEDWAY PORTS AUTH- 
ORITY has appointed Mr John 
Carey as deputy director of 
operations at Sheemess. He 
joined tbe MPA as dock engineer 
In September 1985. Prior to this 
he was chief engineer and 
deputy assistant general mana- 
ger at the Verolme Cork Dock- 
yard. Mr Carye takes up his 
new appointment on December 1. 

★ 

Mr Don Hardy has been 
appointed director. Earth obser- 
vation, in the directorate of 


policy and programmes at the 
BRITISH NATIONAL SPACE 
CENTRE. At present he is 
directing an Interdepartmental 
study of the utilisation of tbe 
Space Station, a report of which 
he will present at the end of 
1986. The centre's main partici- 
pants are the Department of 
Trade and Industry, the Ministry 
of Defence, the Science and 
Engineering Research CounciL 
and the Natural Environment 

Research Council. 

* 

Mr Jeffrey P- Herneman has 
been appointed managing direc- 
tor of TEDDINGTON INDUS- 
TRIAL EQUIPMENT, a Hanson 
Trust company, from October 1. 
He joins from another Hanson 
Trust company, and succeeds 
Mr John C. Page, who retires 
on September 30. Mr Anthony 
Murphy becomes general sales 
manager on October 6. He will 
succeed Mr Vivian J. Lewis 
when he retires on November 14. 

* 

COLLIE CARPETS has appoin- 
ted Mr Lawrence Court as mar- 
keting director. He was sales 
manager. Collie Carpets is a 
member of the OCS Group. 

* 

EVERED HOLDINGS has 
appointed Hr John S. Singleton 
as chairman and divisional chief 
executive of its southern divi- 
sion. He was managing director 
of Bristol Babcock, a subsidiary 
of Babcock International. 

* 

Mr Eric Hogg has joined the 
board of KAY CONSULTANCY, 
following his appointment as 
m anag ing dir ector of the execu- 
tive division, KHM Associates. 

★ 

Mr Patrick Folfces has been 
appointed marketing director of 
CAL FUTURES. 

* 

HARVEYS OF BRISTOL, part 
of the Aliied-Lyoos group, has 
appointed to the board Mr Barrie 
Bedford as personnel director. 
He was personnel and training 
manager- ^ 

THE ELECTRONIC ENGI- 
NEERING ASSOCIATION has 
appointed Mr Peter Sacshs as 
director: on the retirement of 
Mr David Gardner. Mr Sachs was 
managing director of the UK 
division of the Andrew Corpora- 
tion. 

Sr 

SMITH WALLIS, Birmingham, 
has appointed Mr Paul Donnor 
as sales director. He was uPVC 
product manager for Worcester 
Parsons. 

★ 

PRIVATBANKEN has ap- 
pointed Mr A. J. Davis as non- 
executive deputy chairman. Mr 
Davis, who is vice chairman of 
Lloyds Bank and deputy chair- 
man of Yorkshire Bank. Is cur- 
rently president of the Institute 
of Bankers. 

Sr 

TANDATA INTERNATIONAL 
has appointed 'Mr Brian Whltty 
as chairman.. He was managing 
director of the company, and 
chairman of Tandata (Ireland). 

Sr 

Mr Donald McLeod has been 
appointed head of personal 
financial manning at stock- 
brokers SCRIMGEOUR VIC- 
KERS & CO and a director of 
the financial services and insur- 
ance broking divisions. He was 
previously with the Equitable 
Life Assurance ^Society. 

HEADLINE BOOK PUBLISH- 
ING has appointed Mr 
Christopher Weston, chairman 
and chief executive of Phillips, 
(fine art auctioneers) as a non- 
executive director. He is also 
chairman of the Mornington 
Building Society. Mr Paul Coley, 
until recently financial! director 
of Sidgwick & Jackson, has been 
appointed financial director and 
company secretary. 

Mr J. T. Ma-^den has been 
elected to the 'mard of PAR- 
MEKO. Mr W. .* S. Booton has 
resigned from the board to pur- 
sue other interests. 


Company Notices 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY RECEIPTS (EDRs) IN 

KOMATSU LTD. 

i" "L'T 0 " _ 1 50-00 per share. Pursuant re me Deposit 

Agree man ttfie Depositary has converted the net amount after deduction 
rna J £,u2! «'ihnol4ing uses, into United States Do'iare. 

PivmiSl d n 7 Uoup ™ *o. W lor payment. 

Payment of the dividend with a 16 % withholding ui; m 
tecelpi by ihe Deposhaty or the Agent ol a valid affidavit of rssTdsnee 
"JLi* or aareement with Japan giving tne 

Slf8^.irMia^^ C<,Un,n " CUm,[Ul * h- a vlng 3 s l !25 


A.R. of Egypt 
Australia 
Belgium 
Brazil 
Canada 

Czechoslovakia 
Denmark 
Felling receipt ol 


F.R. of Germany 
Finland 
France 
Hungary 
Indonesia 
Ireland 
Italy 


Malaysia 

Netherlands 


The 

New Zealand 
Norway 
Poland 
Rep. of Korea 
Romania 

Japanese withholding ra* will he 

SSM' -■ ” s8a.*3atjfjB 


Singapore 
Spam 
Sweden 
Switzerland 
United Kingdom 
U 5. of America 
Zambia 


Amounts^ gable in respect of currant dividends. 


Coupon No. 
EDR 

denomination 

ahvro 


September 23, JS8S 


Dividend payable 
leas 16% Japanese 
withholding tax 
„ 80.0221 £ 

Depot itary: 

„ Citibank. N.A. 

33B strand, London WC2A 1HB 


G:oes 

Dividend 

80.026058 


Dividend! oaynb'e 
less 20% Japanese 
withholding tax 
80.020846 


THp^SjLOERS 


DISSOLUTION 
1_PF_ SHARES IN 


If* Mfna?«ntnt ttompant end the Custo. 
dian tun* decided to dittoing Capital 
7. , 3S®7i22' , , “ n< * . International on l«(fi 
jtriTjimu 8 ji ’ ^ .■“A. n ° l r tat hod j n 

umsnee and redemp- 
""J 1 , •• ataros will ceeae an that date. 
iro*Wft uon woeewf*. whicn amount to 
Per iherc will be paid u from 
JWr 23 rd 1986 sotmtt sander of Bearer 

K^K s bS , or.n«r i gs jii,K 

^aexrjsss * *■ r 

A cartlhute or the fund's auditors i n 
respect of is* amount or the llquld«lon 
pjjuwed* win be provided with sues 

The Management Company win bear all 
•wrntae* mated to the liquidation of the 

The amount of Hie 1 Utilisation grocecdt 
cor remands to the lateu not anetvatSe 
DW «ara Intreatad by IntortS accrued 
up to the 23rd July 1986. 

THF MAN4GIMtNT COMPANY. 
CAPITAL PRESERVATION 
MANAGEMENT COMPANY 
(LUXEMBOURG! SJX.. 
so Cl ETC ANON Y ME. 

Luxembourg" 1 ngem ‘ 

8 20M “- 

LU?lMBb8nG? ,,AL, “* 

SOCIETE ANONYME. 

14. RUt ALDRINCEN. 
LUXEMBOURG. 

„ R-C LUXEMBOURG 9 84A1 
Dated this 14th day of July 19 S 3 


NOTICE TO HOLDERS 
OP EUROPEAN DEPOSITARY RECE 
(EDfls) IN 

PlONEEit ELECTRONIC 
CORPORATION 

PUBLIC NOTICE OF 
RECORD DATE 

NOTJtt It HEREBY GIVEN that, pur 

ArBefes of Incorporation of the Call 
»hv shareholder tuning mj.. rtaw 
•taearlna on the ubibw i5 SJSlS 

M C 1o« n ito<Jc at trw »"d «| 5 cbS 
be - i r *l 0r l. ,laU!) ' T « l «ro time. 
. d *° *** * shareholder wl 

Wltlod ta Mcen;^ tfw riflNu 9f u # 

talder at mo 4Btn Ordinary General t 

*ha'?« , w m ^ ““f 11 • J “« M*Wtad 
or maogeef whose namet aoeear or 

raglswr of Ware holders of ccramL 

Dated this 1 2 m da. s 

«-» P M«uro co »«>«A : 

■ Mrauro J-Chome. Mdoaro-Ku. T 

Tta^nx Of Touyo Trust como^T* 

The Ban* Of Tohro (Luwmbouro^ 


K 
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FINANCIAL TIMES SURVEY 

The Financial Times proposes to publish a 

CREDIT CARDS SURVEY 

oo November 10, 1986 

The following subjects will be covered: 

1. Introduction 

2. The Major Credit Card Systems 

3. Charge Cards 

4. New Products 

5. Banks 

6. Non-Bank Card Issuers 

7. International Networks 

8. National Systems 

9. New Technology 

10., Electronic Fends Transfer at Point of Sales 
11* Suppliers « Hardware 
1Z Fraud 

AD editorial comment should be addressed to the surveys Editor- A full 
editorial synopsis and. information about advertising can be obtained 
from Robin Ashcroft, telephone 01-248 8000 rath. 3365. dr your usual 
Financial Times representative. 

EUROPE'S BUSINESS NEWSPAPER 
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HIGHLANDER 



ACROSS 

1 States of depression? (3,9) 

10 Paid the difference over and 
above mine (7) 

11 House where old writer 
found jolly little women 
making soup (7) 

12 Amplify sound level (5) 

13 Seizins up? Ring us anyhow 
(8) 

15 Breathing at the crease has 
foggy effect on photograph 

1C Currency used in Europe 
south of the Alps (4) 

18 An insect starting life has to 
work hard for rood (4) 

25 Denying it’s getting less. b. aw- 
ing inside information going 
about (10) 

22 Halfcooked and eaten with-, 
out one being thin (8) 

24 Letter from abroad shows 
old-feshioned reserve (5) 

26 An impression English spirit 
is about in the country <7) 

27 Taken by vehicle on a rough 

2fi Ren seek these to make 
something particularly good 
(3,4,5) 

DOWN ■ . . 

2 Ringway is overloaded but 
be doesn't fly and refuses to 
accept feels (7; 

3 Without a key. every cell 
could be ingeniously con- 
verted (8) 

4 Open to defeat (4) 


5 In built-up areas ladies won 
most new converts (KQ 

6 It’s on target and Victor 
loses his wicket (5) 

7 Host of the nuns are seen 
about in chapel (7) 

8 Gentlemanly type represen- 
ting the hunt (&5) - 

9 Fighters using force- 
shields? CUB) 

14 Australian soprano turned 
up in the country with com- 
panion (10) 

17 It’s very hard putting players 
before club (4-4) 

19 Just in front, correct? (7) 

21 Wrong time is put down on 
engineering record (7) 

23 Proceed steadily on work 
With metal (5) 

ZS Serves when standing out- 
side church (4) 

Solution to Ptt&de No. SJLS1 
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.1* M 


AGRICULTURE 


No end to 
alu minium 
market 
problems 


LME structure under fire 


LONDON 

MARKETS 


BY AffflWEW GOWERS 


BY DAVID OWEN IN CHICAGO 


IP ANY companies on the Lon- Price Waterhouse leaves mem- it might Impair the market's 
! don Metal Exchange were ben in no doubt that these dose relationship with the 
harbouring doubts as to the pres- problems need to be addressed trade. Nonetheless, centralised 
sure on the organisation to as a matter of urgency. Indeed, functions like planning (mclu- 
change, they are unlikely to be the consultants report that it ding the introduction of n»w 
doing so any more: yesterday's very swiftly became dear to contracts) and public relations 
meeting of members will have them that u the LME faced a (both within and outside the 
seen to t hat . number of critically important exchange) would be given a 

Still reeling from the tin crisis commercial and Strategic issues much higher priority, 
and beleaguered by the City's There are still plenty of 

new regulators, they have now hurdles to dear before the pro- 

all been told in stark terms *hg posals can be implemented- In 

what several of them have LatE ^ first place, the report is 

known— and many outsiders tion and its requirement for jqiqwq to have aroused power- 


SLUGGISH demand growth 
and persistent excess capacity 
are likely to continue to dog 
the sickly aluminium market 
for the foreseeable future 
Such Is the enduring message 


have suspected — for some time: dealing with the developments fuj opposition within the LME 
their market's administration is of modem information tech- bogjg itself. Mr Jacques Lion, 

... I =11 s J BrtJftPV" Ik. i 1- .k.: 


singularly ill-equipped to face oology- 


exchange's ch airman. 


these multiple challenges. The report says the exchange touched on one reason why this 

In a report commissioned needs to draw up a strategic might be so yesterday: the new 
from Price Waterhouse, the plan setting out "where it structure would cost more. The 
accountancy firm, members wishes to o ein the lwOs. days when the t.mb could bj 


accountancy firm, members 
heard a sombre rehearsal of the 


days when the LME could taj 


But as a more immediate ^ « on a shoe-string 


A* . r a Ut^uu a bumuxc ICiiCOikHU IM — — . - auu UU a 

®L| perceived weaknesses of the structural improvement; Pnce over, he said, 

week In San Frandseo by current structure. Waterhouse oroDoses that the _ 


trade publication Metal 
BuEetin — notwithstanding 
attempts by several speakers 
to put a brave face mi the 
industry’s problems. 

Mr D. G. Wood, general 
manager, of join ventures, 
with Australia’s Comalco, pro- 
jected average growth Is 
demand for primary 
aluminium of only 1 per cent 
to 2 per cent per year. In the 
next decade. He said pro- 
ducers’ difficulties had been 
compounded by the market 
trend away from vertical 
integration, which had tradi- 
tionally enabled them to 
generate the bulk of their 
revenue from sales of com- 
paratively high added value 
seml-fabricated products. 

The current “de-integration 
at the smelting/semtfiabrleat- 
ting interface H is proble- 
matical for producers which 
have “ based their strategies 
on maintaining stable j|u * 
profitable prices down- 
stream,” Bfr Wood said. 

This trend is likely to con- 
tinue as more production 
shifts to South America and 


Waterhouse proposes that the 



the -Middle East from the VS 
and Europe. Together with 
the likelihood of excess capa- 
city at all stages of the 
Industry for the next 10 years 
and consequent downward 
pressure on real prices, it wQl 
probably revolt In “ low profit- 
ability or significant losses for 
all bar the very lowest cost 
producers,” unless production 
Is permanently cut back. Hr 
Wood warned. 

Focusing on current trends 
in the principal aluminium 
consuming sectors Hr Dennis 
GagUardi, director, • metal 
services at Chase Econo- 
metrics, reached the even 
gloomier conclusion that the 
industry could be looking at 
“ a zero per cent growth rate 
or wrose ” by the end of the 
decade. Cheaper oil has 
already slowed the trend to- 
wards using lighter materials, 
Including Aluminium, in the 
transportation sector, Mr 
GagUardi said. 

Meanwhile the popular &U- 
alnmlnium can, the other 
principal growth area for the 
metal in recent years, has now 
achieved 94 ner cent penetra- 
tion of the VS beverage can 
market, severely limiting 
potential for further expan- 
sion (although penetration is 
generally lower in other coun- 
tries). 

Mr Steuben Brown, presi- 
dent of US-based Alcan Boiled 
Products, Implied that if and 
when total penetration of the 
beverage can market Is 
achieved, »nn»i aluminium 
usage in the sector may 
actually start to decline. 
“ Less aluminium is being 
consumed in each individual 
product,” Mr Brown said, 
adding that consumers are 
now getting 14 per cent more 
cans per pound of alnmlnlum 
than they did some years ago. 

Should the number of units 
produced over a period of 
time level off, therefore, the 
tonnage of raw material used 
will presumably show a cor- 
responding tendency to fall. 

One of aluminium's prime 
advantages over competitive 
materials in the beverage can 
market Is that it can be re- 
cycled and many participants 
in the conference expressed 
the view that the re-cy cling 
rate of used beverage cans 
in the US and elsewhere is 
likely to improve further in 
coming years. 

As a result. It Is expected 
that the secondary sector, 
which has low energy costs 
compared to the primary 
sector, will play an Increas- 
ingly Important role In the 
overall aluminium market in 
coming years. 

“We can expect continued 
growth in the rate of scrap 
recovery," confirmed Mr 
Richard Bolling, vtee-presl- 
dent of recycling and reclam- 
ation at Reynolds Metals. Mr 
Bolling projected that the re- 
cycling rate of alu mi n i um 
beverage cans 4n the US would 
attain 70 per cent in the early 
2090s — up from 50 per cent 
at present. 


Communication between the two apportion 1 * t? 50 aneffr^ides 


membership “is seen to be "gjgj -defined division of P 085 * 1 ® m0Te &y the LME to 

cieariy -aennea division. 01 ___ aP * oro hoina hunt 


poor," the report says. The two 

todies that run the LME— the responsibility. 

board of nine permanent ap- • A nine-me 


SST new headquarters being built 

ponsibllity. for the London Commodity 

A nine-member supervisory Exchange, which trades cocoa. 


po in tees and the annually- board elected by the member- coffee and sugar futures. Mr 
elected 15-man committee ship, which would meet at least Saxon Tate, the LCE chairman , 
— indulge in “ineffective dupliea- once a month and be responsible needs to find partners to tak e 
tion” by both spending time on for day-to-day management of up spare apace in the buildings 


COCOA futures prices slumped 
yesterday afternoon on the 
London Commodity Exchange, 
in what appeared to be a 
largely technical correction 
after a recent rally. The 
December position fell £51 on 
the day to dose at £1,531 per 
tonne* its lowest level since 
. September 10. Dealers said 
the market now appears to 
have digested expectations of 
a lower cocoa crop in the 
Ivory Coast in the coming 
season, and is reacting largely 
to technical factors. Kobusta 
coffee futures, by contrast, 
were up — ehiefly in response 
to the weakening of sterling 
against the dollar and to 
bullish prices in New York. 
The November contract closed 
at £2£07-58 per tonne, £25 np 
on the day and the first close 
above £2,500 since mid-March. 
On the London Metal 
Exchange, copper prices con- 
tinued their rec ent steadier 
trend fallowing the summer 
doldrums, with cash grade A 
metal closing np w it 
£940.50 per tonne. 

LME prices supplied by 
imilpniitri Mrf«l Trading. 


INDICES 

REUTERS 

bapt lBfSSptTWTariBdpf ear ago 

IBOBjI iSQSA' 144BJ ■ 1726 3 
(Snw September 18 1831-100) 

DOW JONES 


toot 083.09 18838, — jll8.lt 
FUt_ll8a.BSiaB.g9i — f l1439 

(Bass: Decanter 31 1831-100) 


MAIN PRICE CHANGES 

In tonnes uniats otherwise anted. 


8eptB8 -for Month 
1908 — ho 


940.8 I+8.2S £881 

061.76 +9,00 £894.88 

438.76 1+8,75 *383,28 
878.88 1+036 8808 
888.18 +0.87 8869.68 


ALUMINIUM 


METALS 

Auitilriluni J T‘ * i 

Free M arket fri «OT7o; +10 jiiKo/zw 

Cash QnrteiullfiOeO.B l+ a - 2 4 £8al 

3 rnttM* 5 961. 75 +9.00^894^6 

Com Trey OZ~.~W438.78 l+8.75W383^ffi 

Lead Cash &8783B +0JH£268 

3 nrths ~l£S83.12 +0^7^869.62 

Nickel 

Free Mkt- lia/iMo +4 172 /ibig 

Palladlu m oz Xl44.fi + 1.0 8133.00 

Platinum oa 5M9.C + 17^8566.00 

QuioksilvofT 1186/156 _.....□ 8140/158 

Silver troy ok — 413.16 +w .« K543 j»Op 
a rrrthm— (488.16 pr15.8Dj3Bl.66p 

tree mitt. [£S7M//M( (£3670/06 

Tungsten .T»013 b *00.63 

w^mmZ2jib.-b^6 |*40«a 

Smiths.. — $608/78 + B30l£8BB.a 

producers— [5980 |»B40 

OILS 


- -.8140/150 

+14.8 K 343 _90p 
j+15.80j301.66p 


US MARKETS ss 

THE NEW YORK PRECIOUS ^ 
METALS markets finished on jsn 
anothr firm note, although jjj" 
geld could not sustain the 
strength exhibited In the sapt 
morning session in London, Nov 
where spot values brushed 
$159 per ounce at one point, ^47 
Prices for the leading Decem- 
ber delivery nevertheless *•* 
dosed over $4 higher net on 
the day, at $44&5. Piatinmn jsn 
futures again advanced the Aprs 
$25 daily trading limit with *** 
the October position finishing — — 
at *611-7 per ounce. Obser- ®! £2 
vers considered toe relative _ 
strength of p l ati nnm to gold 5m 
as a delayed reaction to the Nov 
losses seen two weks ago- JJ* 
Coffee futures were again 
firm but once more balked May 
at important chart resistance Jrfr 
levels of 215 cents per pound *■* 
In the December delivery, ££ 
following a strong London Marts 
performance. Cocoa futures My 
moved down the S88-per- *** 
tonne daily trading limit in sugj 
the deferred deliveries 


OBANgC JUICE 1S300 lb, cente/lfr 

Close M/gft Low Pnv . 
NW 107.15 107-40 W4.B0 KM.|QL> 

■ im«i -me ary *na Wi" 


Jan 108-30 108.70 10899 0)830/ 

March 1063S 10530 W7.7B ¥PM 

May 10930 108.09 108X0 10875 

JiSy — — — 191.58 

Sapt 108 AS — — 108JS 

Nov 110.0 11030 — 108.05 

Jan 110.00 — — 108.00 


VMM 





1D6J5 

rw .0 

110.20 

—St 

10885 

110.00 

— 

— 

108.00 

JM 60 troy ex. 

8/trey m 

Class 

High 

low 

hn 

818.1 

618.0 

04.0 

U2.8 

811.7 

611J 

SKA 

888.7 


— 


5559 

616.0 

616.0 

fiMJ 

691.0 

619.5 

819.9 

503.0 

Wi 

623.5 

623.E 

609.0 

558.6 

628-0 

6184) 

618.0 

003 .0 


SILVER 5,000 troy or. cwitt/trov oz 



Close 

High 

Low 

Prev 

Sept 

HM 

60Z^> 

6954) 

5M.S 

Oct 

600.0 


mm 

•014) 

Nov 

A02J 

•• 

1— 

603.2 

Dte 

B06J 

6103) 

5684) 

6M.5 

Jsn 

508.7 

6114) 

802.0 

609.7* 

March 

MA 

6103) 

5074) 

815-8*. 

May 

H21-4 

626 J) 

618.0 

■a-f 1 

Jiffy 

628-2 

6324) 

524.0 

« n’t 

Sept 

636.0 

639.6 

629.0 

636. -’I 

Dee 

645-3 

6S04> 

638.5 

64&3 

J*a 

509.0 

— 


650.0 

Merab 

536.8 

855,0 

6SB.O 

657.5 

May 

6643 

6624) 

550.0 

665.6 


SUGAR WORLD " 1 - 112,000 B*. 

units /lb 


NEW YORK 


961.28 *60.63 

635/411 940/48 

£6083 +4J^£68TD 

6608.78 +BJtteOBO.a 
8880 4840 


strategy and detailed adminis- the exchange and implements- and has recently been talking 


tration. Th-i board “is relatively tion of strategy; 


both to the LME and the Grain 


I Unofficial + or 
elose (p.mj — 

I £ par tonne 


Commit (Phil) HUB (—7-9 tSfflB 
Palm Malayan I *20 By j 1*195 


(Phil) iSiBdw 

jgntUAI 4167 )+3 '*182 


too powerful and controls the m A ic-member council— also *“d Fee d Trade Association, 


8oyaboan(UA1 (8167_ , 1+3 '8188 
□RAINS 


money,” while the committee “is Sected— ^ which would m eet at which runs London's agricul- 
too‘ large and lacks suitable leaat once a quarter, and would tural futures markets, 
authority.” The rule-book urg- ^ responsible for overall But his approach has found 
ently needs to be completely strategic planning. little favour at Gafts and 

revised. in addition, there would be appears to have raised hackles 

The list goes on. All told, a a chief executive, as now, pre- in some quarters of the LME. 
picture is painted of a market siding over a much-strength- Clearly, the day envisaged iff 
with no idea where it wants to ened secretariat The idea of an some people in the London 
be in the 1990s, and on c umb ered all-powerful executive on the commodity fraternity — when 


C44II 1850-1 1+11.78 teBa/8B0 

3 monttn (816^-7 [+10-26 IBIU/SIS Bari ay FuLNev. jei08.7|— 0JJ|£107.40 

Wteart FutJtov. (81^7*1 +£8‘plOB*aO 
(04-6), thmj i nonlbs W6AS (806-6.5). No. a Hard Wlntl t !— i t 


ALUMINIUM 4ftOOO lb. canta/lb 

Chwa tfisb Low Piav 
Sapt 53.20 — — E3JS0 

Oct 63-40 — — 63 AO 

Nov S3. 60 — — 83.00 

Doo 6330 — — 54.10 

Jan 53 -8& — — 54 JS 

March 6330 — — 54JB 

May 64-20 — — 54.60 

July 64-4B — — 6446 

Sapt 54.86 — — 56.05 

Pac 54 JS — — 55,16 

COCOA 10 tonnaa, S/tonna 


Oct 

Cloes 

4.78 

HMi 

438 

Low 

4.75 

Plriv 
4 Jtl 

Jan 

6-35 

SJ3 

5JO 

BM 

March 

fite 

6.06 

6-85 

5-96 

May 

6.12 

636 

4.11 

633 

July 

431 

8.E0 

6431 

444 

Sept 





Oct 

6.55 

6.67 

6.5* 

84B 


CHICAGO 


— — Gam LIVE CATTLE 40J»0 jbj coma /lb 


aettlemant 851 (838). Rnal Karb clota: 
817-8. 

Tlimovor: 23,550 tonnos. 


COPPER 


be in the 1990s, and encumbered 


with an administrative structure model of successful US futures all the markets would pool 


that is probably impeding it chang es was rejected at an resources in order to compete 


IUnoffio‘1 or 
oloae — High/Low 



Dee 

Close 

2031 

High 

2137 

Low 

20-18 

Prev 

21.52 

Merab 

2037 

21.62 

2034 

2138 

May 

2134 

213B 

2136 

22-14 

July 

2137 

2130 

2140 

223S 

Sept 

21-52 

— 

_ 

2240 

Deo 

21-69 

21 3S 

21-95 

W K7 


August 


Jgg 22.57 UVE HOPS 30.000 lb. cawta/lb 


from going anywhere at alL early stage, on the grounds that —4s a long way off. 


Cash 
3 months 


8 Unquotad. t Par 75-lb flask, e Cants 
a pound, x Oct. * Cotton outlook, 
y Nov. z Sspt-Oct- W Oct -Nov. 


Trade team inspects 
Ghanaian cocoa industry 


BY PETER BLACKBURN IN ABIDJAN 

A TOP-LEVEL cocoa trade were Ivorian efforts to improve 
delegation is having talks in cocoa quality which would help 


Dutch block 
EEC fishing 
compromise 


Official closing (ami: Cash S3B.B-40 
(830.5-1). thrso months 961-1.5 (851-2). 
sattlomont 940 (831). Rnal Karb claao: 
961-1.5. 


COCOA 


OCt 

Dae 

Fob 

April 

Close 

5430 

5437 

5237 

47.12 

High 

5630 

56.55 

64.00 

48.50 

Law 

5430 

5437 

5237 

47.12 

Prev 

6640 

56.77 

54.17 

48.G 

July 483S 

4830 

4830 

5030 

August 46.90 

4730 

46.87 

48.37 

Oct 

43.75 

4440 

4230 

443l 

Dec 4835 

4430 

4330 

44.40 






Cash 
3 mow th a 


11 914-6 +9 | — 

938-9 +B.6 JJ39 


By- Tim Dickson In Bnosab 


Official closing (am): Cash 813-8 
(906£-7), three month a 837-8 (990.5-1), 
aottJamant 918 (907). US Producer 
price* 64-50-68 cants par pound. 

Total turnover: 20.360 tonnaa. 


Ghana today as part of a ten- to remove the price differential 
day, four-country West African with Ghanaian cocoa. 


IMPORTANT 


conservation 


After opanlng 210 higher the market 
traded quietly during tho morning 
aass Ion. Mower later during the after- 
noon, profit-taking and heavy liquida- 
tion found few buyers, causing 
market to close £50 down on ths day, 
reports Gill and Duffus. London. 


fact-finding tour. A report has been completed n *®** u *“ to protect stocks of 

The delegation from the on how to extend nationally a such as whiting, had- 

Cocoa Association of London foux^year cocoa quality pilot do< * » 8016 “ EEC 

(CAL), whose membership in- project Satmad. the state com- 
eludes over 150 cocoa pro- modity technical agency, could 

ducers, traders chocolate take over project management tK)ns OTer mi ia ma m mesh sizes, 
manufacturers from some SO from the British Cocoa, Choco- Mr Michael Jopling, British 
countries, is making its first late and Confectionery Alliance president of the EEC Fisheries 
West African tour. in the 1986-87 season. Council, was engaged in a series 

of discussions with other 


West African tour. 

Led by Mr Hans Fritze of the 


High/Low pac- 



Salas: 4,757 (3,178) lots of TO tonnaa. 
ICCO Indicator prices (US cants par 


pound). Dally price for September 22 

... - — ... 3828 (102.46); flvo-day average for 

Official closing (am): Cash 278*6 Septomter 23 101.65 (102-53). 


(773-9.5), three month* 282-2.5 (282.5- 
3). aattlemant Z78J (279.5). Rnal Kerb 


Led by Mr Hans Jpxitze of toe ~Tbe spectacular growth in 01 aiscussiona with otner 

West German Cocoa Company Ivorian cocoa output in recent mem ber states in a bid to find a 

Sopra. the delegation will meet has largely covered the new compromise. emu: 282. ' 

Mr P V Obeng, chai rman of growth in world consumption. Discussions centred on three Tum °vfr: 8,100 tonnaa. us Spot: 2Ji 
Ghana's Committee of Sccre- Now tho emphasis Is on lmprov- Tn^in to i pro- oana ** r * H>uni1 * 

taries (cabinet) and Mr Owusu. ing quality not further expan- posed council regulation, de- 

the new executive chief of the si on,” Mr Fritze said. signed to combat the increas- 

Ghana Cocoa Marketing Board. Another topic raised was the ingly urgent problem of over- 

14 We shall be seddng more ivory Coast's possible member- fishing - in -community waters. 

information about the rejuven- whi p of the Cocoa Association of These were the minimum mesh I ! cioae (p. 

a tion of the Ghanaian cocoa Tiondon- It is the only large size to be applied in the North | I gpaM 

industry,” Mr Fritze said. After cocoa producer which is not a Sea, the conditions of fishing I caoii asao-s -i- 

a long period of decline, member. within 12 mile coastal zones, * ‘ “ ‘ 

1985-86 output has recovered to In Nigeria the legation will and fishing for hake and certain 


COFFEE 


NICKEL 


I Unofficial for I. 

! oka* (p-mj — [High (Low 
I £ par tonna - I.T . 



(US cants par 


an estimated 205^)00 tonnes seek to clear some of the con- shellfish . 


ova, cue anuuuuus oz naning Cash 3820-8 ■ I +17 A 

within 12 mile coastal zones, 8 months l887x-a i+i* 
and fishing for hake and certain ... . , 


A day of further consolidation, 
reports Draxal Burnham Lambert. Com- 
mi as Ion house buying pushed levola 
soma £20 higher by mkf-dajf encounter- 
ing fight trade selling. An impressive 
performance from the "C" contract 
onoouragod London so break recant 
blglia (2515) but with limited volume. 

IbmIs could only struggle a further 
IS to make a high of 2620 teals 
November.' .Light proflt taking on the 
ctosa retraoad levels to end £25 higher GOLD 190 troy ok, 
on the dey. 


from 158,000 tonnes in 1983-84. fusion following the abolition The main stumbling block, 
but this is still well under half of the state owned Nigerian however, appeared tobe Dutch 
the level of the 1960's. Cocoa Board, the emergen-re of objections totheidea of ubas- 


During the first stage of the numerous local cocoa traders 
tour in Ivory Coast the delega- and slackening of quality con- 


Cocoa Board, the emergen-ie of objections to the idea of pbas- 
nume rous local cocoa traders ing in more slowly than origin- 


Official Closing (am): Cash 2 53540 
(2480-90), three months 267541 (2538- 
40). setdemant 2540 (2480). Final 
Karb ctosa: 2575-80. 

Turnover: 1,620 tonnaa. 



tion had talks with President tools. 


Felix Houphonel-Bolgny and Mr The final stage will be the North Sea from 80mm to 90mm. 
Rene Amani, the new head of Cameroon where cocoa output The Dutch axe concerned about 
La Calsse de Stabilisation, the is estimated at 115,000 tonnes In the overcapacity of their fleet 
state commodity marketing 1985-86 and where a new bonus and do not wish the minimum 


ally anticipated an increase In 

minimum mwili sizes In the 

North Sea from 80mm to 90mm. 


KUALA LUMPUR TIN MARKET: Ctosa 
14JB (14.19) ringgit par kg. Up 0JJ1 
ringgit par kg. 


164.1 

156.2 

1GE.S 154.2 155.2 
August IBS .2 156-6 764.8 768.5 

Sept 154J 156.0 1543 -1B6J 

SOYABtAN OIL 80,000 lb, cawts/lb 

Oau High Low Prev 

Oat 14X9 1442. 14.17 14.15 

Dae f4AB 15.01 14.79 14.73 

Jon 15.00 16.15 14A8 14-90 

«. , March 1529 IB. 45 1620 15.27 

So 16.62 16.96 15 AS 15.40 

July 15.72 1586 15-59 15.57 

ISr August 15.70 1SJX 15.86 15.55 

TSj Sapt 15.73 16.10 15.73 15.52 

Oct 15A5 15.15 15J6 1550 


state commodity 
agency. 


and do not wish the minimum ZINC 


Among the points discussed quality. 


scheme has helped to improve I mesh size for sole to be fixed 


at more than 80mm. 


The milk quota maze 


ifiletol + or 

n (p.mj — 
A par tonna 


High/Low 


Cash &03-S 
S months 


[607.5/504 

1608/600 


Oct 464A 4M4> 4B8J 480,4 WHEAT 6.000 bu min. 

HEATING OIL 

- _ 424)00 US gallons, owria/US gaftons Ctosa High 

6 Wnmt - Htof. Umr Rw gj®, 

ICO UKHcator prices (US corns par Oct 39 AO UK ssjn 4044 •P 1 ™ M3A 257.8 

EE&JZt , 1 L, C ° n,p dB,,y Nov SOSO 41.60 40A0 41JI7 JS 25 a 2S'2 

3?** 1 ?n?AKi ia6 ‘ 07,; 1W-y 42.10 42.78 41 JE 42A9 

1B033 (779A5). ha U4 * m 43A2 *opt 234.0 — 

Fab 43AD 43.70 43.10 44A2 SPOT PRICES— Chicac 

CnVAhrSN UCA I *125 41J5 40.70 *TJ57 14.00 (same) cants per i 

OUTAdcAN MtAL Apia — 3B.flO 39.40 aaro and Hannan silvsr bi 

1 . . . T - -- - , , Hay — 38.10 37 JO 38.00 (594.00) coma par tray 


canta/90 Ib- 


n ctard’ya| 
close I 


Doe 257 J 263.0 2S7.0 262.0 . 

March 253.4 257.6 2534 168.B J J, 

May 240.4 343.4 240.4 ?41.or . 

July 231.4 233-8 231.0 232.0 

Sapt 234.0 — — 234.0 

8P0T PRICES — Chicago loooa lartl 
14-00 (tamo) cants per pound. Handy 
snd Harman silver bullion 800.000 
(594.00) coma par tray ounce. 


XN THE mid-1980s. I decided to 
expand my milk production. I 
had saved enough money to buy 
60 cows and a second-hand 
milking machine, a neighbour 
wanted to retire from farming 
and let me the land; and with- 
in a few weeks I was in busi- 
ness. There was no problem 
about sales because the Milk 
Marketing Board was already in 
being, and had to take the milk. 


FARMER'S * 
VIEWPOINT 


Ofidil dosing (am): Cash 604J-& £ 

(533.IL4.6), three months 8063-7 par tonne 

(590.6-7), settle mailt 80S (594.5). Rnal October. — 154.5-1 S8. 6 +0.1 

Kerb ctosa: 900-1. Doo. — 15LO-18M +OJ 

Turnover: 6J00 tonnes. US Prime Fab. — 155A-1544 +0.1 

Western: 44-47.60 canto per pound. April IKJ-TM.O +OJ 


October. — 1 54.5-1 a. 5 +0.1 
Doo. 1KLO-H5J +OJ 


GOLD 


Bj Ma Cheningtn 


Gold rose . S8* an ounce from " Tl. ~. " ,, 

Fridays ctosa in the London bullion 78 (■' 

market yeotorday to finish at S43S- 

l ?L b,n c1 w * nB GRAINS 

1883. The metal opened at S431V433 

which proved to be the day's tow and Wheat in qi 


June J155J-155.0 [+U10.1S3.5 

August-.-Jl52.5-1 UA +0ja — 
g ^ «iyjww»Mj+i5i| _ — 

Sales: 76 (140) lots of 20 tonnes. 


O rioter Brant traded at 13.77. 
October WTI opened 38c down on 
Nyman and traded 42o down at 
1JD pm EDT. In tha patrolaum pro- 
ducts market Mogaa waa asaassod 
weaker, wtth talk bslow Friday's level 
but little trada beard. Napbma vary 
quiet with no daals board snd gas 
oils dropped a dollar In thin trada. 
Fuel oil was quiet— Patrolaum Aigus, 
London. 


196p a kg nominal (200p nom); 
medium 185p a kg (170p): lower 
medium 134p a kg (122p). 


SUGAR 


long liquidation of the spot October 
position forcod prices back to the low 
points of tho year, reports Czamlkow 
London. 


Wheat in quiet trading studied an WMihVrim 


sing, and had to take the millc valuation. Preset tadteations has just been announced which — —r 

Many of my generation of are that the quota price is will pay those taking it uo 2.6n I sc-s ■m- . -p a - . jc — - — -s--- 

farmera made our startthat way ^twe^ I5p a nd jttp « Utoe. a litre VverwtSfySua tor to? | ■ 

anj managed * 1 


touched a high In the morning of 8444- «P« abort covering reaching new con- 
447. Trading waa votarila at this point I' 16 * "whs before easing on short- 


amid short covering but profit taking *a nn 
developed iatsr In the day. » h »n 


term profit- taking. Barley eased 
sharply following prevloue weeks 
steady trend but again found buyers 
to dose steady, reports T. G. Roddick. 


and managed to survive. But With toe average UK milk yield duration of toe quote system! £22?i=r: E!!23£5 IB&S&L 

today that path is closed to aU at 5,0 00 litres per cow, the The quota surrendered under nffipffc 9442.78 ^ 03^049 ^ 

since the EEC imposed milk cheapest purchase would work this scheme will mean a per- An ' 1 ™ ** wsao «ao8494) 

quotas. Although many farmers out at *750 a head. At the manent reduction In the overall 

objected strongly to them, most higher figure it would amount Community surplus, or so It is 

have since come round to see- to £1,100. The average price of hoped. 

ing that they were the only a dairy cow is around £550 these Another factor i« +h.t tut 


I Latest rt-or— 

COtUPiToiL— rob (fpefbarroCpOct. 

Arab Light — — — 

Arab Heavy—-. — — 

Dubai 12-65-12-65 -0.40 

Brent Biend 15,88-13.75 -0.40 

W.T.I. (lpm est) 14.08-14.161 — 0^0 

Forcados (Nigeria) — — 

Urals (ctf NWE) — — 


No- 6 jTerifniyq Previous Business 
ton- close 1 dose done 
tract | 


— _ . _,l_pe r tonne 

— Oct-—. 1WJ|lg.4i9) J-'l07^4j 1M.4-105.B 


5S° II!'S'!?9-2 l,al -^ TS1 -^ 120.4-1 IB J 

55* r , ]«A-lWA!154-i-1842 156.0-1 52. B , ^ 

AUB ; 142.8 145.8144.8-148!? 144A-144.1 # * 

tot 14BJ-149J 148.8-148.8 14B.B K 


GOLD AND PLATINUM COINS 


Kri B’riDd-. *436-432 


■ceagois-soiis: 


alternative to a competitive <teys, so when investing in a .. - r — 

free-for-all. which would dalxT to the quota buyer ’fS IKtoaf *SoCImi« 

literally drown every one in needs to toad between one and terms of EeaV 

probaWy dedm.^ tie * **£***5. “>• "f b, . fc'. 1 S?S£f « 


industry into the bargain. 

Today, those wishing to ex- 
pand their milk production or 
to enter the industry have a 
much harder task because al- 


the cows in order to get the 1 

enterprise started. 


^ - 1 ™ 


New lav. S1O4-107H 
ICHd Sav — *108-107 If 
WO Eagle 84303 30 ■ 


(£303l*-3O7)ra 

(£3814-365,)^ 

(£71i«-73is) 

|? 54-43B&4. 


Yesterday's 

j+orh 

Mnth 

o/ose 


8ept_J 

10830 

+ 13o| 


107.70 

-f.n h 

Jan — 

11030 

+0^ 

Mar-. 

118.60 

+0.1B| 

May... 

11D30 

+ai3 

July... 

116,65 

+03»| 


* PRODUCTS— Nortfi west Europe 


| ~* Prompt da/1 very elf (6 per tonne) 
Premium gaaoUne—j 164-167 i- 

10730 I— lwtt OaaOII 117-119 U 

106.70 »—C.20 Heavy furi Oil 1 79^0 + 


- 14BA-149J 148.8- 14Ml 14M 
•I. WBA-IBjIihA-im.B! _ 

i: 1,287 (1^36) lots of 50 


117- 1 IB 
7040 

118- 117 


114A8 !+OJR 


LONDON GRAINS — Wheat: US Dark r> AC nil rilTIIBe><» 
Northern spring No 1 16 per cent. Oct GAS OIL FUTURES 

90.50. Nov 8800. US No 2 soft red 

winter. Oct 97.25, Nov 99.76. French Yest'ndy’sH- or '■usli 

11V12 per cant. Sapt 130.00. English Month oloae — So, 

feed fob, Sapt 1124K) seller, Oct/Dac — 

112-50-113.00, Jan/Marah 116.00- U8S 

11600 buyer/ssllars. April/ Jims 119.00 par tonne 

seUara. Maras: US No 3 yiu tow /French 

transhipment East Coast, first ball Oct — . _ 

143-00. Barley: English food fob. Nov ~HS J&S 


art Buslnaa 
- Dona 


to enter roe maustry nave a a uuwnwra - 

much harder task because al- the cost of baying a quota is up * UtiSacoSdiM to b 

though the prospect of profit to six times toe value of toe LSShS^Sdf 

in dairying is better than it oowa. In some cases a milk nnsSnPthiqHma 

ever wasTit Is a proflt which qnote coifld amount to hrff toe cha^e o^^iS^ bSw^n^S- 

te to all intents reserved for jjnert the land to which it is 

those already established in attached. quota. 

milk production. The new- For a farmer who cannot go There ia no doubt that toe 
cmner. or toe expanding young to toe expense of buying quota EEC Commission is acutely 
man. has to buy his way into permanently there is the possi- aware of toe need to cut out- 
the industry and even this biiity of quota leasing. For in- put and is looking particularly 
opening is very limited. stance a farmer might decide to hard at possible reforms in the 


SILVER 


Silvsr was fixed 14Ap an oun< 


Sales: 1.267 (1,836) lots of 50 
tonnes. 

*11750 (£8050) down S2.00 (down 
(E0.50) B tonna for October- November 
“«g*0r. White auger 5175.00 down 

■ nd ,w # delivery price for 
K 1 "? 1 Sf8to sugar was £182.00 
(E1 M.50) a tonne for export. 

1 1 itw: laUonal Sugar Agreement— (US 
pound fob and atowad 
P0 ?* ,> S’!?* September 

SUStattBrnt* 




hlghar for spot dallvery In the London 118.01 Dec 117.0U Jan/Msrch 117^0 KT” 

DU Of) mi rut vnafapflaw b* ai 1 ic«. «.iu— ^ — - » 


bullloe market yestarday at 413. 15p. 
US cant squhralems of the fixing levels 
ware: spot 603c up 14c.- three-month 
611.45c. up 14J2&0: mix-month 620 Jc. 


sellers. Rest unquoted. 

Business done— Whest Sapt 100.00- 
7 JO. Nov K* .28-7.50. Jan TKL36D.1S, 
March 112.70-2^46. May 116.4&6.15. 


&=d if££ freight futures 


1^ U ^T of 


r& mjr * K "P”* 1 « 

and dosed at 410-412>« 


There are two options— either retire from milking but still UK system. 


Is the land to which it was 
attached still being used for 
milk production? Or has the 


to lease quota or to buy one keep on toe value of toe quota The spotlight is likely to fall 
from someone who wishes to for himself. He is at present in particular on permanent sal es 
give up dairying permanently, able to lease his quote out to erf quota when attached to i««R 
Quota buying tea very grey others. Is toe land to which it was 

area. BecauseEEC rates dictate There is a strong market for attached still being used for 
that toe quota is tied to toe quote leasing, which is on an milk production? Or has the 
ij* u the qnnta annual basis and registered new purchaser simply sold it 

sold should be attached to the with the Ministry of Agricul- off and kept toe quote? There 
land in proportion to its stock- tore. The cost of the leases is is also said to be a sizeable 
m l£f IJ te - between 2p and 3p a litre. The blade market in milk in some 

This means in practice that drawback here is that leases areas in order to avoid the 
a farmer can bay a whole farm ue for one year only. No con- restrictions altogether. But I 
for sa!e with its quota attached, tuanty is guaranteed and there doubt If it can be very large, 
which seems fairly straight te really no basis tor a long- The Irony to me of tSaStua- 


gjljion if w 
Fixing — 
Prioe 


p-m. 

unome'l 


H»t - 41S.1&0 +14J 

> months eas.l&p fiu 
I months 4S3.70p +15.1 
5 montteWflS.eOp +16.5 


4034(51*3 tOO tonnes. Barley: Sept 106.70-7.00, 
410-4124P Nov 108. 00-8 SO, Jsn 111.70-1 Ja Merab 
113.BMJ6, M*y 114 JB only. Seles: 
- ■ r ■ * 163 lots of 100 tonnes. 
it Lb-, HGCA— Locational ex-fans spot 

m PIT Brices. Feed barley: Eastern 104 JO: 
tic* | E Mids .106.80; N East 106.00: Scotland 

— -| 103,70. Tha UK monetary eosffielent 


10.8841.88 
128. 2545.75 


0* r tonne): Dec 
lITVHaO: May 
1235/1248: Oct 1287/ 
1280s Dee 1300/1318. 


I Close | Htgh/Low | Prey. 
Dry Cargo 


Turnover: 
100 tonnaa. 


RUBBER 


PHYSICALS— THE LONDON MARKET 
opened steadier, allowed come cover- 
lira Interest throughout the day and 
£*?*«• uneeitain, reports Lewis and 


41A& JIa S'fte’ste'on »SS n 5Se«S!S2 r iSh5 6650p ^SSMp) *SnJSB?' 

= = usr rr* " ,M) " • swMUMttJisSf 


Pj*" 813IB16 775AI77M1 
sSSii 827/816 821/824 

April 8S6fB82 828/821 ! B60/B65 

oSL aSSI s®*® 60 i 3BS8 

SS ISSS TO ™ i IS ”°° 

Apr- 935/960 - I 085/0 M 

**"■ 77a - B — ! 770.6 


ioS^™ 0 ™ 8 ,0 “ * 

three months 

416p, final keib 41B-20p. 

MEAT 


change to 1 .222. 

POTATOES 

Fine weather and press comment 
put an end to tbs confidence seen lest 


week, and as tonga scrambled for 
cover levels slipped to close on the 


UVE CATTLE 


low for the dey. reports Coley end 
Harper. 


fob price (Melsyalan cents a kilo): 
WS No, 1 232A (230.0) end SMR 
207.0 (206^)1 _ 

FUTURES— Index 061, On 668581. 
Oct/Dec 694801. Jan/Marah 864871, 
April/June 675-680. July/Sept 877-085. 
Sales: Nil. 


[ Cloee | Hlgh/Low} Prey. 
Tankers 

:>iSH = ISSSSS 

;}lsl§99l ifioo laao/ia 


forward. Or he can buy lota of term investment 


land from a farm divided up It must be remembered, ins milk production it was toe 
for sale, each with » quota, though, that toe Iong-tenn aim only way open to me ofmain- 

* m ® 1 f awate qQOt f, was mining a growing family; other- 

his own farm and increase his the gradual e li mina tion of a wise why condemn oneself to 
own quota inconsequence. All sizeable proportion of the Com- the treadmill of mUkinx 14 
quotas are registered, ond only munity's i ntilk surplus and that times a week? That otherwise 
th05e -£ r . 1 ^ 8 e th * n 3 000 a ® feat deal ^ malns to be done sane businessmen should spend 
are exempt for this require- hi that direction. There Is due good money Chasing extra work 
... . to be a S per cent reduction in makes me wonder Ahrait tho 


The Irony to me of this situa- 
tion is that when I was expand- 
ing milk production it was toe 
only way open to me of main- 


Month 

Tfdsy'i 

dose 

■for 

Y/day'aj 

close 

+ «* 

tapt~— . 

90.00 





Jot—— 

9730 


10430 1 

— O-XO 

teVumiH 



99.00 

-0.50 

105.30 —0.30 
99.00 +.50 

Lpr- — 

100.00 

— 

9930 

-030 


r asterdaya ] Prevtooa Businas 
gloss I riuse r dene 
£ par tonne 

Nov—.. 111.6 116 AO 111,5-110.0 

Mb 126.0 132.60 - 

Aw 178.5 188.60 1B5.7-I78.fi 

M»y--,„- 19*8 904.00 IBt^-105^ 

NOV 86.0 68.00 — 


At yesterday's las suction there 
rare 29,568 packages on offer Inoluri- 


NOv. 1X90/124 
Deo. uao/iac 
Mar. ueo/iH 
iuna Z800/12G 

JPt-- 1006.6 


A milk quote has now become quote production over next two 
a considerable factor in land years and an outgoers scheme 


good money chasing extra work 
makes me wonder about toe 
mental stability of many 
farmers. 


Cattle sales: 0(0) lot* of 5,000 kg. 
Pigs sales: 0 (2) lets of 3,250 kg. 
MEAT COMMISSION— Average fat- 
M” -*, 5i“9 _■* representative 
«w*2S»- qa ^— Cy rriw 92.MP per kg h* 
(-1JB2). OB S he e p I27^3p per kg 

S" ^ aB -"a» »-»P per 

kg tw (-0.87). 


Salsa: 1.271 (1.370) lore of 40 tonnes. 


Spot crade trading wu thin snd 
ohareeurised by scant buying Interest. 


Seller* <* November and December easier with breksns e wesk future. 
Brant sought 14.56-1480 but had to The small quantity of ofishora Mas 


were 29^88 packages on offer Includ- 
ing 600 packages offshore, reports the 
Tea Brokers Association. Demand was IX 
loss general. Asssms sold quire 
readily at study rens apart from f£hs 
b rokens and plsfnsr sorts which 
tended eular. test Africans mat only 
fair competition and prices were ... 
mainly 4p to 8p lower. Central Ahn 
Africans on the other hand continued Co pi 
to sell wsft with colouiy sorts often UeaS 
several pence dearer, others firm. Nk+ 
Caylans come in for loss demand than U!” 
of lots snd prices ware Jrragularty i, 
easier with braksns s WMk future, ^inc 


Turnover: 7 (nj. 


1000/1040 

1160/1180 

1980/1840 

1210/1230 

1128/1146 

1136/1175 

1080,6 


°oms off 40c before finding e buyer, gold St firm rates. Quota dons: Quality SHm 


fCKan«?!S OU55 STOCKS 

ICIrenges during week ending lost 
Friday) 

ST r -1.175 to 1 «J 800 • 

NkfcM -275 to 40.0SO 

"m +1 *S6 te 9,952 

ZbL — ®75 to 45J15 

'* “25 to 28300 

+^^^00. 
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EEC pledge boosts dollar 
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-TODS DOLLAR finished below its 
test level but was atill np 
sharply from Friday, following 
agreement over the weekend 
among ESC officials to seek 
an agreement tp halt the dollar's 
decline. The. decision emw in the 
wake of last week’s fall by the 
dollar to a record low against, 
the yen and a Si-year low in 
terms of the D-Mark. Early 
trading saw speculators anxious 
to cover short positions and this 
boosted the dollar hot towards 
noon, activity eased ahead of the 
opening of US markets. 

However there was little 
reaction as US markets started 
to trade. The market be came 
cautious, because the current 
position leaves' a few Important 
Questions unanswered. There 
were doubts about how effective 
centra l ban k intervention would 
be is trying to reverse a trend 
— dollar sentiment remains 
bearish — and whether US 
authorities would simply 
resume their attempts to talk 
the dollar down. After the 
initial covering of positions, 
there was some reluctance to 
try to establish a trend 
during what was seen as the 
first cease fire in the recent war 
of words. 

The dollar touched a high of 
DM 2.0490 against the D-Mark 
before finishing at DM 2.0315 up 
from DM 1.9920 on Friday. 
Against the. yen it rose to 
Y153.60 from Y152.35 and 
SFr . 1.6885 compared witti 
SFr lift. Against, the French 
Dane it closed at FFr 6.6450 
from FFr 6.5250. On Rank of 
England figures, the dollar’s 
exchange rate index rose from 
108.9 to 11&0. 

The EEC decision ^ an 


£ IN NEW YORK 


Sept, as 

Latest . Prow, ctaro 

_ Spot 

1 month 

5 months 
u month* 

91.45SO-1.46671f 1.4750- 137M 
0.453.43pm’ 0373.43pm 
130-1. 48pm] 139-1 37 pm 
3 .83-6, 70 pm 6.66-630 pfJI 


Feiword premium tad dloaomiti sppbr 
to the US dollar 


immediate effect within the 
European Monetary System by 
relieving pressure on the weaker 
members, . notably the Danish 
krone. The latter was placed 
within its divergence limit and 
the D-Mark. 



the dollar in 
to 13706. August avereage 
1.4870. Exchange rate Index fell 
to 683 from 693, having opened 
at 893. The six month* age 
figure was 753. 

The - pound rose in early 
trading in line with the dollar 
bnt then started to ease bade as 
traders saw that the recent EEC 
announcement had changed none 
of the fundamentals' making np 
sterling’s bearish undertone. It 
recovered to finish up in terms 
Of the D-Mark at DM 23975 from 
DM 234 but fell to a record low 
against the yen to Y22S.75 from 
Y 22 4. 75. It was also lower 
against die Swiss franc at 
SFr 23725 from SFr 2.3775 but 
rose in ter ms of die French franc 
to FFr 8.6775 from . FFr 9.68. 
Against the dollar it fell to 
feu to 81.4565 from $13760. 

D-MARK — Trading range 
against the dollar in 1966 is 
24716 to 3.6866. August average 
23624. Exchange rate index 


1463 against 1843 six 
ago. 

Initial reaction to the EEC 
meeting at Gleueagles poshed 
the DUark weaker in Frankfurt 
yesterday. Short covering 
developed from the outset but 
afterwards trading darted to 
slow down as traders became 
anxious about any possible 
response from the US. The dollar 
was fixed at DU 2.0300 up from 
DK L 19950 and there was no 
intervention by the Bundesbank. 
However dealers were cautious 
because there now seemed a 
greater chance of central banks 

intervening should the dollar 
resume its downward path. The 
dollar was fixed without inter- 
vention at DM 2.0300 up from 
DM 13950 on Friday. It dosed 
at DU 2.0305 against DU 13905 

JAPANESE YEN — Trading 
range against the dollar in 1986 
Is 262.70 to 15235. August 
average 154.15. Exchange rate 
index 2173 against 195-1 six 
menffis ago. 

The yen fell sharply In Tokyo 
on news of renewed efforts by 
EEC nations to limit the dollar's 
recent sharp fluctuations. The 
dollar dosed at Y154-10 up from 
Y15135 in New York and 
Y163.60 hi Tokyo <m Friday, 
much of the speculative demand 
was seen before the start of 
trading in Tokyo and apart 
from some late Short covenno, 
the yen remained within a fairly 
narrow range. Dealers were 
anxious to see how Enronean 
and US markets responded. There 
was also caution ahead of today’s 
national holiday in Japan. Else- 
where the D-Mark’s fall against 
the dollar pushed it weaker in 
terms of the yen to Y7538 from 
Y77.0L 


POUND SPOT- — FORWARD AGAINST POUND CURRENCY MOVEMENTS 


Sept 22 
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spread 
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Three 


% 
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US 

Canada 
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Belgium 
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2344-238*1 235%-238% IVIVlH pm 

21230-215.16 21230-214.00 77-140c dta 
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6 he -month forward dollar 3.06-3 30a pm. 12- month 630-6. 70a pm. 
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4.78 
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1.18 

-036 
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—1,78 
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0.75 
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Sterling — 
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Canadian Doll nr ■- 
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Belgian Frmnc._ 
Danish Kroner _ 
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Swiss Ffano 
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Banker 

England 
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77.2 
1813 
B63 
88. a 
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160.4 

1 * 0.6 

60.0 

47.9 
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+ 13 
—1*3 
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+ 16.4 
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DOLLAR SPOT— FORWARD AGAINST DOLLAR 

% 

p* 


Sept 21 


SE. 


Close 


One month 


Three 


Morgan Guaranty, changes: Avenge 
1980*2-1001 Bank of England 
(base avenge 1976*100). 

CURRENCY RATES 


UKt 13636-13886 1368033570 0373.46c pm 
Irelandt 13440-1 3833 13510-13520 0.48-039C pm 
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n.+S 703.4080038293. 8980 
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183106-8. 8340 

16.94063.1036 
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I. 0010-1.0640 

II. 6660-1.6870 
■13.77-1334 

{43866-43B7B 
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3.740 58.7800 

9.16609.1710 

9.2115-93166 
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3.6726-8.6738 
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FINANCIAL FUTURES 

Mixed changes 


PRICES SHOWED mixed 
changes in the London Inter- 
national Financial Futures 
Exchange yesterday. Trading wag 
ladustre after the weekend 
announcement by 15EC ministers 

of their pledge to stop the dollar 
from falling further. While the 
dollar benefited from the news, 
there was insufficient conviction 
to change what remains a bearish 
outlook for the US Unit, con- 
tinued thoughts of lower cash 


prices and ultimately a boost 
in the value of future contracts. 

While three-month Euro- 
dollars and US Treasury bonds 
finishe d up on the day, three- 
month sterling deposits and gilts 
were weaker. The latter two 
were both firmer initially as 
ster ling reacted in tine with a 
stronger dollar on the EEC 

announcement however. Three- 

month sterling for December 
. delivery opened at 88.42 up from 


8934 and moved up on lower 
cash rates to a high of 8&B2. 
However starling started to slide 
daring mid morning and early 
enthusiasm quickly evaporated 
so that a low of 89.26 was quickly 
readied as sellers took the lead. 
Short covering enabled a 
recovery to 69.35 but values were 
punished towards the close 
US Treasury bonds opened at 
92-2g for December up from 
82-13 following on Chicago late 
rise on short covering. However 
men traded within a 
fairly tight band, touching a high 
of 9347 before the start of 
Chicago. Afternoon trading took 
It ban to a low of 92-17 before 
flnfrfring at 93-00. 


Li FTC LONG GILT FUTURES OPTIONS 
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UFfE US TREASURY BOND FU TURES OPTIONS 
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Dee 
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Dec 


P ut* L ow 
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038 

130 
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1.17 
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0.13 

036 
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0,06 
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T» 
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035 
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0.01 

0.18 
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030 

0.10 

130 
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— - 


1.60 — — 433 


6.18 — 
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837 932 ‘ — 

W30 1134 — 

12.17 1235 — 
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18.14 1636 — 

«w — — — 18.14 -r — 

Estimated volume total. Cate 885, P* KM 
Previous day*a opon int. Calls 14.768. Puts 4336 


88 532 

90 435 

82 3.11 

M 2.13 
96 1.30 
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100 03S 

102 0.21 


6J8 — — 

637 — — 

43 — — 

332 — — 
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2,05 — — 

1M 
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0.B2 232 — 
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UFFE e/8 OPTIONS 
B&OOO (cents per £ 1 ) 


Estimated volume total. Calk 45. Ruts 21 
Previews day's open tat Cate S32, Puts 1.0W 
LONDON SE E/J OPTIONS 


Cl 2. 600 (I 


per Cl) 


Birtke Cel ls . L as t 

price Oat Nov Dao Mar 
138 — — 1531 1631 

1.« 1031 1031 1031 1031 

1.40 637 6.15 633 732 

135 236 3-16 3.61 436 

130 630 132 1,78 3.16 

135 038 035 0.77 131 

130 031 0.12 038 1.18 


Oct Nov Dm 
— — 034 

0.03 036 0.76 
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135 337 431 
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830 1037 1137 
1431 1534 1538 
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738 
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Kov Dm 

Msr 

Oct 
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Ur 

T36 




1830 1930 
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Previous day's open Int. CoHs 2377, Puts 1360 
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CURRENCY FUTURES 
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+032 

±13568 

PtSTlaHSfM 

731701 

730067 

+137 
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±13403 

Gensan D-mark 

2.11083 

2.00296 

-036 
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± 1.1127 


637316 
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-036 
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± 1 .M &9 


237833 

236482 

- 0 . 6 B 

-038 

± 1.6069 


0.764076 

a 783140 

-024 

—004 

± 13«3 

Italian Ur* 

147638 

W 44 J 7 

— 2.17 

- 2.14 

±43754 


Change* are tar Ecu, therefore positive change denotes a 

weak currency. Adjustment calculated by Financial Times. 


MONEY MARKETS 


UK rates ease despite weak pound 


INTEREST RATES were mostly 
easier In London yesterday 
following the agreement over 
the weekend by EEC ministers 
pledging support for the dollar. 
While the dollar benefited, sterl- 
ing did not but there was no 
immediate fear or upward 
pressure on UK base rates. How- 
ever discount houses' were not 
slow to sell longer dated bills 
when the Bank took out the 
shortage. Three-month inter- 
bank money was quoted at lfitV- 
10* per cent compared with 
lOA-lOft per cent Overnight 
money opened at 9i per cent 
and tended to drift during the 
day down to a low of around 
S per cent. 

The Bank Of England forecast 

a shortage of around £350m witti 
factors affecting the market 
Including maturing assistance 
and a take tin of Treasury hills 
together draining £899m. These 
were offset by Exchequer trans- 
actions which added H85m and 
a fall in the note circulation of 
£339m. In addition banks 
brought forward balances Just 
£5m above target 

The shortage ■ was revised . to 
£400m and the Bank gave 
assistance Is the morn ing of 
£ffi6m which comprised outright 

MONEY RATES 


base 


UK dealing bank 
leading rate 10 per 
since Hay 22 


purchases of . £77m of eligible 
bank bills in band 8 at 0} per 
cent and in band 4 £2m of local 
authority bills and £307m of 
eligible bank bills all at 9 ii per 
cent 

The forecast was revised once 
more this time to a shortage of 
around £450m and the Bank gave 
additional assistance in the 
afternoon of 278m through out- 
right purchases of £9m of 

NEW YORK RATES 

(LUMMffM) 

Prime rare — 7*i 

Broker loan rata ■ 6V7 

Fad funds 6°* 

Fad funds at inwrvamion _ 

Treasury flUs A Bonds 

One month B.T7 

TVw m8<>t8 5-T8 

Three month — 538 . 

Six month - — — 531 

One . yo*r — ... 6.7B 

Two yepr . — 530 

Thro yeera AT* 

Four year 732 

Five year 738 

Seven year ...» 732 

10 year ......... ................. 732' 

30 year 730 


eligible bank bills in band 3 at 
9f per cent and £70m in band 4 
at per cent. Total help came 
to £48&m. 

Li Frankfurt the Bundesbank 
announced its intention to offer 
a 28-day sale and repurchase 
agreement at a fixed rale of 4£9 
per cent The effect of the 
package was two-fold. It under- 

FT LONDON INTERBANK FIXING 

( 11.00 a.m. September Sri 
Three wwnft* US do g ma 


Hm>a tile authorities’ determina- 
tion to keep interest rates steady 
— the rate was unchanged from 
tiie previous facility — and also 
crested an opportunity to re- 
place funds lost through a 
maturing agreement tomorrow 
of DH &8bn. In addition banks 
have had to contend with a 
dr aining of funds caused by 
large corporate tax payments. 
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The Bring retro ere 
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LONDON MONEY RATES 


wtaranca hooka et 11 are eaob vraiktag 
day. The basks are National Wsstmto- 
star Boric, tank of Tokyo, Deotsote 
Book, ffanqoB Nattotito d» Parti sad 
Morgan Guoreotjr Trust. 
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Dublin — 
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Treasury Bine |seil|5 nwnio par MUG mwiuil a— a, 

Bank Bills {aril): one mw* 8*4i per cane three month* S=j* per cent TrM*uiy 
Bite: Avenme tender raw at discount 9.8556 par cent.. EC 6 D Find Finance 
Scheme IV reference date August 6 to September 2 (biolnsive):- 9.890 per cent. 
Local Authority and Finance House* seven days’ notice, qthera seven dm 
find. Finance House* Base Rate 10 per cent Iran September 1, 1905. Bank 
Dscoeft Raws tor suma at wan daya* iwtieo 4.36-4376 per cent. Certificates 
of Tax Deposit (Series 6 ): Deposit £100.000 end over held under one month 
94 per cant; one-three montha 9% per cen« three-alx months 9 % per cent: slx- 
nlne months 10 par cenC riine-12 monthe 10 per oant Under C1OW»0 9% Pe' 
cent horn August 21 . Depute bald under Sanaa 5 84 per tent- Dapoaits with 
drawn tar cs*h 5 >, per cent 




£world value of the pound 




VALUE OF 
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Accent Dealing Hates 
Option 

‘first Declare- Last Account 
Dealings tins D ealing s Day 
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Equities regain composure after last week’s interest 

rate scare but gilts remain nervous 


Hopes that the weekend EEC 
meetings would smooth the way 
for a US/German compromise over 
the vexed issue of currency trends 
and interest rates imported stabil- 
ity to London financial markets 
yesterday. The dollar’s perform- 
ance in forex markets was all- 
important and a strong initial 
surge against leading Continen- 
tals was enough to allay fears of 
another run on sterling. Thoughts 
of united European support 
pushed the US currency up shar- 
ply and the D-mark was the princi- 
pal sufferer, even losing some of 
its recent buoyancy over sterling. 

Although the outlook for world 
interest rates remained far from 
clear, there seemed a slim chance 
that the Bundesbank would make 
a token gesture and announce a 
small reduction in rates at Thurs- 
day's meeting. This possibility 
was reflected in slightly easier 
period charges for credit in UK 
money markets, three-months 
interbank closing at 10 % per cent, 
compared with 10% per cent on 
Friday. 

Gilt-edged traders were 
relieved when the market seemed 
intent initially on recovering after 
a sustained three-week beating. It 
was not to be, however, for longer 
maturities later gave back gains of 
% to close that much lower on the 
day. Demand was satisfied fairly 
soon and resumed US bond weak- 
ness coupled with falling Gilt 
futures quotations subsequently 
put the skids under the market. 
Private investors were apparently 
worried by the pound’s earlier 
trend against the dollar. 

Conversely, fresh arbitrage 
inquiries for international and 
other blue chip equities were 
stimulated by the sterling 
development The business set the 
scene far a more composed ses- 
sion and, as the chances of avoid- 
ing a rise in UK base rates 
improved, sellers became 
increasingly more reticent Prices 
progressed throughout the day 
and many settled showing useful 
gain. 

Sentiment was assisted further 
by a brighter Wall Street tone 
early yesterday— triple witching 
hour on Friday passed without too 
much fuss — and the FT indices 
closed at the day’s highest points. 
The FT Ordinary share index ral- 
lied 13.7 to 1.282A, while the 
broader-based FT-SE 100 share 
index ended 16.7 higher at L617.L 
Good features emerged from 
every sector, many as a result of 
the usual crop of weekend Press 
recommendations. Speculative 
interest was noticeable in many 
stocks currently regarded as 
possible takeover situations. 

Schroders advance 

Schraders jumped 50 to 775p and 
the N/V shares 63 to 600p on 
reports that the merchant bank is 
to sell its life insurance 
businesses and the linked unit 
trust operation to the National 
Mutual Life Association of Austra- 
lia for £99m. Elsewhere! Guinness 
Peat hardened a penny to 78p In 
response to Press'commcnt, while 


Trust, which were sup- 
ported op to l53p last month on 
talk of an overseas bid of 200p per 
share, revived with a speculative 
gain of 5 at 140p- Among Hire 
Purchases, dealings in Woedches- 
ter were resumed following the 
bid from British and Common- 
wealth and the sham touched 
350p before closing at 325p com- 
pared with the suspension price 
of 253 p. Spurred by the prospect 
of a successful TSB Dotation, 
investors returned for the major 
clearer*. NatWest also continued 
to reflect its proposed New York 
Stock Exchange listing with a 
price rise of 7 at 542p. Lloyds 
moved up the same amount to 
442p, while Barclays added 5 at 
4S0p. Midland also put on 5 at 
572p. Bank of Scotland gained 5 to 
422 p ahead of tomorrow's Interim 
results. 

Lloyds Brokers moved higher on 
currency 'influences. Sedgwick, 
additionally aided by the success- 
ful rights issue result, moved up 
13 at 343p, while Hogg Robinson 
added 7 at 322p and Stewart 
Wrightson put on 5 at 442p. Else- 
where, Prudential, at 832p, 
retrieved 14 of Friday's fall of 34 
which stemmed from adverse 
comment on the company’s £405m 
acquisition of Jackson National 
Life Insurance of the US- 

United Trust and Credit were 
introduced in the Unlisted Secur- 
ities Market at 375p and rose to 
385p on small demand before drif- 
ting back to finish at 370p. 

Interest in Breweries was 
mainly concentrated among 
Regionals. Belhaven, an 
extremely active market last week 
as sizeable share stakes changed 
hands and resulted In the appoint- 
ment of Mr Raymond Miquel as 
chairman and chief executive, 
encountered proGt-taking and 
dipped 6 to 81p. In contrast, 
buyers returned for Matthew 
Brown, finally 10 higher at 545p. 
after 550p, amid mounting 
speculation that Scottish and 
Newcastle will resume its bid for 
the company. 

Blue Circle Jumped 13 to 571p, 
after 973p. in active trading on 
fairly persistent speculative 
buying fuelled by rumours of a 
possible bid from Australia, with 
both Robert Holmes 3 Court and 
Alan Bond being mentioned as 
interested parties. Elsewhere In 
Buildings. BMC firmed 8 to 624p 
ahead of Thursday's interim 
figures, while Barratt Develop- 
ments improved 4 at 150p in reply 
to comment ahead of tomorrow’s 
preliminary figures. Tarmac drop- 
ped to 450p on initial disappoint- 
ment with the interim profits — 
the group attained a pre-tax figure 
of £47.5m against market esti- 
mates of around £51m — but the 
shares later rallied smartly to 
close the session unaltered at 
462p. Travis and Arnold, mean- 
while, jumped 14 to 436p in 
response to the bumper interim 
profits and proposed 100 per cent 
scrip-issue, while improvements 
of 6 and S respectively were seen 
in Costain. 518p, and Mewlem, 
412pl JHarley- improved -a few 
pence at 120p and Magnet and 
Southerns edged forward a couple 
of pence at UMp. 
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OrtL Dfv. Yield 

432 

435 

433 

435 

4j«) 

4.79 

S.E. ACTIVITY 

Eamjnos YkL%(hin) 

9.94 

1082 

9.97 

1002 

1034 

1L75 

Indices 

SepL 19 

SepL 18 

P/E Ratio (net) (*) 

12J4 

1224 

1230 

1224 

12.09 

1034 


1233 

123.7 

Total Bargains (ESI) 

18(289 

17,149 

12,734 

20348 

21390 

ZU7b 


104.9 

1083 

Ewrfty Turnover Era. _ 

— 

5ia99 

560.% 

535D7 

534.79 

40LQ1 

Equity Voloe 

1032.8 

11333 


— 

16390 

16,746 

17369 

19263 

18217 

GUt Ed9M Bargains 

3213 

1183 

Stares Traded (raD. 

— 

2282 

22H.1 

2283 

222.4 

19L7 

Eradty Bargains 

1193 

11083 

1383 

12573 


Opening 


10 a.m. 
1271.5 



11 a.m.| 
1272.4 


Noon 

1274.7 


1 p.m. 

1276.4 


2 p.m. 

1278.9 


3 p.m. 
1278.9 


4 p.m. 
12803 


Day's High 1282. B. Day's Low 1269.1. t Correction 

Basis 100 Sort. Secs 15/10*26. Fixed Im 1928, Onfinary 1/7/35, GoM Mines 1ZW55, SE Activity 1474 *NP-1LB5. 

LONDON REPORT AND LATEST SHARE INDEX: TEL 01-246 8026 


demand late on Friday- Buying 
interest was reported from all 
international dealing centres, 
most notably Johannesburg, 
where demand was spurred fay a 
Assurance at 75p per share. Prop- ft*® showing in the Financial 
erty Trust hardened a fraction to Rand, the ConUnentandLondoa. 
6p, after 6Vfcp, following an invest- Persistent profit-taking justaftcr 
ment recommendation and Bel- mid-day. which accompaoied the 
grave gained 5 to 138p ahead of sUgh 1 decline in_ gold, tw* dmre 
Thursday’s extraordinary general Prices a shade off their best levris 
meeting at which Mr Peter Clowes but dosing gams remaineasufli- 
of International Securities will dent to produce a jump orzs-e to 
seek a seat on the Board of Bel- 357- B m the Gold Mines index---its 
grave; IS holds a near-30 per cent highest level since January 27 this 
stake in Belgrave. Connells Estate year. 


Leading high street Retailers, 
depressed recently amid dearer 
credit worries, attracted occasio- 
nal interest and finished with 
modest gains for choice. Marks 
and Spencer put on 4 to 2Q4p, while 
Buxton rose G to 306p. Combined 
English, scheduled to reveal 
interim figures this Thursday, 
touched 243p before settling 3 up 
on balance at 24Ip. Elsewhere, 
sentiment was helped by better- 
than-anticipated interim profits 
from Mail-order bouse Freemans 
which traded between extremes 
of 456p and 470p before closing 4 
up on balance at 466p. Sympathe- 
tic advances were recorded by 
Empire, 4 dearer at 188p, after 
ISOp, and Gus A, a fraction harder 
at £10%. Lee Cooper, still excited 
by Friday's disclosure that Com- 
pagnie de Navigation Mixte has 
purchased a 5 per cent stake, 
improved 10 more to 235p. Dealers 
also reported interest In S & U, a 
couple of pence up at 43p, but 
Goldsmiths, which announced an 
agreed offer for Prince of Wales 
Hotels last week, reacted to scat- 
tered offerings and closed 12 
cheaper at 208p. 

Leading Electricals were 
inclined firmer, with British Tele- 
com improving 4 to l88p and Ples- 
sey a similar amount to 178p. 
Logics, scheduled to reveal pre- 
liminary figures tomorrow, adv- 
anced 8 to 21 8p. Press mention 
stimulated demand for Amstrad, 
which put on 6 to 138p, and Zygal 
Dynamics, 5V4 better at 33Vfcp. 
Telemetrlx, in contrast, eased 2 
more to 40p on the annual loss. 

Engineers passed another quiet 
trading session. Among tbe 
occasional movements, buyers 
showed interest in Babcock, which 
rose 4 to 172p, while the increased 
interim dividend and profts 
prompted a gain of a couple of 
pence to 75p-in Matelnx. Ben- 
jamin Priest, reflecting a newslet- 
ter recommendation, closed 2 bet- 
ter at 75p. Richardsons Westgarti ' 


hardened a penny more to 44p on 
the half-year figures. 

George Bassett provided a firm 
feature in the Foods sector, rising 
7 to 180p in response to Press 
comment Tate and Lyle added 5 at 
615p and Bowntree Mackintosh 
unproved 10 at 405 p. Chambers 
and Fargus rose 3 to 50p following 
the s trong profits recovery. 

THF highlighted Hotels with a 
rise of 7 to 152p as a large buyer 
found stock in snort supply. Grand 
Metropolitan were also favoured 
at 41 lp, np IL 


Siebe dip 


Slebe fair away sharply to close 
80 down at 805p on ne ws of the 
proposed rights issue of £225m to 
finance the acquisition of 
Robertshaw Controls of the US. 
Elsewhere in the miscellaneous 
industrial sector, Pearson, 
enlivened by the announcement 
that Hutchison Whampoa has 
acquired a 40 per cent stake, 
ended 12 to the good at 522p, after 
528p, Hutchison put on I3V6 to 
303p. Hestair moved up 7 to 160p 
in response to a newsletter recom- 
mendation, while Wellcome, still 
reflecting development hopes for 
its anti-Aids vaccine, encountered 
father buying Interest and gained 
12 more to 215p. Parker Knell rose 
14 to 432p in reply to the good 
preliminary figures and Flsons, 
which announced the proposed 
acquisition of Applied Research 
Laboratories Inc. of the US for 
£26 m, advanced 9 to 572p. Laidlaw 
Thomson responded to the 
increased Interim dividend and 
profits with a gain of 12 at 21Sp, 
but Morgan Crucible closed a cou- 
ple of pence cheaper at 248p 
fallowing the interim figures and 
acquisition news. Appledore, a 
strong market last week on persis- 
tent bid speculation, met with pro- 
fit-taking and reacted 10 to 225p, 
but Press mention prompted a 
rise of4 to 88p'in Burns Andersen. 


Leading issues continued to make 
headway, although gains were 
usually fairly modest Glaxo, 
however, helped recently by the 
slide in sterling, reacted 20 to 
972p. 

Narrow mixed price movements 
were the order of tbe day in the 
Leisure sector. Scanre, however, 
closed 15 off at HOp; the Earl of 
Bradford holds a 5.66 per cent 
stake in tbe company. 

Motors highlighted Jaguar 
which advanced 18 to 536p reflec- 
ting currency influences and the 
impending UK launch of the long- 
awaited XJ saloon. Distributors 
were firmer for choice with Kwik- 
Flt, due to announce interim 
results next Monday, 6 up at IMp. 

Publishers made modest head- 
way across the board helped by 
pleasing mid-term figures from 
Trinity International, finally 22 
higher at 440 p. United Newspap- 
ers, scheduled to reveal Interim 
results on Thursday, hardened a 
few pence to 353p, while Associ- 
ated Book Publishers, also 
expected to announce first-half 
figures shortly, put on a similar 
amount to 2l£p. . Paper/Prlntings 
showed scant alteration, although 
Olives Paper Mill rose a couple of 
pence to 61p on news that Melton 
Modes now controls just over 14 
per cent of the equity. Advertising 
and related counters showed 
Boase Massimi PoOitt 10 to the 
good at 290p after Press comment, 
white confirmation that Mr Neil 
McClure is to be appo inted 
finance director lifted FKB 13 to 
240p. 

Properties shrugged aside 
interest rate uncertainties and 
moved higher. Land Securities 
improved 5 at 315p and NEPC put 
on 7 at 320p. Abaca revived with a 
rise of 4 to 74p, after 75lftp, on the 
announcement that .British and 
Commonwealth had increased - its 
stance in the company to 27 per 
cent, following its acquisitipn of 
9.4m shares from Canada Life 


Agents gained 5 to 285p in anti* 
cipation of today’s interi m figures, 
while Herlvale Moore rose the 
same amount to 225p in reply to 
the bumper profits. 

Textiles featured Csurtauldg 
which responded to currency con- 
siderations and advanced 7 to 

288p; brokers de Zoete and Sevan 
have issued a bullish circular on 
the sector and expect Courtaulds 
to reveal an increase in pre-tax 
profits of at least 20 per cent for 
the half-year to September 30. 
Press comment prompted interest 
in A. Beckman, finally 8 up at I14p, 
while fresh takeover speculation 
lifted Kingsley and Forester 6 to 
70p. 

Among Financials, MAI 
improved a few pence to 38Dp on 
buying ahead of this Thursday’s 
preliminary figures which are 
expected to show pre-tax profits 
of around £36. 6m. Dealings in 
Brint Investments were sus- 
pended at 200p “ pending publica- 
tion of details of a substantial 
acquisition.” 

BP/Sheil firmer 

Leading oils moved narrowly 
daring the morning, when interest 
was at minimal levels, but picked 
up around mid-day /hollowing 
arbitrage buying interest BP 
ended the day 9 up at 667p and 
Shell closed 8 firmer at 903p. 
LASMO, reporting interim results 
today and a nervous market in 
recent weeks amid fears that the 
interim dividend will be cut, held 
around 117p. Ultramar moved up 5 
to 145p on news that Ron Brier- 
ley's EEP Securities has increased 
its stake in the company to 132 
per cent IC Gas, where rumours of 
a takeover bid have been rife for 
the past faw months, hardened 3 
to 490p following press comment 
Carless Capel put on 4 to 56p. 
reflecting a stock shortage, while 
Clyde. Petroleum were a shade 
easier at 40p in fron of today's 
interim figures. ERIC were 
quoted at 145p “ ex" tbe con- 
solidation of the shares and rights 
issue. 

The latest show of strength by 
precious metals and a firm 
performance fay base metals trig- 
gered another upsurge in mining 
markets. Bullion rose strongly to 
touch 5445 in London— the first 
time it has moved above $440 
since the end of May 1983— prior 
to closing a net g&75 up at $438.75. 
Platinum moved through the $800 
level during the morning and 
traded around $606 before easing 
later to $599. 

South African Golds attracted 
sustained and often heavy buying 
Interest Cram the outset when 
dealers marked. . abate prices 
Higher in response to American 


The heavyweights were high- 
lighted by Randfonleia which 
raced up to CJSVa before ending 
the session a net £4 up at £72, 
while Vaal Keefe were prominent 
and finally £lte to the good at £61. 
Rises of around a point were com- 
mon to Winkelhaak, £l6Vi, lite- 
ral, £12% and OFSEL, £24% 
Cheaper priced stocks were 
bought heavily by London inves- 
tors with outstanding gains. 
Speculative buying left the 
cheaper priced issues with out- 
standing gains. Deelkraal jumped 
34 to 249p, Elsbnrg 37 to 213p and 
Loraine 41 to 48lp while East Dag- 
gafoateln raced up 28 to 277 p. 

' Rusteaburg Platinum rose 13 to 
800p and diamond producer De 
Bern closed 6 firmer at 544p, after 
a 1986 high of 552p. South African 
Financials made progress across 
a broad front, with Anglo Amer- 
ican Corporation up % at a year’s 
high of £ 11 %. The UK mining 


financials were given a twin boost 
by firm metal prices and a strong 
rise in UK equities. ConMtidMed 
Gold Fields, given a “ buy “ recom- 
mendation by at least two leading 
UK broking houses since the pre- 
liminary results announced last 
week, touched a 1986 high of S60p 
before settling 8 up on balance at 
557 p. Bio Tiuto-ZiHc closed 15 
higher at 637p, after S40p. Welsh 
gold exploration company Glogan 
added 21* to 23P 

Traded Options 

Relatively subdued conditions 
among Underlying securities 
resulted in considerably reduced 
turnover in Traded Options. Total 
contracts struck amounted to only 
14,818— made up of 11,409 calls 
and 3,409 puts. Hanson Trust were 
lively, however, and attracted 
L 521 calls, while a usefai and 
evenly-balanced business 

developed in British Telecom with 
747 calls and 760 puts transacted. 

Traditional Options 

• First Dealings 
Sept 22 Oct 6 Oct 20 

• Last Dealings 

Oct S Oct 17 Oct 31 

• Last Declaration 
Dec 18 Jan 8 Jan 22 

• For Settlement 
Dec 29 Jan 19 Feb 2 
Money was given for the coil of 

Sandell Perkins. Thomas Mar- 
shall fLoxley). North Kalgurli, 
Brooke Tool, Chessminster, 
Burns- Anderson, Ciogan. 
Atlantic Resources. Arthur 
Lee, Egerton, Zand pan and 
Carr Boyd. No puts were 
reported, but a double option 
was transacted in Folly Peek. 


YESTERDAY’S ACTIVE STOCKS 


Sudc 

Absoolmrs. 
BET. 


BPS Ink.. 


rage activity was rated In the fulhmrira stocks yesterday. 


CldSflN 

Day's 


Closing 

Day’s 

price 

change 


price 

change 

74 

+ 4 


- 544 

F 6 

393 

+ 5 

Emphe Stores 

- 190 

+ 6 

487 

+ 5 

Kingsley Forester 

- 70 

+ 6 

81 

- 6 

Tarmac 

_ 462 



571 

+13 

Vaal Reefs 

_ £61 

+ 1«2 

288 

+ 7 


- 215 

+12 


FRIDAY’S ACTIVE STOCKS 


Stock 


ICI. 

Glaxo. 


WeHcome.. 
Prudential. 
RTZ 


Based on 
No. of 

“air 

Day's 

In Stock Exchange Official List 
No- of 

FrFs. 

Oafs 

..“tT 

dose 

157 

change 

De Beers Dfd 

changes 

14 

dose 

538 

change 

+18 

__ 22 

m 


Bellmen Brew-. 

13 

87 

+10 

21 

992 

+12 

Cons. Gold Ftd.__ 

13 

549 

+14 

— 18 

203 

+ 6 

Nth- Kolgtuli 

13 

56 

+ 4 

16 

818 

-24 

BP 

12 

658 

— 

— 15 

622 

+ 8 

Vaal Reefs 

12 

£5912 

+6 


RISES AND FALLS YESTERDAY 


British Fink , 


Corpor ati ons. Dom, and Foreign Bonds . 
Industrials 


FlnancW 6 Properties. 
Oik. 


Plantations . 

Mines 

Others ___ 


Rises 

Flits 

Same 

2 

90 

21 

10 

36 

23 

374 

244 

913 

150 

S3 

348 

27 

15 

TZ 

0 

1 

13 

118 

9 

58 

100 

21 

74 


Totals. 


781 


499 


L522 


NEW HIGHS AND LOWS FOR 1986 

hew metis ck) 

CJUUOUUtS (6) American Barrie* Rnourte*, 

Echo Bw Mine* GaMoi Sceptre Resomoev CoBatt 
GoM Mine*, Granges EM. Intent Mated Gas; 

Bates (II WoodeiMSter; BREWERS (1) Brown 
(Matthew), BUKJHNSS (X) Travis ft Amtefc 
CHEMICALS (2) [Xrittw. STOVES (2) 

Omm. lee Cooper, ELECTRICALS £2] Bccgess 
Protect* NEC Corn ENGINEERING (4) Adas 
C onw r t fa fl Emteh Beaufort Hampton Ink Utd 
Spring; INDUSTRIALS (10) BTR Nytex, BtoeOM 
Ton* CCA Galleries, China Light, Danes & New- 
naa, Green (EJ A Partner* Johnson Matthey, Peek 
HWn* SearftaaM, Wnrctate rrUtsuiWiCE OJ • 
tinted Frietefr B; MOTORS OJ Wootend (J); 

PAPER HQ Horae (Robert) N/V A, DMves Pape*; 

PROPERTY OJ BerWer AWaortOU, Capital S 
Comte* CmriA Estate Agent* Mqrbir CMy 


Properties, Property Trust SomhenJ Stadkm, Trest 
ot Properly; SHOES (1) Pittard; SOUTH AFRI- 
CANS (1) SA Breweries; TEXTILES (1} Beckman 
(A); TRUSTS (71 General Fund* London & Gait* 
more Padflc Assets Inn* Precious Metals TnsL 
Mrer Plate Deft* TR Natmal Resources. Parambe; 
CMERSEAS TRADERS OJ (tests Inis; HIKES 

W3 *' ITEW LOWS (MJ 

BRITISH FUNDS (5) Com lOpc 19%. Coo* 9pc 
2001 Com %pc 2006 , Treas 8>jpc 3007, Tress 
-Ztoe LOAMS (4) Nationwide BMgs Soc 9’imc 
1&&B7. Do Hoc 15657. Do 10>nx 27.7.87, Do 
■lOKepc 17.857; FOREIGN BONDS CH Htmgaiy 74 
At* ELECTRICALS U3 DubHfer, Merman loti; 
FOBOS O) Bto-isDtee^ INDUSTRIALS (2) Clatat- 
ka tej, Tabm; INSURANCE OJ Heath tC. EL); 
LEtSURC OJ Same; BUS O) Pennine ResoHnas. 


FT-ACTUARIES INDICES 


These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses stow number of 
stacks per section 


1 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

26 
27 
29 

32 

33 

34 

35 

36 

41 

42 

44 

45 
47 

49 

51 

S?- 

61 

62 

65 

66 

67 

68 

69 

70 

71 
81 
91 
99 


CAPITAL COOPS (212]. 


Building Materials (2b> . 
Contracting, Construction (31) . 

Electricals 02) 

Electronics (38) 


Mechanical Engineering (60) — 
Metals and Metal Forming (7)~ 
Motors (16) 


Other Industrial Materials (22) — _ 

CONSUMER GROUP (183) 

Brewers and Distillers (22) 

Food Manufacturing (321 

Food Retailing (15) . 


Health and Household Products (10). 
Leisure (28>~ 


Publishing & Printing Q4) . 
Packaging and Paper (15)_ 

Stores (38) 

Textiles (17) 

Tobaccos (2) — . 


OTHER GROUPS (88). 
Chemicals (20). 


Office Equipment (4) — 

Shipping and Transport (13). 

Telephone Networks (2) 

Miscellaneous (491 


INDUSTRIAL 6R0UPf483)., 


Oil & Gas (17). 


500 SHARE IMPEXI500) 


FINANCIAL GROUP (117). 

Banks (7). 


Insurance (Ufe) (9) 

Insurance (Composite) (7) . 

Ins ura nce (Brokers) (9) 

Merchant Banks (12) 

Property (49). 


Other Financial (24) 


Investment Trusts (101) , 

Mining Finance (2) 

Overseas Traders (14) — 


ALL-SHARE INDEX (734).. 


FT-SE 100 SHARE INDEX*. 


Monday September 22 1986 


Index 

No. 


679.66 

793.7* 

119762 

179018 

147439 

J73A5 

34834 

27637 

124669 

93231 
917.62 
69031 
194244 
154 UW 
91631 
265431 
46L2G 
882.90 
54238 
1222.03 


76352 

984J» 

23537 

1475.77 

75314 

105006 


63209 


135077 


876J.9 


59609 
662JSZ 
84359 
465.43 
118440 
335.41 
75 1.66 
34235 


77L21 

30061 


66951 


796.77 


Index 

No. 


1617 J. 




+08 
+06 
+0.7 
+03 
+15 
+03 
+03 
+L0 
+07 
+07 
+03 
■HL4 
+03 
+02 
+15 
+2 A 
+03 
+13 
+03 
-05 
+07 

+05 

+L8 

+03 


+07 


+U 


+08 


+07 

+L0 

+09 

+03 

+L9 

+03 

+05 


+03 

+ 2-1 

+L0 


+08 


Bay's 

Change) 


+16.7 


EsL 


Yield. 

(MaxJ 


94)6 

089 

733 

063 

9.95 

1056 

936 

934 

730 
739 
958 
958 
634 
553 
7.72 
733 

731 
659 
936 

1353 

839 

8.93 

7.90 

839 

1139 

633 


832 


1230 


1931 


830 


5.92 

933 


10.70 

1135 


Oafs 

High 


16173 


Grass 

Dfv. 

YWd% 

(ACTat 

29%) 


3J9 

065 

337 

433 

2.90 

435 

432 

336 

431 

333 
350 
339 

238 
226 
3.97 
3.92 

334 

239 
358 

433 

436 

432 
450 

433 
438 

337 


358 


637 


3.94 


430 

538 

430 

436 

437 
437 
3.72 
432 


2.99 

534 

650 


436 


Day's 

Low 


16823 


EsL 

WE 

Ratio 

(NeU 


1433 
1439 
1738 
1531 
1335 
IV ID 
1358 
1250 
1637 
15.93 
1235 
1353 
2239 
2X30 
1740 
1735 
1635 
2058 
1233 
012 
1438 
1332 
1530 
1533 
12.00 
16.92 


1537 


1038 


1437 


732 


1535 


2239 

1337 


10.98 

1057 




1600 A 


to date 


1336 

1431 

2337 

3858 

2035 

099 

737 

537 

1932 

15.75 

1431 


2957 

1234 

2458 

4939 

9.94 

1138 

934 

36.99 

1654 

27.96 

731 

3137 

1637 

1632 


1552 


6240 


1936 


1457 

2357 

1037 

955 

2431 

537 

12.71 

7.05 


12.70 

631 

2435 


1732 




16143 


F if 


Index 

Na 


67438 

78947 

118932 

178533 

145232 


37233 

34734 

27440 

323734 

925.75 

91137 

68732 

1937411 

153940 

90233 

2592.76 

45930 

87150 

53001 


1227.72 

175033 

98330 

234418 


147530 

173950 

105358 


825.99 


1335.73 


86933 


59252 

655.73 

835.90 

46448 

116239 

33437 

74756 

341.96 


76936 

29451 

66337 


79073 


Sept 

17 


16103 


Iter 


Inks 

No. 


68132 


80230 

128L20 

179959 

146936 

37537 

34071 

27652 

124833 

93063 

925.77 

69078 

1969.96 

1534.78 

90746 

262637 

466.91 

88132 

54130 

123078 

76240 

97847 

23831 

148738 

74632 

106357 


832.96 


133433 


87540 


59933 

66342 

85438 

47149 

116038 

33759 

75L97 

3444)6 


77098 

28959 

668401 


79645 


Sept 

16 


1596.7 


Wed 


Into 

No. 


677.75 

79741 

120451 

180135 


1145438 
1374541 
34838 
1 273.40 1 
124256 
1930371 
92859 
1 683.75 1 
[194843 
152844 
190348 
1259151 
146236 
887.41 
1 536.78] 

J2ian 


76018 

96447 

23737 

148356 

74536 

106634 


829.75 


132145 


87145 


599.97 

66333 

86094 

47448 

115347 

33738 

75014 

34346 


77046 

28021 


66534 


793.74 


w 


16285 


Yew 

ago 


Index 

Na. 


51062 

54732 

82079 

145654 

129537 

30451 

20452 

171.97 

94345 

68640 

70046 

49237 

162437 

105131 

67355 

19(038 

36231 

70648 

33243 

73951 

688.99 

65737 

20635 

119533 

91037 

83751, 


64938 


112541 


689.99 


474.98 

45079 

73740 

36145 

108444 

24085 

664.95 

28042. 


58255 

25152 

58051 


62853 


Year 

J22. 


12925 


FIXED INTEREST 



MICE 

INDICES 

Mon 

Sept 

22 

Day's 

change 

% 

Fri 

Sept 

19 

xd afi. 
today 

nda«. 
1986 
to date 

1 

■rftfeb fiereremit 

11932 

—035 

11934 j 

032 

B.70 

2 

3 

5-15 years 

Over 15 years-— 

132J5 

137.77 

-036, 

-032 

132.94 
13835 i 

033 

939 i 
1035 1 

4 ( 

Irredeemables — 

15268 

+033 

15234 

— 

8-90 

5 

Ail stocks — 

129.94 

-033 

13031 

024 

934 

8 

Index -linked 

ram 


112.08 


230 

7 

Over 5 years..—.. 

11334 

-OJA 

11432 


ZS3 

8 

All stocks 

11148 

-0J3 

11333 

— 

2.43 

9 

Debentures A Lmb- 

11333 

+038 

11174 

— 

731 

10 

Preftreact — 

8336 

-039 

BAJA 

_ 

AAA 



AVERAGE GROSS 
REDEMPTION YIELDS 

Mm 

Fri 

Y 

Year 

uppnj 

1 

British GovtrfBftent 

Low 5 years 

927 

917 

935 

2 

Coupons 15 years. — 

1039 

mm 

1037 

3 

25 years_....„.,.. 

10.12 

1036 

1039 

4 

5 

Medium 5 years..,. 

Coupons 15 yean. 

1038 

UL46 

1022 

1042 

1032 

1040 

A 

25 years. 

MJS 

1013 

1037 

7 

HW» 5 yean 

10.93 

1032 

1039 

6 

Coupons 15 yean. 

in Ay 

1DJ3 

KL54 

9 

25 yean 

1024 

1020 

1024 

10 

IntdeeraabSes.. 

9:94 

9.94 

9.71 , 

U 

Index-Linked 

inflafn rale 5% 5yn... 

429 

428 

1- 

0.0 

12 

InfteYn rate 5% Orer 5 yrs. . . 

338 

357 

03 

13 

InflWn rate 10% 5 yrs... 

239 

238 

03 

14 

Inflafn rate 10% Over 5yn... 

341 

340 

U) , 

15 

16 

Dtesft 5 years. 

Loans 15 yean. 

1026 

1118 

1117 

1116 

1127 

1123 

17 

25 years. 

7125 

1116 

1119 

18 

Prelereace r 

10.99 

lMZl 

mm 


fOpenlag Index 16025; 10 am 1604.7; U am 1604-9; Noon 1607.7; 1 pm 16094; 2 P« 1612-0; 3 pm 16153; 350 pm 16163; 4 pm 1615.9. 

t Flat yield. Highs and lom record, base dates, values and constitumt changes are published In Saturday issues. Anew list of constituents 
is available Iran the Publisher*, the Financial Times, Bracken House, Cannon Street, London EC4P4BY, price 15p, by post28p. 


LONDON TRADED OPTIONS 




| CALLS 

1 PUTS 

Option 


O 

0 

IE3 

E3 

la 

1 cal 

AM Lyons 

300 


2B 

42 

in 

10 

14 

(*311) 

330 

■r* 

15 

25 

T9 

30 

32 


360 

Eo 

8 

15 

ejI 

58 

62 

B.P. 

550 

125 

142 

152 

m 

te"te 

9 

(•668) 

600 

75 

95 

117 


1 10 

20 


650 

35 

58 

80 


27 

40 


700 

12 

30 

52 

U 


65 

Cora. Gold 

460 

97 


120 

mm 

13 


1*557) 

500 

58 

•Ifl 

92 

ft® 

22 



550 

25 


64 

r® 

42 



600 

10 

WM 

38 

fcJI 

77 


Ouurtanlds 

220 

72 




1 



(*288) 

240 

52 


— 

1 

— 




260 

32 

42 

51 

2 

6 

11 


280 

18 

31 

39 

9 

14 

17 


300 

8 

20 

26 

IB 

23 

25 

Coin. (Mon 

260 

24 



_ 

4 



pzatn 

280 

13 

22 

31 

14 

16 



300 

5 

13 

22 

30 

32 



330 

1 

7 

15 

57 

57 


Cable & Wire 

300 


40 

45 

B 

17 

20 

<*3091 

325 


20 

28 

25 

30 

37 


350 

u 

10 

IS 

45 

47 

50 

rostrum 

600 

135 



ESI 



(*720) 

650 

85 



ft® 




700 

35 

B 

3 

t® 

la 


G.EC. 

160 

20 

28 

32 

4 

6 


(-176) 

180 

7 

16 

20 

u 

13 



200 

** 

hh 

U 

26 

28 


Grand MeL 

355 

60 




IT 

Cm 


1*408) 

360 

— 

67 

72 

E® 

ft® 

6 


382 

37 


— 

s 

P® 



390 

WZm 

47 

53 


rfl 

20 


420 

E9 

33 

3B 

22 

H 

33 

13.1. 

■21 

167 

190 

197 

3 

8 

12 

(*1107) 

r.-ii 

117 

142 

150 

5 

13 

20 


1050 

74 

97 

110 

13 

25 

32 


UOO 

37 

70 

85 

30 

45 

52 

Lam Sec. 

300 

21 

32 

40 


ft® 

10 

(*313) 

330 

b*J 

18 

26 

21 

F® 

24 


3M 

2 

8 

13 

47 

L® 

47 

Maria & Sm 

180 

28 

33 

40 

1 


4 

1*203) 

200 

13 

20 

25 

6 

8 

10 


220 

2 

U 

15 

18 

21 

Z3 


f] 

120 

.142 

157 

2 

9 

15 

IOKToh 

B-l 

B2 

112 

127 

10 

20 

» 


BJ 

38 

62 

97 

22 

38 

52 


EJ 

U 

50 

67 

53 

67 

e 



II 

39 

zm 

m 

Rfl 





24 

31 

ft® 

r® 



EJ 


14 

21 1 

Em 

lmJ 





CALLS 

PUTS | 

Option 


KZ9 

L3 

a 

n 

K2M 

•tor 

Mtdfand Bk 

ft- 1 

90 

105 

mm 

■® 

■® 

11 

(*572) 

Eft 

50 

66 

Ip® 

r® 

PS 

25 


ft: J 

22 

W:m 

ti 

L® 

LS 

45 

p.&a 

500 

27 

43 

56 

6 

18 


(•5231 

550 

8 

22 

33 

33 

45 



600 

2 

— 

— 

IB 

— 


Rural 

160 

20 

28 

34 

4 

7 

10 

C174) 

UO 

9 

15 

20 

12 

13 

15 


200 

3 

8 

U 

26 

28 

30 

R.TJL 

550 

92 

102 



6 

16 



C637) 

600 

52 

67 

85 

15 

30 

40 


650 

25 

40 

55 

34 

52 

67 


700 

10 

22 


75 

87 


VmJ Reefs 

70 

20 

231, 

26*, 

»r 

5 

7 

(*S90) 

SO 

13 

17 

20 

4>, 

8 

10 


90 

Me 

11 

15 

9 

W, 

13 

Tr. 11V% 1991 

104 

OH 

1& 


1(1 


3,1 

(*£103) 

106 

100 

St 

tPa 

s? 

i 

P 

12 

Tr01ti% 034)7 

112 

Mu 

2 

3*n 

3 % 

41, 

5A 

(*£110) 

114 

OH 

Mj 

2% 

5 

54. 

V, 


116 

O.J 

14 

2 


7 

TM 


118 

OA 

14 

1A 

8U 

8i 

96 


| Option 

NM 

Mar 

J UK 

Nov 

Mo 

Jmw 

Lteriu 

200 

24 

30 

36 

6 

12 

15 

(•2171 

218 

12 



13 




220 

— 

2X 

25 



2b 


236 

7 



24 




240 


12 

16 

_ 

35 

39 


255 

3 

— 

— 

42 




■ 





Option 


0 

Eft 

IE1 

|E3 

!C3 

KZj 

Brit Aero 

420 

45 

62 

75 

10 

IE® 


(*448) 

460 

22 

40 

55 

27 

T® 



500 

10 

2b 

40 

62 

!L1 


BAT Safe 

390 

60 

77 

05 


8 

|TS| 

(-440) 

420 

40 

55 

65 


18 

23 


460 

U 

32 

40 


33 

37 

Bwriwi 

(*48® 

460 

500 

n 

60 

40 

70 

14 


12 

30 

18 

35 


550 

ft® 

U 

27 

U 

65 

67 

Brit TriacM 

uo 

15 

22 

27 

ft® 

10 


(•186) 

200 

5 

11 

U 

rfl 

23 



220 

2 

5 

12 

13 

36 


Cufltey ScbneppH 

160 


2S 

■n 


7 


(*176) 

UK) 

ft® 

14 

m 

11 

14 

18 


200 

ft® 

8 


27 

29 


Gteraess 

300 

35 

45 

55 

4 

10 


(*328) 

330 

15 

25 

35 

U 

22 



360 

7 

10 

22 

35 

30 


tawrta! Gr. 

300 

95 


mmm 

E9 



(*393) 

330 

65 

e® 


■g 




360 

37 

a 

s 

U 

— 

— 

tailireke 

teV-Wi 


40 

PM 

ft® 

ft® 

10 

(*360) 

fl T| H 


27 

F® 


EM 

25 


ft^ft 

ft® 

9 

eJI 

IS 

L® 

45 

Kd^flETi 1 [ 

uo | 

16 

23 



11 

14 



10 

17 

23 

14 

18 

22 


uo 1 

7 

13 

17 

23 

25 

30 


Option 

IQ 

inn 

iEn 

10 

ica 

ica 

Bccdnm 

330 

IS® 

89 

_ 

1 

4 


(*406) 

360 

Hr® 

58 

70 

1 

6 



390 

ft® 

38 

50 

lh. 

17 

22 


420 

ftl 

25 

35 

18 

32 

40 


460 

ft® 

13 

18 

58 

62 

65 

Boots 

200 

25 

31 

38 

2 

2 


1*224) 

220 

6 

as 

27 

1«9 

U 

14 


240 

1 

12 

18 

16 

24 

25 


260 

1 

6 

10 

36 

39 

41 

BTR 

280 

23 

37 

45 

2 

13 


(*300) 

300 



35 





307 

3 

18 

— 

12 

22 



330 

— 

— 

18 

— 

— 


Bass 

700 

E® 

60 

70 

m a 

15 

ra 

1*730) 

750 


33 

43 

EM 

40 

ft® 


aoo 

ft® 

IS 

25 

EJI 

TS 

ll 

Btoe Ckde 

500 

75 

90 

98 

®® 

■TM 

8 

(•573) 

550 

25 

55 

67 


EHft 

22 


600 

3 

25 

42 

Eft 

EJ 

38 

Oe Beers 

650 

150 

160 

185 

4 

12 

22 

CSBXO) 

700 

100 

130 

155 

4 

22 

33 


750 

SO 

in 

120 

4 

35 

50 


an 

15 

65 

85 

20 

60 

75 


300 

60 

78 

90 

n 

u 



330 

30 

48 

60 

ft® 

ft® 

10 


360 

10 

30 

34 

Kfl 

E® 

16 


390 

2 

14 

22 

Eft 

EJ 

32 


240 

30 


_ 

1 




260 

11 

27 

40 

2 ■ 

10 

14 


280 

2 

17 

28 

13 

18 

22 


an 

2 

9 

19 

32 

35 

37 


330 

Oh 

4 

12 

62 

6Z 

62 


mryrm 

80 

Ti 5T 

_ . 

4 

30 



Http® 

30 

100 

130 

10 

50 

70 


Ei 1 ' 1 !*® 

8 

75 

105 

30 

75 

UO 

■ 

1050 

3 

55 

U 

80 

115 

130 


1100 

2 

30 


130 

155 



135 

57 

_ 



■ft® 


_ 


1» 

42 

_ 


1 


— 

■ 

160 

32 

37 

41 

Z 


4 «a 


ISO 

22 

23 

27 

1 


8 


200 

Oia 

12 

18 

■m 


18 


390 

145 

_ 



Oh 

ra- 




420 

115 

112 

— 

Oh 

2 



460 

75 

95 

105 

1 

8 

12 


500 

35 

62 

75 

2 

17 

27 


550 

2 

35 

47 

20 

35 

43 


600 

(Pa 

16 

30 

70 

73 

80 


420 

n 

79 

85 

1 

4 

10 


460 

f ■ 

40 

50 

2 

15 

20 


500 

■ft 

20 

30 

27 

32 

37 


550 

Kfl 

8 

15 

77 

30 

80 


■ I 

Lfl 


wm\ 

Eftl 


8 



11 





15 

■ 

EJ. 

ia 


Ll 

E ft 


30 


Option ] 

SepL 

Oa 

NOv. 


54pL 

Ocl 

Nov. 

Dec. 

FT-SE 

1550 

74 

90 

10? 


3 

9 

14 


index 

1575 

« 

72 

80 



7 

15 

22 

— 

(*1616) 

1600 

K1 

56 

65 

75 

n 

25 

32 

37 


1625 

ll 

49 

49 

62 

20 

35 

45 

52 


1650 

4 

33 

40 

.K) 

« 

53 

63 

hi 


1675 

7. 

22 

30 

42 

65 

75 

83 

87 


1700 

1 

15 

22 

35 

88 

102 

101 

112 


*Umtolytaa security sm. 


EUROPEAN OPTIONS EXCHANGE 


Series 

[ Nov. 

> 

May- 



lid® 

E3 

1 T " M 

E3 


Suck 

GOtDC 
GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOU) P 
GOLD P 

S350 

S380 

PS 

S420 

*440 

*460 

*300 

*400 

*420 

*440 

55 

187 

125 

34 

515 

319 

933 

57 

104 

187 

33 

94A 

67A 

55 

48A 

32 

24.90 

1730 

250 

7-50 

1450 

22 

14 

15 

87 

1BZ 

94 

294 

5 

4 

15 

18 

70 

66 

54 

42 

34 

26.90 

SB 

I1B 

18 

25 

4 

20 

21 

6 

1 

7 

82 

S3 

49 

3850 

14 

21 

*43550 

m 

m 

we 

na 

«■ 

■* 

te 

m 

m 



tec. 

Mar- 

June 


51 LV C 

S550 

34 

80 


~ 




or c 

FL345 

35 

2 .*0 

— 







OF C 

FI .350 

17 

150 

35 

280 




SJf P 

FI.330 

122 

7 





m 

STL C 

FL220 

123 

1L60 








*/FL C 

FL225 

84 

850 • 

4 

1080 

- 



on. c 

FL230 

568 

6 

3 

850 



M 

RFLC 

FI .235 

189 

4 

24 

630 



H 

J/FLC 

FL240 

407 

270 

63 




m 

S/FL C 

Fl^45 

185 

160 

4 

320 



W 

VFLP 

FI 220 

252 

280 

3 

530ft 

. , 


m 

S/FL P 

R3225 

43S 

450 

38 

730 




|| 

S/FL P 

FL230 

69 

6. TO 

204 

960 




m 


FL235 

70 

950 

140 

1270 

— 

®Bft 

m 

..... 

0 

«. 

Jan. 

Apr- 



ABN P 
AEGN C 
AEGM P 
AH C 
AH P 
AKZOC 
AKZO P 
AMEV C 
AMEV P 
AMRO C 
AMRO P 
ELSV P 
GIST C 
GIST P 
HEIN C 
HEIN P 
HEO C 
HOOG C 
HOOG P 
KLM C 
KLM P 
NEDLC 
NEOL p 
NATN C 
NATH P 
PHIL C 
PHIL P 
M> C 
R0 P 
ROBE P 
UNILC 
UNILP 


F15W 
FI 300 
Ft .95 
FI. 90 
FL90 
FUW 
PL 150 

FI.75 

FL80 

FU1Q 

F1.90 

rum 

mso 
FUBO 
FU70 
FU7230 
F145 
FI AO 
F1.4S 
FI .45 
FI 380 
FU70 
FL90 
FLB5 
FI 35 
FI 50 
FI 310 
FL190 
FI-90 
FI 500 
FL480 


238 
96 

202 

392 

422 

5M 

1659 

51 

45 

239 
263 

2 

76 

419 

16 

117 

90 

297 

333 

306 

12b 

61 

76 

29 

109 

279 

473 

2014 

651 

35 

292 

150 


TOTAL VOLUME IN CONTRACTS: 

A -Ask 


4.40 

4 

3-80A 

1.70 
450 
150 

1- 70 
380 

2- 70 

6 

0.40 

L20A 

080 

1.90 
2 
3 

230 

5 
2 

170 

2 

1 

2.90 
2 

050 

4.70 
0.90 
080 
2_30 
0.40 

1 

6-70 

650 

47,983 

0-Bid 


29 

90 

% 

148 

21 

17 

773 

661 

51 

171 

137 

193 

42 

307 

70 

78 

fa 

486 

409 

70 

74 

22 

15 

228 

56 

857 

519 

491 

252 

3 

121 

101 


1850B 

1250 

7 
2.90 

8 
480 
5.40 
720 
520 
650 
230 

3 

550 

420 

3 

820 

520 

520 

320 

400 

250 

820 

520 

210 

550 

2.70 

2508 

8 

2 

250 

3 

1450 


7 

15 

42 

.50 

14 
10 
37 

267 

22 

3 

15 
IT 

34 


35 

177 

49 

64 

2 


2b 

1750 

eeo 

450A 

950 

560 

850 

9 

78 

7 

4 

450 

68 


8 

420 

b 

350 


8 

420A 

330 

1260 

4 

3250 

19 


F155Z 

F1.9950 

FI. 91 

FI 34920 

H. 75.50 

FI .9580 

FL217 
Ft. 49 JO 

n.i75 

<v 

FU850 

F14580 

(nj74 

FI8L60 

FL5L70 

R205 

F1.9L60 

FL48550 


C-Cte 


P-Put 


BASE LENDING RATES 


% 

ABN Bate 10 

MWAnbBkLU.^. 10 
AJM(Mar&Cn_ ID 

I** Bate 10 

MHriaaEmBk 10 

*«B«* 10 

HavyAiteachr U 

ANZ Banking fining 10 

AsocfatesCauCeip 10 

Banco de Whan 10 

BukKapoafei 10 

BtekLenadflHa U 

Brt CndBACmn.. 10 

Bwkol Cypres 10 

Baterflre tart 10 
Banka) l ate. ig 

Bask of Sotted 10 

Banpe Beige 1$ 

BvcfafSBlte ID 

BwdasrtTstLhl 10 

BraeflaalTr«stLRl_ U 

BtriwrStecAG 10 

BriLBk.ofMH.Eal_ 10 

BremSkteey 10 

CLBateNedeiteid 10 

Canada PemteiM__ 10 
ftyarUrf 10 

CnteKtehqs 11 

OmtwhMca R^t JO 

QttateNA 10 


% 

ChUateSariv $10.95 

dylknhHsBae_ io 

Clydesdale BaR U 

ComB.BJLR.EaR_ U 

tomOdatedCred io 

ContiKtedTflLid lfl 

C+werathc Bate io 

Cyprus Papular Bk kj 

Owan Laurie 10 

E-T.Tiasl — u 

Bratm'l TstCgpk Jfl 

E“twTwlUd Kfc 

F«a8cfaJ4GatS«L_ io 
First NaLRn,Coni««. U 
RmlW.Sec.Ud u 

• Robert nemlag&Co_ M 

Robert Freer & Pin _ u 
GriateysBark tin 

■ EflmuxUteM u 

• HateresBlte__ uj 

Herittelei6aTa__ in 

•HJISamm no 

C.Hoare&Co yj 

Hiwgkoug fiShangh* M 

KnovedtjiCaia vtu 

UtebBj* io 

MaseWeipacLM., jq 

Negteai4S«ilid_ io 

MMateBate u 

• MagaGradea IQ 


•fa Credit Carp. Ltd __ io 

NaBUfltowit 10 

NatimalCiitente_. jn 

NiKtstmiiSto io 

torteu Bate Ltd jo 

fartediG*. Trad — io 
PKFwaas.lnd(UB_ ]flk 
FrancialTnaiJd n 

«■ Raphael 4 Sqk ifl 

Roxhergbe G'rastee 11 
RBjtfBcelScntte»|_ io 
loyal Tst Co Canada, in 

Wanted Ckartered io 

Tnnire Sariw Bflk__ in 

HPT “ ort 5to | Era- 110.9 

Ute*dBkofKB*ait__ 10 
Jj*fadhirraNBa*_. lfl 
B'afag Cmp 10 

WfatoayLaidtei jm. 

YafadreBraiL 10 

7®“* Committee. »7-d 
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WORLD STOCK MARKETS 


AUSTRIA 

Supt. 88 i 

Prioa 1 4- or 


——4 


8.30V ....... 

8 575i +B 
13.600: 

1 TiTI jW 

19400. —IS 

8 jn$ -18 
616 : +10 
166| +8 
10,150i 



Wagons Uts. 









jfeii 









CANADA 


bkt M Mb* *■* Qttt Caq 

TORONTO 

Closing prices September 21 


3020 AMCA im $M% 14% 14% -1# 

200 Ataftom 373 373 375 -S£ 

3405 AMlbl Pr $23% 23 23% +% 

15101 Aflnlco E 3341* 34 343, +7, 

7786 ARina En SIM* 11% Hi* + % 

2000 AIMS N 613 10# 13 +% 

123880 Alcan 643% 443, 4S +3, 

163 AHJO Com 520% 20*7 20% + % 

234 Algoms 9 6131* 13V 13’* +1, 

693S0 Asamara HO 9% 9% 

6345 AteO I f 683* S3* 83* 


MS 

M2 

-ft 

31% 

21% 


26% 

20* 

+ 7# 

6% 


-% 

0a 

0% 

+% 

12% 

I29g 

+ '« 

m 

125 

+ 1 

27 

87% 


13% 

10* 

+ % 

9% 

10 


1^ 

16% 

"% 

25% 

25% 

23% 

a 

-% 

29% 

X 

-% 

165 

165 

-5 

30% 

30% 

-% 

27 

271, 

+ % 

13 

13 

-% 

57, 

57, 


17 

17 

-1* 

15 

15% 

+ % 


3000 Cara A f 86% 
20400 Can OK S123i 
50655 Canna A 16 
2018 CtltMtt SMI# 
20983 CantFO A 87% 
200 CHUM B f 620 
61494 Cominee 613% 
51300 Cofflputtog 480 
6300 Com pm k! 295 
4506 Con BUh A 624% 
4600 COIttb B I 66% 
2300 Cons Gas 527% 
4400 Con Glass 622% 
1175 CTL Bank IKK, 
18802 Consist B $8% 
2169 Corby 120% 
GOO C Falcon C 617% 
5200 Coaafce R 0» 
300 CossaJn Ltd 512 
6300 Crown 626% 
7676 Crown A f 611% 
6500 Czar ftas HO 
11032 Dacibpn A p 68% 
S7S2 Dan Ison B f 56% 
3000 Davatc o n 335 
38144 Oidensn A f ST03* 
7460 Dkdnan B JM% 
38000 Ootaace 523% 
143370 Dome Mbm 311% 
(81182 Doma Pate 106 
332 D ladle 617% 
43077 Domtar 531% 
11100 Dyfax A 515% 
118042 Echo Bay 531% 
450 Emco 516% 
243225 Equity Svr 57% 


4095 FCA twl 618% 
07320 Flcnbnfo 510% 
2872 Fad lad A 5173* 
800 Fad Pkxi *30% 
400 RCtty Fbi 813 
100 Ford Cnda 6144% 
2100 OondaX 67% 
2330 Gan Comp 55% 
500 Genoa A 617% 


16020 Gtant Yk 622 
1650 Gibritar 58% 
40750 GoMcorp 1 SB 
600 Graftoa A > 6177* 
400 GL Format 525'* 
2061 Greyftnd 626 
2570 QuerPA f 612% 
2BS4S Gu* Can 614 
1600 Hawker 577% 
MIS Hayes D 612% 
3450 Haas M> 531% 
S68S H BeyMn a 567* 
3848 H Bay CO 527 
66400 Husky OU 58% 
25660 Imaaco 531% 
80167 Imp Oil A 647 
231325 tnee 5197, 

21600 indal SIS 

4100 Inland Gaa 8131* 
39468 bmopac 618 
11715 bder City 515% 
16185 M Thom 810% 


lm Close Ckng 

6 a -i, 
12% 12% 

16 16 -1 
E3% 14 -% 

7 71* +% 

19% 18% — % 
131* 13% +% 
480 <fflO -10 
290 290 

24% 25% 4 % 
6 % 6 % +% 
27% 27% -% 

22 22% -% 
10% W% 4% 

5% a% -% 

W. 2D% t% 
17% 17% 

80 80 -B 

12 12 
26 26% -% 
11 11 % -% 

05 135 

6 8 -% 

Si 57s -% 

325 335 +25 

10 % 10 % +% 

10 % 10 % 

»% 23% +% 
10 % 10 % -% 
101 104 -8 

17% 17% -% 
31% 31% 4% 
15% 15% -% 
307, 31% +% 

15 15% +% 

7% 7% +%. 

U M -1* 
tt% 19% 4% 
17% 17% -% 
30% 30% +% 
13 13 

H4% 144% +% 

§. 8. *i 

a ;l; 

177, 177, -1, 

25% 25% -% 
25% 26 41 

12 12 
13% 13% -% 
27 27% +% 

$ $ 3 

»% 28% -% 

fj* “% 

as 2 

is 15 
13 13 -% 

16% 15% -% 
15% 15% -% 
10% M7, 4% 


Safas Stack 
1730 Inlpr Pipe 
600 Ipsca 
5720 l^e A I 
1B00 Jamwea 
13S Karr Add 
450 mens Gid 
6700 Laixm 
63386 a Lac 
8500 Lacana 
8934 Laid law A 
42738 LakUw B I 
8360 Leigh Imd 
10800 Lohlaw Co 
450 Lumnnlca 
64600 UiCC 
14750 Mdan H X 
2370 Macmdan 
0750 Uagna A I 
S60 Maritime I 
15700 Minrt Rea 
575636 Mltal Crap 
0961 Motoon A f 
2000 Monaco a t 
87070 M TruBCO 
68246 Moore 
500 Murphy 
11887 Nat Bk Can 
4077 Nt Vg Tree 
1600 NO CapA f 
2200 NOd LP A 
28091B Nonnda 
1216 Moreen 
1797 Norm ore I 
2164 NC OUs 
41742 Nor Tel 
17550 Northgat 

826*23 Mva AltA I 

1606 Mowed W 
8404 Mi Waal 
6200 Numac 
200 Oakwood 
M42 Oakwd A I 
2600 OcWot B I 
538 Omega Hyd 
27800 Oahawa A I 
10160 PacW Alrl 
43750 Pgufln A I 
16900 Parnour 
1080 taCan p 
28402 PeoaM 
300 PJewt A I 
4200 Pino Point 
436756 Ptacar D 
39870 Poeo Pei 
50050 Powr Cor f 
2400 Pracamb 
3800 Provtgo 
5400 Qua Slura 
500 Oue Tel 
6925 Ranger 
8200 Rayrock f 
7250 Had path 
7400 Region! R 
1200 Rio AJgom 
350 Rogers A 
12975 Rogers B f 
4100 Roman 


Kgk low 
$41% 4i% 
68 8 
621% 21 
625>, 25% 
617% 17% 
626 27% 

SS 11% 

616% 15 
$14% M 
16% 5% 

611% 11% 
611% 11% 
68% 0, 
*18% 18% 

Hi SS 

$15% 15% 
32S 323 

66 % 8 
525'* 25 
K% 9% 
612% 12% 
630% 20% 
610% 19% 
8273, 27 
6233, 23 
$8% 0, 
818% 18% 
621% 21% 
SMS, 14% 
513% 13% 

$11 11 
639% 38% 
66% 0, 
65% S 
612 12 
33 32 

10 2 8% 
225 225 

130 130 

335 315 

460 450 

610% 18 
616% 18% 
613% 12% 
614% 14'* 

626 25% 

613 12% 

611% 11% 
610% 10 
633'* 32% 
60, 0* 
616% 151, 

350 345 

617% 17% 

*5*. 5% 

6147, 14% 
65% 5% 

66% 6% 
524% 24 
Z75 255 

622% 32 
618% 18% 
619 16% 

60% B% 


Hiw rang 

41% -% 

0 
0 

23% + '« 

17% +% 
27% 

22*4 + % 
26% +% 

»% +% 

M% +% 


36% 

28% + % 

8 *i 
0 * +% 
25% +% 
5% +% 

K% 

30 -% 

19% +% 

271* 

23% -% 
8 % + % 
18% -% 
21 % +% 
14% -% 
10* -% 
11 +% 
30, ~% 
6% 

5 -% 

12 -% 

32 -2 
0* 

225 -15 

130 

325 +20 

450 

18 -% 
16% -% 
12 % -% 
14 % 

26 '% 
12% ♦% 
11 % -% 
10 

33 +1 
8 % +% 
161* +% 
350 

17% +% 
5% 

W% -% 
5% -% 

8% -% 

St +15 
22 

M»« "% 
W% -% 
0 % -% 


Stan Suck 

35 Rothman 
62212 Royal Snfc 
3505 RyTrco A 
41208 Royw 
226 SHL Syst 
3257 STL CemA I 
2400 Scepter 
300 Scot Paper 
11603 Scots f 
59510 Seagram 
17433 Soars Can 
300 Selkirk A ( 
31061 Shall Can 
57555 Sherrill 
33K Sigma 

3600 Sauthm 
15310 Spar Aero f 
600 Guinbg A I 
7855 Siak» A 
5500 Sulptro 
110058 tack B I 
11441 Terra Mn 
16300 Teuco Can 
M122 Thom N A 
30562 Tor Dm Bk 
838 Tor Sun 
8765 Yorstar B f 
10300 Total Pet 
1700 Traders A f 
1256 TrCen R A 
BOO Turn Mt 
43423 TmAlta UA 
58827 TrCen PL 
47900 Trllon A 
48W Trimec 
4000 Trinity Ras 
10360 Trteec A I 
111 Trlzec B 
1 - No voting rights 
rights. 


Wgb lew Ckaa Okag 

138% 38% 36% 

831% 31 31% -% 

631 90% 80% -% 

3G5 350 350 - 10 

622% 22% 221* - % 
Sin, 17% 17% +% 
25 6 2S3 253 -2 

$16% 16% 10; 

811% 11% 11% +% 

$84 63% M +% 

611% 11% 11% +«, 

624 % 24% 24% 

$22% 22% 22% +% 
se% 6% G% +% 
*14% 14 14% + % 

122% 22 22 
$25% 24% 25% ♦% 
636% 38% 36% +% 
K1% 21% 21% 

50 50 50 -2 

S2E% 26% 28% +% 

235 226 228 -0 

629% 29% 28% +% 

$27% 27% 27% -% 
822% 22% 22% 

$317# an, 31% +% 

626 27i« 27% -% 

*24% 24% 24% + % 
*45% 45 46% +1 

105 105 105 -1 

*14% 14% 14% 

$28% 28% 28% 

*171, 167# i?i, +i, 
*30% 30 30% +% 

250 245 250 +5 

it 66 It 
*28 27% 27% -1* 

*26 26 26 
or restricted voting 


MONTREAL 

Closing prices September 22 


13533 Bank Mont *31! 
1591 BombfdrA *20 
7897 BombrdiB S2© 
1600 CB Pak S20< 
21723b Cascad es 00 
1506 Con Bath S24< 
2385 DomTxtA *17! 
12760 M HIT rat *10 
25163 NatBfc Cda 6273 
75859 Novereo 612! 
38270 Power Corp 6161 
6825 Prowl go 5171 
4100 RoUandA *13 
025B Royal Bank Oil 
420 RoyTrstco 630! 
1260 StembrgA *30 

Sales 4.422.556 shares 


a 

16% +1% 
24% 

17% -% 

«% -% 
271, 

«% 

10 * +% 
17% +% 

30% -% 
38% +% 


Transport-. 1 780.1 766.861 747.36 739 jas 74O.70IM0.94 

I i I ! ! (31/S) 




.140 

+50 

71.8 

207A 

—8.7 

+8.6 


NOTES — Prices on ms owe areas quoted oo tne iuivmun 
tachangaa and are test traded prices. % Dealings suip awdad. 
td Ex dividend, xe Ex scrip Issue, xr Ex rights, xa Ex all. a Price 


OVER-THE-COUNTER Nasdaq national market, closing prices 



reidiirifini 

■ 7'.;C'7»r„ . 


New Yorfc .Sept. lfl'Sept. 1B«ept- Y 
Issues Traded : ’ 1,960 ; O.tfSS' JT§74 


; Sap*. , Sept. . SasL I ^ueaTTmlad . | 1.B74 

volume T 19 ■ 18 . 17 I T|« . 70S . 968 

Hem Yortc — - l Se S I Unchanged-™! «OB , 447 ! 376 


.... - =« I unenangea—..! w»i wi . oio 

®-“ J0.47 ; 13JM I New Hlgha 1 8 18 ! 13 

1Q3. I 59.56 106.16 I New Lows..—. 1 17 84 30 


- I <861.0 i 136631 1H0.0 ■ <061.0(16/6) 1106.1 (21M< 

- . 1566.0 ; 157431 ! 1*76.6 \ 1506.0 (IBfflf ! 10IBJ (2r)i 


TTTTTTrr 


Stack Mac Hlga um Lmt Ch« 

(Kadi) 

Continued from Page 43 


Psraair 66 

PeopExiq 

Pntrtte 1.12 

Phrmcr 

Pfirmd.Ha 

PiuKS JOo 

PhnxAm 

PtcSavs 

PkXsIs 48 

PlonHI 13M 

Pofom 

jfryH g 

Pore* 

PoweB 

Pcwrtc 

PrcCst .12 

PrpdLg 

Prlum 

PrlceCs 

PrmeMd 

Prtrorui 

ProdOp .16 

ProgCs OS 

ProptTr12Q 

ProtUa .70 

PrvLfe 64 

Pumas 30 

QMS 

Quadra 

QuakOt .42 

Quantra 

OuestM 

QuMtsa 

RAX .Ole 

RPM -62 

RadSys 

RMtnT 

Hagen 

Ramer 1.06 

RayCn 34 

RedlCr 

Readng 

Recoin 

RedknL20b 

Rebahs 

RgcyB 30 
Rogtsa .16 
Reksta 
RpAoto 04J 
ReuMri.i5a 
ReutrH .40a 
Reyftys .70 
Rhodes J2 
Rtolm 
RicnEl 
fbgsfh 1.10 
Road3v1.10 
Rooting .06 
RobVur 
RgrCmB 
RtmSIr 
Rouses 60 
RoyPm I 


431036 21% 

31 22 15 

1403 87-16 
M 25 46% 

8 4 38% 

TO 80 25 
2294 3% 

18 24 25% 
243 10% 
25 1717 20 
151146 22% 

16 12 3% 
201861 20% 

17 B 22 

12 467 34% 

33 4% 

21 1461 16% 
371107 30% 
160 2 
14 6 10 

17 10 25% 
06 176 11% 
479 3% 

291160 94% 
33 HO 4% 
67 13% 

4 4% 

16 162 34% 
11 210 10 % 
11 40 22% 

7 516 23% 
25 14 24% 

17 327 12 

77 B% 
11 5 12% 

S 661 17% 
78 243 08 

35 461 9% 

R R 

113 6% 

17 140 18% 

M 20 9% 

221 4% 

40 3 

W Ml 33% 

11 71 23 

» 1 1V18 
20 125 23% 
M 408 0, 

18 1 21 

146714 24% 
22 707 6% 

374 5% 

18 8 13% 

33 4% 

. 70 6% 

143 63 10* 
450 43% 

13 44 33% 

12 3«2 19% 

414 0, 

22 10 16% 
10 22 31% 
17 821 34 
2 11 % 
296 4% 

1219 13% 

206 7% 

76 26 20% 

5 315 6% 


20% 21 

15 15 

0% 85-16+ % 
48% 46% + % ! 
37 37 - % 

24% 24%- % 

3 3% 

24% 24% - % 
10 10 %+ % 
M% 19% - % 
221* 227#+% 

3% 3%— % i 

19% 20% + % 
21% 22 
34% 34%- ^ 

1ST, 10* 

26% 30% +2% 
17, 2 

9% 10 
243* 85% 

11% 11% 

3% 8% . 

33% 34-% 

4 41* + % 
12% 12 %-% 

4% 4%- % 

37% 34% +1% 
10% 10% 

221* 22% 

23% 23% - % 
23% 23%-% 
11% HI# 

0* 0% 

12% 12% 

17 171*+ % 

3% 37#+ % 

8 % 0 ,+ % 

6% 6% 

17% 16 

87, 0% + 

3% 0# + 

2% 3 + % 

i *&+ * 
22% 22% 

1 11-16 1 11-16 + 
23 23% + 

8% 8% + 

21 21 - 
23% 2* + % 
0 * 8 %+ % 
5 % 6 % — % 

13% 13% 

0« 4% 

8% 0, 

15% 15% - % 

43% 43%+ % 

32% 32% - % 
« 19%+ % 

B 6% — % 

16 16% - % 
30% 39% ~ % 
33% 34 + % 
11 % 11 % - % 

4% 4% + % 

13% 13% 

71* 7% 

20 % 20 %+ % 

Mi 


Uw lari Ofl« 

2% 2% 

0, 6%+ 1# 

21% 22%+ % 

7% 7% 

10* W +1% 
18% 17 - % 
2 % 2 % — % 
16% 16% - % 
26% 27 
50 % 57 % + 7 , 

01 8% 

27% 27% 

38% 36 - % 
7% 77,- % 

6 0 , + % 

nr+'; 


SUMle 

sanag 72 

Smiths 

SuSffia 36 

sated 95b 

SrnwStv 

StwtM .72 

Sat el 

Smiua . 

StrwbCL846 

Stryker 

Sudanis 3S 

Sum mo 

SuraW ,12 

SUnCat 

SunMad 

Sunwem 1 

atpSkys 

Suprtax 

SymbT 

Syncra 

Syraach 

Syntrax 

Syacona 30 

SyAm 

Sysdn 

Syilntg 

Sysara jo 6 
TBC 

TCAs .18 

TC8YS 

TacVhr . 

Tandem 

Tandon 

TcCom 

Tecuma2Da 

Taleo 

HcmAa 

TelPtus 

Telecrd JB 

TeMd 

T slabs 

TaUons 

TarmOt 

TharPr 

Tharmd 

ThrtPA .76 

ThouTr 

Tipryti 

TcdSy 

TrakAu 

TriStar 

TriadSy 

TrusJo M 

20Cnhn 3b 

Tysons .04 

USUC JO 
UTL 
Ungmn 
IMRa 

UnNaq 1.14 
UnPlna- 
UACma .04 
UBArt* .72 
UBAIak t 
UBCol 1 M 
UFnOrp 
UFstFd 30 
UGidnlMt 
UPraad 


Brim Mgk law lari Bag Sock 
0W4 

171 11% 11% H%- % “* - 

13 94 33% 33 38-%}«BeaJ0 

10 82 21 20% 21 USJ Cap 

141786 24% 22% 24% +2% 

6 74 5% 5% 6% }»H« C 

42 11 11 11+% 32 

13 51 16% 1W, 18% Sur AO 

8 29 6% 8% 8%+ % U®, , Tm If* 

371750 22% 21% 22% + 1 l^Or ^4 

12 174 38% 37% 87% - % U"Yrtav 

27 163 3Z% 32 32% + % UVaBa 92 

123225 28% 22% 23 + % UnvVWi 

18139-16 3% 3% -1-14 Unv *W 

22 113 6% 5% 6% — 1*1 UF^k X* 

22 4363 16-16 3 WS 3 13-16 3 6 

24 40 11% 11% 11% 

11 17 30 26% 30 +1% VL1 

2D 30 13 18 13 + % VLSI 

47 2% 2 2% — % VMX 

29 137 12% 12% 12% vSE 30 

1137 7% 0, 7%+ % VaUdLo 

76 12% 12 12% vrfST t 

20 78 0, 3% 3% VaBiBsUB) 

« J3 13 13% vSriJ2 

51 S* V* P* + 14 v »*Ln M 

• -2> I -I . . Vacvmd 


» » , Vena 132 

51 S* V* 7 *+ 14 v »*Ln M 

6 24 7% 7 7 vnntl 

13 66 10% 0* 10% + % ventre* 

15 110 16% 15% 15% - % vtaerp .12a 

T T VMaPrJ&a 

17 5 9 9 9 — %. VWng 

27 1 16% 15% 16% Wraths 

46 966 10* M% 19 + % Vbdhvl 

95 0, 2% 2% — % 

603678 37 34% 37 +1% 

1183 3 0, 3 Walbre 32 

32 407 16% 16% 15% - % Wtt/Tal 

12 Ji 1T L ^U* 11 fll - 21 * WshE 1J4 

KJ 243 57, 6% 57, WFSL JO 

40 2472 24% 23% 24%+% WVSS. .40 

2023 7% 0, 7% + % Wavatk 

3B3 5S 4 2« 3 2! 4 i , ' 1 *w** - 40 

W 2* 2* 2* ; WHfn 

ao 77 9% 0, 8%- % WatFSL 

31 654 24 2 2% 22% WMIcTc 

2523-18 21-18 2 V16 - % wmnPd 

385 23% 22 23 - % WmorC JO 

« Sft 3 S'+ '£ WstwC 

292 3% 3 3% — % wetva 1J4 

M 6 5-32 % 932 wfcst 

72 « 23 «%- % wiumtslja 

121 43 19h 16% 15% + % wlllAL 

155266 Wj W% 1W» wmsSs 

64 17* 9% 8 9 WUmTrlJO 

» » 22« > vwsnF 

170 22? 22> IS* I. 1 * Wkidmr 

94 165B 251, 23% 25% +1 WtoarO JO 

9 40 U * U 25% 25%+% 

i# itS h 3 

121601 «% 12% 13% + % 

13 83 36% 35% ^«-1% Xabee 

16 51 35% 35% 35%+ % Xcpr 

358041 17% 17 17 - % XMex 

IS 311 32% 817, 32 + % YtowFs JB2 

51 5% 5 5% ZanMl JO 

6 90 ZT% 26% 27% + % ZMarJM 

10 1 3% 3% 3% ZlonUt 1.44 

10 38 33 32% 33 + % Of*} 

72 150 5% 5% 5% 

11 17 W 15% 15% - % Zymoa 


Safas Up laslM Cfag 

nm 

Z7 2% 2% 2% 

M 471 23% 20, 23%+ % 
154 1% 1% 1% 

51 1% 1% 1% 

233206 13% 13% 13% 

30 3 0, 2%+ % 

23 285 22% 0% 22%+ % 

12 1B0 50 48% 46% 

14 824 M% 16% 14% 

30 27 33% 331* 33%+ % 

M 129 26% 27% 20, + % 

M 51 26% 28% 26% - % 

131M2 16% 10, 16%+ % 

22S 12% 12% 12%+ % 

12 269 Rfc 6% 6% - % 

V V 

547 4% d 4 4% - % 

660 6% 9 6% + % 

21933-16 3 33-16+3-16 

6 1 13% 13% 0% 

375252' 3% 3% 3% - % 

8 M 24% 24 24%+ % 

16 1 48 49 49 +1 

9 314 41% 40% 41 + % 

17 4 19% »% 19% 

13 2% 2% 2% 

368 4% 0, 4% + % 

1401 M 13 13%+ % 

12 15 5% 5% S%+ % 

17 132 10% 17% 10,- % 

306 57 62 57 +1 

15 454 0, 5 5 - % 


TORONTO I Sept. ScfX | led. ■ Bept . Sept. 1 1986 

19 IB 17 16 IS I - -EEri - - 

Metals ft H| BW I 1 - ow 

Minerals 2316.1 2187.8 8161J6 2161.6 2162.7 "M4kjB (tl/SI IhTO i*T 
Composite 3000.4 2904JI 2991.3 2 9969 5018.9 I 5128.11 (16/4) j 275C0 07ftr 

Portfolio 11814.12 1 604.7511507 J31 161O.14|l622.OsjlC2%0 (16/4) < 1356.60(0/1 

NEW YORIC ACTIVE STOCKS 

Change Change 

Friday Stocks Closing on Stocks Closing on 

traded price day traded pries day 

USX .... 7,512.700 24% +1% AT ft T — 2^34.900 23% -% 

Viacom 9.374.000 40% -1% Oak Inducts ... 1 J44.600 1 — 

Mass Ltd A ... 2,748,300 14% + % Mobil - 1.676.700 38% + % 

BankAmariee ... 2J22.300 11% +1% IBM 1,665.300 1367. -1% 

US fidelity ... 1340.900 SB + % Dresser Inds ... 1.377.700 18% .+ % 


SOUTH AFRICA 
JSE Gold (28/9/76) 
JSE Indust (28/9/71) 


SPAIN 

Madrid 8E fl»ilt/B6> ' 


SWEDEN ! ■ 

Jacobson ft P (31/12/58) 1 2440J5I 2470 J» <475.10 2520.52 (12/*) 11729.57 (29/1) 


SWITZERLAND 

swlaaBankCpn (3i/i2i65) B4J.0 




•* Saturday September 20: Japan Nikkal (c). TSE (e). 

Base values of all Indices are 100 except Brussel, SE — 1.000. JSE Gold— 
25S.7. JSE Industrial— 264.3, and Australia. AM Ordinary and Metals— 600. 
NYSE All Common — 60: Standard and Poors— 10; and Toronto Composite and 
Mauia— 1.000. Toronto Indlca, based 1975 and Montreal Portfolio 4/1/63. 
t Excluding bond,. 4 400 Induatrlala plus 40 Ucilitiaa. 40 Financial! and 20 
Tranaporta. c Closed, u Unavailable. 


NYSE COMPOSITE CLOSING PRICES 


Hgk law Stack OH. m E lOfelfcgk 

Continued from Page 43 


1401 M 13 13%+ % 

12 15 5% 5% S%+ % 

17 132 10% 17% 10,- % 
306 57 62 57 +1 

15 454 0, 5 5 - % 

W W 

17 137 24 20, 23%+ % 

14 43 20% 20% 20% + % 
431275 6% 4»# 5%+ % 

12 57 26% 25% 25% + % 

8 72 36 36% 36%+ % 

7 717 16 18 M%+ % 

10 7 6% 6% — % 

24 768 15% 15% 15% + % 

12 172 50% 50 SO + % 

9 24 17 16% 17 + % 

135 6 6% 6% 6% 

1073 133# 13% 19% 

11 413 19% 18 19% + 1% 

7 ISO 20% 20 20% 

133296 4 3% 4 + % 

14 18 40% 40% 40% - % 

170 0, 3 3% 

111195 40 39% 39%+ % 

311196 24% 20, 24%+ % 
0 10 20 20 20 + % 

15 352 46 44% 44% 

224 0, 9% 9%- % 

1365 6% 6 6% 

10 10, 15% 15% 

23 10 11 10% 10% 

18 202 26 27% 27% + % 

22 20 6 % 6 % 6 % 

41 10 18% 16% 

X Y Z 

6621-16 115-18 1 15-16 - % 
1153 5 4% 5 + % 

32 802 16% W 16 - % 

15 772 $7% 36% 367, - % 

20 00 24% 20; 23% - % 

9 2 17 17 17 - % 

11 39 <71, 56% 45% - % 

36 36 3% 3% 3% — % 

« 516 23 22% 23 + % 

187 2% 1 15-16 2% +3-M 


10% 4% WlnterJIDe 
64% 30% W1SCEP2.6B 
104 76 WtaE pfeOO 

101% 66 WtaE pf7.75 

60% 26% WtacPL2J6 
63 35% WtacPS 3 

38% 22 Wftco a 1.12 

14 6% HMvrWiq 

49 20* Whrih si .12 


Plage 43 

MU IS 7% 
AT 12 126 SB/, 

8.7 aSO 102 

78 *50 90* 

SB 12 SB 52% 

5.7 13 43 52% 
3J 11 2*5 32% 


7% 7% 

W% »% +l * 

IDE 102 -% 
90, 98% 

51% 52% +% 
51% 50, +% 
31% 30, +% 

S* 5* +% 


* P/ Sb CtaaPrw. 17 Mm* 

law Stock Bar. VU. E 100s H«k Lew (facaCte Hqh taw 

137 63 WMw p(220 2J 3 108% 108 106%+% M% 5* 

6% 2 WrtdAr 2 46 4% 4 4 ^ 

19% 19% WrtdVIn 13 », M% 10% ”>22'* 

51 26% Wriglya 06 Z1 19 97 45 43% 44% -% 30 27 

4% 1% Winter 7 1% 1% 1% J!* 

17i, TOi, WyleLb J2 2.7 29 39 11% 11% 11% «>, »% 

26% 15 Wyrms JO 2J 6 21% 21% 21% +% IT 0# 


46 41, 4 4 

13 W# M% 10% 
07 45 43% 44% 


X Y Z 

45% Xerox 3 SJ 17 2621 54% 83% 53% +1% 


B% 3', 
40, 20} 
17 07# 

297, 161, 
16'* 6 
2Z% 14 
45% 32% 


Stack Ohr. 
Xerox ptt 45 
X1RA .64 
YorMnn 
ZataCpiJO 
Zapata 03] 
Zayre s 32 
Zem« .40 
ZenhhE 
ZanLbs 
Zara s 30 
Zixntn 1J2 


fl Ot 

TkL E ins High 
07 20 56 

2J 63 22% 

106 15% 
4.1 30 34% 

143 3% 
14 17 5065 25% 
W 10 5 10 

224 203* 
12 1202 0% 
2J 15 65 14% 

3.7 13 173 36% 


Di'ga 
Ooca Prrv. 
Law Quatt Oue 
56 56 

20, 22% +% 
IS 15% +% 
341# 341, -% 
3'* 3% -1, 

24% 26% +% 
10 10 
20 % 20 % +', 
0% 0% 
dl3% 14% +% 
35% 35% +% 


t rkxmrvxT Chief P rice chan 9 es 

I A UN I ft ll\ (in pence unless otherwise indicated) 


USES 

Abacolnvs — 

Bassett Foods 

BhieOrde 

Central Norseman 
Courtaulds 
Derikraal — 

Elsburg 

Emperor Mines 


Jaguar 

KingsL & Forester 

Metals Exptn 

Pearson 

Prudential 

Kand fon t ei n Ests _ 


74+4 
190+7 
571 +13 
648 +30 
288 + 7 
249 + 34 
213+37 

185+22 
160+ 7 
536+18 
70+6 
58+6 
522 +12 
832+14 
£72+4 


Renison 

Schroders 

Sedgwick 

Travis & Arnold — 

Trinity Inti 

Trusthoase Forte - 

Ultramar 

Wellcome 


332 + 20 
775 + 50 
343+13 
436+14 
440+22 
152+7 
145+5 
215+12 


PALIS 

Tr 11$ 91 £103 - £^ 

Ex 10% 97 £98% - EK 

Tr2i4IL16A £95% - £% 

Belhaven Brewery 81 - 6 

Glaxo 972 -20 

Goldsmiths 268 -12 

Siebe 805 - 80 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSFAPER 

London. Frankfurt, New Tforit 

Staying in ISTANBUL ? 

Complimentary copies of the Financial 
Times are now available to guests staying 
at the following hotels in Istanbul: 

DJVAN - HILTON - SHERATON 


Get your News early ft inStuttgart 


Eine Zeitung erst mittags geliefert, hat fur Sie nur 
den halben Wert 

Damit Sic Ihre Financial Times nodi vor Geschafts- 
beginn erhalten, haben wir unseren Botendienst ia 
Ihrer Stadt weher verbessert. 

Einzelheiten erfahren. Sie von Financial Times m 

Frankfurt. 


JL 

ffgaSi, 


Rufen Sie die Aboonenten- 
Abteihmgan. 

Telefon: 069/7598-0 
The Financial Times 
(Europe) Ltd. 
GuioflettstraBe 54 
6000 Frankfurt/Main 1 



Special Subscription 



ofthe FINANCIAL TIMES in 


OSLO & STAVANGER 


You can obtain your subscription copy 

of the Financial Times, 

personally hand-delivered to your office 


in the centre ofthe cities indicated, 
for further details contact: 

or Marianne Hoffmann 


K. Mikael Heinid or Marianne Hoffmam 

Financial Times Scandinavia Narvesen AS Oslo 
44 Qstergadde Norway Tel : (2)684020 


44 Qstergadde 
DK- 1000 Copenhagen 
Denmark Tef:(7) 134441 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


12 Hart 

Hi* Low 


«P 

M 9s One hw. 

Dw. VU. E lOBtMab Low QtftQac 

« M £0 17 90 2z% 21% 22 +% 

« 51*5 aca ** a**i z* +H 

21 * 23 ■ .«■ j is in 53 zp, +% 

Ag® 12 4 17% 17 17% +% 

£L £l 2588 io% id*« io% -% 

■ft iiE 14 a »67% N 6fl% 

27% 23% ANR (4207 Ttt 4 29V 25% 25% 

« ^ P* 2- 12 11 112 23% 231, 23% +% 

^ » W 6 40 11% 11% 11% 

1W* TO AAX ,71t 25 10 218 11% 10a 11 -% 

41% 20% A8A 2«4J 1205 41% 40, 41% -% 

1ft ft AVX 11 IS 1% 10% HP, +% 

32 22% AZP 2.72 US 8 1282 29% 29 29% + % 

Abtb i .84 1.9 20 3502 44% 41% 44% +2% 

22 17 57 23% 25% 200 

40 108 10 3% 10 

4714 17 7 Si 6% 

95 S3 20% 19% 20 +% 
1.7 II 24 29 a 23% 23% 

5.0 13 51 14% 14 14 

2783 17% 101 17 "% 


15% 

10 % 


S' 

16 

% 

14'. 

W% 


'S 


32 18% AccoWdbO 

t47 8 9 AoneC .40 

0% B% AoneEJ& 

22% 17 AduEx L90e 
33% tSa Adman .40 
20 % 17a AdvSyan 
3 2% 14% AMD 

19| n Adobe n 9 

18% 13% Adofa pf 1.04 It 28 
20% 16% Adob pf£40 13. 10 

18% 7% Advert. 12a 
001 , 43% AetnLf £84 
0a Ahmnea .48 
“ Aiken 

AbPrdiJO 

AlrbFn .60 

AiMoariOOe 

AIbP dptJ7 

AMiAlr.18 .0 21 1800 19 

AfDrtt S .21 1.4 15 31 

13% AlbCuMBI 1.5 M 13 15 

27 AIMni# 1.9 13 IBS 43% 

34% 22% Alcan 00 25 1832 32% 

40% 32 AkdSSri J4 92 T7 

43% 27 AlsiAta 1 

<7% 23% Aftttdr 

114 77% AllgCp 1.541 

ss% AigCppizae 

11% Algfnl -35J 
9% Aigm 01.64] 

38 Alol pfC&44) 

28% AlfePwZ92 94 11 406 48 46% 45% +% 

16% ADenGs .56 90 17 29 10% «% 16% 

23% Aden 01.73 7.0 13 24% 24% 24% +% 

16% AlldPd 23 8 S 8 30 a 31% 32% ~% 

36% AldSom 1.00b <4 8140 41% 40% 41% +% 

101% AMS 0D 12 19 27 1C3 102% 102% 

25% AldStr al.10 2018 1110050a 57% 98% +% 

120 7 0% 7 +% 

344 3% 0a 0i 
7 25% d25% 25>i -% 

93 11 223 37% 30% 37 +% 

1-20 21 3890 30a 30^ 38% 

as ” J 


6 % 

ift 

27% 

IS, 

22 % 

25 

331, 

< 8 % 


29 

20 % 

19% 


271, 

20 , 

2 ? 

62 

10% 0, AlkJSup 

0% 2% AllaCn 

40, 25% AHsC 0 

441, 27 ALLTL 1.90 


0a Sa 

16% 15% 

. . 18% Wa +% 
10 0 373 12% 12% 12% +% 

AS 10 3482 57% 06% 57% +1% 

2.1 7 4738 22% 20% 204 + Pa 

SO 70 3% 3% “ 

£3 64 2072 35% 34 35% +1% 

3.1 16 06 10% 19 19% -% 

42 1642 13-32 7-16 

90 38 w 0a 0a 

10a 19% +% 

15*, 15% -% 

14% 14% -% 

42 43% +1 

32% 32% +% 

. 37% 38% +% 

90 842 36% 06% 30a +H 

33 SB7 471, 40, 46% +3% 
1 J 15 21 103 102% 103 -% 

19 15 27% 27% 27% -% 

1.0 flt W| 10( tfl -T 

12 13 12% 10a -% 

34 60% 60 60 -1 


2 

30 

32i, 

2 

105 

8 

101 

29 


31% 

10 % 

Z7% 

r 

93 % 


Alcoa 
Amu 

Arrau 0 3 
Am Hem .27] 

AmAgr 
ABakr 
ABnmdt.OS 
26% ASffld wi 
28% ABrd 02.75 
547, ABrd 0207 
20* ABMM JO 
30, 1 25% ABusPr.76 
91% 00% ArnCwCJO 
78% 447, ACan 0 3 4 .2 

119% 110% ACan 01975 12 
25% 10, ACapMJO 
331, 25% ACapCfl.73, 

24% <4% ACMHn.15e 

7% 3% ACantC 

00, 4% ACyan ISO 
31% 20. AEIPw £28 
70% 40% AmExpl.38 
37% 17 AFamls.40 
40% 27% AQnCp 1.12 
34 10. AOnl wt 

50% 5l'a AGri 0AAO3B9B 
10, 6% AHotM 
25% 18% AHotaJ 01.95 
94% 5«% AHom«910 
162<, 00, Amrtch7.08 
1431 2 8M» AinGrp .44 
231% 137% AtGp 05.85 


.72 91 


231, 13% AMI 
5 Z% AmMol 
24% 22 AMotrpf£38 
20% 10, APramd JD 
19% 0% ASLRa 
24% 14% ASLFI pf£19 

13% 0, ASMp .00 
40, 27% AmSM 1.00 
52 AmSM J4 
OS, ASJr 0AA3O 97 
36% AStr 0B9OO 11. 


1578 15% 147, 15% +% 

5 39% 34% 34% -% 

2751 10| 19% 10, +% 

325 % 11-10 1V» 

14 53 31 30% 31 +% 

AS 11 1523 83% OP, 82 -% 

IS 42 41% 41% -% 

93 20 33% 33 33 + % 

92 1 83% 83% 03% -7 

90 17 19 a«% 24 24 -% 

28 M 65 27% 27% 27% -% 

93 13 3706 63% 79% 83% 43% 

69 72% 71 72 +3 

4 110, 115% 110,+% 

94 68 23% 23% 23% +% 

97 11 31% 31% 31% -% 

.9 11 370 16% 10| 10% +% 

6 3% 3% 0, 

9524 1885701 75% 76 +% 

92 11 208827% 26% 27% +% 

10 11 4085 58 54% SB 4% 

1.4 17 792 20, 20, 29 -% 

£0 11 1697 39% 39% 39% 

97 18 17% 17% —7, 

3 53% 52% 52% 

14 7% 7% 7% -% 

99 40 19% 19% 19% 

40 18 2209 77% 76% 77% 41% 

93 12 3238 133 130% 130,417, 

.4 19 1110 126 123% 134 -% 

£9 6 200% 290% 200% 41% 


71% 

81 

S’* 

50, 

5ft 3 

17 117, 

IV. 0, 
OP, 06 
44% 11% 
123% 78 
30 10, 


10, AT9T UO 
30% AT3T 0904 
39% AT&T 0974 
24% AraWtrl.12 
AWOt 01J9 
AmHeO 


2829 14% 14% 14% -% 

3229 2% Z% 2% 4% 

KL 117 23 22% 23 + '« 

L9 63 094 u20% 25 20, 4% 

357 17 10% 10% -% 

11. 119 21 20% 20% +% 

7.0 12 268 11% 10a 11% 4% 

41 IS 749 30, 38% 30, 4% 

15 14 382 34% 53% 34% 4% 

1 65% 65% 65% 

1 30% 59% 59% 


5.1 16 8225 24 23% 23% 4% 

7.3 1369 60, 50 00 4% 

7.3 956 51 30% 01 -% 

£9 72 71 30% 37 30 41 

7J 2130 15% 15% 15% -% 

36 S, 9% 9% 


35% 10. Amrap* 

38% 21% AmSUiaUM 
" 2 % Anacrap 

14% An tog a 
20 , Auction. 43 


0 % 2 % 

24% 

36 

22 % 10 , 
01 % 39% 
29% 22 
291, 15% 
113% 65 
13 8 

19% 10% 


14% 8 % 

13% 7% 


10 % 


ATr pr 992 7.7 7 77" 77 77 411, 

ATf sc 43 34% 33 34% 41% 

ATr un 5.92 94 21 110 % 110% 110% 42 

Amenta .90 97 10 00 20 28 26 

30, 20% AikhOaIO .5 19 222 21% 21% 21% -% 

31 20% Amatak 1 90 18 270 26% 20, 20 , 4% 

12 % 9% AmevSd.08 92 52 IP, 11 % 11 % 4% 

31% 22 Afriac 40 512 28 2 S% 20 +% 

0 , 13-16 vJAiriao 41 2 % 2 % 2 % 

72% 53% Amoco 930 5-1 11 2513 6 *, 53% 64% -% 

43 27% AMP .72 19 35 1251 38 37 35 4% 

10 2 11 % Ampco 30 £0 32 41 14% 14% 14% 4% 

— “ — 10 09 21% 21% 21% -% 

3J It 09 33 32% 32% 4% 

46 783 3% 3% 3%. . 

33 441 17% ift W% 

A4556 585 34% 33% 33% - 1% 

500 20, 10, 20, 4% 

44 1030001 08% 80% +«, 

£813 32 23% 23% 23% 4% 

W 5448 24% 20, 24% 4% 

99 81 95 93% 93% -% 

17 15 387 0% 8 % 9% +% 

28 306 12% IP, 12% 4% 

A7 11 08 9% 0, 9% 4% 

9MS0 188 9% 0, B 4% 

539 IP, 10, 11% 4% 

*110 86 05 85 41 

30 22% 32 32% 4% 

Ap0Mg 23 154 13% 13 13% 4% 

ArchD a 10b .8 11 416717% 17% 17% 

33% 29% APP 0 958 12. 22 31% 31 31% +% 

49 22% AlkBit .72 1.0 13 49 48% 45% 48% 

21% 16 Arliia 1QB 98 17 1023 19% 10, 19% 4% 

15% 04 Armada 11 10. 12 12 ~% 

Armeo 2499 7% 0 , 7% 4% 

Anne 02.10 12. 18 10 % 17% 18 

ArraRMS 94 487 14% 14 14 

ArmWM.44 £7 13 947 S3 31% 53 

ArowE JO 90 52 S, 0% 6 % 

19% Am J2 1.0 37 3 22% 22 22 

17% Arvln a .84 £5 11 91 20% 20, 28 

Anno 2681 W% IS, 15% -% 

Asarc 02.25 7.0 2013 32% 32 30, 4 % 

AaiilOill.OO 30 9 842 61 60 00, +% 

£5 21 723 55% — 

14% 0 , Ala Bon 28 234 11 % 

22% 10, Atotanri.80 98 11 17 

48% 25% AtCyQ 2.62 7.1 11 218 37% 36% 37% 4% 

677, 45% AdRJctl 4 89 11 3073 3B% 671, 57% -% 

£0 1 130, 139% 130, 4 1% 

71 1^ 14% 14% 

13 455 9% 8 % 9% 4% 

2.3 35 178 17% IP, 17% 

.7 W 168 21 19% 21 4t% 


341, 

20, 

21 


12 

2B% 

17% 

00 , 

17% 

31% 

35 

S" 


Audi* art 
AnOayJfl 
Anorito.sa 
Anneua 
An hM 0300 
Anixtr a .16 
Aatttom02| 
AnttmyA44 
Apocbe M 
_ ApeP IHI1.40 11 
61% ApPw 07.40 87 
30% ApPw pM.18 13 
12 
13 


5% 

13 

13% 

33 

«!« 


10 

24% 


04% 32 
86% 29% AasdDO.,0 


IS 

10 , 

IT* 

38% 

5% 

32 


471] 30, 
40% 20, 


Ala Bon 
Attitanri.eo 
AtCyS£S 
AtOUeti 4 
Afflc pizn 
AUasCp 
AudVd 
Aupn .40 
Awtomn.l5a 
AuloDla .30 
Avatan 05a 
19% AVMC ■ .50 
Airary .68 
JO 


4% 

i? 

-% 

-h 


55 55% 4% 

10% 11% 41% 
16% 10% -% 


109 

10 , 

9 

15% 

11 % 

23% 

3% 


1.2 23 1789 327, 30% 327, 42% 
1.5 15 3% 3J| 3% 


1 9 13 17 2P, 

18 IB 251 3P, 37% 37% 

18 43 098 28% 20, *“ 


27 -% 


38% 23% Avon 2 11 2047 32% +% 


27% 10, Aydin 


8 % 3% BMC 

30% 21% Baimco70 
10, 0, Bkrtnd A 0 
24 IP, 

0, 7, 

45% 25% 


30, 


14% 

20 % 


14 27 

B B B 

35 5% 

2.7 13 142 23% 
<5 8 473 10% 

BaMor .40 22 11 7 IP, 

vfBoMU 259 P> 

BbN .S£2 IS 138 37% 

BaHyMt.20 1 3 17 850 19, 


19% 19% 19% 4% 


S I +% 
% +% 
10% 4% 
IP, 4- 


5 
25 
10 

17% IP, 4% 
1% 1% 4% 

36% 37% 4 0, 
15% 19, 4% 


OTp 

12 Moo* ?! S* Cbss Pre*. 

law Stock Div. YU E I08o»* I m OrittOa* 
eo 4S BOlt pffiKSO 10 2150 SO 55 SO 4 1 

33% 19% BncOna J4 34 11 271 24% 24% Ml 4% I «% 

21, % BanTea 17« % 11-1B 11-16- 1-16 25 

647, 40% Bandotf.30 1.7 14 22 75% 75% 75% +% 

49, 22 BkBoaal.32 15 6 *195 37% 37 37% 4% 


3.4 8 
13 


16 49% 48% 48% -% 

*140 87 87 87 -1% 

255 59% 67% 57% -1 
855311% 11% 11% -% 
248 28 2S% 27 -% 

78 4P, 47% 47% -% 

191 9% 9 0, +% 

67 30% 30% 30% 4% 

2573 44 49, 43% -% 

2 26% 26% 26% 4% 

3 12 420 18% 18% 16% -% 
£3 27 29 d28% 29 -% 

1.1 21 972 317, 31% 31% 4% 

11 14 358 32% 32 32 -% 

24 12 1175 327, 317, 39, +1% 

1815 138 1®, 18 IS, +% 

1.7 162 7% 7% P, -% 

2116 516 37% 301, 37% +1 

£5 26 2954 16 15% 19, 

122 4P, 48% 49. 

502 00, 59% 50, 


64% 46% BUI pfB3.62e7.3 
101% 82 BkB p*C141«M 
70, 30, BUNT £28 40 8 

18% 0j BlUcAm 

43 28 BKA 0187a 14 

73% 47 BkA 0129a 11 

19a 7% BAA 0 2.88 

341, 34 BkARty£40 7.8 7 

52% 29 BpkTr 81.48 
28% 20, 8J.Tr pf£50 
20% 12% Banner .06 
31 29 Barely n.6Ta 

40% 17 Bard a .30 

34% 21% BarnGp 1 
49, 22% Bwnms.BQ 
24% 19 BWfWiH 

12% 9, BAS IX .12 

44 27% BOUS0I-78 

21% 12% B«xfTr .40 

50% 44% BafT 0A296tl3 
71% 50% Buff P®360 16 __ _ 

29% 22 B«yF1n JO .7 30 240 29 Z7% 29 

27% 151, BaySGs 12 25 26 29, 28 +% 

20% 12% BearSU.44 £7 11 809 tS, 19, IS, +% 

45% 31% Bearing 1 3.1 58 6 32% 32% 32% +% 

16% 0, Becor .20 £0. 950 « 9% 10 +% 

81% 204 Becto S .68 . 11 18 1739 40, 40, 49 +% 

% vj Baker 7822 % % 9-lfi 

12% BaMnM .40 £2 11 02 18% 10] 10, 

29 BalHart .82 1.5 14 39 40% 40% 40, +% 

28% 8aAHw0.74 1.9 3 40 39% 40 +% 

42% BellAUSlOO 18 12 1710 87% OB 67% +1 

25% BCE b £38 48 27% 27 

17% BeUml -33 1.8 32 18 IP, 17% 


9L 

s: 

77 

2 S 8 

29% 




821, 

29% 

78 

59 

38 

0, 

8 % 

16% 

22 

54% 

20 , 

29 

32 

24% 

I" 


ae 

5.0 


3P, BaHSmlOl 
44 BUQAH.OO 
16% Bamlss .60 
37% BenfCp 2 
36% Banal p«30 
21% Ben0 02.50 
10, BeneqtnUO 
3% Bangffl 

0, Bertury 
10 BesiPd .24 
6% BflthSd 
17 BettiStpdaq 
S BatltS 01.221 
14% Bevrtya JO 
10% BevtP nUOa 12 59 

22% BigTttr M 11 67 105 20, 


% 

5J 12 6073 58% 58% 58 + 1% 

1.6 26 80 50% SOI, 50% +% 

2.3 15 81 25% 25 25% +% 

£7 19 4101 74% 73 74% +1% 

10 3 49 40] 48 +% 

230 20* 25% 25% +% 

43 23% 23% 23% -% 

971 0% 8 8% +% 


£3 


10, BtoCft a 
14% BlacfcD AO 
18 BWHC SI. 14 
15% W, BlalrJnl.SOr 
4% 2 P, BW«t 1.48 
•0, 41% Beemgi.20 
61% 39% BotteClOO 
57 40% 

4P, 20 , 

51 £4% 

10 k 
. 8 % 

55% 38% 

28 10 , 

10% 13% BosE prt.48 
33% 21 Bowatr .72 
40% 2S% BrtgS 1.00 
88 % S3% BrtriM £20 
43 20 , Brftft £4Ba 

27% BrttT01.34e 
12% 7% Brock n 
447, 24 Brekayf-SZ 
23?, 19 % BJcyLXjal.62 

18% BamSh .40 
20, BrwnBp04 
40, 24 BnmFs.64 
39% TP, Bmsw a M 
30, 20 BrahWi JO 
27% 17% Bundy .80 
23% 10% BuWrteiO 
24% 17% BKmr n.83a 

28% 147, BwtnCt 

40*4 20, BufOMft.64 
83% 46% BrtNm 1.00 
0, 0, BrlNO 0 65 

^ BdN 0406a 96 
Brandy 


137 4% 4 4% 

1381 10% W% 10% 

2123 0] 8 B% +% 

219 24% 2J 24% + P, 
234 IK, 11% IP, +% 
13 13 3079 15 M% 147, +% 
204 28% +% 
W» 36% 

10, 13% +% 
10 , 10 % +% 
a +% 


51% 40% 
1S% 8% 
79, 02 
50% 49% 
104 11 


31 282 13% 

2J 14 1527 16% 

10 13 155 227, 

11. 1390 13% 13% 13% -% 

15 18 147 41% 40% 41% + 1 % 

£2 14 2115 66 % 55% 55% 

13 W 834 57% 56% 57% +7, 

Boise 0C1SO 6 J 122 Si% 53% 53% -% 

BoKBor .10 J 31 TO 40% 38% 40% -f2>. 

Borders 1.12 £7 18 1646 42% 40% 421, +% 

BorgWtfBb 10 13 827 31% 31% 31% +% 

BormmlSe .7 9 33 23 22% 23 +% 

BosEd 144 19 11 388 50 48 SO +% 

BooEd «d 11 25 25 25 

Bo»£ 0180 19 *310 KI0% 99% 90, -% 

BosE 01.17 92 33 12% 12% 12% 

92 10 157, 157, 10, +% 

2J 15 558 20% 277, 26% +% 

48 14 126 33 32% 33 +% 

11 18 4808 71 70 71 4-7, 

93 6 1353 39% 39% 38% +% 

49 15 171 277, 27% 277, 

148 8 7% P, +% 

13 12 64 39% 38% 39% + 1% 

&0 14 236 27% 27 27% 

1.9 10 31 21 20% 21 4% 

4513 129 32% 32 30, -% 

17 21 2030 88 % 37% 37% -% 

19 12 507 29 28% 20, -I, 

£0 25 170 28% 20% 28% +% 

13 9 22 24% 24% 24% +% 

98 17 23% 22% 22% -% 

12 59 20 19% 20 +% 

11 80 18% 10 , 18% +% 

48 24 318 34 33% 33% 

£6 8 8422 58 50, 57% -% 

18 2 8 % 8 % 0 % -% 

5 40, 487, 40, +% 

42 13% 13 104 ♦% 


74 

3 


227, 

42 

13% » CaJRE 138 
24% -at] CaOM JSb 
38% 23 Calmat .88 


60 32 ’ 3*% 32’ + % 

124 54% 34% 64% -% 
12 2 2 
293 54% 33% 64% -% 

27 12% 12% 10 3 

301 20% 10, 201, -% 

STB 25% 25 2S% + 


4% 

?■ 
68% 38 
14% 10 
45% 104 


BakGEIJO 10 11 1794 32% 31% 32% -r% 


BurrQti£60 1714 4427 71% 70 70% +I4 

Burgti 0173 7.8 5410 48% 49% 49% 

Butrin J2 12 33 100 16% 10, 18% +% 

c c c 

3P, 104 CBI In JO £3 M 340 20% 25% 20 4-% 

151% W7% CSS 32417 917 1257, 1241,120,-% 

6% 4 CCX 89 4% 4% 4% +% 

77% 52% CIGNA £00 47 1046 53% 56 55% +% 

SP, 20, CK3 0 £75 16 “ “ — “ 

04 46 CM 0 410 7.6 

1 v]CLC 

48 CNA Fn 9 

10, 10% CNAI 1-24 19 

30% 10, CNW 

32% 23 CNW 0£12 14 378 25% 25 2S% +% 

441, CPC UCO 17 10 709 00, 50, 00% +2 

227, CP N0 1.50 41 12 100 30% 36 36% +% 

19% CflUM 2600 11. 12 *130 237, 23% 23% +% 

10% CM H tv 43 b £2 152 19% 18% 19% +% 

, . 13. CR3S J4 £8 13 15 14% 143, 14% +% 

t3P] --25% CSX 1.18 0 173426%i 27%- 27% -% 

44% 27% CIS 1.05a 14 81 31% 30% 301, -% 

0% 0, C3 Inc 08 20 9 0% 0, 

32 20% CabU SB. 929 29% 28%. 2B% .J-1% 

13% Cnaaar ■ . 12 198 1«% 16% 16% i% 

■ie% - -CaiPed .00- ' -14.5 1346 39- . , 3P r .- 

, 1VM K 11 7 11% +% 

1J T73 20% 19% 19% 

18 13 322 37% 33. 37% +1% 

2009 6% 4% 5% +% 

A 01 42 EO, SO, S% +% 

2043 22 21% 21% -% 

482 1% 1% 1% -% 

£3 18 917 57 S«, 56% +1, 

*17101% 11% 11% +% 

8 994 26% 24% 20% +1% 

.1 26 181 25B% 250, 258% +0, 
£6 8 513 32 30, 32 -4% 

13 9% 9 9 -% 

1714 12 30% 30 30% +% 

12 14 421 36 35% 38 4% 

7.0 10 1717 30% 37% 30, 4-1, 

92 12 29 20% 29 +% 

19 33 SO 30, “ “ ' 

1.0 188 10% 

1J 20 282 38 

15 26 157 34% 

1.2 17 99 86% 

7.3 IS 11 IP, 

20 285 17% 

49 05 18% 

I. 1 10 2119 4S% 44% 45% +% 

— — ^ 

208%+% 

42 12 481 68 SB 58% +1 

11 6 1117 247, 2« 24% +% 

.7 14 1011 30, 38’ 30% -% 

14 9 0S3 33% 32% 33% +% 

117 T47 30, 38% 36% 

13 13 230 27 20, 20% +% 

11 10 11 34 33% 34 +1, 

1£ 14 34% 34% 34% -% 

10219 152 17% 17% 17% +% 

7.3 0 40 26% 28 28% -% 

38 1905 7% 7 7% 

12 11 207 10, 10, 10, ♦% 

II. 9 111 18% 11% 18% +% 

11 10 58 20, 20% 28% +% 

£1 17 999 25% 24% 25% +% 

448 9% 0, 9% +% 

100 3% 3 3% 

29 3% 3 3 -% 

SJ8 1210 37 30% 37 +% 

97 9 54% 54% 54>, 

Ctse p(488B 94 8 8S% 52 52 

Cheuan 14 705 17% 17 17% +% 

ClteM.72 £7 10 11 26% 26% 26% +% 

ClMfiw43B 51 M W 30% 30 3CBI, +% 

50, 331, ChmNiaOO 19 6 1284 44 42% 44 +% 

56% 31% CUNY 0408a 14 41 52 SP, SP, -% 

51 CBNY pM31e 12 41 52% 52% 52% +% 

34 CJtespidW £747 34 -45% 44% 45% +1 


ChwPn 
Chevm£40 
CiiiMiw 
CM»nT 
ChkFuUSS 


9, 


D’ga 

ft Si GhsaPraT 

Ob. W. E lCBi tfigh law OomOan 

2 47 18 134943 % 42% 43 

18 10 4397 42% 42% 42% *% 

72 92 131% 130% 131% + 1%i 

8 36% 36% 38% 

42 34 149 0i 8% 6% +% 

1.0 40 146 70 07 70 +3 

*5 5% 5 3% +% 

16 964 23%. 23% 23% +% 

17 4 3W6 3P, 37% 37% +% 

£421 795 65 63% 05 +% 

1927 an ip, 11 % it% -% 

£2 a 127 4% 4% 4% 

61 11 78 36% 36% 30, +% 


44 12 15? 40% 39% 30, +% 


8 3042 26 


«4 


102 
s. 

32 10% 

21 B% 
19% 8% 
23 12 

8T% 50> 

S* OF 

321, 20 
22 % 0 , 
40 23% 


25 20, 

*100 43 43 43 -f] 

*90 94% 94% 94% -% 
*140 77% 76 77% +% 

*100 94 94 94 -1 

*158090 97 97% -% 

95 21% 20, 2W* +1 J» 

1.0 18 3731 J8 15 ISb +% 

.3 23 450 a 22% 23 +% 

19 150B 14% 14% 14% 

49 7 4362 51% 40, 60% -% 
3 641] 84% 84% -% 

900 99% 89% 96% -% 
" " +7, 


6% 7 +1, 

109 18% +% 


Iff, 12 +% 

9% 9% +% 

121, 12% 

78 75 -1% 

12 13 849 48% 47% 40, +% 

J 19 33 23% 23 23% +% 

18131 276 10% 10% 10% +% 
1.4 40 474 29% 29 28% 

26% 28% +% 

32% 33% +% 


12Maath 
Kgh law 

S 

124 

30] 19% 

14% 7% 

77% SOU ChTtoC/IJ* 

IP, 4% Chflatn 
23% 12 Chroma 
47% 23% Cfnya s 1.40 
78% 43 Chubb sl.56 
20 11% ChurehsK 

4% Chyron .10 
23% C8corp£28 
47% 24 OnBeial.70 
31% 17% QnG£ £16 
45 39% CinG 0 4 13 

109% 70% one piaso as 

83% 57 CtnG 07.44 a« 

100 68% CinG 092a 90 

102% 71% CMG 0962 97 

28 15% CinMIl .72 £4 

18% 9% ClrclK a -28 
25 S, CtiCty a .06 
21% 11% Circus s 
63% 40 Clttcrp £48 

77% Cflsp pt&CMe 7.1 
9«% Step 0A7.aOa7J 
“ Clablr .72 90 159 8 

Ooirst .10 14 39 477 7 

CiarkE 132 19% 

OayHm 15 30 12 

ClvCn JO £1 21 142 10 

and 0 z 19 58 12% 

Ova (STM 10. *100 75 

CJorox 1.52 
ClubMd JO 
CoodmOD 
Coastal JO 

50 24% Cad 0 £11 10 IBS 20, 

447, 22% CocaCtalH 11 17 9818 33% 

21% 9% Colaco S 564 11 10% IV, -% 

4W» 26% ColamriJO 16 16 70 34% 33% 33% -% 

43% 26 CotgPal.38 10 23 739 37% 37% 37% -% 

61% 45% C00>pi42S 7.2 *50 99 59 SB +1 

41 221, CoIAIk .80 £4 11 900 33% 33% 33% +% 

19% 11% ColFda .12 J 29 2B4 15% 15 151, +% 

06% 50, CoKtndlJfi 10 0938 98% 95% S5% +% 

43% 3212 ColGaallB 7.7 31 209 42% 41 41% -1 

53% 48 C0GS p#434a 18 30 60% 50% 50% +7, 

17% 5% Coiuma 4 — ~ - 

10] 11% Co*3v 0 

29% 28% C80 0 145 1£ 

118% 10P] CSO 0OHJSH 

41 Combi r£24 41 9 

36% 281, CmbEn 1 11 

147, B% Comdta JO 
25 12 Comdas .18 

22% 12 CmUU a J2 1 J 11 

11% 4% Contort 
35% 27 Crm*£ 3 90 7 

33% ZP, CwE 0 1.42 44 

22%. 10, CwE 0 1J0 19 

Z3i, 16% CwE 0 2 89 

113% 105% CwE 011.70 10. 

98% 68% CwE 0 138 17 

23% CwE 0 £37 9J 

29 CwE 0 £07 H 

45% 20, ComE8£72 
40% 2P, ComaadJO 
34% 22 CPsyc J2 
10, 0, Compaq 
26% 15% CompacOO 
25% 9% CmpAae 
39% 23 CompSe 
10% 9% Cptvan 
80, 34 ConAgr 1 
27 T7 CormE 188 
24% 14% CnnNQalSO 
IB 11% Conrac.40b 

33% Corw&£68 
213 ConE 0 8 

80, 43 ConE 0400 
62% 48 ConE 0 5 

35% 20 CnaPrt,.82 
35% 19% CmNGatS2 
4% CnStzirs 
14 0j ConaPw 

30 CnP pfB4S0 11. 

737, 50 CnP 0D7.45 1ft 

77 51% CnP pS7.73 ia 

77 52 CHP 0G7.7B 1ft 

35 25% CnP prV440 K 

32 20, CnP prUlBO 1£ 

32% 24 CnP prTS.70 1£ 

70 52 CnP 0H7.88 1ft 

31% 25 CnP prtt 4 14 

31 25 CnP prP3.9e 14 

30% 2*1, CnP prNlOS 11 

2<% 18 CnP prM£50 1ft 

22% 14% CnP prtJJS 1ft 

32% 25% CnP prS402 11 

24>« 18 O0 p«£ 43 1ft 
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12 Men* V Sb Ono Pity. 

W*i Law Stack On. YU E lOQtHgh Vow OanOtta 
20% IP, Eaton JO 29 17 724 17% 18% 17% +% 

43% 31% EdbBr 1.00 43 14 3D 37% 38% 37% +% 

IS 14 EDO J8 16 IB 130 17% 17 17 

EdCnv.16 1.3 17 x65 10 % 9% 10 % +% 

Edwida .60 £4 12 MS 24% 23% 24% +1%] 

EITore .06 .5 SB 11 _ ' 

□cor J8 £7 16 6 . 

12 17 
A 16 W 
29 


«% 

31 

20 % 

10 , 

7 
20 
18 
®l 
92 
22 % 

Si 

39 

0 » 

2*1 - 
33% 21% EnglCR .78 
15 EnaSu 98 


6 % 

16 % 

9 

8 % 

3% EiacA* 

10 , EtaspcdB 
12% Elgin ,40| 
1% Etactm 
87% EmraE>Z76 
6% &nR8194t 

11 ElBryA .50 
26% Emhairi.40 

20% EmpOsra 


86 33 HamPalJO 

17% 14% HanJS 1.478 
26% 10, HanJi 1.64a 
38 31% Handknjg 

24 in, HandH .66 
20% 17 Hum .40 
40% 217, HOfrtrd SO 
38% 17% HayBJ • .40 
W| 26% Hartnd .66 
u% 9 Hamah 
29% 24% Haro pSlrtO 12. 
40 


S' 


22% Harris 98 
10, Kartcoa J2 
20, Hrbnx a .92 
20% 16% HatiS* in 
36% 20% Howe 172 
12% 6% KayesA ,40 
18 HazMn<4Q 


215 12S, 12% 12% +% 
72 12% 13% 12% 

4 29% 29% 29% — % 

zBO 115% H5>,115l4-% 
200 55 54% 65 +1 

320 32% 31% 32% +% 

£0 17 110 10% 10% 10, -% 

.9 10 976 10% 17% 13 +% 

48 17% 10% T7% +% 

733 8% 7% 7% 

2917033% 32% 33% +% 

7 32% 32% 32% +% 

13 21% 21% 21% -% 

144 22% 22% 22% +% 

2750 112 112 112 -1% 

*340 87 08% 00% -% 

8 25% 25% 2S% +% 

£4 28 27% 20 +% 

18 10 36 40% 40 40% +% 

14 139 35% 35 35% +% 

19 T9 402 30] 30 30% +% 

12 1040 15% 16% 10, -1* 

10 23 10 20% 19% 201, +% 

27 1277 23% 22% 23 +% 

19 716 31% 30% 31% 

25*1 13% 13% 13% +% 

19 17 1137 54% 64% 54% +% 

7.1 13 X 23% 23% 23% +% 

13 13 32 20% 20 20% +%-| 

£7 13 202 10, 147, 15 -1, 

19 11 3400 45% 44% 45% +% 

£1 2 289 209 289 —8 

7.8 2921000, 59% 50% — % 

14 24 80% 50] SS% -% 

£4 IS 006 34% 33% 33% +% 

42 13 1409 31% 30, 31% +7, 

25 007 15 14% 15 +% 

2399 12% 10, 12% +% 

*100 42% 42% 42% +% 

*300 73 73 73 

* 100070, - 74% 74% +1 

*333075% 74% 74% 

39 32 31% 32 

74 0% 30% 30, +% 

38 30] 29% 30% +% 

*710 76 73% 76 +1% 

44 204 28% 26% -% 

s a a a 

41 u247, 24% 24% -% 

26 22% 221, 22% 

1 30% 30% 30, 

45 24% 23% 23% +% 


35% 22 Comal 1.06 17 10 2054 33 32% 32% +% 

55 37% CnOCp £00 10 13 376 43% 43 43% -% 

10% 9% Cemn 11 290 0, 6 6 

4% V128 Conti I rt 

SP, 40% Cnflll 0492s 1ft 
1% 5-32 CUIHJd 

12% 5 CMM a 8 

26% 15% OOala 
47 32 (MX 0450 9.5 

0-16 vJCookJJ 


_ 

11% 17% 17% 

13% 13% 10, 

Pt 4 4% +% 

17% 17% IP, 

Tfl 15% \Si 

V45 P. 1% 1% +% 

14 Ifl 1B44 9P, 78% Bfl, +21, 

11 19 IB U% 1 B% 18% +% 

3.6 223 13% 13% 13% +% 

42 12 320 33% 32% 33% +7, 

1211 11 30% 30< 30% +% 

<J* Emp pi .SO 43 *600 6 6 6 -% 

13% EnsrgeAOS 16 43 6 19% 19% 19% -% 

£4 18 408 32% 31% 32i, +1% 

28 15 EnaSu AO £2 « W 22% 21% 22 -% 

00% 33% Enron £48 5J 2Q 1690 40% 40 40, +P, 

25% 13% Ensroh.OOb 12 321 15% 15 15% -f% 23% 11% HaiUb 92 

20% 10% Em£xp£40i J7. 12 16B 14% 13% M% +% 20 10 HXhAm 

20, 6% Erwrcas K 04 d 0, 0, -% 30% 19 HlmCP£20e 

127, s Emera SB fl 5% « +% W* 6 HlflJSA 

IP, 3% EmexE 1 2ft 189 5% 47, 5 +% IP, W% Hacks -04 

aw, 15% Entaxbd.40 16 253 17 18% 16% -% 10# 8% HaclaMOfl 

24% 6% EmSys 23 582 17% 15% 17% +1% 30 Hakim 32 

28% 147, Equlbc a .82 £9 23 106 22% 21% 21% + % 30, » KaOlg B JO 

7% 3% Equlmk 33 372 5 4% 5 +% ' 

20« 18 Eqmk pC2J1 17 9 23% 23% 20, -% 

48% 33% EqtRaal.72 3.8 10 628 45 441, 45 +% 

12% 6 Equfkc.W £3 U 140 7 0, 0, +% 

3*% 11% Ertmnt.40 19 10 115 21% 20% 21% +% 

3P, 19% EmBus JO 19 17 46 30, 29% 30% +% 

37 10% EsexCh .70 . £5 15 54 20% 20% 

34>, 11% Eshlne .72 5J 62 225 IP, 137, 13A +% 

a% 10, Ethyl a 92 1.7 H 1756 19 10% 18% +% 

77% 40% ExCekH.72, 2J 20 41 77% 771, 77% +1, 

20, 16% Eacaiarl.OSa 10 19 19 18% 183, 

48% Exxon 180 14 B 0883 80, 80 68% +% 


35 
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38 
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12 % 

14 


14% 

30% 

20 , 


29% 13% 
IP, 0 
»• 

40, 20% 


20% PQIC n.Ola 
15% FMC 
22% PPL (R04 
9 FabCtr J8 
9% Facet 
P, FakcftoJO 
27 Fake pflOO 
7% Ftorfd JO 
17% FamOkJ* 
FtWri a .40 
Faroh 98 
FayOrg JO 
Fsdsra .12 
FedCoal.O* 


£2 20 41 77% 

10 19 19 

14 B 088380, 

F F F 

.0 16 19 93% 

974 17% 

1611 2407 31% 30% 31 * ~% 

11 36 9 9% 9% 9% -% 

52 40 0| - ^ 

1.7 217 12 

19 19 38% 

£7 15 87 7% 


X X -% 
16% 17% +% 


1.3 17 427 18 
10 4 129 13% 

10 10 314 14% 

£277 x222 9% 
t? 10 63 7% 

10 15 100 3«, 

73% 41" FbdExp 23 1063 50, 64% 50, +l'%| 

«?» ^ **** M 365 66 «% OSk +% I M* 

103% 70, Hotol 0125 


Vjl 9 t +% 
IP, 12 +% 

X 304 +% 
P, 7% +% 
17% Iff, -% 
10a 13% +% 
14% 14% +% 
9% 04 

7% 7% +% 

33% 34% +% 


40, 33% FdMag 1.X 
39% 17% FsdNM .18 
31% 16% FsdIPB .70 
~ 20j FPap pt£31 

23% IS Fad RK ,1.05 
24% 1S% FdSflrt JO 
83% 

40 

» 


a 


40 WJ 98 40] 38’ 40% +1% 

J 24 4279 30% 29% X +% 

£4 34 499 28% 27% 26% +1%| 

16 25 X 34% X +% 

59 13 34 19% 19% 18% +% 

42 16 131 10, 18% 10, +% 

12 14 788 84% 83 84% +% 

28 Ferro 1 JO 3J 18 22 34 33% 34 +% 

26% FMeal UO 20 48 148 6P Z 60% 61% +% 

IP, 5% FlnCpA 2 1Z78 7% P, 7% 

44% 30% FlnC 05.30 b 17. 28 31% 3T% 31% 

17% 47, FnSBar 6 296 14% 12% 14% 

44% 20, RraFdnX 9 1306 34% 33% 337, +% 

27 17% FI realn .X 12113 646 2*7, 24% 247, +% 

50% 34% FtOcSyLTB 17 8 Ml 47% 471, 47% -% 

82% 30, FBoatn 1 £2 TO 1481 4S% 45 46% -% 

10k 4 FCapHd 18 322 11% 11% 11% +% 

' 10, FstChtol.32 48 6 1016 27% 20, 27% +% 

40, FCh a pK 13,79 488 52 02 62 +% 

85% TOi pXPJleai 124 u» n » +% 

0, PlBTax .10 1.4 284 7 04 7 +% 

22% FBTx pt440e 17. 8 20, 25% 25% -% 

21% FBI, 0413* 11 6 23% 23 23 -% 

4% FlClty 6 3 0» ^ 0, 


347, 

52»4 

P 

40, 

3P, 

»% 

40] 25% 


FFB 


Cation n 
Cam ml .0* 
CRLk g AO 
Cmpfl B-tft 
CamSpl-32 
CdPnca .48 
CanenG 
272. 183*, CapCitsJO 
30% 20% CapWd 92 
IP, 6% Coring 0 -48 
39% 27i, Caiilriri.10 
21% CareFI .44 
42% 25% CarPw 2.66 
30, 24*4 CarP pf£87 
20, Ca>Tsc£M 
8% Carnal .10 
4», 17% CarPlre.70 

3V] 241] CartHWlJ2 
80, 32% CartWi M 
~ 14% CascNG.23 

IP, CoxdCJt 
_ 14 CadC pi .X 
56% 34% Colarp .50 


a 


as, 30 , +% 

IO , H% + 1 , 
37% X +% 
X 34% +% 
65% 86 +% 
17% 17% - 1, 

IP, 17% -% 
10] 16% -% 


41% 


20i Coco 90 £0 15 IX 40% 
120% Catena SJQ £S 12 178 29f7% 


05% 40, Cental £44 
27% 22% CantE n£56 
38% 21% Centex .25 
37% 20, CenSdWM 

— 2* CanHudLBS 

17% CnlPS 1.X 
23% CnLaEO-Oe 
30, 32% CLaB p<418 
12% Ce#aPvrt.40 
19% CWS 1.90 
4% CanMM 
11% CnkyP .84 
15% Cenvin 2 
30] 22% Crt-tMdX 
29% 204 ChffiplaS2 
“ ~ Charefiffft 

vJChrtC 
PClwl 9 
Chase a £05 
Chase 0125 


30« 


204 

8 % 

16% 

10 , 


11*4 1% 
4% 2 


SPt 

56% 

?=?• 
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ft 

% 


32% 20, 


tr* 


Pa 

6P] 35% Cooper 1.60 
25% 14% CoprTr .40 
26% 14% Coopvis^O 

10, "04 I Copwtd • r. 
10,- 10, Cpwto pt£48 
15% 11% Corein M 
B1% .43% ComCX .440 
43% -22*« CorBScs J86 
tW% . .IV CmCrd J7I 
2*% -8 Cndg 1 
34 23% Crana a 1 JO 

99% 45% Cmyfta 
ST 22 CrmpKI-28 
114% 03% CrwnCk 
55% 35% CrwZto 1 
24% IP4 Ciysan 
53% 30% Culbro 90 
19% 6% CuUnar 
78% 51% CumEn£20 
13% 10% Curlnc 1.10a 
57% 33% CurtU 1.00 
70, 48% Cydopd-10 


•7% 


re 


1.6 11 72 

□ D D 

SB X DCWY 2a 48 7 12 43% 

29% IP, DPI. 2 7.7 22 OX 20, 

19% 13 Dallas 98 47 1 14 

23% 11% DamonCO 19 X 12% 

347, 22% QeneCpJO 44 11 509 29 

13% 0% Danaftr 9 43 11 

8% 0 Daniel .18 £7 70 8% 

60, 34% DarlKr 1.72 11 15 3440 54% 

50 X DatsGn 1160 33% 

04 *% OetajM 1827 7% 

0% 0, OtaOag .24 40 X 148 6 

27% 16% Dayco J4 9 12 1250 27 
58% 36% DaytHd .54 £0 U 1333 42% 

BS 00% DPL (t 7.70 18 ZlOO 07% 

OP] 80, DPL pi 7.37 18 zlX 83% 

33% 247, DaanFa AB tr 18 198 
T9% 17 DacCan 
1«% 7% DiC 
35% 21% Dear* JO 
38% 22% DaimP £02 
40, 38% DeJtxAr 1 
10, 5% Deitcna 
38% 18% DixCh a 
W% 20% DansMIUO 
4P, 31% DeSom 1.40 
19% 14 DaCd 1.X 

05 73 DaC pt932 

004 X DelE pf7.es 
80% 00 D*E pf7.46 
85% 00, Doc prr.se 
— — — sue £75 11. 

prfO.24 11. 
pfQ 113 11. 

P0112 11. 
pffl £75 11. 
p#O140 1£ 

?M142 1 £ 

prL 4 11 

p!K412 n 

Da£ pr£X 9.0 


3222 W06 <n-2S0#JSS-V2»34% 
2 42% 42% 42% +% ’ 

409 % 1V32 11-32 

481 0, 8% 0, +% 

4439 28 26% 27% +1% 

*400 47 40, 47 +% 

122 % 11-18 11-10 

18 14 400 41% 40 41% + T% 

1.7 12 x a 22 >, a +% 

£0 81 1632 21 20% 20, -% 

•» 6 —7 ' 7 -7 -% 

14 4 IP, 17% IP, +% 

48 12 78 10, 12% 12% -% 

£8 X '2206 61% ' 49% .49% -1% 

£0 17 414 X 32 33 +1 

■tO 20 *354.16% 10, 16% +% 

- 13 -18 13% - 13% 1B% +% 

43 18 83 » 27% 27% +% 

25 2809 87% 84% 88% +0, 

18 13 27 31% 32% 33% +% 

14 81 W0, 90, 100%-% 

£1 13 48% 48 48% +% 

» 843 19% 19 19% +% 

1JW 5 50% 50% 50% +% 

375 838 7% P, 7% +% 

17 41 209 3% 57% 59% +3% 

18 06 12% 13% 12% +% 

10 18 53% S3 S3<« 

“ 87% 67% -% 


43% 43% +% 
28 25% +% 

14 14 

12*4 «% +% 
27% 20 +«k 

10 , 10 , +% 

53% 54^ +% 
33% X7, -% 
7% 7% -% 

3% 6 +% 

26% 28% +% 
41% 43 
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83% 83% +T% 
25% 20, +7, 
17% 17% +% 
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26% 25 DE 

20, 25 DE 
29% 24% DE 
30 2*% DE 

20, 25 oe 
20, 26% DE 
a 204 DE 

33% 29% OE 

34% X DE 
25 IP, 

3S 10, Dexter JO 
27 16% OIQtor 84 

35% 10, OfaBthaJO 

10 4 9% DtamS 95 r 
30, 3i% OtaSti 9 4 
221, 13% DlaSO 3.50s 
13 S Dteraox 
47 33% Dtobohire 

105% 61% Digital a 
947, 30% Disney s 92 
SB W% DS 
7% 5% Dfvrton 

1214 4% Dome g.oq 
52% 26% DomRs£84 
39% 19% Donald 68 
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102 0-18 ', 0-18+ vie 

! 19 5% 5k 6k- % 

644 15% 15% 15% - % 

is a 33% a 2s% + % 

27 a 38% ® 38%+ % 

. 554 9-t6 7-18 k-V10 

94 8 21% 21% 21%+ % 

21 tf 33% a 331,+ % 

75 VM 12% 1H, 12 - % 

15 1 17% I7k T7k - % 

12 7 12% 12% 12% + % 

2323 Iff, 9% 10 - % 

H H 

X W 3% 3% 3% 

7 24 t2% 12 12%+ % 

15 677 25% 25% 25% + % 

a iff, ra% io%+ % 

it a 30% 29% a + % 

7 1 T7 17 17 

a 767 19% 10% 10% - % 
762111 34% 32% 33% + 1 

17 ia a 32% a +i% 

- MOB 16% 16 16% +1% 

• 219 ff, 3 1 

* 115 ff, 6 B%+ % 

I I 

a 84 5% 6% 6%+ % 

62906337, 32% 33%+ % 

MB 21, d 2 2 - % 

» in 1% 1% t% 

10 2 % 2 % 2 % + % 

8 K iff. Iff, Iff, 

- a ii up, ii + % 

11 492 6% 5% 5% + % 


Jwron .771 

John Pd 

Johnind 

KayCpa 44 

KayCaASSe 

Ktoark 

Kirby 

KogarG2.40 

LaBara 

LdmkSv 

Laser 

LalswT 

LorTota 

Luma* -08 

LynehC A 

MCO Hd 
MCO (to 
USI a 
MSR 

MtoriPt-Ur 
Manah-00) 
Matri* 
MedtoQI.W 
McnGn 
MkSAm .W| 
MtoanW A 
MKME 44 


Ste Kplwlai Oa* 
(Had*) 

14 4% 4% 4%+ % 

a a a 33% 33%- % 

J K 

a 10 8 a a + % 

W 14 8% 6% 6% - % 

11 2% 2% Z%+ % 

5 43 15% 15% 15% + % 

11 22 227, 22% 22% 

6 8 4 3% 3%- % 

12 ff, 3% SI,- % 

104 2% 2 2 - % 

409 82 M% 28% 28% 

L L 

38 1% 1% 1% - % 

S 88 W% 97, 10% - % 

IS 105 10% 0% Iff,- % 

11 46 4% 4% 4% 

181620 18% d17% 18 - % 
22 114 2P, 20', 21%+ % 

A 7 23% 23% 23%+ % 

M M 


ftasrt B 
RatAsA.15e 
Rckwy 42 
Roger, .12 
RuMcks32a 


100124 14 

. » „k 


14 + % 
7-18 


in, i* - ■* 

% a;% 

97, 10 - % 


7 24 t2% 12 
15 677 25% a' 
a Iff, TO 


NtPatni .» 

NMxAr 

NPn>CL25e 

HYTimaa.72 

NYTnwwi 

NawbC 45r 

NCdOQ 

NudDt 

Numac 

OEA 

Oakwda a 
OOklep 
PelCpa 48 
PE Cp 
PertnC JO 
Pea.w 

PtemSy 

PltDun 

Pttwayl SO 

POpILW 

Pnwld 


RBW 

Ragan .12 
Ransbg .72 
Rasrt A 


a a w% ia% io%+ % 

2 1% 1% i% 

32 2 Wk 16% 16k “ *4 

a 5% 6 6 - % 

16 IK 18% 18% 16*4 

18 17 84% 84% 84% + % 

3 134 2% 2% 2% 

A a B», 8% 8% 

42 5 to 10 10 + % , 
« 18 10% KF, 10% i 

N N 

440 14 13% 13%+ % ! 

22 8 107, «% 197,+ % 

15 » »% 287, 287, - % 

» 525 70% 87 70% +2% 

6 34% 33% 34% 

22 6% 5% 5% + ’, 

5 8 71, 77, 

S * 3% 3 3 - % | 

45 87, 8% 6%- % j 

O P Q ! 

IS a 25% 24% 25% + % 

a a. mp, w% 15% - % 

18 4% 4% 4%+ 1, 

24 157 35% 3*7, 3SU+ », 

66 5-16 5-18 5-16 - VC 

- 2 27% 27% 271, + b 

32 9-16 % 0-16+1.16 

83 27, 2% 2%+ % 

5 19 19 19 + % ; 

15 1 103% 103% 103%- % 

41 21, 2 2 

18 5 4% 4% 4*4 

R R 

2 6 8 8 

a 3 20% 20% 20% - % 

21 61 14% 14% 14% 

633 IK 51% 4ff, 50% - 7, 


SJW 1.67 
Saga 

Schetbs a 

SBdCp SO 

SaeCap X 

Soilbon 

SpedOP 

Spencar 

StHavn 06 

Stanwd 

SW1E1 

SwrlSn 

5UWW 

Synatoy 

TIE 

HI 

TabPrs X 

TandBr 

TctiAm 

TchSym 

TachTp 

Tabd 

Telaah 

TacAIr 

ToUPtg .36 

TriSM 

TubMex 


Sate Mgh taw 
fttodtj 

*50 >05 105 

7 38 7% 7% 

16 125 13% 12>, 
5 50% 20% 
13 19 18% 16 

s s 

11 4 35% 35% 

38 7% 6% 

13 42 K% 14 
11 4 131% 130 

K 7% 7% 

11 110 7% 71, 

29 1 8% 63, 

IS 5% 5% 

2 4% 4% 

96 4 12% 12% 

8 2 If, 

202209 147, 13% 

5 1% 1% 

36 4% 4 

r t 

298 4% 4% 

18 27 77, 7% 

19 550 13% 13% 

19 10 9% 8% 

19 3 3 

12 242 13% 13% 

13 65 7% 7% 

31 8% 8% 

260 3% 3 

841875 31% 30% 

7 441 17% 17% 

10 24 15 ■ 16 
100 1 % 1 % 


U U 

USRiad 30 Z i>, 

IBUtw 11 77 17% 18% 
UFMdA-lOa 2 38 2% 2% 

UFoodB-200 2 S 2', 27, 

UnvPaCJSt S3 Iff* 16% 


VtRan 
vamit so 

Venpte 

WTC 

Wang a .is 
WangC .11 
VMM 1.12 
VWhfrd 
WaOcoa SSI 
WetlAm 
HWGrd 
WHbrg SO 
WDtgtfl 
Wlcblla 
Wickas 
Wdstrm AO 
WwdeE 


5 2>, 27, 

63 16*4 16*3 

v w 

15 5% 5% 

255 11% 11 
2 2>, Z>, 

14 4% 4 

848 13% 13% 
*3 13- 13 

45 139 133% 

125 1% 1 

1 12 % 12 % 
5 1% 1% 

5 2», 2% 

13 13% 13% 

447 Iff, Iff j 
115 1% 1% 

278 4% 4% 

1 22*4 22*4 
20 1 % 1 % 

X Y Z 

29 3% 3% 


Ian teg 

105 -2 
7% - i, 

13%+ % 

20% - U 
16%+ % 

35%+ % 
ff,- 4 

131%+ u 
7%~ % 

2* + * 
8 % 

St+ % 

11 

12% 

2 + % 
W% + % 
1% 

4% 


» 4 ~ > 
,£r ■ 
f*' 

IP 

ff, - % 
3%+ % 
31 + % 

17%+ % 

15 + % 
1% 


Z + % 

Iff,- 1, 


5% 

, 2 i’ 11 

138 +9% 
12 % * % 

a: l 
1 %- % 
4% - % 
22 % “ % 
1 % 


OVER-THE-COUNTER Nasdaq national market, closing prices 


99 63 Unryi pi I M *460 95% 04% 04% -% 

3% . 1 Unit wl 7 1% 1% 1% 

18% 15% UAM n J03a A 34 7» 17% Iff, Iff, -% 

32% 20% UnBmtQSa .1 11 20 o34 31% 34 +1% 

327, 18% UCbTVaOB J 70 227 2514 24% 25*4 +% 

38% 21% UHum £32 73 5 257 317, 31% 31>, -% 

3T% .25% UUki pi 337 13. 2 30% X% 30% 

24% 16% UOu pr220 OS *130 22% 22% 22% +% 

32% 38% UBIu pi 4 13. 1231 3131-% 

17 13% UBIu plIJO 12. 1 18% 16% 16% -% 

27% 15% Untttod .64 4.0 11 1581 Iff, 15% Iff, +% 

61% 38% mutton 22 S 8 «0% 40% 40% +% 

47% 30 UlarflM.18 51 11 266 37% 37% 37% -% 


Me, High Low LM Owg 
(Hofei 

18 19 » 18% 19 ‘+ % 

14 50 10% 10% W%- % 

X 70S 10% 10*« 10% 

16 027 17% 17 17% - % 

7020-18 21, 20-18 +1-16 


21% 9% UKhJM 
3% 2% UPkMft 

39% 27% UaferG .12 


78 10% 0% 10 +% 

1 8 3 2>. 8 +% 

a 10 ISM 30% 34% 347, -% 


A 

A 

USHom 



711 5 

4>, 

5 


46 

51% 

USLeasftO 

20 

11 

1*6 41 

40% 

41 

+% 

27% 

10 

usshoa fte 

Z1 

22 

179 22 

21% 

22 

+% 

48% 

29% 

USTob 196 

55 

11 

3*2 39% 

39 

3B% 

+% 

62 

56% 

USWtoMft* 

55 

11 

2021 54% 

531, 

SA 

+ 1% 

11% 

e 

unsxe 


21 

10* 9 

ff* 

87, 



56% 36% UnToctt .40 SS 19 3906 44% 
31% 201, iMTal 1S2 0S13W 4046 a 


44% +1% 

27% +% 


11% 7% PUgHgn.ia 
92% Sff, Htobry 2 
68 37% PIlnyB 132 

130% 74% PtmB pC.1 
Iff, 10% PUHn 
*% 15 Plains a .« 
24 14% PtanRa 20 

10% ff, Plaidm .16 
.\,M ff, Ptoyboy 
■A 137. 4U PooaPd 20 


8Wh» 32 UK 21 O 
StdOII 280 82 1734 48% 

Sffac a 12 248 2S% 


n 07 i S « m m ' ** M SkJPRi«S4 2.1 10 143 Sff, 

^ ft, 5 ?S Iff. ^ OTk +U «k ■«% S!anda*52 33 13 104 18% 

■*> V 2 2S «! 5& w! 12 «k Z 7 ** sanWW.M as u 174 37% 

wwfrn .16 j “ ” yi + ji 40. 311. m„inni no u tz i 4su 

Playboy IK 7% 0 % 7% +% q) you StoMSeL20 U • 77 12% 

PogaPd 20 4J 110 4% 4% 4% +', ZT* 97 go 34 3% 

Pole rid 1 IS 24 1830 82% 60 ' 617, +1% 3k m M 0 34 iff, 

»sffas?a “LSca 

* 5^ S +4 Wk 28% 9wmJ ISO as 15 884 35% 

* Miion, fa JS. ^k 25% SbhMMSB 88 a K 297, 

10 I* 110 Sk SS 2K 4 ’ «% « aw/c d 1 u noo 12% 


i ff, 4% PogaPd 20 *3 

1 73% 31% PolarM 1 18 

* K Iff, Pondra <40 2.0 

24% Iff, Pdj»Tal-6Cb AS 

21% 15% Portae .60 38 

36*4 177, RonGCm 84 

29% a VtorG PCSO ft 2 

35>, 32% PocG pMAO 13. 

35% 32 Port* pM82 13. 

61 33 PottchlM 2S 


PdpTalJOb 4.0 21 86 20% 10% 20 +% 

Portae M MX U 17 19% Iff, +% 

PunGCUW 84 10 1611030% 2 ff, 30% +'» 

Port3 PO60 ft2. 6 . 28% 29% 28% 


ao IS 174 37% 
25 12 8 43% 

05 ■ 77 12% 

27 K 34 8% 
82 0 S4 . Iff, 
81 2 8346 44% 


KS4 33%8S%+%^ 4 S 

32 Part* pM82 18 31 33% 33% 33*4 +7,. jg* 4 “ u^TiAK 82 Jio iff! 

33 Podtchl A6 2317 75 S6% 55% 56% +1 J4L ut. stooShftlO 26 K 1560 42*. 

54 Potll pi 878 5J9 78 83%62%8»,+%35iS »3aV40 83 16 W Iff 

27% PWmE&JB 44 13 616 40% 46% A +>, W, » g, 

38% PMB pfeM 74 *330052 61% » +k 3 J? ^4£.1te 18 10 117 2T 

22% P«»ito .40 14 » « 27% 287, 27% +%. ^ " SSrTk 5 « 67 3M 

19 Prknk al.10 4J 10 78 2S 24% “% «% 4% StavSh 82 77, 

14% PrtmeC ? !“5S» I?'* 8+5 S®, SunCh 48 4 31 211 77 


81 12 21 61% 
U 400 Sff, 
82 X10 58% 

26 M IBM 42% 


50% 27% PoimSzae 44 
92% 38% PWB pM44 74 
35% 22% Premln .40 14 

29 19 Prhnk al.10 44 

a 14% PrtmeC 
*5% 24 PrimMaJB 2 
SSh 55 ProctGZTD SS 


v}8wT 18 8K 

8waMe.18a 18 10 117 


17 8walMB.18i 
16% StrtdRr 40 


« OK 2% 
18 10 117 21 
28 15 67 30% 


2 A* 1574 32% 30 
3418 2782 88% 87% 


+i 64% 34% SunCh J 

M% 8% BunS 

+7 26% 13% SUnEnirU 

+% XT 491. UnTVl 


IK 11 
137 18% 


18% 12% PrdRa JB “ Jfl J& JJ t> 57 <2% SUnOb * 80 11 1MB S0% 

43% 27 Pram 1.40 4J iC2 30 29% » +%. 11T ^ 00^ SenC (4226 22 4 103% 

2% 1% PrtdHC !L P* V? 2^ *b «V 42% 8tntoM40 83 M 90 54% 


43% 27 Proiar 1.40 AJ 
2% 1% PrtiRlC 

6% 7% PndU 41a 74 

22% 17% PSvCol 2 12 

907, 63 PSCOipfT.IS 87 
a 18% PSColpQ.10 84 
13% ff, PSind 
12% 6% PSto P« 

82 U PSin pff 
BO 50 PStn pfG 
K 53 PSHr p84 
11% 7 PSvNH 
25% 147, PSIW p I - 
251, 15% PNH piB 
33% 22% PNH pIC 
31% 10% PNH pfD 
31% W 4 P(W PC 
27% 18% PNH pff 
28% W Pf« P« 

377, 29% PSVNM242 85 
48% 26% PSvEG246 7.4 


96 1% 1% 7% .1 64% 
74 no 8 7% 6 +y 

12+3 864018% dM% 17% -1% g? 


i2 «• 4% 8ueu pti.i 

?2° S, 5> "li * «% tertir a 4 

J? 1 S’ 4 SZk 20% SupMk e . 

*100011% 11 11 is% 12 Bwaife 24 

*170 82 82 82 


14% 10% SynwCp 


StmdeMAO 34 M 90 54% 

SunUn 5273 4% 

SunU p!1.« 17. 280 7 

BttTrs 40 2412 1737 21% 

SopVfea A2 IS 20 882 22% 

SupMke . IS 408 27% 

Swank 2 4 Si 7 14% 

SynwCp 17 18 11% 


**3f*£?*^ “ “k +k 74% 37% te«wa74D 27 20 2778 8ffj 
“k « ®k 337, 17% ten, 44 4 32 447 20, 
1456 6%7%8%-H 

z3K 19'. 19% 1B% * I ■ 

2 «% «%■»%-% 50% 32% TDK. Ki 4 18 12 45% 


50% 32% TDK 


28% -% I 547, 307, TECO 242 54 IS 231 46 


51% 35% P3EG pU48 82 
26i 4 19 PSEG pQ.17 88 
07% 58% PS6G p«40 82 
27% 21% PSEG pQ.43 84 

Off! 68 PSEG PI7.70 84 
90% 68 PSEG ptoK 84 
96% B% PSEG Pt742 84 
3% 2% PybJiek . 

24% iff, Puabta .18 -7 

K% 6% PR CfeSa A 
25% 14 PimiP1.78 74 


27 23 22% 22% —1 10 6>, TGff 

» 2ff, a* 23$ -% 24 17 W 

» 10% 10 'W'* “k !P% 23k ™E 

10 21 20% 21 110 7®k *"W 

85 10 4W 34% 34 34% +% a n-W vjte 

7.4 10 1020-40% 30% 40% . 


10 ff, TGff K K 7% 

24 17 7NR . . 142 84 11 5 20% 

40% 23% IRE 140 34 17 07 40 

110 78% TRW 3 84228 207 00% 

17, 11-18 v|TKet 34 1%_ 

IS 73% TMBrdf.16 UJ 96 1430 118% 


31% 31% +% 
17% 177, +7, 
22 % 0 * + 1 % 
46% 47% +% 
40% 41% 

^ oft 
20 % 21 % 

16% 17 +% 

45 46% 

241, 25% +% 
20% 30 +% 
18 18 
36% 37% +t 
43% 43% -% 
12 % 12 % +% 

12% Iff, +% 
41% 43 -% 
33% 34% -% 
»» »■ 

Iff, W4 
50% 51% +% 
60% 61% -% 
56% 58% +% 
41% 42% +% 

2ft 2ft +a * 

sAt 20% 

30% 30% +% 
7% 7% -% 
78*, 77 +1% 

10 % 10 % +% 

S W% +% 
50% +», 

ira ns -2 
33% 54% +1 

I! f « 

wi s -i 

nu n% +% 
S0% 80 +% 

an, 287, +i% 

48% 45% +% 
44% 447, +% 

7% 77, 


22% 11% UWR I 3 UK 73 20% 10>, «7, +% 
27% 14 Unknie 20 IA K 78 14% K% 14% +% 

15% 0% (Mvar 40 1.7 5 230 11% 11% 11% +% 

27% Iff* llnvfd a 78 SO 24', 24 24 -% 

31 Iff, llnLeefl.08 3ft 10 K 28% 27% K +% 

20% 13% UMKhn 379 17*, 16% TP, +% 

31% 15% Unocal 1 4.7 15 1828 2V, 21% ff% -% 

103% 5Z% Upfetowl-B 1ft 24 827 86% 86% 66% +1% 

40% 34% USUFEI.12 2ft 11 130 45% 44% 45% +% 

12% 10 UadeF 1.06a 87 34 12% 12 12% +% 

37% 23% UtoPL 232 7ft K 351 32% 31% 32 +% 

31% 261, UPL pCftO Oft K 28% 281, 28% -% 

3?i, 25>, (JtPL pBftO 18 77 29% K K% -% 

2Z% 20% UPL pCftS 87 3 27% 27% 27% >% 

28% 18% UPL p(2M 81 16 25% 24% 25% +% 

34% S uanC0l.49b 4.710 2K 32 31% 31% 

27 21% UWCo pC44 Oft 8 26% 25% 28% +% 

37% .»% . UtUCo pM.13 12 6 .35% 35% »% +% 

.•:-> V V V 

38 «% VF Cpa ft* 20 M 6K 31% 20% 31% +% 

14% . «% Valera - 278 7U 71, 7% -r%. 

26% Iff, -Ifetoir |A44 15. 34. Z&, K 2ff, +% 

3% - 1% Valsytn . 41 2S ; 1% 1% , 1% 

37% 22% UanORfl.lO ' * 3ft 9 73 2ff, -28% 29% +% 

5% 2% Vareo 14 2% 2% 2% -% 

30% 22% Vartan ftB Lfl 7B 604 27 28 28% +% 


Adage 
AdvCIr 
Aequtm 
AKBWi .40 
Agncyfl I 
AlrtUd .10e 
, AlrVOec 
AkaHH 
; AtoxBl 158 
1 Algoraar 
AiegW J84 
AHegSv AO 
AlldBn 54 
AipMIC 
AUaa 

Amawt -44 
AWAIrt 
ASnkr ftO 
AmCerr 
AConll ,10o 
AFdSL .60 
AmFrat I 
AHeteti 1 
AGraai 56 
AmlnLI .40 
AMagnt 
AMS 

AMtoa 120 

APtnQ 

Am Sac MS 

Artisoft 

vjASotr 

ASurg 

Amrttr 1 JB ■ 
Amrwat 
Amgen 
AmekBaftS--' 
Ampad A 
Anlogic ... 
Anann 
Andrew 


12 K 0% 9% ff, - % 

13 182 17 1S% 18%+ % 

222015-16 1% 1%-1-W 

K 2% 2% 2%+ % 

14 OK 4% 3>, 4 + % 

» 78 5% 5% 5%+ % 

21 23B 14% 14% 14% 

S 253 16% 15% 15% +1 

137 4 3% ff, 

305 Iff, 0% 10 

M 730 19% MU 19% 

11 2H 34% 33% 34 + % 

181 3% 3% 3% 

12 274 25 24% 26 + % 

178 Iff, 10 *0 - % 

01290 Iff, 17% 18%+ % 

248 8% 6% 8%+ % 

71810 W% 8% HP, 


248 8% 

71810 10% 
206 Iff, 
300 8% 


Stock Ston High Low Lart One Slock 

Btofe] 

CtonFnlft? 14 08 K K*« 69 + % Hmgen 

Ctotaa .15a 26 54 45% 44% 44% - % FAtoBs ft4 

cipher 241221 12% 11% 12 + % FWTn 1 

CJprlco I 21 8 6% 6% 8% - % FBOta 150 

Clreon 40 9S 7% 7 7% - % FComClftO 

CoSoCp 58 0 1256 237, 23% 23% FlCont 41J 

CtzFida 50 13 737 32 31% 31%+ % FBtec 

CtzU A* 120 340 26% 25 2S%+% FHUe ftOe 

CtrU 8,158 20 90 26 24% 26 + % FFdICal 

CHyFad A 4 754 Iff, 15% 15% + % FFFdfeftO 

CryNCe 52 14 Ml 20% 19% 20% + % FtFnCp 50 

CiartJ 58 10 94 23*2 22% 23 + % RFnMg 

Ctoerdi 20 2 12% 12% 12% mn 44 

CtevfRi 2 136 30 12% Iff, Iff, FWaw 150 

Oodurn )9 422 15 14% 14% - % FJwM 150 

CoaKF 0 102 16% M iff, + % FMdBa 58 

CobeLa 14 «» 19% Iff, 18% + % FNCtonl-48 

CocaBd JS 18 2 38% 38% 30% FRBQs 50 

Coour t *OCu227, 2t 22% FISFto 50a 

Ceoafee 833IUM30-M 21VM FSecC 1.10 

CoiwrM 3i 874 11% tor, n%+ % FTenrwl.12 


Sate Higk law Ust Uag Stuck Sate Hqh law Lm teg 

(Hnfc) (Hnfel 

U «7 9% 8% 0%+ 7, Latew 20 24 38 19 17% 18 

13 1298 22% 21% 22 + % LdfTBa 60 10% 10% W% + % 

13 60 31 30% 30% - % LamaT .*01 4 10% 10% 10% - % 

11 60 4JU 41% 43% Lancsto .BO GO 38 15*] IS 15<] + % 

8 32 18% 18% 18% + % Lane* K 14 63 48% 46 46% + % 

7 47 4 4 4 La vans At 16x387 21 20% 20% - % 


14 467 8% 8% 9% + 7, LaWw 20 24 38 16 

13 1296 22% 21% 22 + % LdfTBa 80 Iff 

O 8 31 30% 30% - % LamaT .*01 4 10 


111237 23 22% 22% LaaOla 

3 944 23% 23% 23*,- % L toner 


17 844 5% 

17 S3 16 


5 5 - % 

14% 151] 


8 49 20% 20% 20% + % LowtaP 28 27 51 ff, 8% 8% - % 

7 30 27% 27% 27% + % I Lmdcns 29 207 3% 3% 3% 


0% «P, 
fff 0%- % 
8*, ff,- % 


11 672 Iff, Iff, 13% 

15 385 13% 13 13% + % 

3 85 8% 8 6% — % 

5 7 14% 14% 14% 

25 3 ff, 3 

11 22 40 48% 48% 

135010 30% 207, 90%-% 
10 380 M 13% 14 + % 
134 25 5% 5% 5% — % 

18 20 14% 14% 14%+ % 

14 331 46% 46 46 

40 ff, 2% 2% 

14 51 32 31% 32 +1 

13 64 12% IU, 12%+ % 

227 1 13-16 1 + % 

47 13-32 1+82 1ff32+f-M 
0 784 40% 30% 40?,-'+1 ■ 

8 36 17% 17% 17%+ % 
363 1473 17% 18% 17% +1% 

12 .869’ »- 94 25% +1% 

V 254’ 14 13 «%’-■> 


CojQHlC 

Cohemt 31 674 11% 10% n%+ % FTamwl.TZ 

OotabR 100 6% 4% -47,- % FatUCe 58 

Cotegrs 43 556 10% ff, 10 Flexed M 

CoUtoe 6, 3% 3% 3% Flam 

CoiLAc 1.12 0 3 40 40 40 - % FlaNFa 54 

CoirTIa 203390 31% 31% 31% FTowS* 

CotoM 371 17 72 15 14% 15 + % Rurocb 28 

Comtor A 218 7% 7% ’7%-% Fonarti 

Contest .16 31 837 24% 237, 94% + % FUoAs 54 

Cmdlai ‘ 413 1% 1% -1%- % FLtoBa .93 

Cmartc220 12 70 48% 45% 48%+ % For Am ftB 

CmCIra 120 22 25 K 58% K FoTetoOft5r 

CmoaUaftO 12 MB 277, 27% Z7>,+ % FprtnP 

CmtShg 58 14 32 12% 12 12-1, RMtnS 

ComSya 20 12 543 6% 5 -5%+% Forum* 56 

CmpCOa *1 SOt 15 14% 15 FOMST .10 


7 30 27% 27% 27%+ % Laxlene 20 207 3% 3% 3% 
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WORLD STOCK MARKETS 


KEY MARKET MONITORS 



1981. 


«82 


STOCK MARKET MDICES 


NEW YORK 

Sept 22 

Previous 

Yew ego 

DJ Industrials 

1,78345 

1,762.65 

202.80 

DJ Transport 

784.63 

780.13 

649-34 

DJ Utilities 

202.84 

2014)9 

152.80 

SAP Composite 

234.93 

232431 

182.05 

LONDON 




FTOrd 

1,280.6 

1J289.1 

150280 

FT-SE 100 

1,615.9 

1,600.4 

1898-70 

FT-A AU-share 

796.77 

790.73 

628433 

FT- A 500 

876.19 

869.43 

68989 

FT Gold mines 

— 

3314? 

310.60 

FT-A Long gilt 

— 

108 

— 

TOKYO 




Nikkei 

17,70680 17,523.45 

— 

Tokyo SE 

1,456.31 

144784 

— 

AUSTRALIA 




AUOrd. 

1827.7 

1810.5 

9456 

Metals & Mins. 

631.4 

6088 

5048 

AUSTRIA 




Credit Aktien 

238.32 

238.07 

196.84 

BELGIUM 




Belgian SE 

3,832.17 

3,83383 

2500.40 

CANADA 




Toronto 

Metals & Mints 

24347.70 

2816.1 

1820 

Composite 

Montreal 

3,019.10 

3.008.4 

2872.1 

Portfolio 

1519.52 

1514.12 

13089 

DENMARK 




SE 

197.43 

n/a 

21651 

FRANCE 




CAC Gen 

380.10 

3808 

21880 

Ind. Tendance 

146.70 

147.0 

7955 

WEST CBUUNY 




FAZ-Akttan 

661.03 

655.74 

52686 

Commerzbank 

1,98040 

1,964430 

15528 

HONG KONG 




Hang Seng 

1863.60 

n/a 

154946 

ITALY 




SancaComm. 

741.72 

744.11 

397.B1 

NETHERLANDS 




ANP-CBS Gen 

281 SO 

280.4 

2215 

ANP-CBS Ind 

283420 

2836 

1936 

NORWAY 




Oslo SE 

372.76 

371 32 

336.72 

SINGAPORE 




Straits Times 

81080 

81682 

78269 

SOUTH AFRICA 

JSE Golds 



18665 

JSE Industrials ' 

— 

— 

9536 

SPAIN 




Madrid SE 

192.50 

192.89 

8047 

SWEDEN 




JS.P 

2,449.35 

2,47080 

1,39952 

SWITZERLAND 




Swiss Bank Ind 

543.00 

5405 

494.1 

WORU> 

Sepi. 18 



MS Capital Inti 

340430 

338.60 

213.5 

COMMODITIES 

(London] 


Sep 22 

Prev 

Sliver (spot fbdng) 

416.05p 

398435p 

Copper (cash) 

£940.50 

£93285 

Coffee (Sept) 

£2.5075 £2,457.50 

Oil (Brent blend] 

S13.70 

$14.10 

GOLD (per ounce) 


London 
Zurich 
Paris (fixing) 
Luxembourg 
New York (Dec) 


Sep 22 Prev 
$437.00 $430 

$435.00 $431.5 

$430.26 $421.64 

$441.00 S4198S 

$437.60* $436.00 



Sep 22 


ftev 


(3-month offered rate) 

£ 


DM 


10 % 
4’/» 
4'Vi. 

FFr 8 

FT London bitortMmk fbdng 

(offered rate) 

3-montti US$ n/a 

6-month USS n/a 

US Fed Funds 5.145 

US 3-month CDs 5.75 

IlSS-etonth T-MHs 524 

CURRENCIES 


US DOLLAR 

(London) Sep 22 Previous Sept 22 Previous 

S - 1X615 1.4760 

DM 1.9920 22575 2SA 

Yen 15255 223 75 224875 

FFT 6825 


lira 

BA- 

GS 


1.6100 24J72S 

22510 324% 

1877.00 
4185 


— 9.630 

2878 
382 
2,041 28325 

6181 6185 


18878 28267 2.0494 


IIS BONDS 


Traastay 


September 22 




Price 

Yield 

Price 

Ytefcj 

6% 

1988 

99% 

6.471 

99% 

645 

7Y> 

1993 

99fe 

7407 

99% 

74362 

7% 

1996 

98% 

7600 

DO W 

7553 

r& 

2016 

93% 

7.781 

94 % 

769 


Source: Harris Trust Savings Bank 


Treasury Index 

Sep 22* 

Maturity Return Day's 

(yean) Max change 

1-30 15178 +0.17 

1-10 14787 +0.17 

1- 3 13987 +0.14 

3- 5 15089 +0.13 

15-30 17481 +0.12 

Source: Men& Lynch 


Yield Day's 


783 -082 
688 -082 
6.48 -083 
780 -081 
882 +080 


September 18* 


Prev 



Price 

Yield 

Price 

Yield 

AT&T 

3% July 1990 

91.125 

6411 

915 

6449 

SCBT South Central 




10% Jan 1993 

105675 

9639 100675 

9639 

PMbro-Sal 

8 April 1996 

985 

8829 

984375 

8848 

TRW 

8% March 1996 

1015 

8514 

101875 

flsaa 

Area 

9% March 2016 

104.75 

9.395 

104.75 

9.395 

General Motors 
8% April 2016 
Citicorp 

895 

9.150 

895 

9.159 

9% March 2016 

96.75 

9.71 

9685 

9.763 

Souma: Salomon Brothers 




FINANCIAL FIRURES 

CHICAGO 

LetMt 

Htfi 

Low 

Prev 

US Treuury Bond* (CBT] 



8% 32nds of 100% 




Sept 

n/a 

n/a 

n/a 

n/a 

US Treasury E 

Hie (MM) 



Sim points of 100% 




Sept 

94.75 

94.82 

94.75 

94.77 

Cartfflcntos of Deposit (MM) 



Sim points of 100% 




Sept 

LONDON 

9465 

n/a 

n/a 

9484 

Three month EurodeBar 



$1m points of 100 % 




Dec 

9363 

93.84 

83.77 

9387 


20-year Notional OK 

£50,000 32nds of 100% 

Sept 111-24 111-5 111-5 111-29 

’ Latest available figures 


ZlOOr 


|2000t— 


11900 


1800 


Hong Kong 

Hang Song 

July 31/1964*100 


1700 



1986 


WALL STREET 

Sceptical 
response to 
upturn 

FINANCIAL markets showed a marked 
improvement on Wall Street yesterday, 
prompted in part by a partial recovery in 
the dollar, writes Roderick Oram in New 
York. 

But analysts were sceptical about the 
durability of the improvement Any re- 
newed weakness in the dollar, for exam- 
ple, would pull down the bond market 
which, in turn, could depress stock mar- 
kets. 

The Dow Jones industrial average of 
‘ SO blue chips closed 3080 points up at 
1,793.45 in the lightest volume so far this 
month. The New York Stock Exchange 
composite index covering the full mar- 
ket failed to match the Dow gains in ab- 
solute terms, closing L56 points higher 
at 135.05. 

The rise in stock prices was heavily 
influenced by some 10 blue chip shares 
which had fared relatively worse than 
the market late last week. Some buying 
yesterday was by investors who had 
hung back from the market on Friday 
because of triple witching hour. “I don't 
see the kind of breadth and volume 
which indicates a turn for the better," 
said Mr Lar ry Wachtel of Prudential- 
Bache Securities. 

The Dow Jones Industrial Average 
managed a mere four point net recovery 
last week from a 161 point fall in the pre- 
vious six sessions. One positive sign, . 
however, was the markets ability to. 
hold on to the modest gain in the face of 
last week’s plummeting bond prices and 
a diving dollar. 

Yesterday’s performance was ‘all part 
of the stabilisation," Mr Wachtel added. 

Stocks in the forefront of yesterday’s 
rally included IBM which picked up $1% 
to £138%, General Electric £2% to $73% 
and 3M £1% to £103. 

Among active shares, Holiday Corpor- 
ation, the hotel and motel chain, gained 
$1 to £65. Mr Donald Trump, the New 
York real estate developer was unavail- 
able for comment. Earlier this month 
the company confirmed he had bought a 
2 per cent to 5 per cent stake. 

USX was unchanged at £25% but re- 
mained the most heavily traded stock. 
In its first announcement since reports 
that up to four corporate raiders were 
buying stakes in it prompted sharp price 
rises on heavy volume, the company 
said an investment hanking firm was 
studying a ‘wide range of restructuring 
alternatives to enhance shareholders’ 
value." 

Anderson Clayton leapt £4% to £60% 
following Ralston Purina’s announce- 
ment late on Friday it was considering a 
£62 a share bid for the food processor. 

In takeover news. National Distillers 
and Chemical said it was paying $60 9m 
for the Enron Chemical unit of Enron 
Corporation while divesting its spirits 
and wines operations. National’s shares 
rose $% to £39% while Enron Corpora- 
tion’s gained $1% to £46%. 

Robertshaw Controls soared £14% to 
£84 on news that Siebe, a UK group, had 
bought control for S85 a share. 

HBD & Company, a hospital computer 
group, rejected an offer from a group of 
investors to take it private in a £326.4m 
deal, funded largely by debt HBOCs 
shares on the over-the-counter market 
lost S% to £12%. 

Firmness in credit markets was large- 
ly prompted by a more than three pfen- 
ning recovery in the dollar since Friday 
pushing it above the psychologically im- 
portant level of DM 2. 

The price of the 7.25 per cent Treasury 
long bond due 2016 rose %i of a point 
shortly after the opening but eased back 
to a gain of *%* of a point to 93% at which 
it yields 7.79 per cent This bench mark 
bond has lost about seven points since 
late August bringing a 60 basis point 
rise in yield amid fears of rekindled in- 
flation and with the weak dollar keeping 
foreign investors on the side lines. 

The slight improvement in govern- 
ment bond prices yesterday, under- 
pinned by a similar rise in the price of 
bond futures, was reflected across the 
market Treasury bill rates ease slightly 
at the longer end with six-month bills 
yielding 5.41 per cent off four basis 
points, and year bills at 581 per cent off 
three basis points. Three-month bills 
were unchanged at 5.26 per cent 

Events of interest to the markets this 
week include a series of Treasury auc- 
tions and the meeting today of the Fed- 
eral Reserve Board's policy making 
open market committee. 


Although the Treasury’s heavy sched- 
ule will have placed S42.85bn of new pa- 
per on the market between yesterday 
and Thursday, most will redeem exist- 
ing instruments leaving a net funding of 
only S5-8bn. This coupled with the new 
paper* relatively short maturities should 
help the market digest the offerings. 

The Fed committee is widely expected 
to leave its policy unchanged, partly be- 
cause of concern about the possibility of' 
a small increase in the rate of inflation. 

EUROPE 

Volatile $ 
makes for 
hesitancy 

THE VOLATILITY of the dollar made 
for a hesitant session in many European 
centres. 

In Frankfort, prices were mostly 
above Friday’s levels but they came off 
the day’s highs during the course of a 
thin session as foreign investors re- 
mained stubbornly out of the market 
The midsession calculation of the 
Commerzbank index rose 16.1 to 1980.4. 
Analysts expressed the view that prices 
were unlikely to benefit from the strong 
dollar unless the US currency showed 
some stability in the medium term. 

Among the car makers, VW was ac- 
tively traded, adding DM 780 to DM 488 
after peaking at DM 491. 

BMW added DM 7 to DM 598 after a 
day’s high of DM 603 but Daimler eased 
DM 4 to DM 1,226 after climbing as high 
as DM 1,242 in early trading. 

Banks ended firmer but below the 
day’s highs. Deutsche put on 50 pfg to 
DM 77250, but the recently stable Com- 
merzbank fall DM 1 to DM 332. 

Chemicals mainly edged hi gher 
though Hoechst eased 20 pfg to DM 259. 
Among the blue chips, Siemens eased 
DM 4 at DM 663 after an early DM 180 
gain but AEG put on DM 2 to DM 307. 

Among the engineers, MAN proved an 
exception, shedding DM 3 to DM 234. 
Steels were little changed. 

Bond prices were sharply lower with 
domestic investors selling paper amid 
the dollar’s rise and the fall in US credit 
markets on Friday. 

A m sterdam was higher, maintaining 
the upward momentum inspired by Fri- 
day’s moderate Wall Street gains and 
yesterday’s firmer dollar, dealers said. 

Trade picked up slightly in the after- 
noon following the New York opening 
but most investors remained sidelined 
in a thin market, concerned- about the 
nervousness in New York. 

Dutch in ternat ional*! were firmer due 
to the stron ger dollar, Unilever added FI 
7 to FI 485.50, Royal Dutch FI 450 to FI 
20580 and Akzo FI 1.20 to FI 14980. 

Banks closed stronger but were pres- 
sured by persistent rumours of financial 
problems at Bank of America which 
kept investors on the sidelines, despite 
denials. ABN added FI 5 to FI 552.00, 
NMB FI 350 to FI 216.50 and Amro FI 
150 to FI 9580. 

Insurers closed higher on market feel- 
ing that their US investment and life in- 
surance activities would benefit from 
the higher dollar. Aegon firmed FI 380 
to FI 99.50, Natned FI 2.10 to FI 8150 and 
Amev FI 1.70 to FI 7550. 

Id Zorich, stocks finished a very quite 
session mostly unchanged as many in- 
vestors stayed sidelined due to the con- 
tinued uncertainty on the foreign ex- 
change market. 

Among actively traded shares were 
Roche which rose SFr 275 to SFr 10,800. 

Shares of several smaller Swiss com- 
panies also finished higher. Atelliers de 
Vevey added SFr 125 to SFr 1,500 on 
news of a planned merger with Selve 
Holding together with a planned capital 
increase. 

Transport stocks dosed slightly high- 
er with Swissair SFr 30 higher at SFr 
1,370. 

A quite bank sector saw bearer shares 
of major banks unchanged while reg- 
istered shares, which can be bought only 
by domestic investors, finished slightly 
higher. 

Brussels was mostly higher, shaking 
off a slow start to end with a rally on 
buying by private investors. Among blue 
chips, Petrofina added BFr 150 to BFr 
9,050, while in chemicals Gevaert 
jumped BFr 360 to BFr 6590 and Solvay 
rose BFr 70 to BFr 7,670. In an otherwise 
only slightly higher steel sector, Arbed 
advanced a strong BFr 115 to BFr 2575. 

Shares in Paris ended the main ses- 
sion easier in fairly quiet trading, with , 
the market nervous at the end-of-month j 
closing of accounts and undermined by a : 
weaker showing on Wall Street I 


Dealers said a sharp fall in the share 
price of Schneider SA, following a news- 
paper report that its shares were over- 
valued, had also affected the market 
Schneider fell 88 pet on the session to 
end at FFr 621, slightly better than its 
low of FFr 600 francs earlier in the day 
against FFr 680 at Friday’s close. 

The Schneider price compares with a 
high for this year of FFr 789 francs and 
alow of FFr 345. 

Milan ended slightly easier after a 
fresh bout of selling- late in the session, 
focusing mainly on insurance, banking 
and financials. Dealers said the market 
seemed little affected by the Govern- 
ment’s decision on Friday to tax new 
Treasury bill and certificate issues pos- 
sibly as there are no plans to tax capital 
gains on share transactions. 

Among losers, Assicurazioni Generali 
fell LI ,500 to L110.9B0 after reporting 
highpr 1985 profits, while Pirelli SpA 
was off L70 at 15,090. Gainers saw Fiat 
continue its rally of last week with a 
LI 65 rise to L15.990 ahead of first-half 
results this week, while Mon tedi so n was 
up L15 to 15,145. 

LONDON 

Measure of 
stability 
is regained 

HOPES that the weekend EEC meetings 
would smoothe the way for a US-West- 
German compromise on currency trends 
and interest rates gave stability to Lon- 
don finanrial markets yesterday. 

The FT Ordinary index rallied 13.7 to 
18828, while the broader-based FT-SE 
100 share faHw onRpH 19,7 hi gW at 
1,6178. 

Gilt-edged traders were relieved when 
the market seemed intent initially on re- 
covering after a sustained three-week 
beating. It was not to be, however, for 
longer maturities later gave back gains 
of % to close that much lower on the day. 

Chief price changes, page 31; De- 
tails, page 40; Share information ser- 
vice, pages 38-39. 

SINGAPORE 

PROFIT-TAKING and a lack of fresh 
buying orders left Singapore broadly 
lower as investors adopted a cautious 
approach after last week's shakeout in 
major international equity markets. 

The Straits Times industrial index 
lost 6.72 to 81080. Reports that the Ma- 
laysian Government planned to relax 
regulations on trade and investment in 
an effort to attract more foreign invest- 
ment little effect 
.Among, actively traded issues, -Sime 
Darby shed 2 cents to S£157, while DBS 
managed a 10 cent rise to SS7.95. Chuan 
Hup dipped 1 cent to SS1.48. 

CANADA 

GOLDS and metals and mines were the 
strongest features in active trading in 
Toronto, while the industrial index 
weakened. 

Among metals and mines. Echo Bay 
rose CS% to C$31%, Inco gained C$% to 
C$19% and Noranda put on C$% to 
C£21%, while leading mining active Plac- 
er Development climbed C$% to CS32%. 

Among blue chips, actively traded 
stocks mostly advanced, with Mitel up 
GS% to C£6% and Central Capital firming 
C£% to CS16%. However, Bell Canada re- 
mained steady at C$37% and Canadian 
Pacific eased C$% to C$157*. 

AUSTRALIA 

SHARP RISES in precious metals prices 
e nabl e d Sydney to maintain its upward 
trend in brisk trading. 

Gold stocks dominated the market as 
the bullion price reached a four-year 
high of around US$463 and the Gold in- 
dex rose 83.4 to a record 1,4455. Measur- 
ing the market more broadly, the All Or- 
dinaries index put on 138 to 1823.7. 

Central Norseman rose A$L20 to 
AS1580, GMK AS1 to A515, Emperor 45 
cents to AS4J0 and Poseidon 25 cents to 
AS350. 

SOUTH AFRICA 

AFTER RISING to new peaks in hectic 
early trade, South African gold stocks 
fell back sharply amid profit-taking and 
nervous selling as the bullion price eas- 
ed off its highs. 

The Johannesburg stock exchange 
All-Gold rose to a new record of 2,0795 
but then fell back to close at 1,996.0. 

Among leading gold issues. Free State 
Consolidated Gold Mines fell R1.75 to 
R60 and Driefontein Consolidated eased 
50 cents to R79. 


TOKYO 

Institutions 



retreat to 
sidelines 


A SHARP advance in Tokyo saw sup- 
port from domestic demand-related is- • \ 
but trading was extremely thin, L 
writes Shigeo Nishiwaki ofJiji Press. V 

The Nikkei market average gainedr* 
18285 to 17,706.30 and advances out4 » 1 
paced declines by 425 to 385, with 153 is- 
sues unchan ged. But volume foil from 
Friday’s 476.70m shares to 3QQ.66m, the 
lowest in four months. 

The of buying enthusiasm was 
blamed on the uncertain outlook for the 
exchange rate and interest rates at 
hp mA abroad. There is also linger- 
ing concern over the possibility of an- 
other price fall because of Wall Street’s 
slow recovery. 

Institutional investors retreated to the 
sidelines ahead of the end of the Sep- 
tember accounting term. But the general 
belief in the market is that securities 
houses and institutional investors are 
likely to turn out more aggressively on . 
Friday when trading for delivery in Oc- j 
tober starts. 

On the trading floor, Tokyo Gas 
topped the active list with 2356m shares 
chan gin g hands and the price jumping 
Y23 to Y979. 

Ishikawajima-Harima Heavy Indus- __ . 
tries, the second busiest issue with v'" 
1483m shares traded, rose Y9 to Y488. 
Nippon Kbkan, third with 125 5m , ended 
Y1 higher at Y290. 

Among other large-capital stocks, To- 
kyo Electric Power rose Y160 to YB.400. 

But Nippon Steel fell Y3 to Y203 and 
Kawasaki Steel Y8 to Y227. 

Investment trust companies placed - 
buy orders for a wide range of blue 
chips, notably electricals, but only in 
small lots of 300.Q00 shares or less for 
each issue. 

Hitachi advanced Y7 at one stage but 
came under selling pressure later to 
dose Y7 lower at Y965. Matsushita Elec- 
tric Industrial lost Y10 to Yl, 640. | 

Teijin ended at Y719, unchanged from ... 
last weeks dose. Toyota Motor rose Y20 
to YL910 and Fqjikura Y5 to Y800. 

Firmer issues included those which 
stand to benefit from an expansion of 
domestic demand, with Mitsubishi Es- 
tate up Y50 to Y2500 and Nippon Ex- 
press rising Y60 to Y1.27Q. 

Taisei and Kajima gained Y20 each to 
Y885 and Y1.310, respectively. Kumagai ' 
Gram rose Y50 to Y1.060 and Hasegawa 
Komuten Y100 to Y1570. Strong buying 
interest in these issues reflected inves- 
tor expectations about the package of 
pump-priming measures announced by 
the Government on Friday. 

Some biotechnology issues also fared 
wdL Kyowa Hakko leaped Y100 to 
Y2.140 and Banyu Pharmaceutical also 
Y100 to Y994. 

Bond prices dropped, apparently mir- 
roring investors' disappointment at the 
waning possibility of the Bank of Japan 
trimming the official discount rate cut 
for a fourth time this year in view of the a . 
weakening yen. & 

The yield on the benchmark 68 per* 
cent government bond, which fell to 
4850 per cent on Friday, rose to 4.685 
per cent. Contrary to expectations, the 
Central Bank did not buy, and this accel- 
erated the yield's rise. 
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HONG KONG 


A ROUND of bargain-hunting by local 
and foreign investors took Hong Kong 
solidly forward after its recent retreat 
The Hang Seng index added 27.78 to 
1,953.60, reversing the decline seen since 
the measure peaked at 189752 on Sep- 
tember 11. A series of large institutional 
orders helped the market to pick up mo- 
mentum after the long weekend holiday. 

The mood was also buoyed by the an- 
nouncement that Hutchison Whampoa 
had bought almost 5 per cent of Pearson 
of the UK and might increase its state. 

Hutchison led the actives list, adding 
HK5185 to HKS3450, while Cheung 
Kong, its parent, put on 60 cents to 
HKS2580. Sun Hung Kai Properties was 
also 60 cents ahead at HK$16, while 
Swire Pacific advanced 50 cents to 
HK£14 and Hongkong Land 15 cents to 
HKS8.65. 

fit the utility sector, China Light rose 
30 cents to HKS17.40, China Gas 20 cents 
to HK$16.40 and Hongkong Electric 10 
cents to HKSB.80. Hongkong Telephone 
fell 10 cents to HK$ 11.60. Hongkong 
Bank put on 5 cents to HKS6.85 and 
Hang Seng Bank 25 cents to HKS32.50, 
while Bank of East Asia was unchanged 
at HKS17.90. 



TWA California: Now only £365 


TWA’s exceptional APEX round-trip fare 1 " to Los Angeles 
brings the West Coast within your reach. This autumn you 
can experience TWA's spacious comfort and superb in-flight 
service at new low prices to California. Choose either the 


747 London-Los Angeles non-stop flight at 12.45? or go via any 
other of TWA's convenient gateway cities in the US. See your ■ 
TWAMain Agent now or ring TWA on 01-636 4090. ’’ 

Leading the way to the USA. 
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